
 

 
Ecowrap 

As idel  e pe ted, RBI s Mo eta  Poli  Co itee has u a i ousl  de ided to keep poli  epo ate u ha ged at % a d has de ided to  
o i ue ith the a o odai e sta e as lo g as e essa . The sta e follo s ate  the la d a k U io  Budget -  hi h has gi e  a 

st o g th ust to ph si al i f ast u tu e. The u e t state e t has ot alte ed the GDP fo e ast of –7. %. Fo  FY , RBI has p oje ted g o th 
ate at . % i  the a ge of . % to . % i  H  a d . % i  Q .  

Ho e e , a kets eha ed dife e tl  follo i g the RBI poli  ith the ields ha de i g se e al ot hes. I  the I dia  a kets it is o o  to 
i d de t a ket pla e s eha i g dife e tl  ith o e set of pla e s a i g p o- li all  ith the RBI o eta  poli  sta e, the othe  set of 
pla e s a ts ou te - li all  a d so ei es oth the pla e s a t o ai el . Su h o ai e ess i  eha io  ight e i o siste t ith  
sig alli g sta e of the RBI a d that is p e isel  hat happe ed toda . This is p e isel  h  RBI Go e o  agai  espoused ield u e as a pu li  
good toda !  
Mea hile, RBI has e ised Q  i laio  at . % fo  Q  FY  ea lie : . % . Fo  H  FY  RBI p o ided a a ge of . - . % ea lie : . - . %  hile 
Q  FY  g o th as p oje ted at . % ith ala ed isks. Cost push p essu e f o  se i es is lea  upside to the i laio  t aje to .  
As e pe ted, the egulato  a d de elop e t poli  took the e te  stage. RBI has o   e te ded the O  Tap TLTROs u de  hi h a ks deplo  
the a ailed li uidit  i  o po ate o ds, o e ial pape , a d o o e i le de e tu es issued  e iies i  eligi le  st essed se to s to 
NBFCs. The o alizaio  of CRR to % has o e ed a d this ill d ai  app o i atel  Rs , ,  o e of li uidit  f o  the s ste  a d ill 
ope  oo  fo  RBI to do o e OMOs to suppo t Go e e t o o i g. Fu the o e, RBI has e te ded the fa ilit  to a ail of fu ds u de  the 

a gi al sta di g fa ilit  MSF   dippi g i to the Statuto  Li uidit  Raio SLR  up to a  addiio al % of NDTL ill  Sep .     
Fo  a ks, RBI has e te ded the E ha ed HTM li it of % f o  . %  of NDTL ill Ma h ,  to i lude se u iies a ui ed et ee  
Ap il ,  a d Ma h , . Ba ks ha e ee  allo ed to dedu t edit dis u sed to Ne  MSME o o e s  f o  thei  NDTL fo  al ulaio  
of the CRR o l  fo  e posu es up to Rs  lakh pe  o o e . We e pe t a ks ill e a le to pote iall  le d a ou d Rs  lakh o e f esh loa s 
to MSMEs ill e d Sep . RBI had also defe ed the i ple e taio  of last t a he of the Capital Co se aio  Bufe  CCB  of . % alo g ith 
Net Sta le Fu di g Raio NSFR  guideli es. This a  ha e a apital ease of a ou d Rs ,  o e.  
Fo  the i a ial a kets, RBI has pe ited FPIs to i est i  defaulted o po ate o ds. This ill ide  the a ket, gi e a a ket ased  
assess e t of e o e  ate LDG , a d ill p o ide a faste  e it oute fo  the o d-holde s. I  li e ith US t easu s T easu  Di e t , the RBI 
has allo ed etail i esto s to u  a d sell go e e t se u iies G-se s  i  oth p i a  a d se o da  a kets di e tl  th ough a  o li e 
po tal alled Retail Di e t . I  the pa e t sphe e, RBI has take  a u e  of steps to uild o su e  o ide e su h as the sei g-up of a  
e t alized i dust - ide 7 helpli e, aki g O uds a  e ha is  si ple   i teg ai g all the e isi g O uds a  s he es a d  

i t odu i g e t alised p o essi g of g ie a es follo i g a O e Naio  O e O uds a  app oa h. O e all the o eta  poli  hile  
ai tai i g status uo is i  ait a d at h ode a d ill e guided  the t aje to  of i laio  a d deli e  o  i f ast u tu e spe di g.      
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RBI HOLDS THE RATES 

 As idel  e pe ted, RBI s Mo eta  Poli  Co itee u a i ousl  de ided 
to keep poli  Repo ate u ha ged at % a d de ided to o i ue ith the 
a o odai e sta e as lo g as e essa  to e i e g o th o  a du a le 

asis ith he k o  i laio . Re e se epo ate e ai s u ha ged at 
. % a d MSF a d the Ba k Rate e ai  at . %.  

 I  the last o eta  poli , RBI p oje ted FY  eal GDP o t a io  at 7. % 
NSO: -7.7% , hi h RBI has ot alte ed. Fo  FY , RBI p oje ted g o th ate 

at . % i  the a ge of . % to . % i  H  a d . % i  Q . We also  
elie e that FY  eal GDP de li e ill e i  the a ge of 7. %-7. % ith a 
a gi al g o th i  Q . Q  GDP g o th ill dei itel  e i  posii e zo e i  

the a ge of - %. 
 Co i g to CPI i laio  p oje io s, RBI has e ised Q  i laio  at . % fo  

Q  FY  ea lie : . % . Fo  H  FY  RBI has p o ided a a ge of . - . % 
ea lie : . - . %  hile Q  FY  p oje ted at . % ith ala ed isks. 

B oad- ased es alaio  i  ost-push p essu es i  se i es a d a ufa tu i g 
p i es due to i ease i  i dust ial a  ate ial p i es ould i pa t up a d 
p essu e o  CPI, goi g fo a d.  

RBI Gro th & I laio  Outlook for I dia 

CPI I laio  
%  

Q  
FY  

Q  
FY  

FY  
Q  

FY  

Q  
FY  

Q  
FY  

Fe '  . * .  .  .   .  

De '  .  .  .  .  .   - 

O t'  .  .  .  .  -  - 

Real GDP 
Gro th %  

Q  
FY  

Q  
FY  

FY  
Q  

FY  

Q  
FY  

Q  
FY  

Fe '  .  .7 -7.7 .  .  .  

De '  .  .7 -7.  .  .   - 

O t'  - .  .  - .  .  -  - 

Sou e: RBI, SBI Resea h, *A tual 



 

 

SBI  ECOWRAP 

IMPACT OF DEVELOPMENTAL & REGULATORY MEASURES  
 TLTRO o  Tap S he e – I lusio  of NBFCs: RBI has e te ded 

the O  Tap TLTROs u de  hi h a ks deplo ed the a ailed  
li uidit  i  o po ate o ds, o e ial pape , a d  

o o e i le de e tu es issued  e iies i  eligi le  
st essed se to s as ide iied  Ka ath Co itee, to NBFCs 

hi h a  the  use these fu ds to le d to these se to s. This ill 
help i  e pa di g edit to these se to s gi e  the out ea h of 
NBFCs.  

 Restoraio  of CRR i  t o phases egi i g Mar h : CRR 
hi h as edu ed  RBI to % of NDTL f o  fo t ight  
egi i g Ma h ,  ill o  e esto ed to % of NDLT i  

t o phases: . % f o  7th Ma  , a d % f o  d Ma  
. With the % ise i  CRR, it ill a so  a ou d Rs .  lakh 

o e of li uidit  f o  the s ste  a d ill ope  oo  fo  RBI to 
do o e OMOs to suppo t Go e e t o o i g.  

 Margi al Sta di g Fa ilit  MSF  - E te sio  of Rela aio : RBI 
has e te ded the fa ilit  to a ail of fu ds u de  the MSF   
dippi g i to the Statuto  Li uidit  Raio SLR  up to a  addiio -
al % of NDTL ill  Sep . This is a  e elle t step as e o o  
is sill e o e i g a d a ki g s ste  is i  eed of fu ds to sup-
po t that e i al. Taki g the u e t e ess SLR holdi gs of 
ASCB, this o e ill esult i  i eased a ess to fu ds to the 
e te t of Rs .  lakh o e a d this also ualiies as high-

ualit  li uid assets HQLA  fo  the LCR.  
 SLR Holdi gs i  Held to Maturit  HTM  ategor : RBI has e -

te ded the E ha ed HTM li it of % f o  . %  of NDTL 
e te ded ill Ma h ,  to i lude se u iies a ui ed e-
t ee  Ap il ,  a d Ma h , . Fu the , HTM li its 

ould e esto ed f o  % to . % i  a phased a e  
sta i g f o  the ua te  e di g Ju e , . We elie e this 

ill ot ha e u h i pa t o  u i g  a ks.  
 Credit to MSME E trepre eurs: Ba ks ha e ee  allo ed to 

dedu t edit dis u sed to Ne  MSME o o e s  f o  thei  
NDTL fo  al ulaio  of the CRR. This e e pio  ill e a aila le 
o l  fo  e posu es up to Rs  lakh pe  o o e  fo  edit  
e te ded up to the fo t ight e di g O to e  ,  fo  a pe iod 
of o e ea  f o  the date of o igi aio  of the loa  o  the te u e 
of the loa , hi he e  is ea lie . B  goi g  the ECLGS u e s, 

e esi ate that a ks ill e a le to le d a ou d Rs  lakh 
o e f esh loa s to MSME ill  e d Sep . So, fo  the pe iod of 

- ea , it is esi ated that a ks ill sa e CRR of Rs  o e 
f o  the f esh loa s to  the MSME u its.  

 FPIs I est e t i  Defaulted Bo ds: The opio  to di e tl  i -
est i  defaulted o po ate o ds p o ides le i ilit  to FPIs ho 
ould ea lie  o l  get e e pio s th ough i est e t th ough 

the se u it  e eipts a d de t i st u e ts issued  Asset Re-
o st u io  Co pa ies a d de t i st u e ts issued  a  e i-

t  u de  the Co po ate I sol e  Resoluio  P o ess. These 
e e pio s a e the sho t-te  li it a d i i u  esidual a-
tu it  e ui e e t u de  the Mediu  Te  F a e o k fo  i -

est e t  FPIs i  o po ate o ds. This ill ide  the a ket, 
gi e a a ket ased assess e t of e o e  ate LDG , a d ill 
p o ide a faste  e it oute fo  the o d-holde s  

 Allo i g Retail I estors to Ope  Gilt A ou ts ith RBI: As a 
ajo  st u tu al efo , RBI allo  etail i esto s to u  a d sell 

go e e t se u iies G-se s  i  oth p i a  a d se o da  
a kets di e tl  th ough a  o li e po tal alled Retail Dire t .  

 Cu e tl , the G-se  a ket is do i ated  i situio al  
i esto s like utual fu ds, a ks, i su a e o pa ies.  
Ho e e , s all i esto s a e also allo ed to id fo  G-se s ia 
thei  de at a ou ts i   th ough thei  espe i e DP a k. 
Ho e e , su h a ess as allo ed o l  to the se o da  a ket 
i  G-se . Toda s a ou e e t ill allo  the etail i esto s to 
di e tl  u /sell the G-se s i  the p i a  a ket as ell. 

 Though etail i esto s do ot ake a sig ii a t o t i uio  to 
t adi g a i it  i  the a ket ut as lo g-te  i esto s, the  
i pa t sta ilit  to the a ket. Thus, a  ou t ies ha e d a  
etail i esto s to oade  the a ket. Fo  i sta e, the Japa ese 

Go e e t lau hed spe ial Japa ese Go e e t Bo d JGB  
issues i   a d  e lusi el  fo  etail i esto s loai g 
a d i ed ate  ith te o , ate a d othe  featu es suii g thei  
e ui e e ts. This i st u e t is a aila le ith a ks a d post 

oi es. B azil also ega  issui g se u iies to s all i esto s o e  
the I te et i  Ja ua  . 

 The RBI s o li e po tal has US ou te pa t a ed 
Treasur Dire t . It as lau hed i  , ofe i g A e i a s a 

o e-stop shop fo  pu hasi g a d edee i g sa i gs o ds a d 
othe  T easu  se u iies o li e. Cu e tl , t adi g th ough  
T easu Di e t is $ .  illio , hi h is o l  a i  pa t . %  of 
the o e all US go e e t de t 7.  t illio , pe haps ele i g 
lo e  ate of etu s. Ho e e , the iggest d a a k of US  
T easu Di e t is that i esto s a t sell the se u iies ought 
th ough T easu Di e t to othe  people. The  just e ei e  
pa e ts f o  the go e e t as the  atu e ithi  thei  
T easu Di e t a ou t, o  else t a sfe  those t easu ies to a  

oke age a ou t else he e to sell the , hi h ill i u  fees. 
We elie e that RBI s Retail Di e t ight a oid this d a a k.  

 This easu e ill ha e posii e i pa t o  i a ial sa i gs also, 
hi h has e pe ted to ea h . % of GDP i  FY , up f o  7. % 

i  Q  a d . % i  Q  of FY .  
 Pa e t a d Setle e t S ste s: I  the pa e t sphe e, RBI 

has take  a u e  of steps to uildup o su e  o ide e i  
the  digital t a sa io s. So e of the ajo  a e: 

 Sei g-up of a centralized industr -wide 24 7 helpli e fo   
add essi g usto e  ue ies i  espe t of a ious digital pa e t 
p odu ts a d gi e i fo aio  o  a aila le g ie a e ed ess 

e ha is s. Ho e e , e elie e the helpli e should ha e asi  
fa iliies elated to all a ks at o e go, like lo ki g ATM a ds of 
a  a k, f eeze of a  a k a ou t i ediatel  to stop f auds 
et , the  o l  it ill se e the pu pose. Othe ise, usto e  a  

e diali g helpli e u e s th ough IVRS. Fu the , this helpli e 
u e  should e a spe ial u e  like  fo  poli e. 

 It is o  p oposed to i g all the ,  o - lea i g a k 
a hes u de  CTS lea i g  Sep . This is a  el o e o e 

a d all the a k a hes i  the ou t  ould e o e ed u de  
the CTS, hi h ill e ha e usto e  o e ie e a d i g i  
ope aio al ei ie  i  the s ste .  
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 If e look the latest CTS data fo  No , it i di ates .  o e  
t a sa io s, ith a e age i ket size of RS , . So, e elie e RBI 
should popula ise the a aila le pa e t ha els sa  IMPS, UPI, NEFT 
a d RTGS , so that the he ue t a sa io  ill e edu ed fu the .  

 To ake O uds a  e ha is  si ple , ei ie t a d o e  
espo si e, RBI to i teg ate all the O uds a  s he es a d i t odu e 
e t alised p o essi g of g ie a es follo i g a O e Naio  O e  

O uds a  app oa h. We elie e this ill ake the p o ess of  
ed essal of g ie a es easie   e a li g the usto e s to egiste  thei  
o plai ts u de  the i teg ated s he e, ith o e e t alised efe e e 

poi t. As pe  the latest a aila le data, a ou d % of the o plai ts a e 
elated to ATM/De it Ca ds, Mo ile/Ele t o i  t a sa io , so the e 

should e a ui k esoluio  p o ess, hi h ill i ease o su e   
o ide e i  the pa e t s ste .  

 Capital Co ser aio  Bufer a d Net Sta le Fu di g Raio: Ea lie , i  
ie  of the o i ued u e tai t  o  a ou t of COVID- , RBI had de-

fe ed the i ple e taio  of last t a he of the Capital Co se aio  
Bufe  CCB  of . % alo g ith Net Sta le Fu di g Raio NSFR  
guideli es. With a ie  to a ds suppo i g a d u tu i g the e o e  
ate  the pa de i , RBI fu the  defe ed the i ple e taio  of last 
t a he CCB a d the i ple e taio  of NSFR  a othe  si  o ths 
f o   Ap  to  O t .  At p ese t, as pe  the egulato  e ui e e t 
I dia  Ba ks eeds to ha e a egulato  apital of % of isk Weighted 
Assets RWA  alo g ith addiio al Capital Co se aio  Bufe  of 

. 7 % hi h is o  slated to i ease to . % f o   O t . This a  
ha e a apital ease of a ou d Rs ,  o e, hi h ill e e  u ial 
fo  Ba ks a d a  e o e ted to edit of o e tha  Rs .  lakh o e, 
assu i g Risk Weighted Assets RWA  of 7 % a d CAR at . 7 %. 
Though o e all apital of SCBs, as o  Ma  is a o e egulato  e ui e-

e t, at .7 %, this ushio  ill help elai el  less st o ge  a ks to 
sta  aloat i  the i ediate ate ath of the pa de i . 

YIELD CURVE AS A PUBLIC GOOD 

 RBI Go e o  i  the poli  state e t i di ated that, ...the ai te a e 
of i a ial sta ilit  a d the orderl  e oluio  of the ield ur e ere 
e pli itl  regarded as pu li  goods as the e eits a rue to all  
stakeholders i  the e o o . Ba k of Japa  as pe haps the i st e -
t al a k to p o lai  that ield u e is a pu li  good a d it is hea te i g 
to see the RBI e hoi g the sa e. 

 I  the I dia  a kets, it is o o  to i d de t a ket pla e s eha i g 
dife e tl . Fo  e a ple, if o e set of pla e s a ts p o- li all  ith the 
RBI o eta  poli  sta e, the othe  set of pla e s a ts  
ou te - li all  a d so ei es oth the pla e s a t o ai el . A  

a al sis of o th- ise G-se  t adi g si e Ja  i di ates that out of 
 o ths o l   i es the a i it  u /sell of G-se  o ds  of o e set 

of a ks a d a othe  set of a ks ha e ee  o  sa e side of the  
a ket. I  the e ai i g 7 i es oth ha e dealt i  G-se  a ket i  

opposite di e io .  

 

Risk Weighted Assets 10469078

Capital Fund 1543304 14.70%

Tier I 1319431 12.60%

Tier II 223873 2.10%

9.00%

2.50%

65432

65000

Capital relief till Sept'21 for 0.625% deferement of 

CCB 

or Say Rs crore

Source: RBI; SBI Research; March'2020

Risk Weighted Assets and Capital Conservation Buffer (CCB) of SCBs

Description Amount (Rs Crore) CRAR

Regulatory Requiement Capital 

CCB  (with last tranch of 0.625% w.e.f. 01st Oct'2021)

Nu ber of Co plai ts at BOs 

Categories 9-  
% Share i  Total 

Co plai ts 

ATM/ De it Ca ds 7,  % 

Mo ile / Ele t o i  Ba ki g ,  % 

No -o se a e of Fai  P a i e Code ,  % 

C edit Ca ds ,7  % 

Failu e to Meet Co it e ts ,  % 

Le  of Cha ges ithout P io  Noi e ,  % 

Othe s ,  % 

Total , ,  % 

Sou e: T&P, - , RBI, SBI Resea h 

A i it  i  G-se  Tradi g i  I dia 

 Nu e  of Mo ths 

 Total:  o ths  

O e set of  Ba ks 

Bu  Sell 

A othe  set of Ba ks 

Bu    

Sell   

Sou e: SBI Resea h 
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 It a  e al a s a gued fo  a ete  p i e dis o e , the e 
should e pla e s o  oth side of the a ket., ut ei g 
o ai e does ot help eithe  the a ket o  the egula-

to  a d e get to a su  opi al soluio .  
 Fu the , the o o i g pate  of last  ea s i di ates 

that i stead of ei g o peii e the a ket pa i ipa ts 
a e ostl  o ai e i  thei  deali gs. The  a e a i g i  a 

a  hi h ight e e e  i o siste t  ith the RBI s  
sig al.  


