
 

 
Ecowrap 

The latest easu e  RBI of ope i g up a li uidit  i do  fo  Mutual Fu ds likel  to i sill o ide e i  the a kets to the e te t that the e t al a k is ead  to a t as 
the le de  of last eso t, i  ase the eed a ises. While this o e is lauda le a d i el , it a  e oted that si ila  i do s e e ope ed ea lie  i   a d ,  
ho e e  the  sa  e  li ited uilisaio .  
The u e t tu oil i  i a ial a kets glo all  I dia i luded  is the fea  of edit isks a d this ould a t as a sig ii a t o st ai i g fa to  i  the a kets etu i g to 

o al  a i e soo . The p o le  ith the u e t COVID-  isis is hethe  the sig ii a t egai e suppl  sho k a  uli atel  t igge  a u h la ge  de a d sho tage 
that leads to a o t a io  i  output a d e plo e t la ge  tha  the suppl  sho k itself. Su h suppl  sho ks te ed i  e o o i  lite atu e as Ke esia  suppl  sho ks / 
te porar  egai e suppl  sho ks, a ise he  the goods that a e ot a aila le o  e ause of losed do  se to s ill e ought i  futu e  o su e s he  t he  a e 
a aila le. If ot, it ill esult i  de a d-led e essio . U der su h a situaio , i a ial i situio s ill o i ue to re ai  risk a erse.  
We elie e fo  su h le di g to e su essful, RBI ight ha e to o e i  the f a  a d do a  efe i e le di g agai st o po ate o d ollate al,  aki g a egi i g ith 
sa  AAA PSUs hi h a e uasi so e eig s. Ce t al Ba ks a ou d the o ld a e a i g the e i e edit isk o  thei  ooks. Ce t al Ba ks o all  le d to deposito   
i situio s o l  ut the  a  al a s u  assets the  hoose to. A d the ei  lies the edit isk o u d u . The fa ilit  a ou ed  the RBI ill o k o e fo  oosi g 
o ide e a d p o idi g o al suppo t to the a ket a d edu i g the olailit  see  i  the o po ate de t a ket.  

I teresi gl , i   glo al i a ial risis, Europea  ou tries ere a le, for e a ple, to sta ilise the situaio   pro idi g pu li  guara tees to a ks. I ela d as 
o e of the i st ou t ies to ake su h a o it e t. I  the US the TARP as adopted, ith the i iial ai  to pu hase dist essed assets f o  a ks a d thus elie e thei  

ala e sheets.  
Agai , it ould e pe i e t to e io  he e that MFs al ead  ha e u uilized a k li es a a . Also, e e  i  o al i es e  fe  pape s a e fai l  li uid. I  AA a d A 
pape s ids a e li ited. I  upee te s, the total size of the i est e t o pus is a ou d Rs .  lakh o e i  AA, A a d BBB pape s.  
The othe  alte ai e, e elie e the u e t p o le  fa ed  i a ial e iies a  e esol ed  eai g a Spe ial Pu pose Vehi le  i fusi g e uit  that ould e  
fu the  s aled up th ough ade uate le e age.  
We ust e phasize that i  the idst of a i a ial isis, the i st thi g that i a ial i situio s do he  the  ealise losses is i ediatel  p i e isk ight e o e  
o se ai e  a d de-le e age, hi h te ds to fuel a spi al ith egai e efe ts o  the eal e o o . U il a d u less, su h isk taki g apa iliies a e ot add essed, e 
a  sill ight ot get a  efe i e soluio  to the p o le .  
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 The Rese e Ba k of I dia RBI  has a ou ed a spe ial li uidit  fa ilit  fo  utual fu ds SLF-

MF  o th Rs ,  o e as ede pio s ha e ise  ate  F a kli  Te pleto  losed si  of its 
ope -e ded de t fu ds, efe i e Ap il  due to d i g up of li uidit  i  the o d a ket, as 
ields of de t se u iies ha e ise  sha pl  a d the e  ate iall  i pa i g the a ilit  of 
o pa ies to se i e thei  de t.  

 U de  the SLF-MF, the RBI ill o du t epo ope aio s of  da s te o  at the i ed epo 
ate. Fu ds a ailed u de  the SLF-MF shall e used  a ks e lusi el  fo  eei g the  

li uidit  e ui e e ts of MFs  e te di g loa s, a d u de taki g out ight pu hase of epos 
agai st the ollate al of i est e t g ade o po ate o ds, o e ial pape s CPs ,  
de e tu es a d e ii ates of Deposit CDs  held  MFs.  

 Deplo e t of fu ds  de t utual fu ds i di ate that al ost % of fu ds a e deplo ed i  
o po ate de t follo ed  % i  CPs. While i est e ts i  o po ate o ds ofe  highe  
etu s, the isk p e iu  a  ot e o e su ate ith the u e t ele ated isks i  the 
o po ate o ds a ket. Ho e e , atego - ise i est e t  Mutual Fu ds e eals that 

a ou d % is i ested i  AAA ai g, % i  AA atego , % i  A, hile it is oughl  . % 
i ested i  BBB a d elo . I  upee te s, the total size of the i est e t o pus is a ou d 
Rs .  lakh o es i  AA, A a d BBB pape s. Cash, E uit , SOV a d othe s fo  % of the total 
i est e t  utual fu ds. 

 The RBI o e is likel  to i sill o ide e i  the a kets to the e te t that the e t al a k is 
ead  to a t as the le de  of last eso t, i  ase the eed a ises. Ho e e , fo  the le di g to e 

su essful, RBI has to o e i  the f a  a d do a  efe i e le di g agai st o po ate o d 
ollate al,  aki g a egi i g ith AAA PSUs hi h a e uasi so e eig s.  

 The othe  alte ai e, e elie e the u e t p o le  fa ed  i a ial e iies a  e  
esol ed  eai g a Spe ial Pu pose Vehi le  i fusi g e uit  that ould e fu the  s aled 

up th ough ade uate le e age.  
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Sou e: SBI Resea h 

Less than 

90 days

90 days to 

182 days

182 days 

to 1 year

1 year and 

above

11.8 0.4 7.7 80.2 111533 8.5

Real Estate 79.4 20.6 0.0 0.0 1176 0.1

NBFC 78.8 8.7 12.5 0.0 43756 3.3

Others 81.4 7.3 11.3 0.0 180679 13.7

61.6 10.5 27.9 0.0 133560 10.2

94.1 5.3 0.7 0.0 62169 4.7

100.0 0.0 0.0 0.0 112336 8.5

100.0 0.0 0.0 0.0 40888 3.1

Real Estate 19.9 8.1 0.5 71.5 5803 0.4

NBFC 17.5 8.8 14.0 59.9 94443 7.2

Others 9.6 6.2 9.0 75.3 298193 22.7

5.8 6.1 5.9 82.3 198388 15.1

8.0 10.7 18.5 62.8 10462 0.8

2.2 2.1 30.2 65.5 418 0.0

22.5 33.1 43.9 1.2 14586 1.1

87.0 4.6 8.4 0.0 5943 0.5

42.3 6.1 10.1 41.5 1314333 100.0

Bank FD

Any Other (Please Specify)

Total

Source: SEBI; SBI Research

Figures are % in Total

Total % ShareSector

CBLO

Other Money Market Investments

Corporate Debt (Including Floating 

Rate Bonds, NCDs & Others)

PSU Bonds / Debt

Asset Backed Securities

Single Sell Downs / Single Loan

Deployment of Debt Funds for March 2020 (Rs Crore)

Asset Type

Government Securities

Commercial Paper

Bank Certificates of Deposit

Treasury Bills

A

2%

AA

9%

AAA

61%

BBB and below

0%

Cash & Equivalent

9%

SOV

13%

Equity

5%

Others

1%


