
 

 
Ecowrap 

O e of the u fi ished age das of the u e t GST egi e is i gi g pet ol a d diesel u de  GST. Ce t e & States a e loathe to i g ude oil 
p odu ts u de  the GST egi e as Sales Ta /VAT o  pet oleu  p odu ts is a ajo  sou e of o  ta  e e ue fo  the . Thus, the e is la k of  
politi al ill to i g ude u de  the a it of GST. I te esti gl , o ou t  i  the o ld has a o pletel  t a spa e t e ha is  i  p i i g  
pet oleu  p odu ts. Ho e e , the fede al atu e of ta i g akes esti ati g state- ise POL elated p odu t p i es a  espe iall  tough e e ise fo  
I dia. 
E e  state has its o  ta  st u tu e. The states hoose to le  a o i atio  of ad alo e  ta , ess, e t a VAT/Su ha ge ased o  thei  eeds. 
These ta es a e i posed afte  taki g i to a ou t the ude p i e, the t a spo tatio  ha ge, the deale  o issio  a d the flat e ise dut   
i posed  the e t e. The ultiple ta es ha e ade POL p odu t p i es o e of the highest i  the o ld. 
We e o e d the follo i g  ta  st u tu e fo  pet ol a d diesel if Go e e t i ludes pet ol a d diesel i  GST egi e also. Ou  ase esti ate is 

ased o  follo i g assu ptio s:  
 C ude p i e at $ / l,  
 Rupee dolla  e ha ge ate at Rs  

 T a spo tatio  ha ges of Rs .  fo  diesel a d Rs .  fo  pet ol,  
 Deale  o issio  of Rs .  fo  diesel a d Rs .  fo  pet ol,  
 Cess of Rs  fo  pet ol a d Rs  fo  diesel, ith e ual di isio  et ee  States a d Ce t e Rs  fo  states a d Ce t e ea h fo  pet ol a d 

like ise fo  diesel at Rs  a d fi all   
 GST ate at % Ce t e: %, State: %  

 FY  Pet ol o su ptio  g o th ate : % -o- , Diesel Co su ptio  g o th ate : % -o-  

Usi g all these assu ptio s e fi d  that ou  ase p i e fo  pet ol a d diesel o es out to e Rs  a d Rs  pe  lit e, espe ti el  at pa  I dia 
le el. At this ase p i e, ith ultiple si ulatio s Ce t e & States ha e a e e ue de iatio  f o  udget esti ates  o l  Rs  lakh o e / . % 
of GDP  afte  adjusti g fo  the i ease i  o su ptio  ith the i te ded p i e ut. A dolla  i ease i  the ude oil p i es ill push up the pet ol 
p i e  a ou d  paise a d diesel p i es  a ou d  paise a d i g do  the o e all de iatio   a ou d Rs  o e u de  ou  aseli e 
s e a io. Whe  e use this ta  st u tu e fo  F , he  Ce t e a d states ta es a e al ead  so high, e see that states hi h ha e the highest 
ates a e losi g e e ue if the  shift to this GST egi e. But this flat ta atio  st u tu e i gs i  u ifo it  a d as pe  ou  al ulatio s, it i gs 

do  the u de  of ta es o  the o o  a   al ost Rs -  depe di g o  the p odu t o su ed a d the state i  hi h it is o su ed. 
Additio all , it e efits so e states hi h do ot d asti all  ta  thei  pet oleu  p odu ts, like Utta  P adesh. 
I te esti gl , ou  si ulatio  e e ise suggests that he  ude oil / l de li es  $ , Ce t e & States ould sa e lose to Rs ,  o e, if the  
keep the pet ol p i es at aseli e Rs  & diesel at Rs  a d do t pass o  the e efit to o su e s. This is highe  tha  the sa i gs at Rs  

o es, he  ude p i es go up $ / l a d if i  the sa e ei  i eased p i es a e ot passed o . We thus e o e d Go e e t uilds up 
a  oil p i e sta ilisatio  fu d hi h a  e used i  ad ti es fo  o pe sati g e e ue loss  oss su sidisi g fu d sa ed f o  good ti es, 

ithout hu ti g the o su e .  
Sepa atel , fo  the LPG li de s, e p opose a  i eased a d g aded su sid  a  e p o ided to poo  o su e s hi h a  e  
tape ed off o e  a pe iod of, sa , - ea s. Fo  this, the Go e e t a  eate a o p ehe si e e ged data ase usi g data ases of A ush a  
Bha at, PM-KISAN, PMJDY, PMUY a d MUDRA a d the  p o ide these people ith a i u  fou  f ee li de s i  a ea . E e  if  o e people 
a e eligi le fo  this the  the total ost to e he ue  pe  ea  ill e a i u  Rs ,  o e  o e    Rs  pe  li de .  
Mea hile, so e good e s o  fis al f o t. The latest e e ue a d e pe ditu e u e s ould lead to lo e i g of fis al defi it to . % of GDP 
f o  . % as pe  e ised BE i  FY  udget. If this is so, it is highl  likel  that the Go e e t ight a el its o o i g pla ed i  the last  

eeks of Ma , totalli g Rs ,  o e. This i  tu  ight lead to lo e i g of  ea  G-se  ield  e d-Ma h.  A d the ette  tha  e pe ted 
e e ue positio  ould e a le e age fo  ta  atio alisatio  o  pet oleu  p odu ts too i  the o i g da s!  

Issue No. , FY  

Date:  Mar h  

BRINGING PETROL AND DIESEL UNDER GST LIMITS PAN INDIA 

PETROL PRICES AT RS 75 & DIESEL AT RS 68 : APPROX REVENUE 

LOSS FOR CENTRE & STATES ONLY AT 0.4% OF GDP/RS 1 LAKH 

CRORE: FISCAL DEFICIT FOR CURRENT FISCAL WILL BE LOWER   

Be the Ba k of Choi e for a Tra sfor i g I dia  

CRUDE OIL PRICE MOVEMENT 

 B e t ude oil spot p i es a e aged $  pe  a el  i  Ja , up $ /  f o  
the De  a e age ut $ /  lo e  tha  the a e age i  Ja . Highe  B e t 
p i es i  Ja  la gel  efle ted the Ja ua   a ou e e t  Saudi A a ia 
that it ould u ilate all  ut .  illio  a els pe  da  /d  of ude oil p o-
du tio  i  Fe -Ma , i  additio  to the edu ed p odu tio  le els o  hi h 
the O ga izatio  of the Pet oleu  E po ti g Cou t ies OPEC  a d pa t e  
ou t ies OPEC+  p e iousl  ag eed. The U.S. E e g  I fo atio  Ad i ist a-

tio  EIA  e pe ts B e t ude oil p i es ill a e age $ /  i  the fi st ua te  
of  a d $ /  o e  the e ai de  of the ea . EIA e pe ts lo e  oil p i es 
late  i   as a esult of isi g oil suppl  that ill slo  the pa e of glo al oil 
i e to  ithd a als. EIA also e pe ts that high glo al oil i e to  le els 
a d spa e p odu tio  apa it  ill li it up a d p i e p essu es. 

Crude oil pri e I dia  asket $/ l  
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SBI  ECOWRAP 

 If e look at the  figu es, B e t ude oil spot p i es a e -
aged $ / , as COVID-  elated de a d slo do  ad e sel  
i pa ted oil p i es. O  the a k of e ig  ude p i es, I dia  
states had aised the VAT/Sales ta  o  ude p odu ts to  
suppo t the state fi a es. If e look at the data hi h is a ail-
a le fo  M FY , the Sales Ta / VAT o  POL P odu ts has al-
ead  o t i uted to Rs .  lakh o es to State e he ue . 

Fo  the e ti e FY  this alue as Rs .  lakh o es.  
 Whe  e look at the o su ptio  of POL p odu ts,   

thousa d et i  to e of POL p odu ts e e o su ed i  M 
FY , is-à- is  thousa d et i  to es i  M FY , a 
de li e of %. The ajo  o po e ts, MS pet ol   a d HSD 
diesel  sa  a o su ptio  de li e of % a d %  
espe ti el . The o su ptio  de li e o i ed ith de li i g 
ude p i es left states ith o hoi e ut to i ease the ta es 

to sho e up thei  e e ue. As the ude oil p i e of I dia   
asket ose f o  $  pe  a el i  Ap  to $ .  pe  a el 

i  Fe , the ta es ha e sta ted hu ti g the usto e s a d 
the e is a la ou  to edu e the ta es.  

STATE OF STATE VAT/SALES TAX ON PETROL AND DIESEL 

 The state ise o t i utio  of Sales Ta / VAT o  POL P odu ts 
data fo  M FY  sho s that Maha asht a, Utta  P adesh a d 
Ta il Nadu ha e ee  the la gest e ipie ts of State VAT/Sales 
Ta  o  POL p odu ts. Last ea , too, these states had the  
highest sha e i  the State VAT/Sales Ta   olle ted. I  the o e -
all o  ta  e e ue, the sha e of State VAT/Sales Ta  o  POL 
p odu ts has a ged f o  % fo  Meghala a to % fo   
Madh a P adesh. The a erage share is arou d % for all 
states i  O  Ta  Re e ue.  

BRINGING PETROL AND DIESEL UNDER GST 

 Ce t e & States a e loathe to i g ude oil p odu ts u de  
the GST egi e as Sales Ta /VAT o  pet oleu  p odu ts is a 

ajo  sou e of o  ta  e e ue fo  the . Also, Ce t e gai s 
oth e ise a d usto s o  oil a d oil p odu ts. Thus, the e is 

la k of politi al ill at oth le els to i g C ude u de  the  
a it of GST. No ou t  i  the o ld has a o pletel   
t a spa e t e ha is  i  p i i g pet oleu  p odu ts. Ho e -
e , the fede al atu e of ta i g akes esti ati g state- ise 
POL elated p odu t p i es a  espe iall  tough e e ise fo  
I dia. 

 E e  state has its o  ta  st u tu e. The states hoose to le  
a o i atio  of ad alo e  ta , ess, e t a VAT/Su ha ge 

ased o  thei  eeds. These ta es a e i posed afte  taki g i to 
a ou t the ude MRP, the t a spo tatio  ha ge, the deale  
o issio  a d the flat e ise dut  i posed  the e t e. The 
ultiple ta es ha e ade POL p odu t p i es o e of the high-

est i  the o ld. 
 We esti ate the pet ol a d diesel p i es if Go e e t i -

ludes pet ol a d diesel i  GST egi e also. Ou  ase esti ate 
is ased o  follo i g assu ptio : i  C ude p i e at $ / l, 
ii  Rupee dolla  e ha ge ate at Rs , iii  t a spo tatio  
ha ges of Rs .  fo  diesel a d Rs .  fo  pet ol, i  deale  
o issio  of Rs .  fo  diesel a d Rs .  fo  pet ol,  Cess 

of Rs  fo  pet ol a d Rs  fo  diesel, ith e ual di isio  e-
t ee  states a d Ce t e a d fi all  i  GST ate at % 
Ce t e: %, State: % . 

 We ha e also assu ed pet ol o su ptio  g o th at % a d 
diesel o su ptio  g o th at % fo  FY  o e  FY . 

 

% Share of Sales Ta / VAT o  POL produ ts i  O  Ta  Re e ue FY  
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 Usi g all these assu ptio s e fi d that our ase pri e for pet-
rol a d diesel o es out to e Rs  a d Rs  per litre, re-
spe ti el . At this ase p i e, Ce t e a ues e e ue loss of Rs 

 lakh o e o  . % of GDP  a d states of Rs ,  o e, 
gi e  ou  esti ates of the state e e ue u de  the u e t p e-

aili g VAT egi e. Ho e er, so e of this loss is offset  i -
rease i  o su ptio  due to lo  pri es usi g the o ept of 

pri e elasti it . 
 Va ious esti ates i di ate that oil pri e elasti it  i  I dia is 

a ou d .  e  lo  gi e  the fa t that oil has o su stitute. 
We ha e i je ted this fa t i  ou  a al sis a d al ulated the 
i ease i  pet ol a d diesel o su ptio  due to Re  ha ge i  
pet ol/diesel p i es. We fou d out that Rs  de li e i  pet ol/
diesel p i es lead to i ease i  pet ol plus diesel o su ptio  

 a ou d  o e lit es. Usi g this a d gi e  the u e t p i es 
of pet ol/diesel i  Delhi the gai  i  e e ues f o  i ease i  
o su ptio  due to e  p i es Rs /Rs  fo  pet ol/diesel  is 

i  the a ge of Rs , -Rs ,  o e he  ude pe  l is 
i  the a ge of $ - . He e the o erall losses for Ce tre + 
States, hi h is i  the ra ge of Rs . - .  lakh rore ill 
o e do  to arou d Rs .  lakh rore. 

 A dolla  i ease i  the ude oil p i es ill push up the pet ol 
p i e  a ou d  paise a d diesel p i es  a ou d  paise 
a d i g do  the o e all de iatio   a ou d Rs  o e 
u de  ou  aseli e s e a io. 

Co su ptio  of POL Produ ts 
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SBI  ECOWRAP 

 Whe  e use this ta  st u tu e fo  F , he  Ce t e a d states 
ta es a e al ead  so high, e see that states hi h ha e the high-
est ates a e losi g e e ue if the  shift to this GST egi e. Refe  
A e u e  But this is atu al gi e  the e essi e ates these 
states ha e i posed. 

 But, this flat ta atio  st u tu e i gs i  u ifo it  a d as pe  ou   
al ulatio s, it i gs do  the u de  of ta es o  the o o  
a   al ost Rs -  depe di g o  the p odu t o su ed 

a d the state i  hi h it is o su ed. Additio all , it e efits 
so e states hi h do ot d asti all  ta  thei  pet oleu  p od-
u ts, like Utta  P adesh. 

LPG PRICES HAVE ALSO INCREASED  
 Si e No - , the p i es of o -su sidized li de  ha e i -

eased f o  Rs  to Rs  i  Delhi , a su sta tial i ease of 
Rs  pe  li de . The data o  DBTL Di e t Be efit t a sfe  fo  
LPG  i di ate that the su sid  a ou t has sha pl  plu ged to 

e el  Rs ,  o e i  Ap -De  pe iod i.e.  o e pe  
o th  f o  Rs ,  i  FY  i.e. ,  o e pe  o th , 
hi h ea s that the e is egligi le o  o diffe e e et ee  

su sidized a d o -su sidized li de .  
 This th o s o ept of a ilit / illi g ess to pa  i  dis ussio . I  

the eo lassi al app oa h to the o su e s utilit  a i izatio  
p o le , o su e s illi g ess to pa  is e doge ous si e it 
depe ds o  his udget a d p efe e es. The e is o su h o ept 
as a ilit  to pa  i  the eo lassi al app oa h. A o su e s ill-
i g ess to pa  is the e efit of o su ptio  a d the a i u  
that a o su e  a ts to pa  fo  the good he  the e a e o 

o o i g o st ai ts. A o su e  ho de i es a high e efit 
f o  the o su ptio  of a good a  e illi g to pa  a  e pe -
si e p i e e e  though his udget is li ited o  if he do t ha e 
a  alte ati e. A ilit  to pa  is a o st ai t that p e e ts the 
o su e  to take de isio s a o di g to his illi g ess to pa . 

 I  the ase of e e t i ease i  LPG p i es, the uestio  a ises 
that till hat p i e o su e s a e illi g to pa  o e?  

UJJWALA . : SOME TWEAKS REQUIRED   
 U de  the PMUY s he e, Go e e t i   has o e ted to 

 o e poo  fa ilies th ough the f ee gas o e tio s. To gi e a 
fu the  oost, i  the Budget - , Go e e t has a -

ou ed to gi e  o e o e f ee LPG o e tio s to the eed  
o e  the e t - ea s a d ake it easie  to a ess ooki g gas to 
a hie e ea  % pe et atio  of the lea  fuel i  the ou t . 

 

Pri e of No -Su sidized C li der i  Delhi i  Rs  
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 Though, PMUY has sol ed the p o le  of a aila ilit  the  
affo da ilit  a ie  still e ists. Go e e t should o  fo us o  
the affo da ilit  issue a d to a hie e this, e suggest a set of 

easu es as follo s: 
 The u e t loa  s he e u de  PMUY allo s households the 

optio  to take hot plate o  pu hase of fi st efill o  oth o  loa  
asis f o  ze o i te est ate a d the sa e is e o e ed th ough 

su sid  e ei ed  the e efi ia . This should e phased out 
a d ill o l  i ol e a o e-ti e ost of arou d Rs  rore 
a d ill i pro e the ost of refilli g.  

 A  i reased a d graded su sid  a  e pro ided to PMUY a d 
poor o su ers hi h a  e tapered off o er a period of, sa , 

- ears. Fo  this, the Go e e t a  eate a o p ehe si e 
e ged data ase usi g data ases of A ush a  Bha at, PM-

KISAN, PMJDY, PMUY a d MUDRA a d the  p o ide these peo-
ple ith a i u  fou  f ee li de s i  a ea . E e  if  o e 
people a e eligi le fo  this the  the total ost to e he ue  pe  

ea  ill e a i u  Rs ,  o e  o e    Rs  pe  
li de . We a  also ha e a o pulsor   opt-i  s he e for 

a aili g su sidies e ulati g udge theor  i  poli  aki g.  
 The u e  of su sidised li de s pe  a u  to households 

a  e edu ed f o  the u e t  to  a e age all I dia o -
su ptio  is a ou d  li de s  hi h ould e suffi ie t fo  

ost households. I t odu i g a dato  sta da ds a d la el-
li g fo  LPG sto es ill sa e at least / % of the LPG o su p-
tio  i  the ou t .  

Centre + 

States
Centre States Petrol Diesel

$75 -104454 -87227           -17,227 84 77 0.5% 0.4% 12056

$70 -113519 -91759           -21,759 81 74 0.5% 0.4% 19009

$65 -122584 -96292           -26,292 78 71 0.6% 0.4% 26018

$60 -131649 -100825           -30,825 75 68 0.6% 0.4% 34651

$50 -149779 -109890 -39,890          69 62 0.7% 0.4% 50208

$40 -167910 -118955 -48,955          63 56 0.8% 0.4% 73452

$30 -186040 -128020 -58,020          57 50 0.8% 0.4% 103045

$20 -204170 -137085 -67,085          51 44 0.9% 0.3% 134678

Revenue 

Estimates
600000 335000 BE 265000

Crude oil matrix and revenue deviation for FY22

Crude oi l  

price/bbl

Deviation from estimates  (Rs  crore) Estimated Price (Rs  Per l i tre)
Gross  Centre & States  

Revenue Deviation 

as  a  % of GDP

Increase in tax revenue 

due to increase in 

consumption (Rs  crore)#

Net Centre & States  

Revenue Deviation 

as  a  % of GDP

Memo:

-

Source: SBI Research, CGST and SGST at 14% each, with  a  Rs  30 cess  on petrol  and a  Rs  20 cess  on diesel  equal ly divided between Centre and States , ex rt: 

Rs  73/$; # Assuming oi l  price elastici ty of 0.3
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Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The  
opinion expressed is of Research Team and not necessarily  
reflect those of the Bank or its subsidiaries. The contents can be 
reproduced with proper acknowledgement. The write-up on Eco-
nomic & Financial Developments is based on information & data 
procured from various sources and no responsibility is accepted for 
the accuracy of facts and figures. The Bank or the Research Team 
assumes no liability if any person or entity relies on views, opinion 
or facts & figures finding in Ecowrap.  

GOVERNMENT FISCAL POSITION SHOWS LOWER NEED OF MARKET 
BORROWING: IN FY : POSITIVE FOR YIELD 

 As pe  the latest CGA data, the Go e e t s fis al defi it 
ea hed Rs .  lakh o e at e d-Ja  o  . % of the 
e ised esti ates fo  FY .  

 E pe ditu e data sho s that the Go e e t has al ead  
spe t Rs .  lakh o e as agai st Rs .  lakh o e as pe  
the e ised udget esti ates % , ith apital e pe ditu e 
al ead  ea hi g % of the e ised udget esti ates of Rs 

.  lakh o e. So the Go e e t still has to spe d a total 
of Rs .  lakh o e i  apital e pe ditu e i  the e ai i g  

o ths of Fe -Ma h. I  additio ,  Rs .  lakh o e of i te -
est pa e ts a e due, Rs .  lakh o e of su sid  pa e ts 
i ludi g a hu k of Rs .  lakh o e i  food su sid  a d Rs 

.  lakh o e thus aki g a total of Rs .  lakh o e i  
these heads still e ai i g to e spe t i  Fe -Ma .  

 O  the e e ue side, highe  ta  e eipts, pa ti ula l  i di e t 
ta es i ludi g e ise dut  has e a led the Go e e t to 
olle t Rs .  lakh o e i  et ta  e e ue so fa  till Ja , 
hi h is . % of the e ised BE fo  FY , as agai st . % of 

BE a hie ed last ea  du i g the sa e pe iod. Thus, highe  
ta  olle tio s ould e a le the Go e e t to ha e a su -
plus of Rs a ou d  lakh o e. Fu the o e, the Go e e t 
has su plus ash ala e of Rs .  lakh o e u e tl  a d 
afte  adjusti g fo  states sha e, the Go e e t ould e left 

ith a ou d Rs .  lakh o e as su plus ash ala e  
Ma .  

 This i  tu  ould lead to lo e i g of fis al defi it  a ou d 
. % of GDP to . % of GDP f o  . % as pe  RE. A d if e 

also e lude the off ala e sheet ite s it ould o e 
a ou d . % of GDP o pa ed to . % ea lie .  

 Fu the o e, it ould lead to lo e  eed of Go e e t 
o o i g this ea . The Go e e t has so fa  o o ed Rs 

.  lakh o e agai st dated se u ities till  Fe . As pe  
the ale da , Rs .  lakh o e o e ill e o o ed i  the 
e ai i g o ths leadi g to a total of Rs .  lakh o e 
a ket o o i g this ea . Ho e e , gi e  that RBI had  

al ead  do e OMO of Rs  lakh o e so fa  this ea , it is 
highl  likel  that the Go e e t ight a el its o o i g 
pla ed i  the last  eeks of Ma , totalli g Rs ,  

o e. This i  tu  ight lead to lo e i g of  ea  G-se  
ield  e d-Ma h.  

Major Heads
Actual Till 

Jan

Revised 

BE

Remaining 

for 2 months

Run Rate for 

Feb-March

Total expenditure 25.2 34.5 9.3 4.7

Revenue expenditure 21.6 30.1 8.6 4.3

Interest payment 5.2 6.9 1.7 0.9

Capital expenditure 3.6 4.4 0.8 0.4

Total subsidy 2.5 6.0 3.4 1.7

Nutrient based Fertil iser 0.3 0.4 0.1 0.1

Urea subsidy 0.7 0.9 0.2 0.1

Food subsidy 1.3 4.2 3.0 1.5

Total Receipts 12.8 16.0 3.2 1.6

Revenue Receipts 12.4 15.6 3.1 1.6

Tax Revenue 11.0 13.4 2.4 1.2

17.0

1.5

8.7%

7.9%

Source: SBI Research, CGA

Government Fiscal Maths (Rs lakh crore)

New Fiscal Deficit (Rs lakh crore)

Memo:

New Fiscal Deficit (% of GDP)

Savings in Fiscal Deficit (Rs lakh crore)

Fiscal deficit excluding off balance sheet (% of GDP)

***** 



 

 

SBI  ECOWRAP 

ANNEXURE 
 

Petrol Diesel

Maharashtra (Mumbai, Thane & 

Navi Mumbai)
26% VAT+ Rs.10.12/Litre additional tax 24% VAT+ Rs.3.00/Litre additional tax 

Maharashtra 25% VAT+ Rs.10.12/Litre additional tax 21% VAT+ Rs.3.00/Litre additional tax 

Rajasthan
36% VAT+Rs 1500/KL road development 

cess

26% VAT+ Rs.1750/KL road development 

cess
-6388

Madhya Pradesh 33 % VAT + Rs.4.5/litre VAT+1%Cess 23% VAT+ Rs.3/litre VAT+1% Cess -5489

Tamil Nadu 15% + Rs.13.02 per l itre 11%  + Rs.9.62 per l itre -4915

Andhra Pradesh
31% VAT + Rs.4/litre VAT+Rs.1/litre Road 

Development Cess and Vat thereon

22.25% VAT + Rs.4/litre VAT+Rs.1/litre 

Road Development Cess and Vat thereon
-4856

Karnataka 35% sales tax 24% sales tax -3696

Telangana 35.20% VAT 27% VAT -3026

Odisha 32% VAT 28% VAT -2060

Kerala
30.08% sales tax+ Rs.1/litre additional 

sales tax + 1% cess 

22.76% sales tax+ Rs.1/litre additional 

sales tax + 1% cess 
-1721

Assam
32.66% or Rs.22.63 per l itre whichever is 

higher as VAT

23.66% or Rs.17.45 per l itre whichever is 

higher as  VAT
-1035

Chhattisgarh 25% VAT + Rs.2/litre VAT 25% VAT + Rs.1/litre VAT -896

Delhi 30% VAT
Rs.250/KL air ambience charges + 16.75% 

VAT
-490

Jharkhand

22% on the sale price or Rs. 17.00 per l itre 

, which ever is higher + Cess of Rs 1.00 per 

Ltr

22% on the sale price or Rs. 12.50 per l itre 

, which ever is higher + Cess of Rs 1.00 per 

Ltr

-391

Punjab

Rs.2050/KL (cess)+ Rs.0.10 per Litre 

(Urban Transport Fund) +24.79% VAT+10% 

additional tax on VAT

Rs.1050/KL (cess) + Rs.0.10 per Litre 

(Urban Transport Fund) + 15.94% VAT+10% 

additional tax on VAT

-321

Himachal Pradesh
25% or Rs 15.50/Litre- whichever is 

higher

14% or Rs 9.00/Litre- whichever is 

higher
-268

Manipur 36.50% VAT 22.50% VAT -91

Meghalaya

31% or Rs17.60/Litre- whichever is higher 

(2% surcharge leviable only on advalorem 

tax)

22.5% or Rs12.50/Litre- whichever is 

higher (2% surcharge leviable only on 

advalorem tax)

-44

Jammu & Kashmir
24% MST+ Rs.5/Litre employment cess, 

Reduction of Rs.0.50/Litre
16% MST+ Rs.1.50/Litre employment cess -21

Goa 25% VAT + 0.5% Green cess 22% VAT + 0.5% Green cess -12

Sikkim 25.25% VAT+ Rs.3000/KL cess 14.75% VAT + Rs.2500/KL cess 12

Tripura
25% VAT+ 3% Tripura Road Development 

Cess

16.50% VAT+ 3% Tripura Road 

Development Cess
27

Mizoram 25% VAT 14.5% VAT 43

Uttarakhand 25% or Rs 19 Per Ltr whichever is greater
17.48% or Rs Rs 10.41 Per Ltr whichever is 

greater
101

Arunachal Pradesh 20.00% 12.50% 143

Nagaland

29.80% VAT or Rs. 18.26/litre whichever is 

higher +5% surcharge + Rs.2.00/Litre as 

road maintenance cess 

17.50% VAT or Rs. 11.08/litre whichever is 

higher +5% surcharge + Rs.2.00/Litre as 

road maintenance cess 

168

Bihar

26% or Rs 16.65/Litre whichever is higher 

(30% Surcharge on VAT as irrecoverable 

tax)

19% or Rs 12.33/Litre whichever is higher 

(30% Surcharge on VAT as irrecoverable 

tax)

672

Gujarat 20.1% VAT+ 4% Cess on Town Rate & VAT 20.2% VAT + 4 % Cess on Town Rate & VAT 795

West Bengal

25% or Rs.13.12/litre whichever is higher 

as sales tax+ Rs.1000/KL cess- Rs.17/KL 

exemption (20% Additional tax on VAT as 

irrecoverable tax)

17% or Rs.7.70/litre whichever is higher 

as sales ta  + Rs /KL ess – Rs /KL 
sales tax rebate (20% Additional tax on 

VAT as irrecoverable tax)

1746

Haryana
25% or Rs.15.62/litre whichever is higher 

as VAT+5% additional tax on VAT

16.40% VAT or Rs.10.08/litre whichever is 

higher as VAT+5% additional tax on VAT
1832

Uttar Pradesh
26.80% or Rs 18.74/Litre whichever is 

higher

17.48% or Rs 10.41/Litre whichever is 

higher
2419

Source: PPAC, SBI Research,* - indicates the GST regimne will  result in revenue shortfall

Current rate of State taxes

State/UT
Sales Tax/VAT

-10424

Estimated Gap in revenue between 

our suggested  GST regime and the 

existing VAT structure (Rs crore)*


