
 

 
Ecowrap 

Al ost all ajo  states ha e  a ou ed thei  state udgets fo  FY . I dia  states ha e ee  at the fo ef o t i  the ight agai st COVID- , ut 
the i pa t of a ollapse i  ta  e eipts a d sig ii a t i ease i  e pe ditu es ha e ade the is al posiio  of the states te uous. Agai st this 

a kd op, ou  o p ehe si e a al sis of i a es of  states sho s that the a e age is al dei it is . % fo  FY . Fo  FY , states ha e  
udgeted a e age is al dei it of . %.  The o solidated is al dei it of the Ce t e & States is thus likel  to e a ou d . % of GDP, assu i g 

that the Ce t e s is al dei it is likel  to e u de shot  f o  . % to . % of GDP i  u e t is al.  
I te esi gl , state ise GSDP p oje io s a e uite e eali g a d e e  po te d i po ta t i pli aio s of GDP outlook fo  the Ce t e. Fo   
e a ple, if e e t apolate the State ise GSDP u e s ased o  thei  histo i al sha e fo  a easo a le pe iod i  I dia s o i al GDP e a i e 
at sha e ise GSDP u e s fo  ea h state that a e the  used to p edi t state GSDP i  FY  a d ju taposed agai st udgeted GSDP p oje io s.  
These u e s a e di e ge t a oss dife e t states. Fi st, fo  so e states e i d dife e e et ee  the GSDP esi ates de i ed f o  state 
sha e a d e ised GSDP udget esi ates p o ided  these states fo  FY , i  thei  e e tl  eleased udgets. The p o i e t states he e the e 
is a la ge dife e e et ee  sha e esi ates a d udgeted GSDP: West Be gal, Uta  P adesh, Madh a P adesh a d Ka ataka. O  the othe  
ha d fo  states like Rajastha , Jha kha d, Odisha a d Ke ala the dife e e et ee  the udgeted GSDP a d sha e GSDP a e o  the lo e  side. 
Ho e e , this a  e also i te p eted dife e tl . Thus if e pu el  look at the udgeted GSDP esi ates of states like UP, WB, MP, Rajastha  a d 
e e  Guja at that sho s a  e pa sio  i  FY , the  the all-I dia GDP o t a io  that CSO p oje ts at % i  FY  ould e pe haps u h lesse . 
Thus, it lea l  eig ites the de ate of hethe  ha i g a oto  up app oa h to GDP esi aio  ould e a ete  tool i  these u e tai  i es.  
The e ould e also a othe  aspe t to the udgeted GSDP p oje io s of the states that ould ha e i pli aio s fo  pe  apita GSDP u e s. 
While o  all-I dia le el the pe  apita GDP is e pe ted to de li e  al ost Rs  i  FY  as o pa ed to FY , so e of the states (like  
Ka ataka, UP, WB  i di ate that thei  pe  apita GSDP ill i ease  o e tha  Rs ,  du i g the sa e pe iod.   
The outsta di g de t, ho e e , has it essed a  i ease hi h is u de sta da le, as states had to o o  o e gi e  the la k of esou es  
a aila le to the . This has pushed up pe  apita state go e e t de t fo  all the states i  ou  sa ple. It a  e oted that the a e age pe   
apita i o e of  ajo  states fo  the  ea  pe iod e ded (FY  udget esi ates  g e   . %, he eas pe  apita de t of all these states 

e pa ded  . %. The ota le i ease i  pe  apita de t i  e ess of % is fo  states like Ka ataka, Jha kha d (although o  a lo  ase  a d 
Madh a P adesh. The pe  apita p oje ted de t i  FY  is o e tha  Rs ,  i  states like Ka ataka, Ke ala a d Uta akha d.   
As fa  as e e ue o ilisaio  is o e ed, the CGST a d SGST e e ue esi ates sho  that state e e ues ha e falle  d asi all  f o  hat 
the  had a i ipated i  thei  FY  udgets. The CGST+SGST  RE igu es a e . % lo e  tha  the udgeted igu es.  Addiio all , state VAT a d 
sales ta , states a e seei g a de li e of . % f o  the udgeted igu es, due to lo e  ude p i es a d edu ed o su pio  i  the i iial o ths 
of FY . To o pe sate fo  this loss of e e ue, states ha e u tailed apital e pe ditu e   a sha p .  % f o  that p oposed i iiall  i  FY  

udget, ut p oposed to e o e   % i  FY .  The de li e i  apital e pe ditu e is la ge a d e e  lose to % fo  so e states i  FY .  
Co id-  has set of o side a le de ate o  the i po ta e of health a e i f ast u tu e. As RBI has i di ated, state go e e ts ill ha e to take 
o  the a tle of leade ship i  health a e deli e . This pa de i  p ese ts a  oppo tu it  fo  states to i g a out st u tu al ha ges to i p o e 
the ualit , a essi ilit , a d afo da ilit  of health a e. Ho e e , e elie e that so e of the states ha e issed that oppo tu it . Of the  
states that e ha e a al sed o l   states ha e udgeted o e tha  % g o th i  e pe ditu e o  health & fa il  elfa e fo  FY . This  
i di ates that states a e o e elia t o  Ce t al fu ds fo  health a e fa iliies, i  the fa e of e e ue de li e. 
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HOW STATE BUDGETS ARE BECOMING THE PRECURSOR OF 

A BETTER GDP GROWTH IN FY21 AND EVEN FY22 

Be the Ba k of Choi e for a Tra sfor i g I dia  

STATES  FISCAL DEFICIT 

 Al ost all ajo  states ha e a ou ed thei  State Budget - . States ha e 
ee  at the fo ef o t i  the ight agai st Co id-  a d the pu li  health isis it 

has laid, esides the iggest ig aio  i  the o ld. The de ilitai g o i aio  
of huge edu io  i  ta  e eipts a d sig ii a t i ease i  e pe ditu es ( s isso  
efe t”-RBI  has ge e ated u p e ede ted p essu es o  is al posiio s fo  states. 
Though, the is al situaio  of ea h state is u i ue as so e states ha e ee   
i pa ted ui ke  a d ha de  tha  othe s, depe di g upo  i dige ous  
de og aphi s a d epide iologi al featu es as ell as a aila ilit  a d a essi ilit  
of health a e esou es. Suppl  hai  dis upio s ha e also ee  dife e t  
depe di g o  atu e of usi esses a d othe  a i iies that a ious states  
spe ialise.  

 Agai st this a kd op, ou  o p ehe si e a al sis of i a es of  states 
de o st ates that the a e age is al dei it has ee  e ised up a ds  al ost 

 ps to . % fo  FY , hi h ight e  lo  gi e  the a o e s isso  efe t. Fo  
FY , states ha e udgeted a e age is al dei it of . %. I  a tual te s, is al 
dei it fo  FY  is e ised up a ds  Rs .  lakh o e to Rs .  lakh o e. Fo  
FY , the o i ed is al dei it fo   states is p oje ted at Rs .  lakh o e. 

States 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

Bihar 2.0 3.0 6.8 3.0

Chhattisgarh 5.2 3.2 6.5 4.6

Gujarat 1.5 1.8 3.1 1.6

Jharkhand 2.4 2.2 3.2 2.8

Karnataka 2.3 2.6 3.2 3.5

Kera la 2.8 3.0 4.3 3.5

Madhya Pradesh 3.6 5.0 5.5 4.5

Maharashtra 1.9 1.7 3.3 2.2

Odisha 3.6 3.0 3.5 3.5

Rajasthan 3.8 3.0 6.1 4.0

Uttar Pradesh -0.7 3.0 4.2 4.2

West Bengal 2.9 2.3 3.9 2.9

Uttarakhand 3.0 2.6 4.4 3.2

Average of 13 States 2.6 2.8 4.5 3.3

Total (Rs crore) 323729 397067 581808 500736

India 4.6 3.5 9.5 6.8

Memo: Union Budget FY22 (% of GDP)

States' Fiscal Deficit (% of GSDP)
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STATE-WISE GSDP GROWTH 

 At all I dia le el, NSO has esi ated . % o t a io  i  eal 
te s a d . % o t a io  i  o i al te s fo  FY . Fo  
FY , U io  Budget -  p oje ted o i al g o th of 

. %. States ha e also put fo a d thei  esi ates fo  FY  & 
FY . To u de sta d ete  the states  o i al GSDP esi ates 
fo  FY , e esi ated the state o i al GSDP ased o  the 
histo i al sha e of ea h states i  I dia s GDP.  We ha e t o 
o se aio s to po de . Fi st, fo  so e states e i d  
dife e e et ee  the state esi ates a d e ised esi ates 
p o ided  these states fo  FY , i  thei  e e tl   
eleased udgets. The p o i e t states he e the e is  

dife e e et ee  sha e esi ates a d udgeted GSDP: West 
Be gal, Uta  P adesh, Madh a P adesh a d Ka ataka. O  the 
othe  ha d states like Rajastha , Jha kha d, Odisha a d Ke ala 
the dife e e et ee  the udgeted GSDP a d sha e GSDP a e 
o  the lo e  side.  

 Se o d, if e pu el  look at the udgeted GSDP esi ates of 
states like UP, WB, MP, Rajastha  a d e e  Guja at that sho s 
a  e pa sio  i  FY , the  the all-I dia GDP o t a io  ould 

e pe haps u h lesse  tha  hat the NSO has p oje ted. 
PER CAPITA GSDP & DEBT 

 Si e so e of the states ha e ade ge e ous assu pio s  
ega di g the o i al GSDP g o th, the i pa t is see  i  pe  
apita GSDP also. While o  all-I dia le el the pe  apita GDP is 

e pe ted to de li e  al ost Rs  i  FY  as o pa ed to 
FY , so e of the states (like Ka ataka, UP, WB  i di ate that 
thei  pe  apita GSDP ill i ease  o e tha  Rs , .  

 The outsta di g de t, ho e e , has it essed a  i ease 
hi h is u de sta da le, as states had to o o  o e gi e  

the la k of esou es a aila le to the . This has pushed up pe  
apital state go e e t de t fo  all the states i  ou  sa ple. 

EXPENDITURE & REVENUE 

 The CGST a d SGST e e ue esi ates sho  that state  
e e ues ha e falle  d asi all  f o  hat the  had  

a i ipated. The CGST+SGST  RE igu es a e . % lo e  tha  
the udgeted igu es.   

 Mea hile fo  state VAT a d sales ta , hi h is ajo l   
i posed o  ude oil p odu ts, despite the i ease i  duies, 
states a e seei g a de li e of . % f o  the udgeted igu es, 
due to lo e  ude p i es a d edu ed o su pio  i  the 
i iial o ths of FY . 

 

State 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

FY21 RE/ 

FY21 BE

FY21 RE/ 

FY20

FY22 BE/ 

FY21 RE

Bihar 6121 5830 5830 6010 0.0 -4.8 3.1

Chhattisgarh 3931 4145 3741 4357 -9.7 -4.8 16.5

Gujarat 21072 23230 19972 23230 -14.0 -5.2 16.3

Jharkhand 2009 2301 2300 2460 0.0 14.5 7.0

Karnataka 16424 17783 15231 16791 -14.4 -7.3 10.2

Kera la 19650 23263 16998 24039 -26.9 -13.5 41.4

Madhya Pradesh 11258 11208 12750 14240 13.8 13.3 11.7

Maharashtra 82602 107146 88000 117807 -17.9 6.5 33.9

Odisha 7455 8750 7200 9000 -17.7 -3.4 25.0

Rajasthan 15843 21000 19100 22800 -9.0 20.6 19.4

Uttar Pradesh 20517 28287 22492 31100 -20.5 9.6 38.3

West Bengal 7161 7538 8200 8600 8.8 14.5 4.9

Uttarakhand 1811 1970 1970 2004 0.0 8.8 1.8

Total of 13 States 215854 262451 223784 282438 -14.7 3.7 26.2

Union Budget FY22 240615 267000 361000 335000 35.2 50.0 -7.2

State VAT/Sales Tax (Rs crore)

Memo: Central Government Excise duty

Source: SBI Research

State 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

FY21 RE/ 

FY21 BE

FY21 RE/ 

FY20

FY22 BE/ 

FY21 RE

Bihar 33794 46080 44680 45901 -3.0 32.2 2.7

Chhattisgarh 13629 18814 13722 16664 -27.1 0.7 21.4

Gujarat 39848 63625 47760 69758 -24.9 19.9 46.1

Jharkhand 14261 14799 13822 14793 -6.6 -3.1 7.0

Karnataka 50921 55973 44200 53790 -21.0 -13.2 21.7

Kera la 25101 38547 22193 41682 -42.4 -11.6 87.8

Madhya Pradesh 34500 30042 31307 39881 4.2 -9.3 27.4

Maharashtra 92879 121708 98712 131392 -18.9 6.3 33.1

Odisha 21845 26456 21093 24737 -20.3 -3.4 17.3

Rajasthan 32184 42441 35594 50621 -16.1 10.6 42.2

Uttar Pradesh 80666 112765 75608 103052 -33.0 -6.3 36.3

West Bengal 7161 7538 8200 8600 8.8 14.5 4.9

Uttarakhand 6890 8006 5536 7076 -30.8 -19.6 27.8

Total of 13 States 453677 586794 462429 607948 -21.2 1.9 31.5

Union Budget FY22 598750 690500 515100 630000 -25.4 -14.0 22.3

Goods and Services Tax (CGST+SGST) (Rs crore)

Memo: Central Government

Source: SBI Research

Share 

Estmate (%)

State Estimate 

(%)

Bihar 2.8 -10.2 4.7

Chhattisgarh 1.7 -1.7 1.5

Gujarat 7.5 -10.5 0.6

Jharkhand 1.6 -2.5 -3.4

Karnataka 7.5 -13.3 6.2

Kera la 4.1 -5.1 -3.8

Madhya Pradesh 4.1 -15.2 4.7

Maharashtra 14.2 -1.1 -5.6

Odisha 2.6 -3.6 -2.2

Rajasthan 4.9 -3.5 -4.1

Uttar Pradesh 8.3 -3.8 14.8

Uttarakhand 1.3 -0.4 -4.2

West Bengal 5.9 -8.4 8.0

Average of 13 States - -6.1 1.3

India  Nominal  GDP -

Nominal GSDP Growth for FY21 (%)

Source: SBI Research

Average Share 

in national  

GDP (%)

Nominal  GSDP Growth for FY21

State

Memo: NSO estimate for FY21

-3.8

Outsta di g De t as % of GSDP 

 

Sou e: SBI Resea h 

FY20 FY21 RE FY22 BE FY20 FY21 RE FY22 BE

Bihar 49023 51775 60659 11873 14323 16143 12.5

Chhattisgarh 117187 118993 130142 26742 32973 36882 2.9

Gujarat 258250 259715 294310 41817 47119 51217 6.4

Jharkhand 85142 82424 93488 2486 3368 3757 3.9

Karnataka 251424 266953 251948 40019 56278 65248 6.8

Kera la 239412 230262 245461 48920 57463 64304 3.6

Madhya Pradesh 109819 111190 132630 25843 32000 37826 8.5

Maharashtra 202130 188784 242076 37681 42285 49955 12.3

Odisha 112449 109976 126412 20016 22985 26926 4.6

Rajasthan 123283 118213 147885 43510 50477 56492 8.1

Uttar Pradesh 70952 81575 91364 21017 23789 25692 23.8

Uttarakhand 225464 215994 247098 44663 51014 61110 1.1

West Bengal 125875 135983 151669 43518 48329 52793 10.0

Average of 13 States 151570 151680 170395 31393 37108 42180 -

India 151760 144503

Populatio

n (in crore)

State wise Per Capita Income and Debt (in Rs)

Memo:

Source: SBI Research

State

Per Capita  Government DebtPer Capita  Income (Nominal )

163129 (estimated)
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SBI  ECOWRAP 

 To o pe sate fo  this loss of e e ue, states ha e u tailed  
e pe ditu e a d o o ed. The se ious issue is that apital  
e pe ditu e ut of .  % f o  that p oposed i iiall . Ho e e , f o  
FY  the e is a ode ate i ease of . % hi h is good. 

 Co pa ed to ape , e e ue e pe ditu e RE FY  has de li ed at a 
slo e  pa e. Ho e e , the e is a de li e a d due to the u tail e t i   
e e ue a d apital e pe ditu e oupled ith ete  tha  a i ipated 

GDP esi ates, the is al dei it is ot at a  ala i g le el. 
STATES  HEALTHCARE EXPENDITURE 

 Co id-  has set of o side a le de ate o  the i po ta e of 
health a e i f ast u tu e. As RBI has i di ated, f o  the pe spe i e of 

a age e t of the Co id-  health isis, hile sig ii a t aspe ts of 
health a e, pa i ula l  i  health esea h a d i te aio al  
olla o aio , a e i  the p i a  do ai  of the e t al go e e t, 

state go e e ts ill ha e to take o  the a tle of leade ship i  
health a e deli e . This pa de i  p ese ts a  oppo tu it  fo  states 
to i g a out st u tu al ha ges to i p o e the ualit , a essi ilit , 
a d afo da ilit  of health a e.  

 Ho e e , e elie e that so e of the states ha e issed that  
oppo tu it . Of the  states that e ha e a al sed o l   states  

udgeted o e tha  % g o th i  e pe ditu e o  health & fa il  
elfa e fo  FY . The a e age i ease is o l  . % fo  FY  as agai st 

Ce t al Go e e t s udgeted esi ate of . % g o th. This  
i di ate that states a e o e elia t o  Ce t al fu ds fo  health a e 
fa iliies.  

 A o i g fa t that is o igi ai g f o  data is that so e states (  out 
of  ha e spe t less fo  health & fa il  elfa e i  FY  as o pa ed 
to thei  Budget Esi ates despite histo s ost disast ous health isis 
i  the fo  of Co id-  happe i g. 

WAY FORWARD 

 We do ag ee ith the su i t assess e t of RBI (State Fi a es : A 
Stud  of Budgets of -  o  state i a es, that the e t fe  
ea s a e goi g to e halle gi g fo  the I dia  states. The  eed to 
e ai  e po e ed ith efe i e st ategies to d i e th ough these 

dii ult i es. Su - aio al is al poli  has to e judi ious a d  
ali ated. A oss states, ai tai i g o e all sta ilit , ualit  of  

spe di g a d edi ilit  of udgets a  disi guish o e state’s  
esilie e f o  a othe . We also feel that states eed to do o e lea  

a d eal assess e t of thei  i a es. 

State 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

FY21 RE/ 

FY21 BE

FY21 RE/ 

FY20

FY22 BE/ 

FY21 RE

Bihar 7674 10602 11171 13012 5.4 45.6 16.5

Chhattisgarh 4671 5712 6521 5902 14.2 39.6 -9.5

Gujarat 10283 11225 11232 11304 0.1 9.2 0.6

Jharkhand 313849 458671 433764 444541 -5.4 38.2 2.5

Karnataka 8339 9315 9844 11157 5.7 18.0 13.3

Kera la 7539 7856 7971 8782 1.5 5.7 10.2

Madhya Pradesh 9580 10164 9467 11619 -6.9 -1.2 22.7

Maharashtra 12205 28619 21654 26432 -24.3 77.4 22.1

Odisha 6185 7727 8776 9340 13.6 41.9 6.4

Rajasthan 12144 14700 13394 16269 -8.9 10.3 21.5

Uttar Pradesh 19957 26266 20582 32009 -21.6 3.1 55.5

West Bengal 10739 11280 12727 12756 12.8 18.5 0.2

Uttarakhand 1880 2166 2127 3189 -1.8 13.1 49.9

Total of 13 States 425045 604305 569230 606312 -5.8 33.9 6.5

Union Budget FY22 86260 94452 102874 223847 8.9 19.3 117.6

Expenditure on Health & Family Welfare (Rs crore)

Memo: Central Government

Source: SBI Research

Contact Details:    

Dr. Soumya Kanti Ghosh  

Group Chief Economic Adviser 
State Bank of India, Corporate Centre 

Nariman Point, Mumbai - 400021 

Email: soumya.ghosh@sbi.co.in 

          gcea.erd@sbi.co.in 

Phone:022-22742440  
 :@kantisoumya 

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The  
opinion expressed is of Research Team and not necessarily  
reflect those of the Bank or its subsidiaries. The contents can be 
reproduced with proper acknowledgement. The write-up on Eco-
nomic & Financial Developments is based on information & data 
procured from various sources and no responsibility is accepted for 
the accuracy of facts and figures. The Bank or the Research Team 
assumes no liability if any person or entity relies on views, opinion 
or facts & figures finding in Ecowrap.  

State 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

FY21 RE/ 

FY21 BE

FY21 RE/ 

FY20

FY22 BE/ 

FY21 RE

Bihar 7217 7211 7229 9299 0.3 0.2 28.6

Chhattisgarh 17318 19091 15676 19455 -17.9 -9.5 24.1

Gujarat 43664 52475 37651 56572 -28.3 -13.8 50.3

Jharkhand 14276 13054 12186 15522 -6.6 -14.6 27.4

Karnataka 35529 43059 37146 41358 -13.7 4.6 11.3

Kera la 9665 14428 11061 14141 -23.3 14.4 27.8

Madhya Pradesh 30228 29887 30961 44152 3.6 2.4 42.6

Maharashtra 38385 47417 43828 58748 -7.6 14.2 34.0

Odisha 26030 35209 30136 50433 -14.4 15.8 67.4

Rajasthan 37006 39981 58361 42667 46.0 57.7 -26.9

Uttar Pradesh 84519 117744 94788 155140 -19.5 12.1 63.7

West Bengal 41790 50279 36498 63679 -27.4 -12.7 74.5

Uttarakhand 14636 11137 11252 13364 1.0 -23.1 18.8

Total of 13 States 400264 480973 426774 584531 -11.3 6.6 37.0

Union Budget FY22 335726 412085 439163 554236 6.6 30.8 26.2

Capital Expenditure (Rs crore)

Memo: Central Government

Source: SBI Research

State 2019-20
2020-21 

(BE)

2020-21 

(RE)

2021-22 

(BE)

FY21 RE/ 

FY21 BE

FY21 RE/ 

FY20

FY22 BE/ 

FY21 RE

Bihar 78958 98784 109945 108484 11.3 39.2 -1.3

Chhattisgarh 73477 81400 80647 83028 -0.9 9.8 3.0

Gujarat 140899 161658 154246 166761 -4.6 9.5 8.1

Jharkhand 56456 73316 67821 75755 -7.5 20.1 11.7

Karnataka 174257 179776 179195 187405 -0.3 2.8 4.6

Kera la 104720 129837 117322 145286 -9.6 12.0 23.8

Madhya Pradesh 150444 154110 158545 172971 2.9 5.4 9.1

Maharashtra 300305 356968 335675 379213 -6.0 11.8 13.0

Odisha 99137 114791 104864 119567 -8.6 5.8 14.0

Rajasthan 176485 185750 189702 208080 2.1 7.5 9.7

Uttar Pradesh 298833 395117 319962 395130 -19.0 7.1 23.5

West Bengal 162575 179398 179286 206008 -0.1 10.3 14.9

Uttarakhand 32859 42390 40091 44036 -5.4 22.0 9.8

Total of 13 States 1849407 2153295 2037301 2291724 -5.4 10.2 12.5

Union Budget FY22 2350604 2630145 3011142 2929000 14.5 28.1 -2.7

Revenue Expenditure (Rs crore)

Memo: Central Government

Source: SBI Research


