
 

 

Ecowrap 

IMF is o  p oje i g a deepe  e essio  i   a d a slo e  e o e  i  . Glo al output is p oje ted to de li e  . % i   follo ed  a pa ial e o e , ith 
g o th at . % i  .I dia’s GDP ill e lo e  tha  glo al GDP de li e at . % i  . I te esi gl , u ulai e output loss to the glo al e o o  o e  t o ea s  

–  f o  this isis ill e a ou d $ .  t illio . Gi e  that I dia s urre t share of . % i  glo al e o o , I dia s output loss o er e t t o ears ill e thus 
arou d $  illio  / Rs .  lakh rore / . % of GDP. Ho e er, su h a tra slated output loss  at I dia s e isi g output share  of . % is o l  possi le if I dia a d 
glo al GDP o tra ts at the sa e rate i  . But if I dia o tra ts at . % a d glo al e o o   . % as per IMF proje io s, the share of I dia i  glo al GDP fro  

. % ill i rease fro  su h urre t le els. The share a  o l  de li e if I dia o tra ts at a faster rate tha  . % glo al GDP o tra io  i  .  
Mea hile, the e a e se e al t e ds that a e appa e t f o  the pa oll data fo  FY  that has o  ee  a ou ed.  
First, the pa roll reaio  is the su  of e isi g a d e  pa roll, ith e isi g pa oll the agg egaio  of e te t of fo alizaio  a d se o d jo . Ne  pa oll is i st pa oll 

eaio . As pe  EPFO data, I dia eated .  lakh lo e  e  pa oll i  FY .  
Se o d, the e te t of for alizaio  has re ai ed stead  at - % ater the i iial surge, ut it de li ed  .  lakhs i  FY . The e te t of fo alizaio  ould de li e 
fu the  e ause GST olle io s has ee  sig ii a tl  i pa ted.   
Third, the u er of se o d pa rolls i reased sig ii a tl  i  FY   .  lakhs.  
Fourth, e e  i  the NPS atego , State a d Ce t al Go e e t eated .  lakhs i  FY   ea l  at the sa e le el i  FY . Ho e e , the State Go e e ts eated 

,  lo e  NPS i  FY .  
Fith, I dia eated o  a a  agg egate asis, .  lakh e  pa oll i  FY , lo e    .  lakhs as o pa ed to FY .  
Si th, though Ap -  pa oll data is ot o pa a le ith Ap - , sill data i di ates that o l  % i st jo  as eated i  Ap -  o pa ed to Ap - . Thus Ap il  has ee  
a ashout.  
The good thi g ho e e  is that if e look u ulai el  du i g Ap -  Ju ’ , the e e e  o e pe so  da s o k ge e ated th ough NREGA, o pa ed to  o e i  
Ap -Ju ’ . This is p i a il  due to Go e e t’s push to p o ide e plo e t to the ig a t o ke s du i g this COVID-  out eak.  
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INDIA CREATED 29 LAKH LESS NEW PAYROLLS IN FY20: IMF DATA SHOWS 

OUTPUT LOSS FOR INDIA AT 15.5% OF GDP DURING NEXT 2 YEARS 

Be the Ba k of Choi e for a Tra sfor i g I dia  

INDIA CREATED  LAKH LESS PAYROLLS IN FY   
 I  Ap il , Go e e t eleased the i st o thl  pa oll data f o  Sep’  to Fe ’  as 

pe  the e o ds of EPFO, NPS a d ESIC. This as ased o  the e o e daio  gi e   
Ghosh & Ghosh stud  itled, To a ds a Payroll Repori g i  I dia . Si e the  EPFO has 

ee  pu lishi g data o  a egula  asis e e  o th. Ho e e , EPFO has e ised its fo at 
fo  ete  ep ese taio  of the data. I  the e ised fo at, the pa oll data is pu lishi g 
f o  Sep’  o a ds, a d the data ega di g et e  su s i e s is also p ese ted i  the 
fo at i  hi h e ited e e s sho  a e out of e  EPF su s i e s ho ha e joi ed o  
o  ate  Sep’ .  

 The data eleased i di ate that et e  EPF su s i e s du i g FY  as .  lakh hi h 
as .  lakh lo e  tha  the FY  pa oll u e s. Ho e e , this does ot ep ese t the 

o e t pi tu e as su h data i ludes u e  of e ited e e s ho ejoi ed a d  
e-su s i ed. He e, this is ot pu el  f esh jo  eaio . 

 We su se ue tl  esi ated the a tual et e  pa oll i st jo  adjusted fo  ejoi ed/ 

e-su s i ed e e s a d fo alizaio  ased o  ECR data . As pe  ou  al ulaio , the 
a tual et e  pa oll as .  lakh fo  FY . This as .  lakh less tha  the et e  
pa oll ge e ated i  FY . I te esi gl , ou  esea h epo t SBI E o ap  dated  Ja ’  
had e t apolated the loss of  lakh pa olls fo  FY . The a tual loss is al ost t i e ou  
p oje io s. 

 The se o d jo  o  the e ited e e s ho ejoi ed a d e-su s i ed  i eased  .  
lakh i  FY  o pa ed to FY . This a  i di ate that o e peoples a e shuli g thei  jo s. 

 NPS data i di ates that the e is a de li e of ,  i  e  su s i e s, of hi h No -Go t. 
pa olls ha e i eased  ,  ut a de li e of ,  i  State Go t. pa olls.   

 Though Ap -  pa oll data is ot o pa a le ith Ap - , sill data i di ates that o l  % 
i st jo  is eated i  Ap -  o pa ed to Ap - . 
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SBI  ECOWRAP 

MGNREGA EMPLOYMENT HAS INCREASED -FOLD  
 Go e e t has i eased Rs ,  o e addiio al allo aio  fo  

MGNREGS to p o ide e plo e t oost. This is ai l  to add ess the eed 
fo  o e o k i ludi g etu i g ig a t o ke s i  Mo soo  seaso  as 

ell, hi h ai s to eate la ge  u e  of du a le a d li elihood assets 
i ludi g ate  o se aio  assets et .  

 Ho e e , the MGNREGA dash oa d i di ate that e plo e t igu e  
i eased to  o e pe so  da s ill  Ju e’ ,  o e i  Ma ,  
o pa ed to  o e i  Ju e  a d  o e pe so  da s i  Ma  .  

 If e look u ulai el  du i g Ap -  Ju ’ , the e a e  o e pe so  
da s a e ge e ated, o pa ed to  o e i  Ap -Ju ’ . This is lea l  due 
to Go e e t’s push to p o ide e plo e t to the ig a t o ke s 
du i g this COVID-  out eak.  

INDIA MAY HAVE RS .  LAKH CRORE OUTPUT LOSS FOR NEXT  YEARS 

 IMF o  p oje i g a deepe  e essio  i   a d a slo e  e o e  i  
. Glo al output is p oje ted to de li e  . % i   follo ed  a 

pa ial e o e , ith g o th at . % i  .  O i g to that a u ulai e 
output loss to the glo al e o o  o e  t o ea s –  f o  this isis 

ill e a ou d $ .  t illio . Gi e  that I dia’s sha e of . % i  glo al  
e o o , I dia’s output loss o e  e t t o ea s ill e a ou d $   

illio  o  Rs .  lakh o e . 
PROBLEMS WITH EPFO DATA STILL EXIST  
Apa t f o  the a ious e eits, the e a e sill so e iggli g dou ts a out the 

ualit  of EPFO pa oll data that is et to e e iied.  

  The lassii aio  of the EPFO jo  data lea es a lot e desi ed. Fo  e a ple, 
E pe t Se i es that o situte the la gest seg e t of pa oll eaio  do 

ot tell us a thi g at g a ula  le el.  

 A othe  p o le  is ega di g ei i g e plo ees. Gi e  that ei ees a e 
also eted out, this a  i pl  a do a d ias to et EPFO u e s as 
ei ees ea  a e  a a  a d he e a e  hi e. We elie e the data 

a out ei ees du i g the o th hose a ou t has ee  setled should 
also e dis losed  EPFO as a sepa ate li e ite . This a  e e ised i  
late  dis losu es, ut this is a suggesio  that EPFO ight ell o side , 
apa t f o  gi i g out the pa oll eaio  a oss all i dust  g oups as the 
US does. 

 EPFO should sta t eleasi g o -fa  p odu i it  as i  the US  esi ates 
at least fo  those se to s fo  hi h e ha e output data f o  CSO’s GVA 
data ase. This ill ill a huge la u a i  p odu i it  esi ates i  I dia. 

WAY FORWARD 

 I dia eated  lakh less e  pa oll i  FY  o pa ed to FY  e e  at 
that i e Co id-  pa de i  had ot et eated ha o . The situaio  is 
e  g a e fo  FY . The eal GDP is e pe ted to de li e  . % i  FY  

a d a ious esi ates suggests that a ou d sig ii a t people ill lose thei  
li elihood this is al.  

 Glo all  also, a o di g to ILO assi e losses i  o ki g hou s, e ui ale t 
to  illio  full-i e jo s, a e p edi ted fo  the se o d ua te  of , 

hile % of the o kfo e – so e .  illio  o ke s – is e plo ed i  
high- isk se to s like Ma ufa tu i g, Real estate, A o odaio  a d food 
se i e, et . . 

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The  
opinion expressed is of Research Team and not necessarily  
reflect those of the Bank or its subsidiaries. The contents can 
be reproduced with proper acknowledgement. The write-up on 
Economic & Financial Developments is based on information & 
data procured from various sources and no responsibility is 
accepted for the accuracy of facts and figures. The Bank or the 
Research Team assumes no liability if any person or entity  
relies on views, opinion or facts & figures finding in Ecowrap.  
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