
 

DISCLOSURE ON NET STABLE FUNDING RATIO AS ON 31.12.2021 

 

Net Stable Funding Ratio (NSFR) guidelines ensure reduction in funding risk over a longer 

time horizon by requiring banks to fund their activities with sufficiently stable sources of 

funding in order to mitigate the risk of future funding stress. The NSFR is defined as the 

amount of Available Stable Funding relative to the amount of Required Stable Funding.    

           

Quantitative Disclosure: The following table contains the unweighted and weighted values 

of the NSFR components of the SBI (Solo) as at 31st Decemeber 2021 (i.e. quarter end 

observations) 

 

 



 

Bank’s NSFR comes to 123.93% as at the end of the quarter Q3 (FY 2021-22) and is 

above the minimum regulatory requirement of 100%. The Available Stable Funding (ASF) 

as on 31.12.2021 stood at Rs. 34,53,586.78 crores and amount for Required Stable 

Funding (RSF) as on 31.12.2021 was Rs. 27,86,613.72 crores. ASF is defined as the 

portion of capital and liabilities expected to be reliable over the time horizon considered for 

the NSFR, which extends to one year. The amount of stable funding required (RSF) of a 

specific institution is a function of the liquidity characteristics and residual maturities of the 

various assets held by that institution as well as those of its Off-Balance Sheet (OBS) 

exposures. This is the first instance of publication of NSFR Disclosures in compliance with 

the RBI Guidelines.  

 

Liquidity Management in the Bank is driven by the ALM Policy of the Bank and in-line 

with the regulatory prescriptions. The Domestic and International Operations are 

apprising the liquidity position to the Asset Liability Management Committee (ALCO) of 

the Bank. The ALCO has been empowered by the Bank’s Board to formulate the Bank’s 

funding strategies to ensure that the funding sources are well diversified and is consistent 

with the operational requirements of the Bank. All the major decisions of ALCO are being 

reported to the Bank’s Board subsequently. In addition to monthly NSFR reporting, Bank 

also computes Liquidity Coverage Ratio and prepares Structural Liquidity Statements on 

a daily basis to assess the liquidity needs of the Bank. Retail deposits constitute major 

portion of total funding sources, which are well diversified. Management is of the view 

that the Bank has sufficient liquidity cushion to meet its likely future commitments. 

 


