
 

 
Ecowrap 

The RBI  A ual Repo t eai s ou  o i io  that the u e t slo do  i  g o th ill e lo g a d p ot a ted. Fo  the e o d, Net Household Fi a ial Sa i gs of 
the Household ju ped  Rs .  lakh o es i  FY , la gel  ele i g a sig ii a t eltdo  i  household i a ial lia iliies i  FY   % that had i eased  

9% fo  the  ea  pe iod e ded 9. While the de li e i  et i a ial lia ilit  is a el o e depa tu e, o  hi dsight it po t a s u el o e t e ds i  household 
sa i g eha io . Fo  o e thi g i  o o , households e e a le to i ease thei  lia iliies / le e age sig ii a tl  o e  the  ea  pe iod e ded FY 9  as u h as 

.9 i es, ith disposa le i o e ju pi g  .  i es. Ho e e , i  FY , disposa le i o e has e pa ded  o l  .  i es, a d lia iliies ha e thus g o   
o l  .  i es. Fu the o e, Households i  FY  ha e d a  do  thei  e posu e to Go e e t  a sha p Rs  lakh o e a d i stead i eased thei  e posu e 
to I su a e a d Rei e e t Co pus, pe haps as a p e auio a  oi e a d also as a p oof that Households a e o  i easi gl  t i g to Keep up with Joneses  

ith i o e slo do . We elie e Household Le e age a  ha e fu the  slo ed do  i  FY  ith pe haps e e  a egai e g o th i  disposa le i o e. This 
a  sill ot esult i  a de li e i  Net Household Fi a ial Sa i gs i  FY  as people ha e a u ulated u e , deposits a d e e  sha es i  la ge u e s. But the 

oto  li e is gri : o su er de a d ill e a o  starter e e  i  FY  a d o i ue to e pa de i  proof through i reased pre auio ary sa i gs as  
pa de i  o i ues to ra age through the e o o y.  
Else he e, so e de elop e ts suggest that the sh i kage of o ld t ade a  e oto i g out i  the thi d ua te  of , that I dia should take ad a tage of. 
The p o le  is, I dia is sill i  the idst of a sig ii a t pa de i  dis upio  that i di ates Q GDP fo  I dia ould also e a ashout.  
Mea hile, ega di g the RBI ala e sheet, it lea l  ha ged ate  -Ma h ith upee se u iies holdi g it essi g a  i ease hile the g o th i  fo eig  
u e  assets ode ai g. The p e a d post-COVID pe iod does ot sho  a  ajo  dife e e i  g o th of otes issued. 

O e o e i te esi g pa t of i fo aio  f o  the RBI AR is the u e  o posiio  of RBI. I te esi gl , the u e  of a k otes i  i ulaio  has g o   7% 
to  illio  pie es as o  Ma ’ .  de o i aio  ote hi h as lau hed ate  de o eisaio , has ot ee  p i ted ith its u e  goi g do  to .7 

illio  pie es as o  Ma ’ , f o  .  illio  pie es i  Ma ’ 9. The sha e of  de o i aio  otes has o e to . %. This as % i  7, as the ajo  fo us 
as o  e o eisi g the e o o . The % o posiio  of a k otes i  alue te s sho s that  de o i aio  otes ha e . % sha e i  the total alue of a k 
otes i  i ulaio , hi h is ,  illio  -o-  i ease: %). With p i i g of  de o i aio  otes taki g p e ede e, due to ease of use, the alue of  

de o i aio  otes has de li ed  Rs  lakh o e i  the e o o , f o  Ma ’ 7 to Ma ’ . The o i ed sha e of  a d ,  a k otes as, thus . % i  
the total a k otes i  i ulaio .  
As a  a e dote, a o di g to RBI, the i pa t due to fa to  i o e loss apital a d la ou ) of  da s of lo kdo  o  the a ufa tu i g a d i i g se to s ould 

e as high as Rs .7 lakh o e o  o sta t p i es). I te esi gl , as pe  ou  pu lished esi ates E o ap dated 7 Aug’ ), the o i al GVA loss fo   
a ufa tu i g a d i i g se to s i  Q ) is a ou d Rs .  lakh o e at u e t p i es). 

Issue No. , FY  

Date: 5 August  

HOUSEHOLD FINANCIAL LIABILITIES NOSEDIVED IN FY20: 

REFLECTING SIGNIFICANT SLOWDOWN IN DISPOSABLE  

INCOME, LIKELY TO GAIN FASTER PACE IN FY21? 

Be the Ba k of Choi e for a Tra sfor i g I dia  

RBI toda  eleased its A ual Repo t AR) fo  the ea  Jul  , 9 to Ju e , 
.  

A DECLINE IN HOUSEHOLD FINANCIAL LIABILITIES IN CURRENT TIMES  
 Despite a sha pe  de li e i  household i a ial assets i  Q  FY , the  

p eli i a  esi ates suggests that household i a ial sa i g has i p o ed 
to 7. % of GNDI i  FY , ate  tou hi g a lo  of . % i  FY 9. I  alue te s, 
the et i a ial sa i gs i eased  Rs .  lakh o e i  FY  o pa ed to 
FY 9 o i g to Rs .  lakh o e i ease i  I su a e, p o ide t a d pe sio  
fu ds a d a de li e of Rs .7 lakh o e i  i a ial lia iliies p i a il , loa s 
a d ad a es  a ks a d NBFCs). Fo  the  ea  e ded FY 9, hile  
disposa le had ju ped .  i es, household le e age has ju ped  .7 
i es. Ho e e  i  FY , i a ial lia iliies i eased  o l  .  i es hile 
disposa le i o e i eased  .  i es i di ai g o su e  dele e agi g.  

 We fo esee a  i te esi g t e d fo  i a ial sa i gs i  I dia i  FY . We  
elie e Household Le e age a  ha e fu the  slo do  i  FY  ith pe haps 

a egai e g o th i  disposa le i o e. This a  sill ot esult i  a de li e i  
Net Household Fi a ial Sa i gs i  FY  as people ha e a u ulated u e -

, deposits a d e e  sha es i  la ge u e s. But the oto -li e is gri : 
o su er de a d ill e a o  starter e e  i  FY  a d o i ue to e 

pa de i  proof through i reased pre auio ary sa i gs as pa de i  o -
i ues to ra age through the e o o y.  

 We elie e that Go e e t should use this oppo tu it  to sill i e i ize 
households to sa e o e sa   i ease Se io  C/ PPF li it. We esi ate 
that a  i ease i  PPF li it  e e  Rs ,  fo  i di idual households ill 
lead to addiio al sa i gs of o e tha  Rs  lakh o e o pa ed to the  
e e ue fo ego e of Rs ,  o e. E e  e add up the e t a i te est u -

de  of a ou d Rs ,  o e @ . % o  Rs  lakh o e), the total e e ue 
fo ego e is o l  Rs ,  o e o pa ed to Rs  lakh o e ju p i  sa i gs 
i e i e sa i g uliplie  is at least  i es o e!)  

2015-16 2016-17 2017-18 2018-19 2019-20

A. Gross financial saving 15.0 16.1 20.6 20.0 21.7

Currency 2.0 -3.3 4.8 2.8 2.9

Deposits 6.4 9.8 5.3 7.8 7.4

Shares and Debentures 0.3 1.7 1.8 0.8 0.8

Claims on Government 0.7 1.2 1.6 2.0 0.0

Insurance Funds 2.6 3.5 3.4 2.6 3.5

Provident and Pension funds 2.9 3.3 3.7 4.0 4.3

B. Financial Liabilities 3.9 4.7 7.4 7.7 6.0

Net Financial Saving (A-B) 11.1 11.5 13.2 12.3 15.7

A. Gross financial saving 10.7 10.4 11.9 10.4 10.5

Currency 1.4 -2.1 2.8 1.5 1.4

Deposits 4.6 6.3 3.1 4.1 3.6

Shares and Debentures 0.2 1.1 1.0 0.4 0.4

Claims on Government 0.5 0.7 0.9 1.0 0.0

Insurance Funds 1.9 2.3 2.0 1.3 1.7

Provident and Pension funds 2.1 2.1 2.1 2.1 2.1

B. Financial Liabilities 2.7 3.0 4.3 4.0 2.9

Net Financial Saving (A-B) 7.9 7.3 7.6 6.4 7.6

of which:

Financial Saving of the Household Sector 

Source: RBI; SBI Research; FY20 Amount is SBI estimate

of which:

In Rs Lakh Crore

% of GNDI
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GLOBAL ECONOMY 

 RBI A ual epo t assess that the glo al e o o i  is ell elo  p e-

COVID le els. I  Q : , GDP o t a ted i  the a ge of . - .  
pe  e t a o g AEs; a o g EMEs, g o th a ied et ee  .  pe  
e t a d -) .  pe  e t. I  its latest update Ju e ), the IMF has 

p oje ted glo al g o th at -) .9 pe  e t fo  , ith a steepl  
egai e i pa t o  e o o i  a i it  i  H  a d o e g adual e o -

e  tha  e pe ted ea lie . I dia’s g o th is p oje ted at -) .  pe  
e t fo  - . 

 Ho e e , so e de elop e ts suggest that the sh i kage of o ld 
t ade a  e oto i g out i  the thi d ua te  of . Glo al 
o e ial lights, hi h a  a su sta ial a ou t of i te aio al 

ai  a go, had slu ped  -) 7 .  pe  e t et ee  Ja ua  a d 
Ap il, ut the  ose .  pe  e t th ough id-Ju e. Co tai e  po t 
th oughput also appea s to ha e staged a pa ial e o e  i  Ju e, 
alo g ith e  e po t o de s i  PMIs. 

 The A ual epo t lea l  lags isk f o  glo al e o o i  dis upio  
o  do esi  e o o . The RBI otes that the de ele aio  i  a u-
fa tu i g a i it  is agg a ated  de li e i  t ade due to t ade dis-
upio s ith the o set of COVID- 9 a d de li i g de a d. A o d-

i gl , a  i po t dis upio , ete is pa i us, ould lead to o -

a aila ilit  of u ial o po e ts, esuli g i  o t a io  i  a u-
fa tu i g GVA  as u h as .  pe  e t. 

 RBI has suggested that fo eig  t ade poli  should i easi gl  fo us 
o  le e agi g e po ts ia f ee/p efe e ial t ade a a ge e ts. I  
this o te t, o pleio  of the I dia-EU f ee t ade ag ee e t a d a 
post-B e it f ee t ade ag ee e t/ p efe e ial a a ge e t ith the 
UK a  o fe  ea l  o e  ad a tages. I dia also eeds to ie up 
spe ial t ade a a ge e ts ith ou t ies suppl i g a e ate ials 
that a e esse ial to e  e po t p odu ts hi h a e gai i g as e d-
e  i  the o peii e ess ladde . 

DOMESTIC OUTLOOK 

 The A ual Repo t otes that o su pio  de a d slu ped du i g 
9- . G oss i ed apital fo aio  ould ot sustai  its past o-

e tu  a d o t a ted. The o po ate ta  egi e efo  of Sep-
te e  9 has ot et gai ed t a io  i  oosi g apital e pe di-
tu e. 

 O  the suppl  side, ag i ultu e a d allied a i iies a ele ated ith 
e o d food g ai s a d ho i ultu e p odu io  suppo ted  allied 

a i iies, hi h e ai ed o ust. I dust ial se to  a i it  plu et-
ed du i g 9- , d i e  do  ostl   the a ufa tu i g su -

se to .  
 With se i es se to  g o th also de ele ai g, the outlook fo  the 

e o o  is louded  u e tai t  a d tesi g halle ges, ai l  
the i te sit , sp ead a d du aio  of COVID- 9. 

 O  i laio  the Repo t ots that headli e i laio  pi ked up st o g-
l  du i g the losi g o ths of 9-  a d the sho t-te  outlook 
fo  food i laio  has tu ed u e tai . Glo al ude oil p i es ha e 
sta ted i i g odestl  i  o e e e t eeks. Dis upio s i  food 
a d a ufa tu ed ite s’ suppl  hai s ould a plif  se to al p i e 
p essu es, thus posi g a  upside isk to headli e i laio . Height-
e ed olailit  i  i a ial a kets ould also ha e a ea i g o  i la-
io . 

IMPACT OF COVID-  ON RBI BALANCE SHEET 

 COVID- 9 i pa ted the do esi  e o o  i  Ma h . Si e RBI 
follo s Jul -Ju e pe iod fo  i alisaio  of a ou ts u like the othe  
e iies its ala e sheet as e posed fo  full - o th efo e i ali-
saio  of a ou ts. Based o  the Weekl  ala e sheet B/S) data the 
e oluio  of RBI B/S is di ided i to t o u kets -Jul  to -Ma h 
a d 7-Ma h to -Ju e.  

 Clea l  the d a i s of the B/S ha ged ate  -Ma  ith upee se u-
iies holdi g it essi g a i ease hile the g o th i  fo eig  u e  

assets ode ai g. The p e a d post-COVID pe iod does ot sho  a  
ajo  dife e e i  g o th of otes issued. 

 O e all the RBI B/S e pa ded  % as o  Ju e ,  . % fo  the 
ea  e ded Ju e , 9). The i ease o  the asset side as due to 

i ease i  do esi  a d fo eig  i est e ts  .  pe  e t a d 
7.  pe  e t, espe i el , i ease i  loa s a d ad a es  .7  

pe  e t a d i ease i  gold  .9% 

 Be ause of steep ise i  gold p i es a d ad a es, the RBIs allo aio  to 
o i ge  i eased to eet the e ui ed aio of a aila le ealised 

e uit  at . %.  

FRAUDS IN VALUE HAVE INCREASED BY 5 % IN FY  BUT DECLINING IN FY  

 The u e  of ases o  f auds epo ted  a ks e e ge e all  ho e i g 
at a ou d  i  the last  ea s ill FY 7. Ho e e , ate  that the u -

e  has i eased su sta iall  to 9  i  7- , 799 i  - 9 a d 
7 7 i  9- . 

 Si ila l , the a ou t i ol ed i  f auds as i easi g g aduall , follo ed 
 a sig ii a t i ease i  7-  to Rs  illio , a ou d dou led i  

- 9 to Rs 7   a d i eased  9% to Rs  illio  i  9- .  
 I  9- , the u e  of f auds i eased  %, hile the a ou t 

i ol ed isi g  9%, though ostl  elated to o u e es i  ea lie  
ea s. The a e age lag et ee  the date of o u e e a d its dete io  

 a ks as  o ths. The a e age lag et ee  the date of o u e e 
of f auds a d thei  dete io   a ks/FIs as  o ths du i g 9- . 
I  la ge f auds, i.e., Rs  o e a d a o e, ho e e , the a e age lag as 

 o ths  o ths i  FY 9). 
 I  te s of a ea of ope aio s, f auds elated to ad a es o situted the 

p epo de a t sha e i  u e  a d total a ou t i ol ed i  f auds o e  
the ea s. The e as a o e t aio  of la ge alue f auds, ith the top 
it  edit- elated f auds o situi g 7 % of the total a ou t epo ted as 
f auds du i g 9- . 

 The f aud u e s a e sho i g a de li i g t e d, hi h a  e due the 
ete  p a i es follo ed  a ks/FIs. Ho e e , e elie e this is also 

due to lo kdo  a d slo  i  dete io  p o ess.  
 To i p o e the f aud isk a age e t f a e o k fo  a ks, a eed fo  i) 

ete  di e io s o  f auds i  the light of e pe ie e gai ed a d ig data 
a al i s; ii) o p ehe si e e ie s to se siise o  f aud p e e io , 
p o pt/a u ate epo i g a d follo  up a io ; iii) eed fo  use -

f ie dl  f aud egist . 
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CURRENCY COMPOSITION AND MANAGEMENT 

 I te esi gl , the u e  of a k otes i  i ulaio  has g o   7% 
to  illio  pie es as o  Ma ’ .  de o i aio  ote hi h as 
lau hed ate  de o eisaio , has ot ee  p i ted ith its u e  
goi g do  to .7 illio  pie es as o  Ma ’ , f o  .  illio  pie es i  
Ma ’ 9. The iggest i ease is i  the p i i g of  de o i aio  

otes, hi h ose to 9.  illio  pie es as o  Ma ’ , f o  .  illio  
pie es i  Ma ’ 9. The u e  of s all de o i aio  otes upto ) 
has de li ed f o   illio  pie es as o  Ma ’ 9 to 7 .  illio  pie es as 
o  Ma ’ .  de o i aio  otes ha e see  a ea l  i ease of .  

illio  pie es to .  illio  pie es i  Ma ’ . 
 The % o posiio  of a k otes i  alue te s sho s that  de o -

i aio  otes ha e . % sha e i  the total alue of a k otes i  i u-
laio , hi h is ,  illio  -o-  i ease: %). The sha e of  
de o i aio  otes has o e to . %. This as % i  7, as the 

ajo  fo us as o  e o eisi g the e o o . With p i i g of  
de o i aio  otes taki g p e ede e, due to ease of use, the alue of 

 de o i aio  otes has de li ed  Rs 9  illio  i  the e o o-
, f o  Ma ’ 7 to Ma ’ . The o i ed sha e of  a d ,  a k-

otes as, thus . % i  the total a k otes i  i ulaio .  
 Thus, the sha e of s all de o i aio  otes has o e do  to . % 

as o  Ma ’  f o  7. % as o  Ma ’ 9. Ho e e , it is sill highe  tha  
the p e-de o eizaio  le el of . %. 

COUNTERFEIT NOTES 

 A o di g to RBI, the u e  of ou te feit otes has de li ed  . % 
i  FY  to .97 lakh pie es. Ho e e  the i te esi g pa t is that the Rs 

 de o i aio  ou te feit otes ha e i eased  hoppi g 
. %. 

CAPITAL FLOWS 

 I  FY  I dia’s u e t a ou t dei it as .9% of GDP is-a- is 
. % i  FY 9 as the e ha dise t ade dei it o t a ted, ele i g 

the te s of t ade gai s a ued f o  lo e  o odit  p i es fo  
ude oil, oal a d fe ilise s, a d a o t a io  i  i po t olu es.  

 I dia e ei ed sig ii a t a ou t of apital lo s i  FY  
a ou i g to $ .  illio ), o e tha  e ough to o e  fo  u -
e t a ou t dei it CAD of $ .  illio ). I dia o i ued to e-

ai  at a i e desi aio  fo  fo eig  apital e ei i g et FDI of 
$ .  illio  % o  i ease).  

 Ate  it essi g po folio ouflo s i  FY 9, et po folio i est e t 
also tu ed posii e $ .  illio ). A othe  ajo  o po e t as 

et E te al Co e ial Bo o i gs hi h i eased to $ .9 il-
lio  f o  $ .  illio  i  FY 9. This i  tu  led to sig ii a t a e-
io  of fo e  ese es $ 9. 9 illio ).  

Ba k ote Co posiio  Rs trillio  
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2017-18 2018-19 2019-20 2018-19 2019-20

2 and 5 1 - 22 - -

10 287 345 844 20.2 144.6

20 437 818 510 87.2 -37.7

50 23,447 36,875 47,454 57.3 28.7

100 2,39,182 2,21,218 1,68,739 -7.5 -23.7

200 79 12,728 31,969 16011.4 151.2

500 (MG Series) 1,27,918 971 11 -99.2 -98.9

500 [MG (New) Series] 9,892 21,865 30,054 121.0 37.5

1,000 1,03,611 717 72 -99.3 -90.0

2,000 17,929 21,847 17,020 21.9 -22.1

Total 5,22,783 3,17,384 2,96,695 -39.3 -6.5

No. of pieces % YoY

Denomination-wise Counterfeit Notes

Source: RBI; SBI Research

Denomination

FY19 FY20 Q1FY20 Q1FY21 FY19 FY20 Q1FY20 Q1FY21 FY19 FY20 Q1FY20 Q1FY21

PSBs 3,568 4,413 1,133 745 63,283 1,48,400 31,894 19,958 17.7 33.6 28.2 26.8

% Share 52.5 50.7 56 47.8 88.5 79.9 75.5 69.2 - - - -

Pvt Banks 2,286 3,066 601 664 6,742 34,211 8,593 8,009 2.9 11.2 14.3 12.1

% Share 33.6 35.2 29.7 42.6 9.4 18.4 20.3 27.8 - - - -

FBs 762 1026 250 127 955 972 429 328 1.3 0.9 1.7 2.6

% Share 11.2 11.8 12.4 8.2 1.3 0.5 1.0 1.1 - - - -

Others 183 202 40 22 563 2,061 1,312 548 3 10 33 25

% Share 2.7 2.3 1.9 1.4 0.8 1.2 3.2 1.9 - - - -

Total 6,799 8,707 2,024 1,558 71,543 1,85,644 42,228 28,843 10.5 21.3 20.9 18.5

Fraud Cases - Bank Group-wise

Bank Group
No. of Frauds Amount Involved (Rs crore) Ticket Size (Rs crore)

Source: RBI, SBI Research
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 Though la ge a ou t of fo eig  apital is e ei ial fo  a  e o o-
, ho e e , if the e is ot a so ed i  the e o o  due to i sui-

ie t de a d, the  the e is a possi ilit  of up a d p essu e o  the 
e ha ge ate, o e heai g of the e o o  a d asset p i e u -

les. 
 Also, a othe  i po ta t poi t to e highlighted is the ualit  of 

i po ts that a e i a ed  highe  CAD. Gold i po ts hi h o si-
tute a ajo  p opo io  of ou  i po ts ep ese t o -p odu i e 
i po ts. a so pio  of fo eig  apital is u ial fo  e o o i  
g o th. It is the ualit  of CAD hi h ate s i  e ha i g the a -
so pi e apa it  of the e o o  th ough g o th-i du i g i po ts. 

 As fa  as e te al de t posiio  is o e ed, it i eased  US$ 
.  illio  . % of GDP) f o  its le el at e d-Ma h 9 9. % 

of GDP), p i a il  o  a ou t of o e ial o o i gs. Ho e e , 
ajo  e te al ul e a ilit  i di ato s i ludi g sha e of sho t-te  

de t, fo eig  e ha ge ese e o e  of i po ts i p o ed du i g 
FY .  This should p o ide suppo t agai st the u e t u e tai  
e i o e t.  

Disclaimer: The Ecowrap is not a priced publication of the Bank. 
The opinion expressed is of Research Team and not necessarily reflect 
those of the Bank or its subsidiaries. The contents can be reproduced 
with proper acknowledgement. The write-up on Economic & Financial 
Developments is based on information & data procured from various 
sources and no responsibility is accepted for the accuracy of facts and 
figures. The Bank or the Research Team assumes no liability if any per-
son or entity relies on views, opinion or facts & figures finding in 
Ecowrap.  

Contact Details:    

Dr. Soumya Kanti Ghosh  

Group Chief Economic Adviser 
State Bank of India, Corporate Centre 

M C Road, Nariman Point 
Mumbai - 400021 

Email: soumya.ghosh@sbi.co.in 

          gcea.erd@sbi.co.in 

Phone:022-22742440  
 @kantisoumya 
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