
 

 

Ecowrap 

I e e tal a k edit g o th lost u h of the o e tu  i  August. The ad thi g is that i e e tal a k edit that i eased i  Ju e & Jul  
 Rs   de li ed i  August  Rs  illio , hi h is ai l  due to de li e i  edit to pe so al loa s a d i f ast u tu e seg e ts. C edit to 

NBFCs, ho e e , ju ped i  August afte   su essi e o ths of de li e. Si ulta eousl , ou  otto  up app oa h suggests that deposit a d  
edit g o th e t apolated o  the asis of su  of dail  a iatio s  du i g the u e t u lo k  egi e it essed la ge de li es, ith the  
a i u  de li e i  sa i gs a k deposits a d e e  a k ad a es happe i g i  u lo k  a oss all lo kdo  a d u lo k phases. The o su e  

dele e age also de li ed i  August i di ati g the st ess o  household ala e sheets o  e e gi g ith gusto.  
Agai st this a kg ou d, the Go e e t sti ki g to o o i g p og a e though ill please the de t a kets, looks halle gi g gi e  the  
u e t e eptio all  eak Go e e t fi a es. Net e e ue slippage of the Ce t e, afte  taki g i to a ou t i ease i  e ise dut  gai s alo g 
ith the sho tfall i  ta  a d o -ta  e e ue a d disi est e t e eipts, is likel  to o e a ou d  Rs  lakh o e i  u e t fis al. ee a e thus 

e pe ti g that o solidated fis al defi it of the Ce t e a d States ill tou h % of GDP as pe  u e t t e ds. Gi e  these u e s, sti ki g to 
the udgeted o o i g u e s fo  o  at least o  pape  thus i di ates la ge e pe ditu e uts that ill e lea l  i i i al to g o th. I  fa t,  

o i al GDP g o th u e  is likel  to de li e elo  FY  le els. The sig ifi a t Go e e t ash ala es also i di ate that the Go e e t is 
u e tl  ot spe di g a d thus Septe e  is u likel  to e u h ette  o pa ed to August.  

So e good u e s a e, ho e e , i  the offi g. Based o  the SBI i de , e elie e IIP & IIP a ufa tu i g ould still o t a t  elo  % i  
August a d odest positi e g o th of i  Septe e   is possi le. Busi ess a ti it  as sho   SBI Busi ess A ti it  I de  e eals e o o i  
a ti it  hi h de li ed a d stag ated si e d eek of Jul , agai  pi ked up du i g d eek of August. Mid-Septe e  agai  sho ed pi k-up 
i  e o o i  o e tu  ith the latest alue highe  tha  the peak a hie ed at e d-Ju e. Ho e e , this gai  is ot getti g t a slated i to  

ea i gful e o o i  a ti it  as o su ptio  de a d e ai s e eptio all  eak.   
ee o  a ait the RBI poli  a d the a kets ha e p i ed i  o ate uts i  FY .  

Issue No. , FY  

Date:  O to er  

AUGUST CREDIT DATA PORTENDS TROUBLE: LARGE DECLINE 

IN SAVINGS BANK DEPOSITS & LOWER PACE OF ACCRETION OF TIME  

DEPOSITS IN UNLOCK 4 REVEALS HOUSEHOLD STRESS 

Be the Ba k of Choi e for a Tra sfor i g I dia  

CREDIT GROWTH DECLINES SIGNIFICANTLY IN AUGUST 

 C edit offtake f o  ASCBs e ai s uted. Fo  the fo t ight  
e ded  Sep , edit g e    . % . % last ea  o  YoY 

asis, ho e e  o t a ted  . % - . % last ea  o  YTD asis. 
O  a positi e ote, e ept o e fo t ight, edit has ee   
i easi g o ti uousl  si e Ma 20. 

 C edit de a d has ee  e i g a a  a oss all se to s, despite 
the post-IL&FS shift a o g la ge o o e s, i ludi g NBFCs a d 
housi g fi a e o pa ies HFCs , a a  f o  o - a k sou es 
a d to a ds the a ki g s ste  fo  eeti g fu di g  
e ui e e ts. The u a ated eake i g of e o o i  a ti it ,  
oupled ith dele e agi g of o po ate ala e sheets a d isk 

a e sio   a ks due to asset ualit  o e s, as a e tuated 
to a ds the lose of the ea   the pa de i  oes, p odu i g a 
edu tio  i  the i e e tal edit-deposit atio. The edit-to-

GDP gap e ai ed ide du i g , efle ti g the sla k i  edit 
de a d. 

 RBI has eleased the se to - ise edit-data fo  the o th of  
August, hi h i di ates that e ept se i es a d pe so al loa s, 

edit to all othe  ajo  se to s has de li ed. The ad thi g is that 
the o e all a k edit has i eased i  Ju e & Jul   Rs   

ut i  August it de li ed  Rs  illio , hi h is ai l  due to 
de li e i  edit to pe so al loa s a d i f ast u tu e seg e ts. 
O e good thi g that the edit offtake to NBFC has tu ed positi e 
afte  - o ths of o t a tio .  

 eithi  i dust , edit to Leathe  & Leathe  p odu ts , Pet o 
Che i als , Glass & Glass a e , Basi  Metal & Metal P odu t  
Vehi le & Pa ts  Co st u tio  & Roads  a d Pape  & Pape  p od-

u ts  egiste ed a ele ated g o th i  August . Ho e e , 
edit g o th to all othe s de li ed i e e tall . 

ASCBs  Di erge t Tre d i  Deposits & Credit Gro th i  FY  YoY %  

 

Credit to GDP Gap 

 

Sou e: SBI Resea h, BIS, RBI 



 

 

SBI  ECOWRAP 

DAILY VARIATION IN DEPOSITS & CREDIT  
 Ba ki g i dust  has ee  hIt  the lo kdo . Though ope ati e 

i  all the fou  lo kdo s as a pa t of esse tial se i es, a ki g 
has o g egated to fe  a ti ities. ee a al sed the t e d of a ia-
tio s i  deposits a d ad a es du i g su essi e lo kdo s a d 
te  u lo ks. The data as p epa ed ased o  e tai  assu p-
tio s. It is e ealed that the deposits sa i gs, u e t a d te  

hi h i eased to Rs .  lakh o e i  u lo k  has de li ed 
sig ifi a tl  du i g u lo k . The sa e sto  follo s i  the ase of 
ad a es.   

CONSUMER LEVERAGE ALSO DECLINED IN AUGUST  
 Ou  esti ates of the sho t-te  o su e  le e age p ese ted as 

su  of edit a d, pe so al loa s, ad a es agai st FD, sha es, 
o ds outsta di g, et .  hi h had ea hed a peak i  FY  at Rs 
.  lakh o e de li ed sig ifi a tl  to Rs .  lakh o e i  FY . 

Ho e e  du i g FY , it has i eased a gi all  to Rs .  lakh 
o e, efle ti g possi l  o su e  st ess. Ho e e  the t e d of 

o su e  le e age is uite e pe ted i  FY  till o . The o -
su e  dele e agi g hi h had de li ed  hoppi g Rs ,  

o e i  Ju 20 has i p o ed to Rs ,  o e i  Aug 20.   
 No  the uestio  is ho  u h of this o su e  dele e agi g is 

e ause of lo kdo  / la k of usi ess a d ho  u h is e ause 
of o su e  a tuall  ai tai i g a dis ipli e i  o su e  eha -
io . ee elie e this ill e u ial i  de iphe i g i  hi h di e -
tio  the asset ualit  of the a ks is o i g i  FY . Additio all , 
o su e s a e also igo ousl  usi g gold holdi gs o  thei  house-

hold ala e sheet  taki g gold loa s.  

Rs bn % Mar'20 Apr'20 May'20 Jun-20 Jul-20 Aug-20 Rs bn % Aug'19 Aug'20

Agri. & Allied 17 0.2 18 -65 -51 67 163 -12 103 0.9 6.8 4.9

Industry -1206 -4.2 1123 -208 -228 136 -539 -426 -1265 -4.4 3.9 0.5

MSE (Priori ty) -188 -1.8 542 -486 -231 546 -318 39 -449 -3.9 6.1 5.4

Infrastructure -511 -4.8 352 13 0 139 -146 -314 -308 -2.9 8.8 1.8

Services -654 -2.7 1611 -208 -311 -146 187 42 -435 -1.7 13.3 8.6

NBFCs 392 6.1 1037 50 -81 -58 -51 33 -106 -1.3 38.8 17.1

Personal Loans 832 3.7 216 -629 -119 115 409 169 -55 -0.2 15.6 10.6

Hous ing (Including Priori ty) 547 4.7 100 -83 -16 68 117 19 105 0.8 16.6 11.1

Other Personal  Loans 404 6.7 88 -269 10 9 205 96 51 0.7 21.9 13.0

Gross Bank Credit -803 -0.9 2830 -1100 -442 271 121 -360 -1511 -1.6 9.9 6.0

Source: SBI Research

YTD (Apr-Aug, FY20)

Sector-Wise Credit Flow (Rs bn): Aug 2020

Sectors
YTD % (Apr-Aug, FY21) % YoYMonthly Growth (Rs bn)

Short-ter  Co su er Le erage 

Ite  

I e e tal C edit Rs C o e  

FY  FY  FY  FY  

Ju '  
o e  

Ma '  

Jul'  
o e  

Ma '  

Aug'  
o e  

Ma '  

C edit Ca d Outsta di g     -  -  -  

Othe  Pe so al Loa s     -  -   

Ad a es agai st Fi ed 
Deposits I ludi g FCNR 
B , NRNR Deposits et .  

-    -  -  -  -  

Ad a es to I di iduals 
agai st sha e, o ds, et . -    -     

Co su er Le erage     -  -  -  

Sou e: RBI; SBI Resea h 

Products  Lockdown 1  Lockdown 2  Lockdown 3  Lockdown 4 Unlock 1 Unlock.2 Unlock 3 Unlock 4

Savings  Bank 499606 244679 -89720 119898 -90915 45211 28907 -124781

Current Account -62757 24616 -53002 56909 64684 -3659 -23283 54530

Term Depos its 175812 146583 22845 61061 27921 79864 20996 25912

TOTAL DEPOSITS 612661 415878 -119877 237868 1690 121416 26621 -44339

CC, DL, Overdrafts  etc. -9190 ` -38735 67690 -74020 12510 -108015 -156755

Term Loans 62304 4565 -16440 53789 64584 77962 81782 -10944

TOTAL ADVANCES 55503 -125491 -60588 126822 -6467 97818 -20966 -176582

ASCB Deposits and Advances - Sum of Daily Variation(Rs Cr)

Source: SBI Research, RBI



 

 

SBI  ECOWRAP 

SBI COMPOSITE INDEX: SEPTEMBER  
 The ea l  SBI Co posite I de  fo  Septe e   has ossed 

 a d is at .  High G o th  i  Septe e  o pa ed to .  
Lo  G o th  i  August . ehile, the o thl  i de  de li ed 

to  High G o th  i  Septe e , o pa ed to  High 
G o th   i  August .  

 Based o  the SBI i de , e elie e IIP & IIP a ufa tu i g ould 
still o t a t  elo  % i  August a d odest positi e g o th 
of i  Septe e   is possi le 

SBI BUSINESS ACTIVITY INDEX INCREASED IN SEPTEMBER 

 Busi ess a ti it  as sho   ou  i de  e eals e o o i  a ti it  
hi h de li ed a d stag ated si e d eek of Jul  agai  

pi ked up du i g d eek of August. The  id-Septe e  
agai  sho ed pi k-up i  e o o i  o e tu  ith the latest 

alue highe  tha  the peak a hie ed at e d-Ju e.  

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The 
opinion expressed is of Research Team and not necessarily 
reflect those of the Bank or its subsidiaries. The contents can 
be reproduced with proper acknowledgement. The write-up 
on Economic & Financial Developments is based on  
Information & data procured from various sources and no 
responsibility is accepted for the accuracy of facts and  
figures. The Bank or the Research Team assumes no liability 
if any person or entity relies on views, opinion or facts &  
figures finding in Ecowrap.  
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SBI Yearl  a d Mo thl  Co posite I de  Tre d 

 

SBI Busi ess A ti it  I de  

 

Sou e: SBI Resea h 

SBI I de  YoY  s IIP Ma ufa turi g YoY%   

 

Sou e: SBI Resea h 


