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THE ROAD TO “UTTAM PRADESH” 

As per Budgetary figure of UP, the total revenue receipts for 

FY19 are estimated to increase by 14% over the revised  

estimates of FY18. State’s tax revenue (Own Tax Collection 
along with State’s share in central taxes) is expected to  
increase by 18% in FY19 (including estimated GST) over the 

revised estimates of FY18. 

We do believe that, the projected GST collection for FY19 by 

Uttar Pradesh Government is quite optimistic. Considering the 

declining trend in past few months and reduction in GST rates in 

most of the items in 28% bracket, we believe that the budgeted 

figure for FY19 is ambitious, even after adjusting for 9 months. 

Alternatively, the Government is expecting more buoyancy in 

FY19 through better compliance.  

The total expenditure is estimated to increase by 16% over the 

revised estimate of FY18. Out of this, revenue expenditure  

increases by 12% (from growth of 21% in FY18)  and capital 

expenditure increases by 30% (from degrowth of 15% in FY18).  

The good thing is that in this year budget there is a higher 

growth in fund allocation towards irrigation, energy,  urban  

development, agriculture  rural development, transport, etc. 

which are key drivers of sustainable growth to an economy. The 

Government has tried its best to meet the gap in capital  

expenditure that was created in last year.  

Interestingly, the capital expenditure on police services 

(modernizing law and order situation by acquiring new  

machinery) has declined continuously since FY17 from Rs 1265 

crore to Rs 576 crore in FY19 which is not a good sign even 

though the law and order situation of the UP has improved  

significantly in last one year. 

To boost physical and social infrastructure the budget has  

earmarked Rs 650 crore for Bundelkhand expressway project, 

Rs 550 crore Gorkahpur link expressway project, Rs 1,000 crore 

for Purvanchal expressway and Rs 500 crore for Agra-Lucknow 

expressway. We believe State Government allocation towards 

such infrastructure will help to create long term and sustainable 

growth.  

To promote tourism and religious activities, Government has 

also allocated funds. This will generate additional revenue and 

employment for the state. There is great potential in the  

tourism sector in UP and if wisely exploited it will become the 

key driver of economic growth. 
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CRITICAL EVALUATION OF UTTAR PRADESH BUDGET 

 Uttar Pradesh Government recently presented a massive Rs 4,28,385 crore budget for FY19 in the State  

Assembly, which is touted to be the biggest-ever Budget for the State. The state's budgetary allocation for FY19 

was exceeded by 16% compared to the last year's revised estimate of Rs 3,68,401 crore. In FY18, Government 

presented its annual budget with a great hope to transform Uttar Pradesh into “Uttam Pradesh” and also  
announced farm loan waiver scheme of Rs 36,000 crore (2.40% of GSDP) as it’s poll promise. In order to  
accommodate the same in the last year’s budget and controlling the fiscal deficit to below 3% (as per 14th  
Finance Commission guideline) it had done a great damage to its capital expenditure by reducing 15% over  

previous year.  

 This year budget has a great significance because it is not only setting the roadmap for 2019 Lok Sabha  

elections for the politically important state but also how the state is going to address some of the challenges that 

it is continuously facing in area like farmers distress, 24 hour power supply, affordable and qualitative education 

to all, road and transport infrastructure and regional imbalance.  

 As per Budgetary figure, the total revenue receipts for FY19 are estimated to be Rs 3,48,619 crore, an  

increase of 14% over the revised estimates of FY18. State’s tax revenue (Own Tax Collection along with State’s 
share in central taxes) is expected to increase by 18% in FY19 to Rs 2,56,248 crore (including  

estimated GST of Rs 96,684 crore) over the revised estimates of FY18. In Non tax revenue, the budgetary  

estimate for FY19 shows a growth 4% over the Revised figure of FY18. The interesting thing is, in Revenue  

receipts the Government is expecting the growth to decline from previous year collection (from 19% in FY18 to 

14% in FY19) and in Non tax revenue segment, the growth is expected to decline to 4% in FY19 from the  

previous year growth of 44%. 

 In FY19, the budgetary estimate of capital receipts is Rs 72,280 crore out of which the Government is expected 

to get by more than Rs 5000 crore through loan recoveries which is nearly 17 times higher than previous three 

years and  the rest of Rs 67,115 crore through market borrowing.  
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TOTAL EXPENDITURE  

 The total expenditure is estimated to be Rs 4,28,325 crore in FY19, 16% increase over the revised estimate of 

FY18. Out of this, revenue expenditure increases by 12% (from growth of 21% in FY18)  and capital expenditure 

increases by 30% (from negative growth of 15%) in compare to FY18 (RE). 

 Revenue expenditure, which mostly includes salaries, pension, interest payment and subsidy, contributes nearly 

75% of total expenditure. In revenue expenditure the combined share of salary, pension and interest payment is 

54% and the figure is expected to increase to 56% in FY19 because of increase in salary component due to  

implementation of pay fixation. 

 Total capital expenditure is proposed at Rs 1,06,864 crore, out of which Capital expenditure on public borrowing 

and interest payment is estimated at Rs 32,621 crore (30547+2074)  and rest are (Rs 74,244 crore) various  

socio economic services meant for creating long term assets.  Among capital expenditure on various activities 

(General, Social and Economic), there is a significant increase in expenditure of Rs 16,900 crore comparing to the 

previous years where Rs 12,423 crore were reduced to accommodate some part of Loan waiver. 

 This year budget has seen a higher growth in fund allocation towards irrigation, energy,  urban development, 

agriculture  rural development, transport, etc. which are key drivers of sustainable growth to an economy. The 

Government has tried its best to meet the gap in capital expenditure that it had created in last year is a good 

step in the right direction. 

 Out of the allocations on Capital expenditure for 2018-19, Rs 12,982 crore will be for energy, and Rs 7980 crore 

for irrigation, Rs 15,714 crore on urban development and Rs 3,621 crore on Rural Development. 

 The capital expenditure on Police services (modernizing law and order situation by acquiring new machinery) has 

declined continuously since FY17 from Rs 1265 crore to Rs 576 crore in FY19 which is not a good sign even 

though the law and order situation of the UP has improved significantly in last one year. 
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REVENUE EXPENDITURE  

 The Government has estimated that the combined share of salary, pension and interest payment will constitute 

52% of  total Receipts  and 71% of tax revenue  in FY19.  For FY19, Uttar Pradesh is expected to spend Rs 

11,564 crore on subsidies, which is 15% higher than the budget estimates of 2017-18. 

 In FY19, Uttar Pradesh is expected to spend Rs 52,980 crore on servicing its debt (out of this Rs 32,434 crore 

on interest payments and rest are on repaying loans). This is 25% higher than the revised estimates of FY18.  

 For FY19, UP government estimated the fiscal deficit to GSDP ratio to be 2.96% which is lower than fourteenth 

finance commission’s prescribed target of 3%. The commission enunciated that there will be maximum  
relaxation of 0.5% over and above of 3% but with some condition. One condition is if  the debt-GSDP ratio is 

less than or equal to 25% in the preceding year, then the State has a relaxation of additional 0.25% over the 

fiscal deficit target of 3%.  

 Our analysis suggests UP is not eligible for additional relaxation of 0.25% because it has more than 25% of 

debt to GSDP ratio for past three years and is increasing (from 28.3% in FY14 to 29.8% in FY19). One of the 

positive thing is that Uttar Pradesh is it continuously remain one of the revenue surplus states in past few 

years.  

 We do believe that, the projected GST collection for FY19 by Uttar Pradesh Government is quite optimistic. In 

FY18, the total collection of GST for Uttar Pradesh was Rs 28603 crore. Considering the declining trend in past 

few months and reduction in GST rates in most of the items in 28% bracket, we believe that the budgeted  

figure for FY19 at Rs 96684 crore is ambitious, even after adjusting for 9 months. Alternatively, the  

Government is expecting more buoyancy in FY19 through better compliance.  

CONCLUSION 

 To boost physical and social infrastructure the budget has earmarked Rs 650 crore for Bundelkhand express-

way project, Rs 550 crore Gorkahpur link expressway project, Rs 1,000 crore for Purvanchal expressway and 

Rs 500 crore for Agra-Lucknow expressway. For power sector schemes, Rs 29,883 crore has been allocated. We  

believe State Government allocation towards such infrastructure will help to create long term and sustainable 

growth.  

 For the mid-day meal scheme, Rs. 2,048 crore has been allocated and Rs. 167 crore for distributing fruits to 

students which is a welcome step.  

 To promote tourism and religious activities, Government has allocated Rs 94.26 crore for construction of 

Kailash Mansoravar Bhawan in Ghaziabad for pilgrims. Another Rs 1,500 crore has been kept for organising 

Kumbh Mela-2019 in Allahabad. This will generate additional revenue and employment for the state and there 

is great potential in the tourism sector in UP and if wisely exploited then it will become the key driver of eco-

nomic growth. 

***** 
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ABOUT US 

The Economic Research Department (ERD) in  

SBI Corporate Centre is the successor to the  

Economic and Statistical Research Department 

(E&SRD). The latter came into being in 1956, 

immediately after the State Bank of India was 

formed, with the objective of “tendering  

technical advice to the management on  

economic and financial problems in which the 

Bank has interest and which required expert 

analysis”.  

After the first reorganization of the Bank, when 

specialized departments like Management  

Science, Management Information Systems, 

Planning and Market Segment Departments 

took over the statistical work of E&SRD, the  

Department was renamed as ERD. 

However, with the ERD team  now taking on 

multidimensional functionalities in the area of , 

corporate analytics, strategy and so on, who 

knows, the time may have come to  

rename it again! 

DISCLAIMER 

The Ecowrap is not a priced publication of the 

Bank. The opinion expressed is of Research 

Team and not necessarily reflect those of the 

Bank or its subsidiaries. The contents can be 

reproduced with proper acknowledgement. The 

write-up on Economic & Financial Developments 

is based on information & data procured from 

various sources and no responsibility is  

accepted for the accuracy of facts and figures. 

The Bank or the Research Team assumes no 

liability if any person or entity relies on views, 

opinion or facts & figures finding place in 

Ecowrap.  
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