
 

 

Ecowrap 

I dia s GDP g o th plu ged to . % i  Q  FY  due to the atio - ide lo kdo  i posed o   Ma 20 i  the ake of Co id-  pa de i  a d is u h o se tha  a ket 
a d ou  esti ates. This is I dia's o st g o th pe fo a e si e the ou t  sta ted epo ti g ua te l  GDP data i  . I  the -  ase, I dia s lo est ua te l  
GDP g o th as . % i  Q FY . Till o  GDP g o th data of  ou t ies has ee  eleased. Apa t f o  Chi a a d Viet a  all e o o ies e hi ited de li e i  g o th. 
The a e age de li e of  e o o ies i  Ap -Ju e  is . % as o pa ed to . % de li e i  Ja -Ma h .  
The o l  sa i g g a e i  these ti es is the g o th of . % i  Ag i ultu e & Allied a ti ities, though the g o th i  o i al Ag i GDP as at . %, as agai st a  a e age . % 
i  p e ious  ua te s. This as e pe ted as f o  the egi i g itself Go e e t has i posed least est i tio s o  this se to . Also till Ju 20 the sp ead of COVID-  as 
p i a il  i  u a  a eas a d u al a eas e e al ost u s athed f o  the pa de i . Ho e e , Q  ould see a e e sal of so ts ith u al a eas o  i  g ip of COVID- .  
I dust  is the o st affe ted se to  ith de li e of . % i  Q  FY  as o pa ed to . % g o th i  Q  FY . Se i es se to  e hi ited a de li e of . % i  Q  FY  i  
o pa iso  to . % g o th i  Q  FY . 

As a ti ipated P i ate Fi al Co su ptio  E pe ditu e PFCE  g o th ollapsed as COVID o tai e t easu es edu ed o su ptio  to ostl  esse tial ite s. With i est-
e t de a d ot seei g e o e  due to u utilised apa it , the sha e of p i ate o su ptio  e pe ditu e ill e ai  o  the highe  side i  o e all GDP esti ate. Assu i g 

that it e ai s at % of GDP i  o i al te s, e ill see at least a ou d % de li e i  PFCE g o th i  FY , as agai st a  a e age of % g o th fo  the 9 ea  pe iod 
e ded FY . This i di ates a  a e age s i g of % i  u e t fis al i di ati g a o su ptio  ashout.  
The u ious ase i  the data is the Go e e t Co su ptio  hi h has e pa ded  % o  the e pe ditu e side ut the Pu li  Ad i ist atio  a d Defe e has o t a ted 

 %. We elie e, Pu li  Ad i ist atio  a d Defe e i ludes othe  se i es su h as Edu atio  p i ate tuitio / oa hi g e t es , Health Nu si g Ho es / Pe so al Ca e 
se i es  a d othe  se i es su h as So ial a d Pe so al se i es hi h e e i  a o plete lo kdo  ode i  Q FY . It is also possi le that State Go e e ts a d  
pa ti ula l  Lo al Bodies e e i  lo kdo  ode i  Q FY  that i pa ted this u e . The pa de i  has sig ifi a tl  i pa ted e pe ditu e patte  u de  i di idual  
o su ptio  e pe ditu e o po e ts like health a d edu atio .  

Afte  a de li e of . % eal GDP g o th i  Q  o  the uestio  a ises ho  u h g o th ill de li e i  su se ue t ua te s. It is o  lea l  isi le that Q  de li e ill 
also e i  dou le digits. Ou  p eli i a  esti ate i di ates that all the fou  ua te s of FY  ill e hi it egati e eal GDP g o th a d de li e of full ea  g o th ill likel  

e i  dou le digits  a ou d . % . Q  eal GDP de li e ill e i  the a ge of – % to – 5%, Q : - % to – % a d Q : - % to- %. It see s that o e tu  of e o o i  
pi k-up has slo ed do  i  Q  FY  a d ou  Busi ess Dis uptio  I de  is ea l  at the sa e le el as o  Aug  as it as at e d Ju e.  
A idst all these u e s, e haste  to add  positi es. Fi st, RBI se to - ise edit-data fo  the o th of Jul  i di ates that e ept I dust , edit has i eased i  all 
othe  ajo  se to s i  Jul . The e has ee  a sig ifi a t i ease i  edit to MSE, Ag i & Allied a d Pe so al Loa s. It is hea te i g to see that the a ki g se to  has la gel  

ee  a le to i sulate itself f o  the dis uptio  due to g eate  te h olog  i teg atio  a d ui k ole out of o k f o  ho e easu es a d a ki g ei g a  esse tial 
se i e. Se o d, so e of the se to s he e e  p oje ts a ou e e ts e e see  du i g Q  i lude Road a s, Basi  Che i als, Ele t i it , Co u it  Se i es su h 
as Hospital,  Wate  Se age Pipeli e et .  
We o  elie e se to s su h as o st u tio , t ade a d hotels, a iatio   eed to e e i ed. Resto i g t a spo tatio  se i es a d gi i g push to i f ast u tu e  issui g 
spe ial o ds to RBI like pe petual o ds ust also e e plo ed apa t f o  suppo ti g states th ough fis al easu es i  thei  e dea o  .  

Issue No. , FY  

Date:  Septe e   

Q1GDP REVEALS DEEPER MALAISE: WE NOW ESTIMATE FY21 

REAL GDP AT –10.9% (-6.8% PREVIOUSLY) 

Be the Ba k of Choi e fo  a T a sfo i g I dia  

INDIA S GDP GROWTH PLUNGED .9% IN Q  FY :WORSE THAN EXPECTATIONS 

 I dia s GDP g o th plu ged to . % i  Q  FY  due to the atio - ide lo kdo   
i posed o   Ma 20 i  the ake of Co id-  pa de i . The eal GVA de li ed  . % 
as al ost all se to s e ept ag i ultu e ha e egiste ed huge de li e. The su p isi g pa t is 

. % de li e i  Pu li  Ad i ist atio , Defe e a d Othe  Se i es  he e it as e -
pe ted that Co id-  had the least effe t. If e lea e aside the Ag i a d Go e e t  
o po e t, the slo do  is e e  o e se e e, ith ou  eal o e GVA g o th o i g  

at - . % a d o i al o e GVA g o th at - . %.  
 This is I dia's o st g o th pe fo a e si e the ou t  sta ted epo ti g ua te l  GDP 

data i  . I  the -  ase, I dia s lo est ua te l  GDP g o th as . % i  
Q FY , the eafte  it has i eased o ti uousl  ut de li ed i  e e t pe iod.  

 Ag i ultu e: The o l  sa i g g a e i  these ti es is the g o th of . % i  Ag i ultu e & 
Allied a ti ities. This as e pe ted as f o  the egi i g itself Go e e t has i posed 
least est i tio s o  this se to . Also till Ju 20 the sp ead of COVID-  as p i a il  i  
u a  a eas a d u al a eas e e al ost u s athed f o  the pa de i . Ho e e , Q  
ould see a e e sal of so ts ith u al a eas o  i  g ip of a COVID-  s a e.  

 I dust : I dust  is the o st affe ted se to  ith de li e of . % i  Q  FY  as  
o pa ed to . % g o th i  Q  FY . Lo kdo  had o pletel  shut do  the e o o i  

a ti ities i  Mi i g, Ma ufa tu i g a d Co st u tio , hi h has su se ue tl  i pa ted 
thei  GVA g o ths. O l  Ele t i it , Gas, Wate  Suppl  & Othe  Utilit  se i es  de li ed 

 % hi h la gel  e ai ed a ti e du i g the lo kdo . 
 Se i es: Se i es se to  e hi ited a de li e of . % i  Q  FY  i  o pa iso  to . % 

g o th i  Q  FY . T ade, Hotels, T a spo t, Co u i atio   is the o st affe ted  
se to .  

 The et ta es, the gap et ee  GDP a d GVA at o sta t p i es has edu ed sig ifi a tl  
i  Q  FY  to Rs .  lakh o e. I te esti gl , this is the lo est et ta es olle ted i   

ua te s ith Rs .  lakh o e as et ta es i  Q  FY .  

FY21

Q1 Q2 Q3 Q4 Q1

Agriculture 3.0 3.5 3.6 5.9 3.4

Industry 4.2 0.5 -0.3 -0.6 -38.1

   Mining & quarrying 4.7 -1.1 2.2 5.2 -23.3

    Manufacturing 3.0 -0.6 -0.8 -1.4 -39.3

   Electricity, gas, water supply &    other 

utility services
8.8 3.9 -0.7 4.5 -7.0

   Construction 5.2 2.6 0.0 -2.2 -50.3

Services 5.5 6.5 5.7 4.4 -20.6

   Trade, hotels, transport, 

communication & services related to 

broadcasting

3.5 4.1 4.3 2.6 -47.0

   Financial, real estate  & professional 

service
6.0 6.0 3.3 2.4 -5.3

   Public administration, defence and 

Other Services
7.7 10.9 10.9 10.1 -10.3

Total GVA at Basic Price 4.8 4.3 3.5 3.0 -22.8

GDP 5.2 4.4 4.1 3.1 -23.9

Source: NSO,SBI Research

GVA at Basic Price by Economic Activity  (%)

Sectors
FY20

Gap et ee  GDP & GVA Rs C o e  
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SBI  ECOWRAP 

DEFLATOR 

 Yea l  pe e tage ha ges i  deflato  e eal that it has i eased i  ag i ultu e a d 
se i es. Withi  se i es, the deflato  has i eased sig ifi a tl  i  ase of pu li  ad i -
ist atio , defe e a d othe  se i es, hi h e e pe t is a statisti al a o al  as the 
deflato  used is CPI-Se i es that as la gel  i puted i  Q .  Deflato  fo  Mi i g a d 
Qua i g egiste ed a steep de li e i  Q  FY . While the g oss alue added at o -
sta t p i es has edu ed to Rs ,  o e f o  Rs ,  o e i  Q  FY , at u e t 
p i e it has edu ed sig ifi a tl  to Rs ,  o e f o  Rs , ,  o e i  Q  FY , 
the e  leadi g to huge o t a tio  i  deflato  g o th.  

EXPENDITURE STORY: GOVERNMENT DOING HEAVY LIFTING BUT UNLIKELY TO SUSTAIN 

 The e pe ditu e side esti ates of the GDP sho s the de a d i pulses i  the e o o , 
o t a ted  . %. All the heads e ept Go e e t Co su ptio  o t a ted u de  

the i flue e of the COVID-  lo kdo . The slo do  i  alua les is sig ifi a t a d 
la ge i di ati g the eakdo  of alua les du i g Aksha  T iti a.  

 As a ti ipated P i ate Fi al Co su ptio  E pe ditu e PFCE  g o th ollapsed as COVID 
o tai e t easu es edu ed o su ptio  to ostl  esse tial ite s. The eal g o th 
as at - . % a d the % sha e i  GDP also a e do  to . % i  eal te s. I  FY , 
he  the e o o  as fa i g p essu es, p i ate o su ptio  had p o ided suppo t to 

o e all GDP u e s a d as o  a  a e age % i  eal te s, i  all the ua te s. With 
COVID i pa ti g this pilla  of the e o o , the e o e  p ospe ts look g i . We e-
lie e that o su e  de a d ill e a ashout i  FY , ased o  the sa i gs a d i o e 
data of the households. The u e s of PFCE, fu the , o o o ate this sto , that 
households ill o ti ue to u tail u e essa  e pe ditu e a d ot p o ide a push fo  
o su ptio  e pe ditu e. Ho e e , i  Q  FY - , Capa it  Utilizatio  at the agg e-

gate le el i eased to . % f o  . % i  the p e ious ua te ; it, ho e e , as u h 
lo e  is-à- is the o espo di g ua te  a ea  ago . % .  

 With i est e t de a d ot seei g e o e  due to u utilised apa it , the sha e of 
p i ate o su ptio  e pe ditu e ill e ai  o  the highe  side i  o e all GDP esti ate. 
Assu i g that it e ai s at % of GDP i  o i al te s, e ill see at least a ou d 

% de li e i  PFCE g o th. The o -dis etio a  ite s, iz, food, ele t i it , health 
a d edu atio  e e a ou d % of the PFCE i  -  a d the  ill p o ide so e 
suppo t to the u e s. The t a spo t se to  hi h as a ou d % of the PFCE i  

- , has suffe ed a huge sho k ith lo kdo  easu es. With g adual lifti g of 
lo kdo , t a spo t se to  ill e o e . But it ill e g adual as people sta  autious. 
A othe  ajo  e pe ditu e ite , lothi g a d foot ea , hi h o stituted a ou d % 
of PFCE, ill also see edu tio  i  the allet sha e. Till o fide e a d se u it  is ot 
p o ided, the eha iou  to a ds spe di g ill e autious a d e o e  path looks 
d a  out. 

 What is p o idi g suppo t to the o e all o su ptio  sto  is the Go e e t E pe di-
tu e, hi h g e   . % i  eal te s a d . % i  o i al te s. The highest g o th 
egiste ed i  e  ase. Goi g fo a d, Go e e t ill ha e to ai tai  the o e -

tu  i  suppo ti g the e o e , as the outlook o  othe  o po e ts i  the e pe ditu e 
side is ot ight. O e all, the % sha e of Co su ptio  e pe ditu e i  GDP sta  ele ated 
to o e tha  %. 

 The u ious ase of the Go e e t Co su ptio  hi h has e pa ded  % o  the 
e pe ditu e side ut the Pu li  Ad i ist atio  a d Defe e has o t a ted  %. T o 
poi ts a  e ade o  this. Fi st the Pu li  Ad i ist atio  a d Defe e i ludes othe  
se i es su h as Edu atio  p i ate tuitio / oa hi g e t es , Health Nu si g Ho es / 
Pe so al Ca e se i es  a d othe  se i es su h as so ial a d pe so al se i es as i  a 
o plete lo kdo  ode i  Q FY . It is also possi le that State Go e e ts a d 

pa ti ula l  Lo al Bodies e e i  lo kdo  ode i  Q FY .  
 Se o d, Go e e t GVA is su  of i te ediate o su ptio ; o pe satio  of  

e plo ees; o su ptio  of fi ed apital; a d othe  ta es, less su sidies, o  p odu tio . 
Of these the sudde  fall i  i te ediate o su ptio  i ludes edu tio  i  o ti ge t 
e pe ditu e su h as offi e supplies, e t, ates a d ta es, fuel & light, p i ti g, t a el 
e pe ses, telepho e & teleg aph ha ges, a d pu hase of othe  o odities a d se -
i es fo  u e t ope atio s.  

 A othe  a  to look at this is the sudde  shift i  e pe ditu e p io it  of the Go e e t 
et ee  the i di idual o su ptio  e pe ditu e  Go e e t Health, Edu atio  

et .  a d olle ti e o su ptio  e pe ditu e  Go e e t Judi ia , Defe e, La  
a d o de  et . The pa de i  has i pa ted e pe ditu e patte  u de  i di idual o -
su ptio  e pe ditu e. While the o pe satio  of e plo ee is ot i pa ted, the i te -

ediate o su ptio  is i pa ted. Fu the  i ease i  so ial se u it  t a sfe s do t add 
to GDP a d a e dedu ted. 

FY21

Q1 Q2 Q3 Q4 Q1

Agriculture 5.5 4.8 10.0 6.7 2.2

Industry 1.9 0.0 -0.4 1.6 -2.2

   Mining & quarrying 2.1 -4.8 -6.7 0.3 -23.5

    Manufacturing 1.5 -0.1 -0.7 0.4 0.0

   Electricity, gas, water supply &    other 

utility services
0.7 -0.4 1.9 7.6 1.9

   Construction 2.7 0.9 1.1 2.2 -2.3

Services 3.1 1.9 2.6 3.5 2.8

   Trade, hotels, transport, 

communication & services related to 

broadcasting

2.7 1.0 1.2 2.5 -0.7

   Financial, real estate  & professional 

service
2.3 0.6 0.8 2.0 1.0

   Public administration, defence and 

Other Services
4.6 4.6 5.6 5.8 5.8

Total GVA at Basic Price 3.1 1.8 3.4 3.7 2.9

GDP 2.7 1.4 3.2 4.3 1.8

Source: NSO,SBI Research

Sectors
FY20

Growth in Sectoral Deflator (%)

Nu e  of E o o ies a o di g to GDP G o th/De li e  
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FY21

Q1 Q2 Q3 Q4 Q1

 Tota l  fina l  consumption expenditure 8.6 10.4 11.9 9.4 -16.7

    Private final  consumption expenditure 8.5 8.9 10.8 7.7 -24.5

    Government final  consumption expenditure 9.5 17.5 18.8 20.1 20.2

 Gross  fixed capita l  formation 7.9 -1.6 -3.3 -4.1 -47.9

Change in Stocks 10.2 4.7 3.9 4.4 -17.6

Valuables 17.0 16.9 8.5 5.0 -89.7

Exports 6.4 -0.4 -2.4 -5.0 -17.1

Less  Imports 5.4 -7.7 -8.7 -3.3 -38.5

Discrepancies -30.1 -137.8 -240.4 195.6 -79.2

GDP At Market Price 8.1 5.9 7.4 7.5 -22.6

FY20

GDP by Expenditure Side (YoY %)

Levels at Current Price

Source: NSO,SBI Research

 The MOSPI data sho s that o i g to eak glo al de a d, as ell 
as, lo kdo  i pa ti g p odu tio  a d o e e t of goods a d 
se i es, the e po ts de li ed  % i  Q  FY . I  FY , e ha -
dise e po ts de li e had sta ted a d this ea  also e e pe t e po ts 
to de li e  % i  dolla  te s. Ho e e , ith falli g ude a d 
la k of de a d of i puts, the de li e i  i po ts is highe  a d et 
e po ts is e pe ted to e highe  this ea  tha  last ea . To suppo t 
the e o o , Go e e t is pushi g e po ts. Ho e e , the f agile 
glo al outlook ill li it the s ope of suppo t e po ts a  p o ide 
a d it is the do esti  o su ptio  that eeds to e pushed. 

INDIA S GROWTH IS ONE OF THE WORST AFFECTED IN WORLD 

 Till o  GDP g o th data of  ou t ies has ee  eleased. Apa t 
f o  Chi a a d Viet a  all e o o ies e hi ited de li e i  g o th. 
I dia is o e of the o st affe ted ou t  a d o l  Ma au - . %  
a d Pe u - . %  ha e de li ed o e tha  I dia. The a e age  
de li e of  e o o ies i  Q   is . % as o pa ed to . % 
de li e i  Q  . 



 

 

SBI  ECOWRAP 

INFORMAL SECTOR 

 O e of the a eas he e the Q  esti ates ha e to e take  ith autio  is the 
ho  the i fo al se to  has ee  i o po ated i  the esti ates. The i fo al 

a ufa tu i g is ge e all  i o po ated  taki g IIP as p o . Ho e e  ith 
pa de i  a d e e se ig atio  ho  the i fo al se to  has ee  i pa ted 
a  o l  e k o   full su e . Thus full i pa t of the COVID-  i  Q  is ot 

k o  o pletel . 
REVISED FISCAL DEFICIT ESTIMATE OF CENTRE 

 We elie e Ce t e is likel  to ha e a e e ue sho tfall of Rs .  lakh o e i  
FY  i ludi g sho tfall i  disi est e t e eipts of Rs .  lakh o e .  
Additio all , the e ill e a fis al i pa t of Rs  lakh o e o  a ou t of sti u-
lus pa kage a ou ed  the Go e e t. This i  tu  ill i ease the Ce -
t e s fis al defi it to Rs .  lakh o e f o  Rs .  lakh o e as pe  FY  BE. 
Taki g i to a ou t FY  GDP o t a tio  at - . %, fis al defi it of the Ce t e 
is likel  to e . % of GDP.   

 With Ce t e esti ati g GST e e ue sho tfall fo  States at Rs  lakh o e, the 
State s fis al defi it ill also e pushed to % of GDP u less the  go fo   
e pe ditu e ut. 

CORPORATE RESULTS Q FY  

 I  Q FY  o po ate esults i  listed spa e, e see i pa t of Co id-  a d 
su se ue t lo kdo  a oss se to s. O e all, as pe  the esult a aila le of 
a ou d  e tities, e o se ed top li e deg o th of %, he eas EBIDTA 
a d PAT de-g e   % a d % espe ti el . 

 Se to s su h as Auto o iles, Te tiles, Co su e  Du a le, Realit ,  
Co st u tio s, Ge s & Je elle , Auto A illa  et . a e o st affe ted a d 
epo ted top li e deg o th i  the a ge of %- %. I  a  se to s su h as 

Auto o ile, Te tile, Auto A illa , Realit  et . the e as edu tio  i  e pe s-
es i ludi g e plo ee e pe ses. Se to  ise g o th i  ke  pa a ete s is gi e  
i  the adja e t ta le.  

INVESTMENT SCENARIO 

 Du i g the COVID-  affe ted th ee o ths Q FY , the ou t  sa   
a ou e e t of  e  p oje ts e taili g a total i est e t of Rs .  
lakh o e hi h is % less tha  p e ious ea . Du i g the sa e pe iod, a ea  
ago, the ou t  had see  a ou e e t of a ou d ,  e  p oje ts o th 
Rs .  lakh o e. It is also pe ti e t to e tio  that a ou d % of the i est-

e t a ou ed du i g Q FY  is  Go e e t se to  as o pa ed to % 
 p i ate se to  i  Q FY . 

 So e of the se to s he e e  p oje ts a ou e e ts e e see  i lude 
Road a s, Basi  Che i als, Ele t i it , Co u it  Se i es su h as Hospital, 
Tou is , Wate  Se age Pipeli e et .  

CREDIT GROWTH REMAIN MUTED 

 C edit offtake f o  ASCBs e ai s uted. Fo  the fo t ight e ded st Jul  
, edit has i eased   . % o  YoY asis, ho e e  de li ed o  YTD 

asis. O  a positi e ote, e ept o e fo t ight, edit has ee  i easi g o -
ti uousl  si e Ma 20. 

 C edit de a d has ee  e i g a a  a oss all se to s, despite the post-IL&FS 
shift a o g la ge o o e s, i ludi g NBFCs a d housi g fi a e o pa ies 
HFCs , a a  f o  o - a k sou es a d to a ds the a ki g s ste  fo  

eeti g fu di g e ui e e ts. The u a ated eake i g of e o o i  a ti it , 
oupled ith dele e agi g of o po ate ala e sheets a d isk a e sio   
a ks due to asset ualit  o e s, as a e tuated to a ds the lose of the 
ea   the pa de i  oes, p odu i g a edu tio  i  the i e e tal edit-

deposit atio. The edit-to-GDP gap e ai ed ide du i g , efle ti g the 
sla k i  edit de a d. 

 RBI has eleased the se to - ise edit-data fo  the o th of Jul , hi h  
i di ate that e ept I dust , edit has i eased i  all othe  ajo  se to s i  
Jul . The e has ee  a sig ifi a t i ease i  edit to MSE, Ag i & Allied a d 
Pe so al Loa s. O e good thi g that the edit de a d i  pe so al loa s o -
i g a k to t a tio  i  all su -seg e ts like housi g, ehi le loa s & othe  
pe so al loa s. 

F esh i est e t a ou e e ts  Rs Lakh o e  

I est e t P oje ts  O -
e ship 

Q FY  Q FY  G o th %  

        Go e e t .  .  -  

        P i ate se to  .  .  -  

        Total .  .  -  

Sou e: P oje ts Toda ; SBI Resea h 

F esh i est e t a ou e e ts i  Q FY  ajo  se to s   

Se to s No of P oje ts 
A ou t  
Rs o e 

Road a s   

Co u it  Se i es   

Basi  Che i als   

Coal   

Ele t i it    

I o  & Steel   

Po e  Dist i utio    

Ma hi e    

No  Co e tio al E e g    

Sou e: P oje ts Toda ; SBI Resea h 

G o th i  ke  pa a ete s sele t se to s  Q FY  is-à- is Q FY  

Se to   Net Sales 
Total E pe di-

tu e 

E plo ee 
E pe ses 

EBIDTA PAT 

IT - Soft a e     -  

Pha a euti als  .     

Steel -  -  -  -  -  

FMCG -  -   -   

Auto o ile -  -  -  -  -  

Ce e t -  -  -  -  -  

Che i als -  -  -  -  -  

Capital Goods - Ele t i-
al E uip e t -  -  -  -  -  

Te tiles -  -  -  -  -  

Auto A illa ies -  -  -  -  -  

Co su e  Du a les -  -  -  -  -  

Capital Goods-No  
Ele t i al E uip e t -  -  -  -  -  

Realt  -  -  -  -  -  

Health a e -  -  -  -  -  

Dia o d, Ge s a d 
Je elle  

-  -  -  -  -  

Sou e: Cli e; SBI Resea h 

C edit to GDP Gap 

 

Sou e: SBI Resea h, BIS, RBI 



 

 

SBI  ECOWRAP 

 Mea hile, edit data eleased toda  e eal ithi  i dust , edit g o th to food 
p o essi g , i i g & ua i g , pet oleu , oal p odu ts & u lea  fuels , leathe  
& leathe  p odu ts , ood a d ood p odu ts , o st u tio  a d pape  & pape  
p odu ts  a ele ated i  Jul  . Ho e e , edit g o th to he i als & he i al 
p odu ts , u e  plasti  & thei  p odu ts , i f ast u tu e , ge s & je elle , glass 
& glass a e  a d e e age & to a o  de ele ated/ o t a ted. 

 C edit to the pe so al loa s a ele ated i  Jul   ith a i k up i  g o th of othe  
pe so al loa s.  

FY  GDP GROWTH AT – .9% 

 Afte  a de li e of . % eal GDP g o th i  Q  o  the uestio  a ises ho  u h 
g o th ill de li e i  su se ue t ua te s. It is o  lea l  isi le that Q  de li e 

ill also i  dou le digits. Ou  p eli i a  esti ate i di ates that all the fou  ua te s 
of FY  ill e hi it egati e eal GDP g o th a d de li e of full ea  g o th likel  e 
i  dou le digits a d ill e a ou d . %. Q  eal GDP de li e ill e i  the a ge of 
– % to – 5%, Q : - % to – % a d Q : -  to- %. 

 Eco o ic Mo e tu  slowdow  i  July a d August: Whe  e look at the a ti it  
i de , i  Jul  the e has ee  so e dis uptio  o pa ed to Ju e e d as see   the 
fall i  ou  usi ess dis uptio  i de . Ho e e , i  August it i eased agai  ith the 
latest eeks sho i g so e ode atio . This is also isi le he  e see the pe e t-
age of leadi g i di ato s sho i g a ele atio  hi h de li ed to  i  Jul  f o   i  
Ju e a d agai  i ease to  i  August. The o thl  i di ato s also sho  a dip i  
Jul  o pa ed to Ju e. The e has ee  a  i ease i  so e i di ato s a el  auto-

o ile sales, passe ge  t affi  at ai po ts, ail a  t affi , po e  de a d, RTO e e-
ue olle tio , e po ts, o -oil o -gold i po ts, GST e- a  ill, steel output a d 

fe tilise  sales p i e. O  the othe  ha d, diesel o su ptio , a k edit g o th, 
t a to  sales, oal a d e e t output de li ed i  Jul . Mea hile, August agai  it-

essed so e ode atio . 
 To su  up, it see s that o e tu  of e o o i  pi k-up has slo ed do  i  Q  

FY  a d ou  Busi ess Dis uptio  I de  is ea l  at the sa e le el as o  Aug  as it 
as at e d Ju e.  

REVIVING GROWTH 

 U de  the u e t situatio , it is ad isa le to app oa h the poli  f o  the poi t of 
ie  of de a d. The u e t sti ulus pa kage u de  Ata a i ha at Pa kage has 

% o eta  sti ulus that is th ough RBI a d e ai de  is fis al sti ulus.  
 Withi  the fis al sti ulus, the Go e e t has take  efo s hi h a e esse tiall  

suppl  side easu es su h de- iski g MSME. The se to s su h as o st u tio , t ade 
a d hotels eed to e e i ed. Resto i g t a spo tatio  se i es a d gi i g push to 
i f ast u tu e  issui g spe ial o ds to RBI like pe petual o ds ust e e plo ed.   

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The opinion ex-
pressed is of Research Team and not necessarily reflect those of the 
Bank or its subsidiaries. The contents can be reproduced with proper 
acknowledgement. The write-up on Economic & Financial Develop-
ments is based on information & data procured from various sources 
and no responsibility is accepted for the accuracy of facts and figures. 
The Bank or the Research Team assumes no liability if any person or 
entity relies on views, opinion or facts & figures finding in Ecowrap.  

Contact Details:    

Dr. Soumya Kanti Ghosh  

Group Chief Economic Adviser 
State Bank of India, Corporate Centre 

Nariman Point, Mumbai - 400021 

Email: soumya.ghosh@sbi.co.in 

          gcea.erd@sbi.co.in 

Phone:022-22742440  
 :@kantisoumya 

FY  GDP G o th P oje tio : SBI 

FY  Real GDP  Rs .  lakh o e 

FY  Real GDP  Rs .  lakh o e 

FY  Loss i  Real GDP 

Of which Q1 Loss 

Rs .  lakh o e 

Rs 8.5 lakh crore 

Real GDP G o th fo  FY  - .9% 

Sou e:  SBI Resea h 

Busi ess Dis uptio  I de  

 

Sou e: SBI Resea h 
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Rs bn % Mar'20 Apr'20 May'20 Jun-20 Jul-20 Rs bn % Jul'19 Jul'20

Agri. & Allied -23 -0.2 18 -65 -51 67 163 115 1.0 6.8 5.4

Industry -874 -3.0 1123 -208 -228 136 -539 -838 -2.9 6.1 0.8

MSE (Priority) -197 -1.8 542 -486 -231 46 182 -488 -4.2 7.8 5.1

Infrastructure -212 -2.0 352 13 0 139 -146 7 0.1 14.0 1.9

Services -1027 -4.3 1611 -208 -311 -146 187 -477 -1.8 15.2 10.1

NBFCs -45 -0.7 1037 50 -81 -58 -51 -139 -1.7 34.5 24.6

Personal Loans 548 2.5 216 -629 -119 115 409 -224 -0.9 17.0 11.2

Housing (Including Priority) 397 3.4 100 -83 -16 68 117 86 0.6 19.2 12.3

Other Personal Loans 301 5.0 88 -269 10 9 205 -45 -0.6 24.3 13.3

Gross Bank Credit -1133 -1.3 2830 -1100 -442 271 121 -1151 -1.2 11.5 6.9

Source: SBI Research

YTD (Apr-Jul, FY20)

Sector-Wise Credit Flow (Rs bn): July 2020

Sectors
YTD % (Apr-Jul, FY21) % YoYMonthly Growth (Rs bn)

***** 


