~ Notes:

. The working results for the quarter and nine months ended 31st December 2010 have been

~arived at after considering necessary provisions for NPAs,” Standard Assets, Standard

Derivative Exposures, Provision Coverage Ratio and Investment Depreciation on the basis of
prudential norms issued by RBlI and other provisions made on an estimafed basis for
Employee Benefits, Bonus, Income Tax (ofter adjustment for deferred tax), Wealth Tax and
for other items/assets.

Consequent to the nofification of the "Acqguisition of State Bank of Indore Order, 2010"
issued by the Govt. of India, the undertaking of State Bank of Indore stands transferred o
and vests in State Bank of India (“the Bank”), with effect from 26th August 2010, the effective
date. The results for the quarter and nine months ended 31st December 2010 include the
results of operations of the erstwhile State Bank of Indore for the period from 26th August
2010 and the results of the Bank are not comparable to that extent.

Subsequent to the disbursement of arrears of wages finalized in accordance with the ninth
Bipartite Settlement, an amount of Rs.986.66 crores for the nine months ended 31st
December 2010 (including Rs. (38.51) crores for the quarter) being excess provision for
wage revision have been written back to the Profit & Loss account.

Provision for employee benefits including pension, gratuity, compensated absences, etc.
has been made (considering the wage revision except for pension) on the basis of an
independent external actuarial valuation carried out as at 31st December 2010, The
gratuity liobility has been ascertained considering the wage revision and the increase in
limit of the ceiling under the Payment of Gratuity Act, 1972, The incremental gratuity liability
for the nine months ended 31st December 2010 is Rs. 1,540.00 crores {including Rs. 140.00
crores for the quarter). The pension liability has been estimated without considering the
ninth bipartite setflement as the final approval from Government for revision in pension on
the basis of the revised salaries is awaited.

The Bank has made technical write-offs during the quarter whereby advances aggregating
Rs. 1084.53 crores have been written off against existing provisions. Also, the balances in
INCA and URIPY aggregating Rs. 1618.02 crores have been reversed to the individual
borrower accounts as stipulated by Reserve bank of India. Consequently, the advances
and provisions as at 31st December, 2010 are lower by Rs. 2702.55 crores, improving the
Gross NPA Ratfio.

Provision Coverage Ratio as on December 31, 2010 works out to 64.07% in accordance with
the quarter wise targets permitted by RBI, with the target of achieving 70% by September
2011. As per RBl guidelines, the Bank has made o prudential provision of Rs. 1780.00 crores
for the nine months ended December 31, 2010 to meet the Provision Covercage Ratio
stipulated by RBI.

The Bank has made additional infusion of capital in the following subsidiaries during the nine
months:

SBI Cards and Payment Services Pvt. Lid. - Rs. 18.00 crores.

SBI DFHI Ltd. - Rs, 37.64 crores

State Bank of Mysore {rights issue) — Rs. 538.49 crores

SBI Payment Services Pvi, Ltd. -~ Rs. 2 .00 crores.
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10. Previous period figures have been regrouped/reclassified, wherever necessary, to conform
to current period classification.
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