
 

 
Ecowrap 

O e all, e feel o se to  is u tou hed ith the i pa t of Co id-  a d su se ue t lo kdo s e e  ate  ope i g up ill p olo g the e o o i  
pai . Results i  Q FY20 i  listed spa e e  BFSI a d ei e ies  e eal a de-g o th of % i  e e ue a d a ou d 0% oth i  ope ai g p oit as 

ell as oto  li e. I  pa i ula , se to s su h as Auto o iles i ludi g Auto A illa ies, Te ile, Steel, No -Fe ous Metal, Real Estate, Co st u -
io  a d Capital Goods No -Ele t i al E uip e t et . ha e epo ted dou le digit egai e g o th a oss pa a ete s.   
Ho e e , e elie e i  the u e t e epio al i u sta es it is fuile to look at p oit a d loss pa a ete s. What ill e o e i po ta t ill 

e to losel  o se e the ala e sheet st e gth. Ideall , o po ates ith su h st e gth ill e a le to a igate th ough this e epio al i es. 
Su se ue tl , e o se e that  se to s su h as Auto o ile, FMCG, Co su e  Du a le though ha e epo ted egai e g o th i  all ke  pa a e-
te s i  Q FY20, ha e the e uisite ala e sheet st e gth to o e out of the u e t situaio .  Ho e e , the e a e se to s su h as Suga , Steel, 
Tele o  Se i es, Co st u io s, Realt  et  that do ot ha e the ala e sheet st e gth a d a  fa e dii ulies i  this u e tai  pe iod.  
The pa de i  has esulted i  u p e ede ted ai g do g ade a oss se to s. We had 2 ai g upg ades a d 2  ai g do g ades, fo  the 
sele t se to s, du i g Q FY2 . Fu the , it is i po ta t to u de sta d  the u e t ai g do g ades i  o pa iso  ith FY  tape  ta t u  isis. 
It a  e oted that u like tape  ta t u , al ost all se to s fa e a sig ii a t ai g do g ade: Fe ilise , Te ile, Auto o ile, Co su e  Du a-

le, Realit  , Co st u io , Suga , Capital Goods et  to a e a fe . I te esi gl , all su h se to s ha e a p edo i a t ele io  of o su e  de-
a d a d it is thus i pe ai e that poli  ake s a e og iza t to gi e a ea i gful push to de a d as e ea de  th ough the u e t isis! 

Be o d su h, it ill e fuile to ask fo  a st o g e ou d o  e e  a odi u  of a V-shaped e o e  as e ight e isage!  
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BALANCE SHEET STRENGTH OF CORPORATES KEY TO SURVIVE 

THE PANDEMIC 

Be the Ba k of Choi e for a Tra sfor i g I dia’ 

CORPORATE RESULTS IN Q  ALREADY REFLECT SIGNIFICANT DEMAND 
LAGGARD EVEN BEFORE COVID   

 O e all, e feel o se to  is u tou hed ith the i pa t of Co id-

 a d su se ue t lo kdo s e e  ate  ope i g up ill p olo g 
the e o o i  pai . Results i  Q FY20 i  listed spa e e  BFSI a d 
ei e ies  e eal a de-g o th of % i  e e ue a d a ou d 0% 
oth i  ope ai g p oit as ell as oto  li e. I  pa i ula , se -

to s su h as Auto o iles i ludi g Auto A illa ies, Te ile, Steel, 
No -Fe ous Metal, Real Estate, Co st u io  a d Capital Goods 
No -Ele t i al E uip e t et . ha e epo ted dou le digit egai e 
g o th a oss pa a ete s.   

 The o l  posii e thi g is that se to s su h as Pha a eui als, IT 
Sot a e, Health a e, Gas Dist i uio  et . epo ted g o th i  all 
ke  pa a ete s du i g Q FY20 as o pa ed to Q FY .  

 We ha e also o se ed, out of total  ad ited ases i  NCLT, 
2  ases a e f o  a ufa tu i g se to  hi h i lude asi  
etal, he i als, te iles et . follo ed  Real estate, Co st u -

io  et . see ta le . Ho e e , up to Ma ’2020, ill the i e IBC 
as o ki g 22  ases e e esol ed u de  IBC ith a e o e  Rs 
.  lakh o e f o  the total ad ited of Rs .  lakh o e  

Fi a ial C edito s i.e. . %. With the IBC o  suspe ded fo  a 
ea , this ill post sig ii a t halle ges fo  a ks.  

 As pe  i iial t e ds i  ua te l  esults, ost of the se to  had 
epo ted egai e g o th a d e e pe t the sa e t e d to o -

i ue i  FY2 .  

 Ho e e , e elie e i  the u e t e epio al i u sta es, it is 
fuile to look at p oit a d loss pa a ete s. What ill e o e 
i po ta t ill e to losel  o se e the ala e sheet st e gth. 
Ideall , o po ates ith su h st e gth ill e a le to a igate 
th ough this e epio al i es. Su se ue tl , e looked i to the 

ala e sheet st e gth of se to s ased o  so e ke  pa a ete s 
i.e. De t to E uit  DE , De t Se i e Co e age DSCR , I te est 
Se i e Co e age Raio ISCR , Cash a d Ba k ala e to de t et . 

 We o se ed that se to s su h as Auto o ile, FMCG, Co su e  
Du a le though ha e epo ted egai e g o th i  all ke  pa a e-
te s i  Q FY20, ha e the e uisite ala e sheet st e gth to o e 
out f o  the u e t situaio . Fo  e a ple, Auto o ile se to  

Closed Ongoing Total

Manufacturing 676 851 1527

Food, Beverages & Tobacco Products 76 120 196

Chemicals & Chemical Products 69 85 154

Electrical Machinery & Apparatus 61 51 112

Fabricated Metal Products 39 46 85

Machinery & Equipment 74 94 168

Textiles, Leather & Apparel Products 125 136 261

Wood, Rubber, Plastic & Paper Products 66 114 180

Basic Metals 119 147 266

Others 47 58 105

Real Estate, Renting & Business 

Activities
307 450 757

Construction 147 261 408

Wholesale & Retail Trade 168 210 378

Hotels & Restaurants 42 46 88

Electricity & Others 30 87 117

Transport, Storage & Communications 57 55 112

Others 177 210 387

Total 1604 2170 3774

Se tor-wise distri utio  of CIRPs as o  Mar’

Sector
Corporate Insolvency Resolution Processs

Source: IBBI; SBI Reseacrh

Status of CIRPs

Admitted

Closed on Appeal/ Review /Settled

Closed on Withdrawl

Closed by Resolution

Closed by Liquidation

Ongoing CIRP

> 270 days 738 34%

> 180 days ≤ 270 days 494 23%

> 90 days ≤ 180 days 561 26%

≤ 90 days 377 17%

2170

Source: IBBI; SBI Research

Number of Cases 

3774

312

157

221

914

Status of CIRPs -  Mar'2020
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ha e a DE aio of 0.20 a d DSCR a d ISCR of .  a d .  
espe i el . It is also i te esi g to ote that Co su e  

Du a le se to  that epo ted egai e g o th i  all pa a e-
te s i  Q FY20, ha e a DE of 0.2  a d DSCR a d ISCR of .  
a d .  espe i el . Fu the , it has a ash a d a k al-
a e to loa  fu d at .0 , hi h ea s it has a li uid al-
a e of .0  to the total loa  fu ds a d ould easil  li ui-
date the de t if e ui ed.  

 We also e pe t, di ide d pa  out  IT i s likel  to dip as 
o pa ies a e looki g at o se i g ash due to Co id-  

u e tai ies a d ate  afe ts.    

 Se to s hi h a e ha i g st o g ala e sheet pa a ete s 
a e as u de  see ta le A . 

 Ho e e , the e a e se to s su h as Suga , Steel, Tele o  
Se i es, Co st u io s et  that do ot ha e the ala e 
sheet st e gth a d a  fa e dii ulies i  this u e tai  
pe iod. Fo  e a ple, Suga  se to  hi h is ot pe fo i g 

ell is also ha i g high DE of .  a d lo  DSCR a d ISCR of 
.0  a d . 2 espe i el . Fu the , the ash a d a k al-

a e a e also e  lo  to suppo t a  ala e sheet st ess. 
Se to s su h as Te ile a d Co st u io s ha e DSCR a d 
ISCR that a e sig ii a tl  lo  hi h sho s the eak epa -

e t apa it  of loa  as ell as i te est. Withi  su h se to s 
also the e a  e so e o po ates ith highe  DE as o -
pa ed to othe s a d a  e afe ted o e.  

 List of su h se to s ith eak pe fo a e as ell as al-
a e sheet is as u de  see ta le B :   

Sector Net Sales EBIDTA PAT

Gas Distribution 16.9 12.3 51.8

Agro Chemicals 14.1 158.4 LTP

Healthcare 12.2 -0.3 3.3

IT - Software 7.9 8.2 14.4

Pharmaceuticals 3.0 -16.3 13.8

Growth in Key Parameters in Q4FY20 vis-à-vis Q4FY19

Source: Cl ine around 500 l i s ted enti ties : SBI Research; LTP= Loss  to Profi t

Sector Net Sales EBIDTA PAT

Capital Goods-Non Electrical Equipment -33.2 -70.0 -67.8

Steel -19.7 -6.4 -102.1

Auto Ancillaries -17.5 -41.0 -19.1

Automobile -15.7 -19.6 -16.1

Capital Goods - Electrical Equipment -15.6 -29.2 -27.5

Textiles -15.0 -19.1 -21.2

Cement -10.3 7.3 85.7

Consumer Durables -9.8 -15.2 11.4

FMCG -4.6 -17.6 -25.4

Realty -2.4 -40.3 -256.0

Growth in Key Parameters in Q4FY20 vis-à-vis Q4FY19

Source: Cl ine around 500 l i s ted enti ties : SBI Research

Sector
Debt 

Equity

DSCR 

(EBIDTA/Int.

+Principal)

Int. Service 

Coverage 

Ratio

Cash and 

Bank 

(CB)/ 

Total Loan

CB and 

Investment 

to total 

loan

Rating 

Upgrades

 Rating 

Downgrades

Gas Distribution 0.21          2.77             12.24        0.31         1.07           1              -               

Healthcare 0.21          0.10             2.50          0.24         3.22           22            109              

Non Ferrous Metals 0.21          1.49             6.04          0.34         2.54           1              30                 

Automobile 0.20          1.57             5.56          0.12         3.92           -           6                   

Capital Goods-Non Electrical Equipment 0.19          2.60             15.06        0.68         1.85           45            770              

Auto Ancillaries 0.12          3.58             7.98          0.88         3.07           5              95                 

IT - Software 0.08          4.97             38.75        1.84         6.79           3              62                 

Cement 0.28          2.17             4.53          0.41         1.73           -           5                   

Consumer Durables 0.25          4.77             8.93          1.04         1.79           1              71                 

Pharmaceuticals 0.21          0.16             4.06          0.25         2.66           12            51                 

Tyres 0.56          2.71             3.53          0.04         0.50           -           12                 

FMCG 0.23          3.95             13.55        1.06         2.84           29            481              

Diamond, Gems and Jewellery 0.33          1.78             2.61          0.43         1.33           -           79                 

Table A : Sectorwise key financial parameters 

Source: Cline - Latest available around 1800 listed entities; SBI Research; CRISIL - all agencies period April to June 2020

Sector
Debt 

Equity

DSCR 

(EBIDTA/Int.

+principal)

Int. Service 

Coverage 

Ratio

Cash and 

Bank 

(CB)/ 

Total Loan

CB and 

Investment 

to total 

loan

Rating 

Upgrades

 Rating 

Downgrades

Sugar 1.58          1.03             1.52          0.02         0.10           5              14                 

Fertil izers 1.35          0.62             2.53          0.02         0.07           4              22                 

Steel 1.20          0.84             1.29          0.10         0.18           8              140              

Telecomm-Service 1.03          (0.37)            (4.42)         0.03         0.15           -           3                   

Textiles 0.88          0.42             0.11          0.08         0.24           12            365              

Construction 0.55          0.55             0.97          0.15         1.19           23            364              

Capital Goods - Electrical Equipment 0.43          (0.05)            (0.91)         0.88         1.32           5              100              

Hotels & Restaurants 0.36          2.13             2.30          0.13         2.03           -           57                 

Realty 0.24          0.24             1.03          0.39         2.73           6              160              

Table B : Sectorwise key financial parameters 

Source: Cline - Latest available around 1800 listed entities; SBI Research; CRISIL-all agencies period April to June 2020
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Disclaimer: The Ecowrap is not a priced publication of the Bank. The 
opinion expressed is of Research Team and not necessarily reflect those of the 
Bank or its subsidiaries. The contents can be reproduced with proper acknowl-
edgement. The write-up on Economic & Financial Developments is based on 
information & data procured from various sources and no responsibility is ac-
cepted for the accuracy of facts and figures. The Bank or the Research Team 
assumes no liability if any person or entity relies on views, opinion or facts & 
figures finding in Ecowrap.  

Contact Details:    

Dr. Soumya Kanti Ghosh  

Group Chief Economic Adviser 
State Bank of India, Corporate Centre 

M C Road, Nariman Point 
Mumbai - 400021 

Email: soumya.ghosh@sbi.co.in 

          gcea.erd@sbi.co.in 

 Phone:022-22742440  
 :@kantisoumya 

 Ho e e , the pa de i  has esulted i  u p e ede ted ai g do g ade a oss se to s. Fo  e a ple, i  Capital Goods Capital Goods a d E gi-
ee i g  e ha e see  a assi e 0 do g ades as o pa ed to o l  0 upg ades i  Q FY2 . Co st u io , Te ile, Steel, Realit , Auto A illa , 

Ge s a d Je elle  et . ha e epo ted huge do g ades du i g the pe iod as o pa ed to e  s all o  o upg ades. We had 2 ai g up-
g ades a d 2  ai g do g ades, fo  the sele t se to s see ta le elo , du i g this i e.   

CURRENT RATING UPGRADES / DOWNGRADES  HAVE STRIKING SIMILARITIES DURING THE TAPER TANTRUM  

 I te esi gl , e o pa ed the ai g eha iou  of o po ates du i g 20 -  a d at p ese t s e a ios Q  FY2 .  It as o se ed that se to s 
su h as Suga , Steel, Co st u io , Capital Good Ele t i al E uip e t et . see ta le , had a edit aio of elo  o e du i g 20 -  a d at p e-
se t also the edit aio fo  the se to s a e i  a e  ad shape.    

 Fu the , it is i po ta t to ote that se to s su h as Fe ilise , Te ile, Co su e  Du a le, Realit  et . had a edit aio of o e tha  o e du i g 
20 -  ut at p ese t situaio , e ha e al ead  it essed sig ii a t dete io aio  of the aio i  su h se to s also.  

 Thus i  te s of ai g do g ades, it see s the u e t isis is u p e ede ted a d it is i po ta t to look at o po ates ithi  se to s that ha e 
ade uate ala e sheet st e gth.  

Upgrades Downgrades Credit Ratio Upgrades Downgrades Credit Ratio

Sugar 15 25 0.60 5                 14                 0.36               

Steel 113 162 0.70 8                 140               0.06               

Construction 141 209 0.67 23              364               0.06               

Capital Goods - Electrical Equipment 50 89 0.56 5                 100               0.05               

Hotels & Restaurants 24 52 0.46 -             57                 -                 

Automobile 3 7 0.43 -             6                   -                 

Capital Goods-Non Electrical Equipment 343 497 0.69 45              770               0.06               

Auto Ancillaries 74 81 0.91 5                 95                 0.05               

IT - Software 23 30 0.77 3                 62                 0.05               

Cement 7 18 0.39 -             5                   -                 

Pharmaceuticals 35 66 0.53 12              51                 0.24               

Diamond, Gems and Jewellery 66 73 0.90 -             79                 -                 

Gas Distribution 2 2 1.00 1                 -                -

Healthcare 110 60 1.83 22              109               0.20               

Non Ferrous Metals 25 20 1.25 1                 30                 0.03               

Consumer Durables 37 19 1.95 1                 71                 0.01               

Tyres 9 4 2.25 -             12                 -                 

FMCG 307 167 1.84 29              481               0.06               

Fertil izers 16 8 2.00 4                 22                 0.18               

Telecomm-Service 6 6 1.00 -             3                   -                 

Textiles 342 124 2.76 12              365               0.03               

Realty 102 91 1.12 6                 160               0.04               

Sectorwise Credit Ratios during 2013-14 and Q1FY2021

Sectors

Source: CRISIL - numbers for all rating agencies; SBI Research

Sectors where credit ratio is below 1 in 2013-14 and Current Credit ratio

Sectors where credit ratio is 1 and above in 2013-14 and Current Credit ratio

2013-14 April  to June 2020


