
 

 

Ecowrap 

Based o  ette  tha  e pe ted e o e , ou  FY  GDP esti ate is o  at –7.4% ea lie  – .9%). Ou  e ised GDP esti ates a e ased o  SBI 
No asti g Model   ith  high f e ue  i di ato s asso iated ith i dust  a ti it , se i e a ti it , a d glo al e o o . We ha e used the 

d a i  fa to  odel to esti ate the o o  o  ep ese tati e o  late t fa to  of all the  high f e ue  i di ato s f o  Q  of  to Q  of 
 till No  a tual data is used hile t e d is used fo  De . Based o  this odel the fo e asted GDP gro th for Q  ould e arou d . % ith 

do ard ias . Additio all , out of the  high f e ue  leadi g i di ato s, % a e sho i g a ele atio  i  Q . Positi e o e tu  of 
a ious e o o i  i di ato s i ludi g RTO t a sa tio s, e e ue olle tio  at RTO, e e ue ea i g of f eight t affi , eekl  food a i al, pet ol 

a d diesel o su ptio  o ti ued i  No e e . E e  ou  usi ess a ti it  i de  hi h is ased o  high f e ue  i di ato s sho  i p o i g 
o e tu  afte  a odest de li e i  the eek of Di ali. 

Fu the , the FY  GDP g o th ould e at % p i a il  due to ase effe t. Ho e e , all p oje tio s a e o ditio al o  the a se e of a othe  
a e of i fe tio s. We elie e that it ill take al ost - ua te s f o  Q  FY  a d - ua te s f o  o  to ea h the p e-pa de i  le el i  
o i al te s a d the e ill e a pe a e t output loss of a ou d % of GDP.  

I te esti gl , e e  as g o th outlook has i p o ed, the de li e i  Go e e t e pe ditu e has ee  uite sig ifi a t to Rs .  lakh o e i  Q  
FY  f o  Rs .  lakh o e i  Q  FY . The e e ue a d apital e pe ditu e oth de li ed i  Q  o pa ed to Q , ith la ge  de li e it essed 
i  e e ue e pe ditu e - . % QoQ o pa ed to - . % QoQ i  apital e pe ditu e . Mo eo e , O to e  data sho s fu the  de li e i  o e all 
e pe ditu e o pa ed to Septe e . We elie e that a la ge pa t of fis al e pe ditu e  the Go e e t has ee  i di e t a d a e off ala e 
sheet ite s. Fo  e a ple, the f ee food g ai s dist i utio  to poo  th ough PDS ight e take  as off ala e sheet adjust e t ith FCI.  
This gi es us hope that the Go e e t ight e a le to spe d i  Q  to esu e t g o th fu the .  We are also re isi g our fis al defi it esti ates 
for FY  at % of GDP.  
We also elie e that the st ess i  lieu of the etail se to  a oss a ks is pe haps a tad o e lo . As a  e a ple, he  e look at the de it 

e u i g pa e ts i ludi g EMI, i su a e p e iu , et  etu  % of Natio al Auto ated Clea i g House NACH  it de li ed afte  peaki g i  
Ju . Ho e e , it e ai s at ele ated le els a d also i eased odestl  i  O to e  to . %  o pa ed to . % i  Septe e . While it is t ue 
that the ha ge i  % etu  of total de its is odestl  positi el  o elated ith ha ge i  etail NPA atio, ut it o ks ith a lag. Thus, e  

elie e that e eed to look at the t e ds fo  e t ouple of o ths efo e de iphe i g the ualit  of etail ook.  
Ho e e , the e is o e lea i g fo  etail edit s o i g odels of a ks a d edit u eaus. Bet ee   a d , a ious pa ts of I dia  etail 
po tfolio has fa ed isis like o ditio s - o e ofte  asso iated ith atu al ala ities tha  pu e e o o i  sho ks. So lea l  the e is e ough 
s ste i  data a aila le ith edit u eau a d ith la ge le de s he e the eha iou  of isis sus epti le o o e s a  e studied. Ea h  
su essi e sho k has highe  e o o i  fallout tha  the p e ious o e.  It eates a st o g ase fo  uildi g apa ilities of isis sus epti ilities of 
I di idual o o e s. As su h, I dia  redit ureaus ho ha e do e a  e elle t jo  ith supporti g the de ade lo g retail redit gro th ith 
their s ores a d data are possi l  est pla ed to take the first steps to ards reati g i di idual s risis sus epti ilit  s ores at a s ste  ide 
le el. 

Issue No. , FY  

Date:  De e er  

FY21GDP DEGROWTH AT 7.4%, Q3FY21 AT 0.1%:  

BUT TIME TO REDEFINE RETAIL SCORING MODELS?  

Be the Ba k of Choi e for a Tra sfor i g I dia  

FY  GDP CONTRACTION AT . % Q FY  GDP GROWTH AT . % BASED ON 
OUR  NOWCASTING  MODEL  
 SBI No asti g Model   ith  high f e ue  i di ato s asso iated ith 

i dust  a ti it , se i e a ti it , a d glo al e o o . The odel is de el-
oped i  olla o atio  ith State Ba k I stitute of Leade ship SBIL , Kolkata. 
We ha e used the d a i  fa to  odel to esti ate the o o  o   
ep ese tati e o  late t fa to  of all the  high f e ue  i di ato s f o  

Q  of  to Q  of  till No  a tual data is used hile t e d is used fo  
De . The details of the full odel has al ead  ee  p ese ted i  SBI Eco rap 
dated 20 No ’20.  

 Based o  ou  odel the fo e asted GDP gro th for Q  ould e arou d 
. % ith do ard ias . Additio all , out of the  high f e ue  

leadi g i di ato s, % a e sho i g a ele atio . We o  e pe t GDP de-
li e fo  the full ea  to e i  si gle digits at . % o pa ed to ou  ea lie  

p edi tio  of – .9%), alig ed ith RBI a d a kets  e ised fo e asts post 
Q . Apa t f o  Q  FY  the Q  g o th ill also e i  positi e te ito  at 

. % . Ho e e , all p oje tio s a e o ditio al o  the a se e of a othe  
a e of i fe tio s. We fo e ast FY  GDP g o th at %.  

Real GDP Gro th %  
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SBI Co posite Leadi g I de  s GDP Gro th %  

 

Sou e: SBI Resea h 



 

 

SBI  ECOWRAP 

PERMANENT OUTPUT LOSS 

 I  o de  to esti ate the pe a e t output loss a d ti e to ea h the p e-

pa de i  le el, e ha e o e ted the Q  FY  o i al GDP to . The 
le el ea hed is  i  Q  FY  a d  i  Q  FY . Ou  esti ates i di ate 
that it ill take al ost - ua te s f o  Q  FY  a d - ua te s f o  o  
to ea h the p e-pa de i  le el i  o i al te s. 

 The total output loss i  o i al te s  as Rs  lakh o e fo  Q +Q , 
e elie e that pe a e t output loss ould e a ou d % of GDP.  

ECONOMIC MOMENTUM IN Q  HAS CONTINUED TO GAIN TRACTION 

 Positi e o e tu  of a ious e o o i  i di ato s i ludi g RTO  
t a sa tio s, e e ue olle tio  at RTO, e e ue ea i g of f eight t affi , 

eekl  food a i al, pet ol a d diesel o su ptio  o ti ued i   
No e e . The diffe e e f o  the P e-Co id le el peak as ell as the  
P e-Co id le el ha e i p o ed.  

 SBI usi ess a ti it  i de  hi h is ased o  high f e ue  i di ato s 
sho  i p o i g o e tu  afte  a odest de li e i  the eek of Di ali. 

TRENDS IN GOVERNMENT EXPENDITURE IS SURPRISING  
 The Go e e t has a ou ed a u e  of efo s o th a ou d  

Rs  lakh o e this ea , ith Rs .  lakh o e i  Ap il i ludi g  
Rs .  lakh o e  RBI , Rs .  lakh o e i  O to e  a d Rs .  lakh 

o e i  No , ai ed at oosti g de a d as ell as suppl . A lot of this 
has ee  i  the fo  of su sid  a d t a sfe s. Fo  i sta e, fo  MSME the 
Go e e t a ou ed ollate al f ee auto ati  loa s fo  usi ess, su -
o di ate de t, e uit  i fusio  th ough MSME Fu d of Fu ds, totalli g Rs 

.  lakh o e.  Sepa atel , Go e e t has also a ou ed Pa tial C edit 
Gua a tee S he e .  fo  NBFCs ith esti ated li uidit  suppo t of Rs 

,  o e. Also, KCC loa s, spe ial s he e to fa ilitate eas  a ess to 
edit till Rs ,  to st eet e do s, e te sio  of PMAY C edit-Li ked 

Su sid  S he e CLSS , % i te est su e tio  fo  the p o pt pa ees of 
Shishu  Mud a loa s fo  a pe iod of - o ths, su sid  suppo t s he e 

to i e ti ise eatio  of e  e plo e t oppo tu ities e e a ou ed. 
Also f ee foodg ai s dist i utio  to poo  th ough PDS as a ou ed. It 

ight e possi le that this ight e take  as off ala e sheet adjust e t 
ith FCI.  

 Ho e e , the de li e i  Go e e t e pe ditu e has ee  uite sig ifi-
a t to Rs .  lakh o e i  Q  FY  f o  Rs .  lakh o e i  Q  FY . 

Looki g at the CGA data the e e ue a d apital e pe ditu e oth de-
li ed i  Q  o pa ed to Q , ith la ge  de li e it essed i  e e ue 

e pe ditu e - . % o  o pa ed to - . % o  i  apital e pe ditu e . 
Mo eo e , O to e  data sho s fu the  de li e i  o e all e pe ditu e o -
pa ed to Septe e .  

 Ho e e , the good thi g is that e e  though Go e e t e pe ditu e 
de li ed sig ifi a tl  i  Q , GDP g o th su p ised. This gi es us hope that 
the Go e e t ight e a le to spe d i  Q  to esu e t g o th fu the .  

RETAIL SECTOR STRESS IS OVERBLOWN 

 ASCB data sho s that Retail se to  NPA i eased to %  Ma . RBI 
had a ou ed loa  o ato iu  a idst the Co id pa de i  i itiall  fo   

o ths hi h as fu the  e te ded fo  a othe   o ths. The  o ths 
o ato iu  pe iod e ded i  August. This i  tu  ould lead to so e st ess 

i  etail se to  as ell, isi le th ough ise i  etail NPA i  o i g ua te s.    
 Ho e e , it should e highlighted that the a ks ould ha e al ead  o -

side ed it i  additio al Co id elated p o isio i g a d thus the situatio  is 
ot ala i g.  

Quarters to rea h pre-pa de i  le el 
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Permanent Loss: Rs 18 lakh crore 

till Q3 FY22

Indicators Oct-20 Nov-20 Oct-20 Nov-20

PMI Manufacturing# 4 1 4 2

PMI Service# -3 -4 -3 -4

SBI Yearly Index# -2 -2 2 3

SBI Monthly Index# 4 7 9 12

AQI (7 City Average) -47.4 -28.1 -20.5 8.7

No of Transactions at RTO -16.5 -14.5 -3.8 -1.5

Revenue Collections at RTO -8.1 -3.9 11.3 16.4

No of GST E way Bil ls Generated 12.2 0.9 12.2 0.9

Electricity Demand -8.7 -19.4 10.7 -2.3

Revenue Earning Freight Traffic of Major 

Commoditie(Rs Cr)
-6.6 -4.4 -2.8 -0.4

Tractor Sale Domestic 2.5 -23.0 89.8 42.7

Domestic Passenger Vehicle Sale$ 9.2 0.4 23.4 13.5

Domestic Two Wheelers Sale$ 0.0 -22.1 58.6 23.6

Cereals -96.9 -96.5 -27.1 -17.1

Pulses -54.3 -79.3 88.3 -14.9

Fruits -66.5 -78.7 146.5 56.8

Vegetables -45.2 -40.3 31.3 43.1

Vegetables -25.2 -19.5 90.3 104.7

Cereals -20.1 -18.1 -1.5 0.9

Pulses 0.0 0.2 10.9 11.0

Oil & Fat 66.0 67.8 81.3 83.3

Petrol Consumption -10.5 -2.7 -2.4 6.1

Diesel Consumption -29.5 -9.6 -23.3 -1.6

Leading Indicators in  Oct & Nov'20

Source: SBI Research,#Difference,$% Change from Pre covid level when it shows a positive YoY 

Weekly Food arrival inTonnes-Average

Retail  Food Prices (Modal) (Rs/Kg)-Average

%Change From Pre covid Level Peak  %Change from Pre Covid Level (Feb-20)
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SBI  ECOWRAP 

 Additio all , he  e look at the de it e u i g pa e ts i ludi g 
EMI, i su a e p e iu , et  etu  % of Natio al Auto ated Clea i g 
House NACH  it de li ed afte  peaki g i  Ju . Ho e e , it e ai s 
at ele ated le els a d also i eased odestl  i  O to e  to . % 
o pa ed to . % i  Septe e  a d . % i  Ma h.  

 Also, the ha ge i  % etu  of total de its is odestl  positi el   
o elated ith ha ge i  etail NPA atio. E e  the G a ge  ausalit  
esults sho  that ha ge i  % etu  i  total de its auses ha ge i  
etail NPA atio ith  ua te  lag a d the esult is sig ifi a t @ % le el 

of o fide e. Thus, e elie e that e eed to look at the t e ds fo  
e t ouple of o ths efo e de iphe i g the ualit  of etail ook.  

 Ho e e , it should e e phasised that esides NACH de it the e a e 
ultiple odes of pa e t like he ues, ash et . Also NBFC hi h 

ha e lo e  olle tio  effi ie  ge e all  a ou t fo  high ou e 
ates. 

 The good thi g is that the pe -t a sa tio  etu  alue  has also  
de li ed to Rs  i  O t  o pa ed to Rs  i  Ap .  

 Ho e e , the e is o e lea i g fo  etail edit s o i g odels of fo  
a ks a d edit u eaus. Bet ee   a d , a ious pa ts of 

I dia  etail po tfolio has fa ed isis like o ditio s - o e ofte  asso i-
ated ith atu al ala ities tha  pu e e o o i  sho ks. So lea l  
the e is e ough s ste i  data a aila le ith edit u eau a d ith 
la ge le de s he e the eha iou  of isis sus epti le o o e s a  

e studied. Ea h su essi e sho k has highe  e o o i  fallout tha  the 
p e ious o e.  It eates a st o g ase fo  uildi g apa ilities of isis 
sus epti ilities of I di idual o o e s. As su h, I dia  edit u eau 

ho ha e do e a  e elle t jo  ith suppo ti g the de ade lo g etail 
edit g o th ith thei  s o es a d data a e possi l  est pla ed to 

take the fi st steps to a ds eati g i di idual s isis sus epti ilit  
s o es at a s ste  ide le el i puts fro  Deep Nara a  Mukherjee is 
gratefull  a k o ledged!  

WE ESTIMATE FISCAL DEFICIT OF CENTRE NOW AT % OF GDP  
 We a e e isi g ou  Fis al defi it esti ates do a ds as GDP is  

e ised up a ds a d also e pe ditu e atio alisatio  hi h is isi le i  
the CGA data till O t . We elie e that et e e ue olle tio  of the 
Go e e t is likel  to fall elo  its udgeted esti ates  Rs .  lakh 

o e. Also, Go e e t has spe t additio al a ou t due to a ious 
Co id a ou ti g to Rs .  lakh o e. Mo eo e , goi g  the e pe di-
tu e t e ds of CGA e elie e that Go e e t a  atio alise so e of 
its e pe ditu e hi h it o side ed i  udget esti ates fo  FY  of 
a ou d Rs ,  to ,  o e. Taki g i to a ou t all these thi gs 
fis al defi it ill o e a ou d Rs . - .  lakh o e o  . - . % of 
GDP.  

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The opinion ex-
pressed is of Research Team and not necessarily reflect those of the 
Bank or its subsidiaries. The contents can be reproduced with proper 
acknowledgement. The write-up on Economic & Financial Develop-
ments is based on information & data procured from various sources 
and no responsibility is accepted for the accuracy of facts and figures. 
The Bank or the Research Team assumes no liability if any person or 
entity relies on views, opinion or facts & figures finding in Ecowrap.  

Contact Details:    

Dr. Soumya Kanti Ghosh  

Group Chief Economic Adviser 
State Bank of India, Corporate Centre 

Nariman Point, Mumbai - 400021 

Email: soumya.ghosh@sbi.co.in 

          gcea.erd@sbi.co.in 

Phone:022-22742440  
 :@kantisoumya 
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Shortfall  in Net tax Revenue 3.0

Shortfall  in Non tax Revenue 1.3

Shortfall  in Disinvestment receipts 1.6

Total Revenue shortfall to Centre (adjusting for gains from duty hike & DA freeze) 3.8

Additional spending due to various stimulus packages 4.5

Expenditure cut in BE FY21 0.5

Fiscal Deficit BE 7.9

New Fiscal Deficit 15.8

New Fiscal Deficit (% of GDP) 8.0%

Revised Fiscal Deficit projections FY21 (Rs lakh crore)
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