
 

 
Ecowrap 

The RBI eleased toda  the e ised p io it  se to  le di g o s. With the ha ge i  defi itio  i  , the pe fo a e of a ks i  a hie i g PSL ta gets has  
sig ifi a tl  i p o ed. I  FY , all the a k-g oups Pu li , P i ate & Fo eig  a ks  ha e ee  a le to a hie e the o e all ta get of % le di g Pu li : . %, 
P i ate: . % a d FBs . % .  
The ost ota le poli  ha ges a e i ludi g a k fi a e to sta t-ups up to ₹  o e ; loa s to fa e s fo  i stallatio  of sola  po e  pla ts fo  sola isatio  of 
g id o e ted ag i ultu e pu ps a d loa s fo  setti g up Co p essed Bio Gas CBG  pla ts as f esh atego ies eligi le fo  fi a e u de  p io it  se to .   
The i lusio  of sta t-ups i  PSL ill edu e thei  ost of apital  allo i g the  ette  a ess to a k edit. Goi g fo a d, e uit  i fusio  ill ot e the o l  
oute to follo  he  sta t-ups eed fu ds fo  o ki g apital e ui e e ts, a d this ill g eatl  ease the isk of o di a  sha eholde s ei g iped out due to 
do - ou ds'. Ho e e , to oost le di g to sta t-ups it is also i pe ati e to set i  pla e a  i stitutio al e ha is . As a  e a ple, sta t-ups do t ha e ollate al 

a d pe fo a e e aluatio  e ha is  at i  a d he e it ill e i te esti g to see ho  the le de s a  di e sif  thei  isk appetite a d le d to sta t-ups hi h 
do ot eet t aditio al se u it / ollate al/ ash flo  e ui e e ts. We elie e a suita l  st u tu ed gua a tee s he e f o  the Go e e t ould e helpful i  
the u e t s e a io to gi e a  i petus to le d to sta t-ups.  
Loa s to fa e s fo  i stallatio  of sola  po e  pla ts is also a poli  e a le . I  a  effo t to oost the ag i ultu e se to , the I dia  go e e t has set a   
a itious goal to dou le fa e s  i o e  . No el app oa hes a d i o atio s i  fa i g ill e e ui ed to a hie e this a itious goal a d this is o e of 
the poli  optio s to oost fa e s i o e.  
Ho e e , ost i po ta tl , to add ess the egio al dispa ities i  the flo  of PSL edit, RBI has put i  pla e a  i e ti e f a e o k fo  a ks, i  hi h highe  

eight ill e assig ed fo  i e e tal PSL edit i  the ide tified dist i ts he e edit flo  is o pa ati el  lo e  a d a lo e  eight ould e assig ed to  
i e e tal PSL edit i  ide tified dist i ts he e the edit flo  is o pa ati el  highe . We elie e that this is a  ideal e a ple of poli  fede alis  adopted  
RBI i  p o oti g fi a ial a d so ial i lusio  i  li e ith the Ce t al Go e e t s age da of p o idi g fi a ial i lusio  to a k a d dist i ts i  the ou t .  
Fi all , the e ould e so e o e poli  optio s to fu the  i p o e le di g u de  PSL, i  a eas of Edu atio , Housi g, E po t C edit a d Fi a ial I lusio .  
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 The RBI eleased the e ised aste  guideli es o  PSL le di g   a ks, 
highlighted i  the De elop e tal a d Regulato  Poli ies  i  the  
Aug 20 poli  state e t. The e ised guideli es ai  fo  ette  edit  
pe et atio  to edit defi ie t a eas; i ease the le di g to s all a d 

a gi al fa e s a d eake  se tio s; oost edit to e e a le e e g , 
a d health i f ast u tu e. 

 To oade  the s ope of P io it  Se to  Le di g PSL , RBI has a ou ed 
to i lude i  sta t-ups, ii  e ha ed o o i g li its fo  e e a le  
e e g  se to s; iii  i eased the ta gets fo  le di g to 's all a d a gi al 
fa e s' a d ' eake  se tio s; i  assig ed highe  eightage to 

 i e e tal p io it  se to  edit i  ide tified dist i ts   highe  edit 
li it has ee  spe ified fo  FPOs/FPCs u de taki g fa i g. With the 
ha ge i  defi itio , this ill help a ks to a hie e the ta gets a d edit 
ould e a aila le to desi ed se to s.   

 With the ha ge i  defi itio  i  , the pe fo a e of a ks i   
a hie i g PSL ta gets has i p o ed ut de li ed i  the FY  to . % f o  

. % i  FY . I  FY , all the a k-g oups Pu li , P i ate & Fo eig  
a ks  ha e ee  a le to a hie e the o e all ta get of % Pu li : . %, 

P i ate: . % a d FBs . % .  
 Ne  Categories u der PSL: Ba k fi a e to sta t-ups up to ₹  o e ; 

loa s to fa e s fo  i stallatio  of sola  po e  pla ts fo  sola isatio  of 
g id o e ted ag i ultu e pu ps a d loa s fo  setti g up Co p essed Bio 
Gas CBG  pla ts ha e ee  i luded as f esh atego ies eligi le fo  fi a e 
u de  p io it  se to .   

 Start-ups: I  I dia, e ha e a ou d .  lakh Sta t-ups, of hi h ,  
a e DPIIT e og ised. Ge e all , i itiall  sta t-ups a e fu ded  e tu e 
apital fu ds, a d fo eig  fu ds. The e a e also so e state go e e t 

fu ds to p o ote sta t-ups. Ho e e , the e as a eed fo  pe a e t 
sou e of fu ds fo  the g o th of the sta t-ups.  

 We elie e that the i lusio  of sta t-ups i  PSL ill edu e thei  ost of 
apital  allo i g the  ette  a ess to a k edit. Goi g fo a d,  

e uit  i fusio  ill ot e the o l  oute to follo  he  sta t-ups eed 
fu ds fo  o ki g apital e ui e e ts, a d this ill g eatl  ease the isk 
of o di a  sha eholde s ei g iped out due to do - ou ds'.  

Perfor a e i  A hie e e t of PSL Targets  

 

Sou e: SBI Resea h 
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 Ho e e , to oost le di g to sta t ups it is also i pe ati e to set i  
pla e a  i stitutio al e ha is . As a  e a ple, sta t ups do t ha e 
ollate al a d pe fo a e e aluatio  e ha is  at i  a d he e it 
ill e i te esti g to see ho  the le de s a  di e sif  thei  isk  

appetite a d le d to sta t-ups hi h do ot eet t aditio al se u it /
ollate al/ ash flo  e ui e e ts. We elie e a suita l  st u tu ed 

gua a tee s he e f o  the Go e e t ould e helpful i  the u e t 
s e a io to gi e a  i petus to le d to sta t ups. Ne e theless, if fu di g 
to is sta tups i eased, this ill help s all o pa ies, hi h ill oost 
e plo e t i  the e o o . 

 Higher eightage assig ed to ide tified distri ts : To add ess the  
egio al dispa ities i  the flo  of PSL edit, RBI has put i  pla e a  

i e ti e f a e o k fo  a ks, i  hi h highe  eight ill e assig ed 
fo  i e e tal PSL edit i  the ide tified dist i ts he e edit flo  is 
o pa ati el  lo e  a d a lo e  eight ould e assig ed to  

i e e tal PSL edit i  ide tified dist i ts he e the edit flo  is 
o pa ati el  highe . This is a perfe t otto -up approa h of  

addressi g de elop e t issues here the distri t at otto  ill e 
gi e  priorit  o er other distri ts. 

 RBI has p o ided list of  dist i ts a a ged i  the atego ies of high 
PSL edit a d lo  PSL edit o pa ed to othe  e ai i g dist i ts. We 

elie e that this is a  e elle t app oa h adopted  RBI i  p o oti g 
fi a ial a d so ial i lusio  i  li e ith the Ce t al Go e e t s  
age da of p o idi g fi a ial i lusio . Fo  e a ple, e look at the 
dist i utio  of  PMDJY a ou ts a d PMUY Ujja ala  o e tio s, the 
li kage ith so ial i lusio  is sta k. Of the  dist i ts that a e 

 u e tl  e ei i g lo  PSL edit,  a e i   NE states a d e ai i g 
a e ajo l  i  Biha , UP, Chhattisga h, et .    

 E ha ed redit li it for FPOs/FPCs: Highe  edit li it of up to ₹  
o e pe  o o i g e tit  has ee  spe ified fo  Fa e s P odu e s 

O ga isatio s FPOs /Fa e s P odu e s Co pa ies FPCs  u de taki g 
fa i g ith assu ed a keti g of thei  p odu e at a p e-dete i ed 
p i e. The p i a  p odu e s ha e skill a d e pe tise i  p odu i g.  
Ho e e , the  ge e all  eed suppo t fo  a keti g of hat the   
p odu e. The FPOs idge this gap. The e ha e e t i  the o o i g 
li its ill help i  ette  fu tio i g of the FPOs, i  te s of  
p o u e e t of i puts a d suppl  of goods, as the  deal ith the i pa t 
of COVID. 

 Credit Li it for Health I frastru ture Dou led: Fo  i p o e e t of 
health i f ast u tu e, edit li it fo  health i f ast u tu e i ludi g 
those u de  A ush a  Bha at ) has ee  dou led to ₹  o e pe  

a k o o e  fo  uildi g health a e fa ilities i  Tie  II to Tie  VI  
e t es. I  ase of UCBs, this li it is appli a le o l  i  e t es ha i g a 

populatio  of less tha  o e lakh. The pa de i  has ade it gla i gl  
o ious that ou  health i f ast u tu e is oefull  i ade uate a d this 
step is e pe ted to aug e t the health i f ast u tu e apa it  uildi g 
e e ise that the Ce t e a d States a e u de taki g. 

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The  
opinion expressed is of Research Team and not necessarily  
reflect those of the Bank or its subsidiaries. The contents can 
be reproduced with proper acknowledgement. The write-up on 
Economic & Financial Developments is based on information & 
data procured from various sources and no responsibility is 
accepted for the accuracy of facts and figures. The Bank or the 
Research Team assumes no liability if any person or entity  
relies on views, opinion or facts & figures finding in Ecowrap.  
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No of 

Connections

Share in 

Total

No of Accounts  

(in Lakh)

Share in 

Total

High PSL 

credit 

Low PSL 

credit 

Andhra Pradesh 354260 0.5% 107 2.7% 11 0

Bihar 7993305 10.9% 467 11.6% 1 28

Chhattisgarh 2691168 3.7% 150 3.7% 2 15

Delhi 74366 0.1% 46 1.1% 9 1

Goa 1074 0.0% 2 0.0% 2 0

Gujarat 2611345 3.6% 155 3.8% 12 2

Haryana 693382 0.9% 77 1.9% 16 1

Himachal  Pradesh 115920 0.2% 14 0.4% 5 0

J&K + Ladakh 1106240 1.5% 23 0.6% 8 0

Jharkhand 2940541 4.0% 148 3.7% 1 12

Karnataka 2880102 3.9% 149 3.7% 14 0

Kerala 222263 0.3% 45 1.1% 13 0

Madhya Pradesh 6549699 8.9% 342 8.5% 11 11

Maharashtra 4129228 5.6% 283 7.0% 6 1

NE States  (8) 3590495 4.9% 205 5.1% 3 77

Odisha 4305397 5.9% 165 4.1% 1 6

Punjab 1211672 1.6% 72 1.8% 19 0

Rajasthan 5880717 8.0% 281 7.0% 9 0

Tami l  Nadu 3164409 4.3% 108 2.7% 32 0

Telangana 969685 1.3% 101 2.5% 9 1

Uttar Pradesh 13352869 18.2% 679 16.8% 6 22

Uttarakhand 362980 0.5% 27 0.7% 4 3

West Bengal 8142466 11.1% 387 9.6% 3 3

Remaining States/UTs 36605 0.0% 7 0.2% 8 1

All India 73492401 100.0% 4040.7 100.0% 205 184

Source: RBI, SBI Research

PMJDY (Aug-20)PMUY (Jul -19)
Number of Dis tricts  

with comparatively

Mapping of RBI's List of PSL Districts with PMJDY & PMUY

 States  / Union 

Terri tories        

SUGGESTIONS TO FURTHER INCLUDE IN PSL  
 I  the last ouple of ea s, RBI has e isited the PSL guideli es ith the 

ha gi g e o o i  e i o e t a d i luded a u e  of e  se to s.  
i  the a it of PSL. Ho e e , e ha e a fe  suggestio s to i p o e the 

edit suppo t to the desi ed se to s of the e o o .  
 S a hh Credit: P o oti g S a hhata a ti it  th ough ea a ki g  

su -ta gets u de  p io it  se to  le di g. This a  e i luded u de  the 
so ial i f ast u tu e su  head of PSL.  

 Edu atio : Loa s upto ₹  lakh eed to e o e ed u de  P io it  se to  
Le di g. This ill help a u e  of stude ts to get the loa s easil .  

 Housi g: Alig e t of p io it  se to  a d affo da le housi g  
defi itio s.  

 E port Credit: I easi g eightage fo  e po t ta get u de  P io it  
Se to  Le di g PSL  f o  % of Adjusted Net Ba k C edit ANBC .  

 I  the last ouple of ea s, a ks ha e ope ed a ou d  o e of 
PMJDY a ou ts  putti g huge effo ts a d ade the p og a e a 
huge su ess. I  ou  ie , Go e e t should fi  a ta get fo  ea h a k 
to ope  a d se i e PMJDY a ou ts i  a ea . If a  a k ope s o e 

u e  of a ou ts, that a  e o e ted i to P io it  Se to  Le di g 
Ce tifi ates PSLC . This o e ill i e ti ise a ks to ope  a d  

ai tai  o e u e  of PMJDY a ou ts O e d afts u de  Ja  Dha  
a ou ts a e u de  PSL o s . 


