
 

 

Ecowrap 

I dia s Q FY  GDP g o th sho ed su p isi g esilie e ith o t a tio  of o l  - . % i  eal te s, hile the a ket o se sus as highe . 
With i p o e e t i  a ufa tu i g, due to lifti g of lo kdo  easu es GDP o t a tio  has slo ed do  sig ifi a tl . Ag i ultu e se to  
o ti ued to pe fo  ell ith g o th at . %. Se i es e ai ed i  the egati e te ito , although the de li e as o tai ed as T ade,  

Hotels, T a spo t, Co u i atio  & Se i es elated to oad asti g sho ed e o e .  
Though the hole p ess elease is full of su p isi g u e s, the ost asto ishi g u e  is the positi e g o th i  Ma ufa tu i g Q . Despite 

ei g the o st affe ted se to  i  Q  due to lo kdo , it is uite puzzli g that ho  a ufa tu i g tu ed itself a ou d. The IIP a ufa tu i g 
a d Ma ufa tu i g GVA g o th a e highl  o elated al ost o e tha  .  a d this o elatio  ollapsed i  Q  he  IIP a ufa tu i g  
de li ed  . % a e age of Jul/Aug/Sep  hile a ufa tu i g GVA g e   . %. We elie e o e possi le easo  fo  this ould e stella   
Co po ate GVA u e s i  Q  o  the a k of assi e pu ge i  osts. Fu the , e o se ed s all o pa ies, ith tu o e  of up to Rs.  

o e, a e o e agg essi e i  utti g ost, displa i g edu tio  i  e plo ee ost  - %. This ould tu  a pote tial head i d i  futu e i  
te s of a d ag o  o su ptio .  Additio all , the e is e ide e of i e to  uild up that ould a t as a d ag o  futu e a ufa tu i g g o th. 
I te esti gl , Go e e t o su ptio  e pe ditu e has also osedi ed i  Q , that is diffi ult to e plai , as su h e pe ditu es a e t pi all  p o 

li al.   
The a solute u e s of se i es se to  i  Q FY  is Rs .  lakh o e, hile i  Q FY   it as Rs .  lakh o e, o l  Rs K o e less. This 
i di ates that the se i es se to  has ea hed the p e- o id le el. Is it e ause of eha io al ha ges du i g pa de i  like assi e t a spo t of 
goods o e the e o o  ope ed up a d a assi e oost to o u i atio  a d oad asti g ith people ostl  o ki g f o  ho e?  
O e good thi g is that the i est e t de a d has i p o ed ith esu ptio  i  COVID-i du ed stalled p oje ts. Ho e e , the pat h  g o th 
a oss se to  efle ts i  do esti  de a d figu es, hi h a e sho i g odest e o e  se ue tiall . The falli g i po ts a d o ti ued  
o t a tio  i  i est e t suggests a poo  do esti  a so ptio  a d i te ediate de a d. The eadi g of Q  GDP suggests that output gap has 
ot o e ted to the poi t that it ill e a o e  fo  de a d pull i flatio . Fu the  the i flatio a  p essu e i  ag i ultu e goods despite a d 

e pa di g output has fu the  apped poli  optio . The poli  optio  ust o e to a ds o ti ued easi g o ilit  of goods a d gi e assi e 
th ust to o st u tio  a d i f ast u tu e se to .  Mo e fo us should e o  i easi g the ease of doi g usi ess a d p i ate se to  pa ti ipatio .   
O  a positi e ote ASCBs i e e tal edit g o th has tu ed positi e i  No  a d g e   . % YTD  as o   No , o pa ed to . % 
g o th du i g the o espo di g pe iod of last ea . We elie e, goi g fo a d E e ge  C edit li e gua a tee S he e ECLGS  ould pla  a 

ajo  ole i  the se ue tial i p o e e t i  the a k edit. Ba ks ha e sa tio ed Rs .  lakh o e, out of hi h Rs .  lakh o e has ee  
dis u sed till O t  u de  the s he e.  
The e e t easu es  that the go e e t has take  a e i  the ight di e tio  a d should e pu sued to fu the  spu  the e o o i  o e tu . 
E o o i  o e tu  as gi e   the usi ess a ti it  i de  sho s stead  i p o e e t i  the latest eek afte  a te po a  lip it essed 
du i g the Di ali eek o i g to holida s. The SBI Busi ess A ti it  i de  has ju ped to the highest le el si e  Ma h.   
No  a  i teresti g tid it. Till o  GDP gro th data for Q   has ee  released i ludi g I dia  for 9 ou tries. Most of the e o o ies 
gre  i  the ra ge of egati e - % i  Q    as o pared to . The a erage de li e of these 9 e o o ies is . % i  Q   as 
o pared to . % de li e i  Q . Clearl , the arrati e has ha ged!  

Issue No. , FY  

Date:  No e er  

Q2 GDP SHOWS SURPRISING RESILIENCE: 

IS IT GOOD ENOUGH TO LAST? 

Be the Ba k of Choi e for a Tra sfor i g I dia  

INDIA S GDP GROWTH DECLINE ARRESTED 

 I dia s GDP g o th e ou d stupe dousl  f o  a de li e of 
. % i  Q  FY  to a de li e of . % i  Q  FY . The ette  

tha  e pe ted g o th as p i a il  due to sig ifi a t e ou d 
i  the se to s like a ufa tu i g, o st u tio  a d T ade,  
hotels, t a spo t, o u i atio  & se i es elated to  

oad asti g . Real GVA de li ed  . % i  Q  as o pa ed to 
- . % i  Q . This i di ates that the i pa t of lo kdo   
i posed due to Co id-  is ithe i g out e pedie tl .  

 

 Agri ulture: The ag i ultu e & allied a ti ities i eased  
. % i  Q  sa e as i  Q  as this as the least affe ted se to  

du i g the pa de i . 

Q1 Q2 Q3 Q4 Annual Q1 Q2

Agriculture 3.0 3.5 3.6 5.9 4.0 3.4 3.4

Industry 4.2 0.5 -0.3 -0.6 0.9 -38.1 -2.1

Mining & quarrying 4.7 -1.1 2.2 5.2 3.1 -23.3 -9.1

Manufacturing 3.0 -0.6 -0.8 -1.4 0.0 -39.3 0.6

Electricity, gas, water supply &    

other utility services
8.8 3.9 -0.7 4.5 4.1 -7.0 4.4

Construction 5.2 2.6 0.0 -2.2 1.3 -50.3 -8.6

Services 5.5 6.5 5.7 4.4 5.5 -20.6 -11.4

Trade, hotels, transport, 

communication & services related 

to broadcasting

3.5 4.1 4.3 2.6 3.6 -47.0 -15.6

Financial, real estate  & professional 

service
6.0 6.0 3.3 2.4 4.6 -5.3 -8.1

Public administration, defence and 

Other Services
7.7 10.9 10.9 10.1 10.0 -10.3 -12.2

Total GVA at Basic Price 4.8 4.3 3.5 3.0 3.9 -22.8 -7.0

GDP 5.2 4.4 4.1 3.1 4.2 -23.9 -7.5

 GVA at Basic Price by Economic Activity  (YoY%)

Source: CSO & SBI Research
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 I dustr : The ost oti ea le i p o e e t as e o ded i  i dust  
seg e t hi h de li ed  e el  . % i  Q  as o pa ed to hop-
pi g de li e of . % i  Q . The ost i te esti g phe o e o  is the 
positi e g o th i  a ufa tu i g se to . E e  the Q  a ufa tu i g 
GVA of Rs , ,  is g eate  tha  the Q  of FY  a d FY . The posi-
ti e g o th i  Ele t i it , gas, ate  suppl  & othe  utilit  se i es  is 

uite e pe ted. The e ou d i  o st u tio  se to  is also su p isi g 
gi e  the fa t that Q  o ths a e o soo  o ths a d o st u tio  
a ti ities e ai  uted i  these o ths. Also past data al a s sho s 
that g o th i  o st u tio  Q  is less tha  the Q  o  does it i di ate 
o ti ued t a tio  i  oad se to  o st u tio  a ti ities?  

 Ser i es: Se i es se to  e hi ited a de li e of . % i  Q  FY  i  
o pa iso  to – . % i  Q  FY . The e has ee  a e o e  i  
T ade, Hotels, T a spo t, Co u i atio  se to  ut i  othe  se to s 

like fi a e, i su a e, eal estates et  & pu li  ad i , defe e a d 
othe  se i es  g o th o t a ted fu the  to –8. % & - . % i  Q , 
o pa ed to – . % a d – . % i  Q  espe ti el .  I te esti gl , the 

a solute u e s of se i es se to  i  Q FY  is Rs .  lakh o e, 
hile i  Q FY   it as Rs .  lakh o e, o l  Rs K o e less. This 

i di ates that the se i es se to s has ea hed the p e-COVID le el. 
DEFLATOR INCREASED IN Q  

 O e all the GDP deflato  has sho  a  i ease of . % o  g o th i  
Q  FY , ith positi e i ease i  ag i ultu e a d se i es. Withi   
se i es, deflato  has i eased sig ifi a tl  i  ase of t ade, hotels, 
t a spo t, o u i atio  a d oad asti g. At u e t p i es, the 
g oss alue added of this se i e is Rs .  lakh o e - . % o  

hile at o sta t p i e it is Rs .  lakh o e - . % o .  I  Q , this 
se i e o t a ted a ou d % i  oth eal a d o i al te s leadi g 
to a s all deflato  ha ge.  

 Fo  i dust , the deflato  has sho  a  o e all egati e o  ha ge 
ut YoY ha ge i  deflato  i  a ufa tu i g a d o st u tio  ha e 

i eased . Deflato  fo  Mi i g a d Qua i g o ti ues to de li e i  
Q  FY . 

IIP MANUFACTURING & MANUFACTURING GVA 

 Though the hole p ess elease is full of su p isi g u e s, the ost 
su p isi g u e  is the positi e g o th i  Q . Despite ei g the 

o st affe ted se to  i  Q  due to lo kdo , it is uite puzzli g that 
ho  a ufa tu i g tu ed itself a ou d. The IIP a ufa tu i g a d 
Ma ufa tu i g GVA g o th is highl  o elated al ost o e tha  

.  a d this o elatio  ollapsed i  Q  he  IIP a ufa tu i g de-
li ed  . % a e age of Jul/Aug/Sep  hile a ufa tu i g GVA 

g e   . %. This data e ui e p ope  e pla atio . 
EXPENDITURE STORY 

 O  the de a d side, the ost i po ta t o e  has i p o ed. The 
p i ate o su ptio  has i p o ed i  the Q . Ho e e , the -o-  
g o th e ai s i  the egati e te ito  at - . %. The go e e t 
fi ed apital e pe ditu e g o th has plu eted to - . %. The sha e 
of p i ate o su ptio  to GDP has o etheless e ai ed  ps less 
tha  Q FY .    The i po ts ha e ee  ostl  i  o t a tio  ode, as 
oil p i es o ti ue to e su dued. Although e po ts ha e i p o ed, 
the  a e still g o i g egati el . Cha ge i  sto ks has tu ed positi e 
i  Q  o  a ou t of highe  i e to , as as idel  e pe ted.  

Q1 Q2 Q3 Q4 Annual Q1 Q2

Agriculture 5.5 4.8 10.0 6.7 7.1 2.2 4.2

Industry 1.9 0.0 -0.4 1.6 0.8 -2.2 -0.6

Mining & quarrying 2.1 -4.8 -6.7 0.3 -2.0 -23.5 -9.7

Manufacturing 1.5 -0.1 -0.7 0.4 0.3 0.0 1.1

Electricity, gas, water supply &    

other utility services
0.7 -0.4 1.9 7.6 2.4 1.9 -7.2

Construction 2.7 0.9 1.1 2.2 1.7 -2.3 0.2

Services 3.1 1.9 2.6 3.5 2.8 2.8 4.4

Trade, hotels, transport, 

communication & services related 

to broadcasting

2.7 1.0 1.2 2.5 1.9 -0.7 6.2

Financial, real estate  & professional 

service
2.3 0.6 0.8 2.0 1.4 1.0 2.5

Public administration, defence and 

Other Services
4.6 4.6 5.6 5.8 5.2 5.8 5.5

Total GVA at Basic Price 3.1 1.8 3.4 3.7 3.0 2.9 3.1

GDP 2.7 1.4 3.2 4.3 2.9 1.8 3.8

Source: CSO & SBI Research

FY21
Sectors

Growth in Sectoral Deflator(%)

FY20

Q1 Q2 Q3 Q4 Annual Q1 Q2

 Total final consumption 

expenditure
8.6 10.4 11.9 9.4 10.1 -16.7 -9.6

    Private final consumption 

expenditure
8.5 8.9 10.8 7.7 9.0 -24.5 -7.7

    Government final consumption 

expenditure
9.5 17.5 18.8 20.1 16.3 20.2 -18.0

 Gross fixed capital formation 7.9 -1.6 -3.3 -4.1 -0.4 -47.9 -7.0

Change in Stocks 10.2 4.7 3.9 4.4 5.7 -17.6 9.4

Valuables 17.0 16.9 8.5 5.0 11.9 -89.7 -51.1

Exports 6.4 -0.4 -2.4 -5.0 -0.6 -17.1 0.8

Less Imports 5.4 -7.7 -8.7 -3.3 -3.8 -38.5 -15.6

Discrepancies -30.1 -137.8 -240.4 195.6 -50.1 -79.2 -231.7

GDP At Market Price 8.1 5.9 7.4 7.5 7.2 -22.6 -4.0

GDP by Expenditure Side at Current Price (YoY%)

FY20

Source: CSO & SBI Research

FY21

IIP Ma ufa turi g  & Ma ufa turi g GVA Gro th % YoY  
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 The i est e t de a d has i p o ed ith esu ptio  i  
COVID-i du ed stalled p oje ts. Ho e e , the pat h  g o th 
a oss se to  efle ts i  do esti  de a d figu es Whi h a e 

ostl  sho i g odest e o e  se ue tiall . The falli g 
i po ts a d o ti ued o t a tio  i  i est e t suggests a 
poo  do esti  a so ptio  a d i te ediate de a d. 
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CREDIT GROWTH IMPROVED 

 RBI has eleased the se to - ise edit-data fo  O t , hi h  
i di ates that e ept I dust , edit has i eased i  all othe  

ajo  se to s, though lesse  tha  Sep . The e has ee  a  
sig ifi a t i ease i  edit to Pe so al Loa s, hi h is highe  
tha  the P e-Co id g o th of Rs  illio  i  Fe . C edit  
de a d is o i g a k to t a tio  i  all su -seg e ts like  
housi g, ehi le loa s & othe  pe so al loa s. 

 Ou  esti ates of the sho t-te  o su e  le e age p ese ted as 
su  of edit a d, pe so al loa s, ad a es agai st FD, sha es, 

o ds outsta di g, et .  hi h had ea hed a peak i  FY  at Rs 
.  lakh o e, de li ed sig ifi a tl  to Rs .  lakh o e i  FY . 

Ho e e  du i g FY , it has i eased a gi all  to Rs .  lakh 
o e, efle ti g possi l  o su e  st ess. The o su e   

dele e agi g,  hi h had de li ed till o  i  FY  has tu ed  
positi e i  O t  Rs  o e  due  i ease i  othe  pe so al 
loa  seg e ts.   

 ASCBs i e e tal edit g o th has tu ed positi e i  No  a d 
g e   . % YTD  as o   No , o pa ed to . % g o th 
du i g the o espo di g pe iod of last ea . We elie e, goi g 
fo a d E e ge  C edit Li e Gua a tee S he e ECLGS  ould 
pla  a ajo  ole i  the se ue tial i p o e e t i  the a k edit. 
Ba ks ha e sa tio ed Rs .  lakh o e, out of hi h Rs .  
lakh o e has ee  dis u sed till O t  u de  the s he e.  

IMPROVED CORPORATE EARNINGS – FOCUS ON COST CUTTING 

 Co po ate, i  the listed spa e, epo ted i p o ed ea i gs i  
Q FY , as o pa ed to Q FY , post a d ag i  Q FY  ou tes  
Co id-  a d its afte ath.    

 While a al zi g o e tha   listed e tities, e ludi g BFSI a d 
tele o , e o se ed a ou d % de-g o th i  top li e a d 
a ou d % g o th i  EBIDTA. PAT too g e   a ou d % i  
Q FY  as o pa ed to Q FY . Se to s su h as Edi le Oil,  
Pa kagi g, FMCG, Pha a, Ce e t, Steel, Co su e  Du a le et . 
epo ted ette  u e  i  ke  pa a ete s. It is pe ti e t to  
e tio  that o po ates a e o  fo usi g o  all ea s of ost 

utti g i ludi g o  age ill. We a  see se to s su h as Ce e t, 
Co su e  du a le edu ed thei  e plo ee e pe ses  % a d 

% espe ti el  i  Q FY  as o pa ed to Q FY . 

Sector No of cos. Net Sales
Employee 

expenses
EBIDTA PAT

Edible Oil 36 29 3 89 102

Packaging 53 11 8 90 179

Steel 120 11 -0.03 55 3

Tyres 10 10 5 65 45

Pharmaceuticals 150 10 7 20 -8

Agro Chemicals 20 9 6 33 -10

FMCG 82 7 13 34 25

Healthcare 34 5 -1 14 21

Cement 33 5 -6 38 73

Consumer Durables 46 4 -5 18 12

Non Ferrous Metals 31 2 -5 41 9

Growth (%) in key parameters Q2FY21 vis-à-vis Q2FY20

Source: Cline; SBI Research

Turnover
No of 

Companies
Revenue

Employee 

expenses

up to Rs 50 crore 1803 -4.3% -11.5%

above Rs 50 crore to Rs 100 crore 320 -9% -12%

above Rs 100 crore to Rs 250 crore 349 -7% -8%

above Rs 250 crore to Rs 500 crore 213 -6% -11%

above Rs 500 crore to Rs 1000 crore 172 -10% -5%

above Rs 1000 crore 182 -11% 1%

Growth in revenue and employee expenses of l isted entities Q2FY21 vis-à-

vis Q2FY20 (sizewise)

Source: Cl ine; SBI Research

Rs bn % Apr'20 May'20 Jun-20 Jul-20 Aug-20 Sep-20 Oct-20 Rs bn % Oct'19 Oct'20

Agri. & Allied 234 2.1 -65 -51 67 163 -12 264 242 609 5.3 7.1 7.4

Industry -990 -3.4 -208 -228 136 -539 -426 -38 -350 -1653 -5.7 3.4 -1.7

MSE (Priori ty) -138 -1.3 -486 -231 546 -318 39 226 -18 -241 -2.1 5.8 6.8

Infrastructure -361 -3.4 13 0 139 -146 -314 -79 -161 -548 -5.2 6.8 -2.0

Services -632 -2.6 -208 -311 -146 187 42 248 3 -184 -0.7 6.5 9.5

NBFCs 721 11.3 50 -81 -58 -51 33 58 -238 -286 -3.5 26.8 9.2

Personal Loans 1690 7.6 -629 -119 115 409 169 236 398 578 2.3 17.2 9.3

Hous ing (Including Priori ty) 1086 9.4 -83 -16 68 117 19 103 135 343 2.6 19.4 8.2

Other Personal  Loans 617 10.2 -269 10 9 205 96 124 204 378 5.2 22.0 14.3

Gross Bank Credit 582 0.7 -1100 -442 271 121 -360 715 295 -501 -0.5 8.4 5.5

Source: SBI Research

YTD (Apr-Oct, FY20)

ASCBs Sector-Wise Credit Flow (Rs bn): Oct 2020

Sectors
YTD % (Apr-Oct, FY21) % YoYMonthly Growth (Rs bn)

FY20
Jun'20 over 

Mar'20

Jul'20 

over 

Mar'20

Aug'20 

over 

Mar'20

Sep'20 

over 

Mar'20

Oct'20 

over 

Mar'20

Credit Card Outstanding 19832 -10508 -6703 -3261 -2454 2113

Other Personal Loans 119332 -24945 -4467 5099 17449 37805

Advances against Fixed Deposits (Including 

FCNR (B), NRNR Deposits etc.)
-3377 -18039 -17179 -16928 -16329 -18036

Advances to Individuals against share, bonds, 

etc.
-931 469 1058 979 991 962

Consumer Leverage 134856 -53023 -27291 -14111 -343 22844

Item

Incremental Credit (Rs Crore)

Short-term Consumer Leverage

Source: RBI; SBI Research



 

 

SBI  ECOWRAP 

 Fu the , e o se ed s all o pa ies, tu o e  of up to Rs  
o e, a e o e agg essi e i  utti g ost, he e e sa  edu tio  

i  e plo ee ost  - %. Fo  e a ple, a set of a ou d  
s all o pa ies ith tu o e  of up to Rs.  o e, epo ted a . % 
dip i  e e ue ut edu ed thei  e plo ee e pe ses  . %.   

GOVERNMENT FINANCES IN OCT 20 

 Go e e t fi a es data eleased toda  sho  that fis al defi it is 
. % of the BE i  O t . Total e eipts a e a ou d % of the 

total BE. Withi  e e ue e eipts hi h a ou ted to Rs .  lakh 
o e Rs .  lakh o e BE , Go e e t olle ted et ta   

e e ue of Rs .  lakh o e . % of BE  a d o -ta  e e ue of 
Rs .  lakh o e . % of BE  ith ta  e e ue pa ti ula l  e ise 
dut , usto s, CGST  gai i g t a tio  i  O t . Disi est e t e-
eipts a e o l  Rs  o e so fa , a  elo  the BE of Rs .  

lakh o e.  
 Co i g to e pe ditu e side, total e pe ditu e till O t  is Rs .  

lakh o e . % of BE . Though i  O t  the Go e e t has 
ai tai ed apital e pe ditu e at the sa e le el as i  Sep , ut it 

has edu ed its e e ue e pe ditu e pa ti ula l  due to lo e  i te -
est pa e ts  to Rs .  lakh o e i  O t  f o  Rs .  lakh o e i  
Sep .  

GDP GROWTH IMPROVED SIGNIFICANTLY IN ALMOST ALL COUNTRIES 

 Till o  GDP g o th data fo  Q   has ee  eleased i ludi g 
I dia  fo   ou t ies. Co pa ed to Q  , the GDP g o th has 
i p o ed sig ifi a tl  i  Q  . I  Q ,  e o o ies e hi ited 
de li e of o e tha  % ut i  Q  o l   e o o ies fell i to this 
a ge. Most of the e o o ies g e  i  the a ge of egati e - % 

i  Q    as o pa ed to . The a e age de li e of these  
e o o ies is . % i  Q   as o pa ed to . % de li e i  Q . 

GOING FORWARD 

 Based o  the u e t t e ds e elie e that Q  FY  eal GDP 
g o th ould e tad positi e. The Q  GDP g o th ould defi itel  

e i  positi e te ito . Ho e e , a out the hole ea  g o th o e 
fa t is e tai  that it ill e i  egati e zo e.  

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The opinion ex-
pressed is of Research Team and not necessarily reflect those of the 
Bank or its subsidiaries. The contents can be reproduced with proper 
acknowledgement. The write-up on Economic & Financial Develop-
ments is based on information & data procured from various sources 
and no responsibility is accepted for the accuracy of facts and figures. 
The Bank or the Research Team assumes no liability if any person or 
entity relies on views, opinion or facts & figures finding in Ecowrap.  

Contact Details:    

Dr. Soumya Kanti Ghosh  

Group Chief Economic Adviser 
State Bank of India, Corporate Centre 

Nariman Point, Mumbai - 400021 

Email: soumya.ghosh@sbi.co.in 

          gcea.erd@sbi.co.in 

Phone:022-22742440  
 :@kantisoumya 
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