
 

 
Ecowrap 

As e lose i  o  i te  of , I dia’s i a ial se to  is idi g the pa de i  ith posii e su p ise. Nota l , it is o  appa e t that the ig fea  of  la ge 
slippage i  asset ualit  of a ks is u fou ded ith I dia  a ks guidi g at u h lo e  edit ost tha  e e  thei  Asia  ou te pa ts! As fa  as ou   
u de sta di g goes, e  fe  of the o o e s ha e ill date applied fo  est u tu i g a d i e e tall  su h o o e s a e likel  to e u h lo e . This 
is a ota le li -do  f o  the ase ase s e a io a d it is la gel  a pa t of the hu o gous efo ts of the a ks to edesig  the a ke  a d o po ate 
elaio ship si e the u eili g of AQR.  

We elie e, i  this s e a io hat is u e tl  happe i g is that a ks ha e ee  la gel  a le to o i e the o po ates ot to go fo  a est u tu i g gi e  
the egai e e te aliies. Mu h edit should e gi e  to RBI i  this o te t as  o th o ato iu  o  i te est a d i stal e t ill August esulted i  
su plus i  the ha ds of o o e s a d it ga e o ide e to the o o e s to se i e the de t ithout a  est u tu i g. Mo eo e , the addiio al de t 
gi e  as e e ge  fu di g to all the o o e s  the a ks i eased the li uidit  i  thei  ha ds that as fu the  fa ilitated  sig ii a t s ali g do  
of e plo ee a d ope aio al osts. I  so e ases, it is also possi le that lo ked up fu d else he e as used to epa  the de t.  
But e ust o e d the RBI a d the a ks fo  taki g the NPA ull  the ho ,  st i tl  e su i g that o o e  i a ial dis ipli e as  
s ste ai all  ought i  u h efo e pa de i  to ake the o o e s ealise that i el  pa e t of i te est a d i stal e t is e essa  a d a  

ea h i  that ill afe t thei  ai g a d p i i g ill e i eased. U its ith high le e age e e ad ised to edu e thei  de t le el i  i e ou d  
a e .  The i p o e e t i  olle io  ei ie  is a lassi  e a ple of ho  the e eits of i a ial dis ipli e ha e ee  i ul ated a o g o o e s 
 a ks a d RBI th ough assiduous o u i aio  a d oge t ha dli g!  

I  te s of u e s, assu i g %- % of the o po ates had opted fo  o ato iu , ased o  ou  ea lie  a al sis, the est u tu i g a ou t  
o igi all  e isaged as up to Rs  lakh o e. We esi ate ased o  ou  feed a k a d g a ula  data a al sis that o l  a ou d - % of the o pa ies, 
f o  the said a ou t, a  e uest fo  a de t est u tu i g hi h  ost pessi isi  esi ates ould e a a i u  up to Rs  lakh o e. Ho e e , e 
feel se to s su h as MSME a d Ag i ultu e ight o i ue to e i  st ess fo  so e i e a d e ui e to e o ito ed a d ha dheld. Rega di g Ag i ultu e, 
it see s to e that the KYC update a  ha e ee  laggi g e ause of lo kdo , a d a pa t of this is o  gei g pulled a k.  
We a e also la e gasted to see a lot of eha io al ha ges du i g pa de i   the o o e s that gi es a e  se se of elief to the outlook of ou   
i a ial se to  agai st doo sda  o e ta ies. Fo  e a ple, e lea l  o se e that so e of the o pa ies ha e deli e atel  edu ed the loa a le 
fu ds du i g H FY   edu i g thei  li uid assets i.e. ash a d a k ala e i  the ala e sheet a d this se ed the  i  good stead. Also, e e  though 
se e al se to s ha e epo ted de-g o th i  ke  pa a ete s, e o se ed these se to s ha e edu ed ost he e e  possi le to sta  aloat. Ma  se to s 
also edu ed  e plo ee ost a gi g f o  % to % , though it a  i pa t o su pio  ad e sel  i  futu e.  
Fi all , so e it its. Fi st, e a  eed to e isit RBI st ess tesi g o  as hile du i g FY  to FY , RBI GNPA p oje io s a e lo e  tha  the  
a tual, i  the ea s FY  a d FY  a d uli atel  i  FY  a tual u e s a e u h lo e  tha  the p oje io s.  
Se o dl , the e e ge  edit gua a tee s he e, oupled ith addiio al loa a le fu ds ade a aila le see s to ha e fa ilitated the tu a ou d, just 
as the p ophei  Sa s La  Suppl  eates its o  de a d!  

Thi dl , a litle it of ga e theo . Clea l , the i a ial dis ipli e assiduousl  i ul ated akes us to elie e that, e e e a le to atai  the Nash E uili -
iu  a situaio , he e oth the o o e  a d the le de  had o i e i e to de iate f o  the pa of at i ) i  pe iod  itself ithout a est u tu i g!  
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WHY CORPORATES ARE AVOIDING RESTRUCTURING THIS TIME: A SUB 
GAME PERFECT NASH EQUILIBRIUM  
 As e lose i  o  i te  of , I dia’s i a ial se to  is idi g the 

pa de i  ith posii e su p ise. Nota l , it o  is appa e t ate  
goi g th ough the o e ta  of a ks a d NBFCs post Q  esults 
that the ig fea  of a la ge slippage i  asset ualit  of a ks is u -
fou ded.  As fa  as ou  u de sta di g, e  fe  of the o o e s 
ha e ill date applied fo  est u tu i g a d i e e tall  su h o -
o e s a e likel  to e u h lo e . This is a ota le li -do  f o  

the ase ase s e a io a d it is la gel  a pa t of the hu o gous 
efo ts of the a ks to edesig  the a ke  a d o po ate elaio ship 
si e the u eili g of AQR.  

 I  efe t, the elaio ship et ee  Co po ate a d Ba ks post AQR 
a  e est illust ated  a si ple ga e theo ei  e e ise th ough 

Su  Ga e Pe fe t Nash E uili iu . Nota l , assu i g that e ha e 
 pla e s, Pla e  / Co po ate a d Pla e  / Ba k ho ould eithe  go 

fo  est u tu i g o  ot i  pe iod . If a est u tu i g is a oided, the  
e ha e a  e uili iu  he e  Co po ate a d Ba ks get a e eit 

of sa   & . The e eit to the a ks i  this ase is  edu ed  
p o isio i g a d the e eit to the o po ate is o i ued a ilit  to 
aise fu ds f o  the a ket at o peii e ates.   
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SBI  ECOWRAP 

 Ho e e , if oth de ide o  est u tu i g i  pe iod , the  e o e to  
pe iod . I  pe iod , if est u tu i g fails, oth Co po ate a d Ba ks get a 

egai e pa of hi h oth a t to a oid. The egai e pa of to Co po ates 
happe s la gel  e ause of fea  of loss of o e ship a d fo  Ba ks, fea  of a 
su ge i  NPA.  Ho e e , if su h est u tu i g is su essful, oth Co po ates 
a d Ba ks get a posii e pa of, ut that is lo e  tha  i  Pe iod  pa ofs 

he  oth of the  had de ided fo  o est u tu i g.  
 Fo  o po ates, it is al a s a ase of st i t a oida e as ete  ated o po-

ates did ot a t the tag of est u tu i g as it ould i ease thei  p i i g 
osts ith fea  of ai g do g ade. Fo  a ks, it is al a s a u e so e 

a d i e o su i g e e ise ith the o ito i g osts, highe  p o isio i g 
a d i  the e t e e ase if the a ou t slips, post e o e  e ha is .  

 We elie e, i  this s e a io hat is u e tl  happe i g is Ba ks ha e ee  
la gel  a le to o i e the Co po ates to ot go fo  a est u tu i g gi e  
the egai e e te aliies. Due edit should also e gi e  to RBI i  this o -
te t as  o ths o ato iu  o  i te est a d i stal e t ill August esulted 
i  su plus i  the ha ds of o o e s a d it ga e o ide e to the o o e s 
to se i e the de t ithout a  est u tu i g. Addiio all , the addiio al 
de t gi e  as e e ge  fu di g to all the o o e s  the a ks i eased 
the li uidit  i  thei  ha ds that as fu the  fa ilitated  sig ii a t s ali g 
do  of e plo ee a d ope aio al osts. I  so e ases, it is possi le that 
lo ked up fu d else he e as used to epa  a k the de t.  

 But e ust o g atulate the a ks a d RBI that i a ial dis ipli e as 
ought i  u h efo e pa de i  to ake the o o e s to ealise that 

i el  pa e t of i te est a d i stal e t is e essa  a d a  ea h i  
that ill afe t thei  ai g a d p i i g ill e i eased.  U its ith high 
le e age e e ad ised to edu e thei  de t le el i  i e ou d  

a e .  These fa to s also helped the u its to ide o e  the isis.  
 Clea l , su h ajoli g akes us to elie e that, Ba ks a d Co po ates e e 

a le to atai  the Nash E uili iu  a situaio , he e oth the o o e  
a d the le de  had o i e i e to de iate f o  the pa of at i  i  pe i-
od  itself ithout est u tu i g!  

LOOKING FORWARD FOR A BETTER H FY  

 Begi i g FY , follo i g the Co id-  led lo kdo  a d its su se ue t 
ate efe ts, usi esses a oss se to s e e i pa ted se e el . As e t ao di-

a  i es eed e t ao di a  easu es, Go e e t a d egulato s a e 
out ith a ious easu es to suppo t the e o o  a gi g f o  si ulus to 

a ious ela aio s, li uidit  suppo t, edit e ha e e ts, o ato iu  et . 
to keep the e o o  olli g.     

 Busi ess houses too t ied thei  pa t a d looked fo  oad a ge of  
i te elated issues i ludi g ut ot li ited to keepi g thei  e plo ees a d 
usto e  safe, sho i g-up ash a d li uidit , eo ie i g ope aio s, ui g 
ost he e e  possi le, e egoiai g ith supplie s, u e s i ludi g of-

sho e, i e to  a age e t et .  
 I  ou  p e ious epo t itle FINANCIAL MARKET STABILITY & LOAN MORA-

TORIUM : THE ANGEL IS IN THE DETAILS  eleased o  d August , ou  
se to  ise a al sis e ealed that se to  su h as Metal a d Metal p odu ts, 
Pet o he i als, Po e , NBFC a d Real Estate, Te ile et . had opted fo  loa  

o ato iu . Fu the , so e of the o pa ies i  se to  su h as FMCG, Pha -
a, Che i als, Health a e, Co su e  Du a le, Auto et . also opted fo  o -

ato iu , though ha i g lo  de t to e uit  aio as ell as ade uate ash 
a d a k ala e, o l  to o se e ash du i g these u e tai ies.  

 It o  see s that ou   o te io  of pla e s o se i g ash e ause of the 
o ta iu  has i deed ee  p o ed to e p ophei  ith ost of the se to s 

usi g the ash uilt up du i g lo kdo  to epa  the de t, oupled ith 
so e othe  posii e fa to s like a pi k up i  e po t o de . C u iall , the 
e e ge  edit gua a tee s he e, oupled ith addiio al loa a le 
fu ds ade a aila le see s to ha e fa ilitated the tu a ou d , just as the 
p ophei  Sa s La  Suppl  eates its o  de a d!  

BANK CREDIT GROWTH  
 It is lea l  isi le f o  the ta le that Ba k edit as al ost 

lat du i g last si  o ths, e e  the e is a de-g o th of . % 
i  o -food edit outsta di g as o  Sep’  as o pa ed to 
Ma ’ . Ho e e , hat is i te esi g to ote is that edit 
g o th i  Mediu  e te p ises a d Ag i ultu e a d Allied A -
i iies i eased  . % a d . % espe i el  du i g this 
pe iod. We ill dis uss i  detail ega di g these t o se to s i  
ou  su se ue t se io .   

HOW BANK CREDIT FARED IN THE SELECT SECTORS THAT AP-
PEARED TO HAVE OPTED FOR MORATORIUM 

 List of se to s alo g ith g o th i  a k edit du i g Ma ’  
to Sep’  as sho  i  the ta le, sho s that ost of the se -
to s epo ted a egai e g o th du i g the pe iod suggesi g 
lea l  epa e t of o ligaio s. O l  a fe  se to s su h as 

Othe  Metals & Metal P odu ts, Vehi le, Vehi le Pa ts & 
T a spo t E uip e t, Hotel Restau a t et . ha e epo ted 
so e g o th, a  e due to a aili g of o ato iu  of addi-
io al edit due to elo gated o ki g apital le a d to ide 
o e  the situaio . The ta le sho s Rs .  lakh o e is the 

edit outsta di g to a o e se to s. Assu i g - % of the 
o po ates f o  the a o e se to s had opted fo  o ato iu , 
ased o  ou  ea lie  a al sis, the a ou t o es to a ou d Rs 
-  lakh o e. Fu the , as e see i  ost of the se to s, o -

pa ies appea  to e ho ou i g thei  epa e t o ligaio s. 
We esi ate ased o  ou  feed a k a d g a ula  data a al -
sis that o l  a ou d - % of the o pa ies, f o  the said 
a ou t, a  e uest fo  a de t est u tu i g hi h  ost 
pessi isi  esi ates ould e a i u  upto Rs  lakh o e. 
We elie e that o pa ies hi h a e a le to pa  the s hedule 
o ligaio s ill ot go fo  a est u tu i g e ause of the fea  
of do g ade of e te al edit ai g hi h ill afe t thei  
a ilit  to aise fu ds f o  the a ket at o peii e ates a d 
also o o pa  a ts the tag of est u tu i g. 

Sector Mar-20 Sep-20 Credit Growth 

Food Processing 1541 1484 -3.7%

Textiles 1924 1889 -1.8%

Petroleum, Coal Products & Nuclear Fuels 758 605 -20.2%

Chemicals & Chemical Products 2029 1752 -13.7%

Fertiliser 491 342 -30.4%

Drugs & Pharmaceuticals 534 501 -6.2%

Petro Chemicals 422 359 -15.1%

Others 582 550 -5.5%

Basic Metal & Metal Product 3503 3430 -2.1%

Iron & Steel 2624 2527 -3.7%

Other Metal & Metal Product 879 904 2.8%

Vehicles, Vehicle Parts & Transport Equipment 826 901 9.1%

Gems & Jewellery 595 556 -6.5%

Construction 1043 1046 0.3%

Infrastructure 10539 10152 -3.7%

Power 5598 5519 -1.4%

Telecommunications 1438 1148 -20.1%

Roads 1907 1983 4.0%

Other Infrastructure 1597 1502 -5.9%

Tourism, Hotels & Restaurants 460 484 5.2%

Commercial Real Estate 2298 2300 0.1%

Non-Banking Financial Companies (NBFCs) 8074 8026 -0.6%

Total 33591 32626 -2.9%

                                            ASCB Credit growth (Select Sector)                              Rs billion

Source: RBI; SBI Research

Sector Mar-20 Sep-20 Credit Growth 

Gross Bank Credit 92631 91835 -0.9%

Food Credit 516 662 28.3%

Non-food Credit  92115 91173 -1.0%

Agriculture & Allied Activities 11578 11945 3.2%

Industry (Micro & Small, Medium and Large) 29052 27749 -4.5%

Micro & Small 3818 3608 -5.5%

Medium 1056 1202 13.8%

Large 24177 22938 -5.1%

Services 25949 25763 -0.7%

Personal Loans 25537 25717 0.7%

                                            ASCB Credit growth (Major Sector)                            Rs billion

Source: RBI; SBI Research



 

 

SBI  ECOWRAP 

 Ho e e , e feel se to s su h as MSME a d Ag i ultu e ight o i ue to e i  st ess fo  so e i e a d e ui e to e o ito ed a d 
ha dheld. Mo e e t of MSME po folio a d NPA fo  sele t a k though edu ed f o  Ma h’  le el sill appea s to e ele ated see 
ta le). Rega di g Ag i ultu e, it see s to e that the KYC update a  ha e ee  laggi g e ause of lo kdo , a d a pa t of this is o  
gei g pulled a k.  

 

 

 

 

 

 

 

 

FINANCIALS IN THE LISTED SPACE SHOWS SECTORS CONSCIOUSLY REDUCED LOAN FUNDS TO TIDE OVER THE CASH FLOW DISRUPTION  
 F o  the esults of a ou d  listed o po ates, e lea l  o se e that so e of the o pa ies ha e edu ed the loa a le fu ds du i g 

H FY   edu i g thei  li uid assets i.e. ash a d a k ala e i  the ala e sheet. It is uite e ide t that du i g u e tai  i es o po-
ates kept the ala e sheet light de t) as fa  as possi le to a oid i te est u de . So e of the se to s he e edu io  i  loa a le fu ds 

is o se ed i ludes E te tai e t, Ce e t, Retail, Steel, Te iles et .   
 

 

 

 

 

 

 

Q FY  RESULTS SHOWED SIGNS OF IMPROVEMENT AS CORPORATES MATCHED TURNOVER DECLINE WITH AGGRESSIVE COST CUTTING 

 Co po ate ea i gs, i  the listed spa e, appea  to e i p o i g i  Q , ate  dis al pe fo a e i  Q  FY , ith a ou d % dip i  the top 
li e a d oto  li e de-g o th  o e tha  %, ou tes  Co id- , as o se to  e ai ed u tou hed ith the i pa t of Co id-  a d 
su se ue t lo kdo . O l  se to s su h as FMCG, Edi le Oil, Pha a et . ould deli e  g o th i  all ke  pa a ete s.  

 Ho e e , ith the i iial t e d o i g up ith the esults Q FY ) i  listed spa e, e o se ed se to s su h as Ce e t, Capital Goods, 
Pa kagi g, Auto o ile, Co su e  Du a le et . also epo ted ete  u e  a oss ke  pa a ete s.  A ou d  listed e iies, e ludi g 
BFSI, ei e ies a d tele o  epo ted a ou d % g o th i  top li e a d a ou d % g o th i  oth EBIDTA a d PAT i  Q FY  as  
o pa ed to Q FY . Tele o  se to  e e ue i p o ed  a ou d % a d loss edu ed  %. List of se to s epo ted g o th ith ke  

pa a ete s as u de : - 

Mar-20 Sep-20 Mar-20 Sep-20 Mar-20 Sep-20 Mar-20 Sep-20

State Bank of India 267614 277248 9.4 8.2 206067 210945 15.9 14.8

Punjab National Bank 117348 121969 16.8 15.9 116837 124350 15.6 14.0

Bank of India 56092 60,930 15.8 13.7 52184 54,420 17.3 15.9

Bank of Baroda 87328 91,195 13.0 NA 87921 93,818 10.3 NA

Canara Bank 105692 109719 11.8 9.5 132884 141880 7.5 6.0

Union Bank of India 120754 124813 16.3 17.6 98170 110467 11.1 9.9

Indian Overseas Bank 30548 31014 10.7 8.2 33136 34511 7.3 6.9

Indian Bank 60907 65176 10.6 9.3 68959 71345 13.59 12.0

Bank of Maharashtra 17164 19,057 12.6 10.6 14385 16,039 25.9 21.7

UCO Bank 24486 26426 NA 10.2 23651 24040 NA 16.5

Source: Bank results; SBI Research

Movment in MSME and Agri Portfolio of Banks and their NPAs 

Bank

MSME Agriculture

Outstanding Rs in Cr GNPA % Outstanding Rs in Cr GNPA %

Sector No of Cos. Net Sales EBIDTA PAT

Edible Oil 7 34 60 134

Engineering 4 28 17 62

Healthcare 6 12 34 74

FMCG 21 11 21 8

Tyres 3 9 54 31

Automobile 6 7 34 -1

Cement 12 5 41 76

IT - Software 56 4 10 10

Packaging 7 3 31 56

Plastic products 18 3 42 18

Capital Goods - Electrical Equipment 12 2 LTP LTP

Consumer Durables 14 2 33 7

Chemicals 37 1 11 15

Growth (%) in key parameters in Q2FY21 vis-à-vis Q2FY20 (select sector)

Source: Cline; SBI Research; LTP = loss to profit

Net Worth
Loan 

Funds

Cash & Bank 

Balance

Net 

Worth

Loan 

Funds

Cash & Bank 

Balance

Net 

Worth

Loan 

Funds

Cash & 

Bank 

Balance
Cement 12 63918 25297 2045 61916 27037 1831 3 -6 12

Chemicals 41 41262 5153 3235 38397 5996 3211 7 -14 1

Entertainment 16 27531 9090 1612 27159 10360 6335 1 -12 -75

Mining & Mineral products 2 2998 208 1688 3051 221 1841 -2 -6 -8

Refineries 6 599405 389788 8035 556152 468538 9335 8 -17 -14

Retail 3 13617 2512 133 13771 2737 138 -1 -8 -4

Steel 35 99364 96042 10613 95755 104468 14319 4 -8 -26

Textiles 52 30596 17776 1865 29517 19156 2054 4 -7 -9

Source: Cline; from results of around 800 companies; SBI Research; Net Worth = Capital + Reserve and Surplus

Some of the sectors reduced loan funds in H1FY21 

Sector
No of 

Companies

Sept'20  Rs in cr March'20  Rs in cr Growth/Changes in % 



 

 

SBI  ECOWRAP 

 Se to s su h as Hotel a d Restau a ts, Ai  T a spo t Se i es, Co st u io s, Retail, Te ile, Dia o d, Ge  & Je elle , Leathe  et . 
ha e epo ted dou le digit de-g o th i  ke  i a ials i ludi g e e ue. E e  though these se to s ha e epo ted de-g o th i  ke  
pa a ete s, e o se ed these se to s ha e edu ed ost he e e  possi le to sta  aloat. Ma  se to s also edu ed  
e plo ee ost a gi g f o  % to % . 

 

 

 

 

 

 

 

 

SOME SECTORS HAVE ALSO REPORTED IMPROVEMENT IN EXPORTS ON YOY BASIS 

 So e of the se to s also epo ted i p o e e t i  e po ts, i  Q FY , ot o l  as o pa ed to p e ious ua te  i.e. Q FY , ut also 
epo ted e elle t g o th as o pa ed to Q FY . Fo  e a ple, Ri e e po ts epo ted % g o th se ue iall  ut % g o th o  

YoY asis. Meat a d Dai , I o  O e, Ge  & Je elle , D ug a d Pha a et . I  te ile se to  i.e. Coto  a , Fa i s, Ha dloo  P od-
u ts et . also epo ted a o  g o th of % a d se ue ial g o th of % i  e po t.   

Sector No of Cos. Net Sales Material cost
Employee 

Expenses
EBIDTA PAT

Non Ferrous Metals 4 21 33 -13 39 -7

Readymade Garments/ Apparells 3 3 8 -12 8 -5

Auto Ancillaries 28 -2 -2 -7 27 7

Capital Goods-Non Electrical Equipment 23 -5 -7 -8 16 -8

Textiles 51 -10 -11 -9 -9 -31

Diamond, Gems and Jewellery 4 -11 -7 -20 -31 -22

Retail 2 -19 -16 -5 -57 -67

Construction 13 -20 -32 -16 -66 -321

Paper 9 -25 -23 -13 -43 -74

Entertainment 13 -33 -67 -24 -48 -62

Hotels & Restaurants 11 -66 -73 -28 -220 -244

Growth in Key Parameters Q2FY21 vis-à-vis Q2FY20 (select sector)

Source: Cline; SBI Research; Material cost includes raw material consumed, stock adjustment and purchased of finished goods

QoQ YoY

Rice 1739 1304 1914 2148 12 65

Spices 879 1076 881 1039 18 -3

Meat, dairy & poultry products 948 928 484 1092 126 18

Iron Ore 641 696 1045 1090 4 57

Gems & Jewellery 9401 9780 2664 6026 126 -38

Drugs & Pharmaceuticals 5049 5209 5526 6275 14 20

Organic & Inorganic Chemicals 5788 5404 4972 5373 8 -1

Cotton Yarn/Fabrics/made-ups, Handloom Products etc. 2521 2464 1374 2646 93 7

Man-made Yarn/Fabrics/made-ups etc. 1155 1194 476 968 103 -19

RMG of all Textiles 4170 3705 1446 3337 131 -10

Total 81080 78349 51318 73928 44 -6

Source: Govt.; SBI Research

Quarterwise Export of select commodities ($ Mn)

Item Q1FY20 Q2FY20 Q1FY21 Q2FY21
Growth (%)

RATING MATRIX SHOWS SIGN OF IMPROVEMENT IN UPGRADE TO DOWNGRADES U/D  RATIO POST JUNE  

 F o  the ai g at i  a oss ai g age ies, e o se ed that post Ju ’ , ai g upg ades to do g ades U/D aio) ha e sho  so e 
sig  of i p o e e ts al eit u h elo  o e. U/D aio is .  du i g Jul-O t) pe iod as o pa ed to .  du i g Ap il-Ju e) pe iod.  

 Nu e s of do g ades epo ted du i g Ap -Ju ’  is  as agai st  du i g Jul-O t’  pe iod a d the u e  of upg ades  
epo ted du i g the sa e pe iod is  a d  espe i el  suggesi g a ps i p o e e t i  U/D aio post Ju ’ .  

 It is pe i e t to e io  that se to s hi h ha e opted fo  o ato iu  a d appea  to e i  st ess due to COVID-  also epo ted  
i p o e e t i  U/D aio. Fo  e a ple, Te ile se to  hi h has a U/D aio of .  i  Ap -Ju ’  i p o ed to .  i  Jul -O t’ .  
Si ila l , Metal, Steel, Auto A illa ies a d NBFCs also sho ed i p o e e t i  U/D aio.  

Rating Upgrades  Rating Downgrades U/D ratio Rating Upgrades  Rating Downgrades U/D ratio

Construction & Engineering 24 393 0.06 74 477 0.16 0.09

Textiles 15 390 0.04 43 453 0.09 0.06

Metals and Mining 9 192 0.05 42 252 0.17 0.12

Steel 8 158 0.05 36 211 0.17 0.12

Healthcare 23 116 0.20 62 140 0.44 0.24

Hotels Restaurants & Leisure -                          59 -            2 94 0.02 0.02

Pharmaceuticals 12 58 0.21 35 77 0.45 0.25

Auto Components and  Ancillaries 5 100 0.05 10 102 0.10 0.05

NBFC 0 37 -            4 34 0.12 0.12

Gems & Jewellery 0 31 -            2 38 0.05 0.05

Energy 1 12 0.08 5 26 0.19 0.11

Fertilizers & Agriculture chemicals 4 25 0.16 6 16 0.38 0.22

Source: SBI Research; crisilquantix; U/D - Upgrades to downgrades

Sectorwise Rating Upgrade and Downgrades (select sector) 

Sector

April-June'20 July-Oct'20
Change in U/D 

ratio (bps) 



 

 

SBI  ECOWRAP 

NBFC SECTOR HAS BEEN THE BIGGEST BENEFICIARY OF RBI LIQUIDITY  
POLICY WITH A SURGE IN CP ISSUANCES AT LOWEST COSTS  
  I  FY  Ap il-O t), e ha e also see  sig ii a t CP issua es to the 

tu e of Rs .  lakh o e ajo l  do i ated  se to s su h as Oil & 
Gas a d NBFCs. The eighted a e age ield of CP has de li ed f o  

. % i  Ap il  to . % i  O t’ . CP issua e  NBFC se to   
epo ted o e tha  % g o th i  Q FY  to Rs. .  lakh o e as 
o pa ed to Q FY . Fu the  a ou d Rs ,  o e CP issued  

NBFC i  O t’ . Fu the , de li e i  ield of CP f o  . % i  Ma ’  to 
. % i  O t’  ill also help NBFCs to p ote t thei  a gi s. Also the e 

has ee  a  sig ii a t i p o e e t i  olle io  ei ie  i  Q  FY  
ate  the e d of o ato iu  pe iod. E e  i o i a e i situio s 
ha e it essed a  i p o e e t i  olle io s.  The i p o e e t i  
olle io  ei ie  is agai  a lassi  e a ple of ho  the e eits of 

i a ial dis ipli e has ee  i ul ated a o g o o e s  a ks a d 
RBI th ough assiduous o u i aio  a d oge t ha dli g!  

 It is pe i e t to e io  that Mutual Fu d pa i ipaio  i  NBFC  
pape s is also i easi g g aduall . MF holdi g i  NBFC CP i eased  
a ou d Rs  o e f o  Ma ’  le el to Rs  o e as o  Sep’ .  

RBI STRESS TESTING COULD NOW HAVE A SIGNIFICANT UPWARD BIAS  
 A o di g to RBI’s i a ial sta ilit  epo t Jul’ ), a o st ess tests 

fo  edit isk i di ate that the GNPA aio of ASCBs a  i ease f o  
. % i  Ma h  to . %  Ma h  u de  the aseli e  

s e a io a d the aio a  es alate to . % u de  a e  se e el  
st essed s e a io. Si e the pu li aio  of i st FSR Ma ’ ) RBI is do-
i g st ess tesi g usi g a ious s e a ios a d p o idi g esi ates of 
GNPAs. If e a al se the RBI’s p oje io  of GNPAs fo  the last fe  

ea s, e ha e fou d that the e is a shit i  that. While du i g FY  to 
FY , RBI’s p oje io s a e lo e  tha  the a tual, i  the ea s FY  a d 
FY , a tual u e s a e u h lo e  tha  the p oje io s. Fo  the 
FY  also e elie e that GNPAs ould e lo e  tha  . % as slip-
pages a e i  si gle digits o l  ased o  the a ki g esults so fa ). We 

elie e that the e is eed to elook at the odel fo  st ess tesi g so 
that this ill i g o e ei ie t esults the dife e e et ee  a tual 
a d p oje ted GNPAs is as high as  ps). 

GNPA: RBI P oje io  s. A tual %  

Yea -e d 
RBI P oje io  of GNPA 

i  Ju e FSR* 
A tual GNPA 

Dife e e A tual-
P oje io ) i  BPS 

Ma -  .  - - 

Ma -  .  .  -  

Ma -  .  .  -  

Ma -  .  .   

Ma -  .  .   

Ma -  .  .   

Ma -  .  .   

Sou e: RBI FSR: SBI Resea h; Baseli e s e a io 

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The opinion expressed 
is of Research Team and not necessarily reflect those of the Bank or its 
subsidiaries. The contents can be reproduced with proper acknowledge-
ment. The write-up on Economic & Financial Developments is based on 
information & data procured from various sources and no responsibility is 
accepted for the accuracy of facts and figures. The Bank or the Research 
Team assumes no liability if any person or entity relies on views, opinion or 
facts & figures finding in Ecowrap.  
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