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Independent Auditor’s Report
TO PARTICIPANTS "Commercial Indo Bank" Limited Liability Organization

OPINION

We have audited the attached annual accounting (financial) statements "Commercial Indo
Bank" Limited Liability Organization, hereinafter referred to as the Bank, consisting of:

v Balance sheet ( published form) for 2020;

v" Statement of financial results (published form) for 2020;

v Appendlces to the balance sheet and the statement of financial results in the composition:
Report on the level of adequacy to cover risks (published form) as of January 1, 2021.
Statement of changes in the capital of a credit institution (published form) as of January 1,
2021.
Information on mandatory ratios, leverage ratio and short-term liquidity ratio (published
form) as of January 1, 2021.
Statement of cash flows (published form) as of January 1, 2021.

Explanatory information to the annual accounting (financial) statements.

In our opinion, the attached annual ( financial) statements reflect fairly, in all material respects,
the financial position of the Bank as at 31 December, 2020, financial results of its activities and cash
flows for 2020 in accordance with the rules for preparing financial statements established in the
Russian Federation.

BASIS FOR EXPRESSING OPINION

We conducted our audit in accordance with International Standards on Auditing(ISA).Our
responsibility in accordance with these standards is disclosed in the section "Auditor’s Responsibility
for the Audit of the Annual Accounting (Financial) Statements " of this Report. We are independent
in relation to the Bank in accordance with the Rules of Independence of Auditors and Auditing
Organizations and the Code of Professional Ethics of Auditors, complying with the International Code
of Ethics for Professional Accountants (including international standards of independence), developed
by the International Ethics Standards Board for Professional Accountants, and we have performed
other duties in accordance with these requirements of professional ethics. We believe, that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

REPORT ON THE RESULTS OF VERIFICATION IN ACCORDANCE WITH THE
REQUIREMENTS OF THE FEDERAL LAW OF DECEMBER 2, 1990 Ne 395-1”ON BANKS
AND BANKING ACTIVITIES”

The Bank’s management is responsible for the Bank’s compliance with the mandatory ratios
established by the Bank of Russia, and also for the compliance of the internal control and organization
of the Bank’s risk management systems with the requirements set by the Bank if Russia for each
systems.

In accordance with Article 42 of the federal law of December 2, 1990 Ne 395-1”0On Banks and
Banking Activities “ during the audit of the annual accounting (financial) statements of the Bank for
2020,we conducted an audit :

Compliance by the Bank as of January 1, 2021 with the mandatory ratios established by the
Bank of Russia;
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Compliance of internal control and organization of the Bank’s risk management systems with
the requirements set by the Bank of Russia for such systems.

The above verification was limited to such procedures selected on the basis of our judgment as
inquiries, analysis, examination of documents, comparison of the requirements, procedures and
methods approved by the Bank with the requirements of the Bank of Russia , as well as recalculation
and comparison of numerical indicators and other information.

As a result of our verification, the following was established:

1)in terms of the Bank’s compliance with the mandatory ratios established by the Bank of
Russia:

the values of the mandatory ratios established by the Bank of Russia as of January 1, 2021 were
within the limits established by the Bank of Russia.

We have not performed any procedures with respect to the accounting records of the Bank,
other than procedures that we have deemed necessary for the purpose of expressing an opinion that,
the annual accounting (financial) statements of the Bank faithfully reflects, in all material respects, its
financial position as of January 1, 2021, its financial results of operations and cash flows for 2020 in
accordance with the Russian rules for preparing annual accounting (financial) statements by credit
institutions;

2) in terms of compliance of the internal control and organization of the Bank's risk
management systems with the requirements set by the Bank of Russia for such systems:

a) in accordance with the requirements and recommendations of the Bank of Russia as of
December 31, 2020, the internal audit service of the Bank is subordinate and accountable to the Board
of Directors of the Bank, the risk management divisions of the Bank were not subordinate and were
not accountable to divisions, that accept the relevant risks, the heads of the internal audit service and
the risk management divisions of the Bank comply with the qualification requirements established by
the Bank of Russia;

b) internal documents of the Bank in force as of December 31, 2020, establishing methods for
identifying and managing risks significant for the Bank, stress-testing was approved by the authorized
management bodies of the Bank in accordance with the requirements and recommendations of the
Bank of Russia;

c) availability of a reporting system in the Bank as of December 31, 2020 on credit, operational,
market, interest rate, legal risks, risks of loss of liquidity and risks of loss of business reputation, as
well as the Bank's own funds (capital);

d) the frequency and sequence of reports prepared by the Bank's risk management divisions and
the Bank's internal audit service during 2020 on the management of significant risks were consistent
with the Bank's internal documents; these reports included the results of observation by the Bank's
risk management divisions and the Bank's internal audit service in relation to assessing the
effectiveness of the Bank's relevant methods, as well as recommendations for their improvement;

e) as of December 31, 2020, the powers of the Board of Directors of the Bank and its executive
management bodies include control over the Bank's compliance with the limit values of risks and the
adequacy of equity (capital) established by the Bank's internal documents. In order to monitor the
effectiveness of the risk management procedures applied in the Bank and the consistency of their
application during 2020, the Board of Directors of the Bank and its executive management bodies
periodically discussed reports prepared by the Bank's risk management divisions and the internal audit
service, and considered proposed measures to eliminate deficiencies.

The procedures in relation to the internal control and organization of the Bank's risk
management systems were carried out by us solely for the purpose of verifying the compliance of the
internal control and the organization of the Bank's risk management systems with the requirements set
by the Bank of Russia for such systems.
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RESPONSIBILITY OF MANAGEMENT AND PERSONS RESPONSIBLE FOR
CORPORATE GOVERNANCE OF THE BANK FOR ANNUAL ACCOUNTING
(FINANCIAL) STATEMENTS

The management is responsible for the preparation and accurate presentation of the specified
annual accounting (financial) statements in accordance with the rules for drawing up accounting
(financial) statements established in the Russian Federation, and for the system of internal control,
which management considers necessary for the preparation of annual accounting (financial)
statements that do not contain material misstatements due to fraud or errors.

In preparing the annual accounting (financial) statements, management is responsible for
assessing the Bank's ability to continue as a going concern,

for disclosing, as appropriate, going concern information and for reporting on a going concern
basis,

unless the management intends to liquidate the Bank, terminate its activities or when it has no
other realistic alternative other than liquidation or termination of activities.

Members of the Board of Directors are responsible for overseeing the preparation of the Bank's
annual accounting (financial) statements.

RESPONSIBILITY OF THE AUDITOR FOR THE AUDIT OF ANNUAL ACCOUNTING
(FINANCIAL) STATEMENTS

Our objective is to obtain reasonable assurance that the annual accounting (financial) statements
are free of material misstatement due to fraud or error, and in drawing up an auditor's report
containing our opinion.

Reasonable assurance is a high degree of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect material misstatements, if there are any.

Misstatements may result from fraud or error and are considered significant,

if it can be reasonably assumed that, individually or in the aggregate, they can influence the
economic decisions of users taken on the basis of these annual financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain
professional skepticism throughout the audit. In addition, we do the following:

a) identify and assess the risks of material misstatement of the annual accounting (financial)
statements due to fraud or errors; develop and conduct audit procedures in response to these risks;
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting material misstatement due to fraud is higher than the risk of not detecting material
misstatement due to error, as fraud may include collusion, forgery, deliberate omission,
misrepresentation of information or actions bypassing the internal control system;

b) obtain an understanding of the internal control system relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Bank's internal control system,;

c) assess the appropriateness of the accounting policies used, the reasonableness of accounting
estimates and the relevant disclosures prepared by the Bank's management;

d) we conclude on the legality of the Bank's management applying the going concern
assumption,

and based on the audit evidence obtained, a conclusion about whether there is a material
uncertainty in connection with events or conditions, as a result of which there may be significant
doubts about the Bank's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we should draw attention in our auditor's report to the corresponding disclosures in
the annual accounting (financial) statements or, if such disclosures are inappropriate, modify our
opinion. Our conclusions are based on audit evidence obtained prior to the date of our auditor's report.
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However, future events or conditions may cause the Bank to no longer be able to continue as a going
concern;

€) we assess the presentation of annual accounting (financial) statements as a whole, their
structure and content, including disclosure of information, and whether the annual accounting
(financial) statements present the underlying transactions and events in a manner that ensures their
fair presentation.

We carry out informational interaction with members of the Board of Directors of the Bank,
bringing to their attention, besides, information on the planned scope and timing of the audit, as well
as on significant comments on the results of the audit, including on significant deficiencies in the
internal control system that we identify during the audit.

We also provide the Members of the Board of Directors of the Bank with a statement that we
have complied with all relevant ethical requirements with regard to independence and have informed
these persons of all relationships and other matters that can reasonably be considered to have an
impact on the independence of the auditor, and, if necessary, on the appropriate safeguards.

The chief audit officer who Elkhimova Tatiana Viktorovna

has issued this independent (sq. at. auditor No. 06-000060, issued on

auditor's report the basis of the decision of NP AAS dated
March 30, 2012, Minutes No. 55 for an ___._
unlimited period) 55 ;
By virtue of Power of Attorney No. 2/2067 = 7
dated 10.01.2020

L&

Auditing organization:

Limited liability company

"Collegium of Tax Consultants"

OGRN 1025005242140

123007, Moscow, st. Polina Osipenko, 18, bldg. 2, apt. 354
member of the Self-Regulatory Organization of Auditors Association "Sodruzhestvo"
Number in the register of auditors and audit organizations SRO 10206018011

March 22, 2021.
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o e +
|Territory code| Credit institution (branch) code |
| by OKATO TR e +
| | by CKPO | registration number|
| | | (sequence number) |
e e et TR e +
145381000 171649603 ] 3446
oo o o +
BALANCE SHEET
(published form)
for 2020
Full or abbreviated corporate name of the credit institution
Commercial Inde Bank(Limited Liability Company)
/ Commercial Indo Bank (LLC)
Address(location) of the credit institution
109147, Moscow, Marksistskaya st., 16
Fm———— e e R i +
|Line | Article Title | Explanation
| | | number |
|number | |
Fm———— e o +
| 1 | 2 | 3 |
fm———— o e e +
| I. ASSETS
Fmm———— Fmmmm e e e e +
|1 |Cash | B X |
R e - e R +
|12 |Funds of a credit institution at the Central Bank |
| |of the Russian Federation |
Fmm———— e e —————
[2.1 |Mandatory Reserves 16.1.1.2
R R e o +
|13 |Amounts due from credit institutions | Gillii3

Form Code by OKUD 0409806
Quarterly(annual)

Data for | Data for previous |
the reporting period, |reporting year,
thousand rubles | thousand rubles

|||||||||||||||||||||||| R 1
4 | 5 |
||||||||||||||||||||| B e e T
|

||||||||||||||||||| R et T
12415 18172
|||||||||||||||||||||||| T T S
309728 78579

| I
|||||||||||||||||||||||| A e}
2780092 15013
|||||||||||||||||||||||| 4
909387 | 37608]|



Fom——— e e e e it Fom e e —————— e e — e
|4 | Financial assets, at fair value through profit or loss 16.1.2 | 0] 0]
| | | | | |
tm o o e ————— L e —— A e +
-] |Net loan debt, 3 | 4498322 2106271 |
| |measured at amortized cost | | | |
Fo———— e e e e e e e e e R e e e e et it T m——————— ettt e e e +
| 5a |Net loan debt | | 0] 0]
e e e e e e T ) T T — +
| & |Net investments in financial assets, measured at fair 16.1.4 | 2289015 947394 |
| |value through other comprehensive income | | | |
R et e e e e R T — +
| 6a |Net investments in securities and other financial assets, | | 0] 0]
| | available for sale | | | |
fom e e e e e e e R e e e e +
|7 [Net investments in securities and other financial assets, |6.1.5 | 0] 0]

| | measured at amortized cost | | | |
| | (besides loan debt) l I I ﬁ

o o e e o e e e e e o it T e 4
|7a | Net investments in securities, held to maturity | | 0] 0]
| | | | | |
Fom R i L ——— e . R e —— e R e u—— +
|18 | Investments in subsidiaries and affiliates |6.1.6 | 0] 0]
Fmm————— L T —— e e e e - e —— I s TN S +
19 |Current income tax requirement | | 72313 120765]
Fom———— e e e e e e R Bttt T . e P ——— +
|10 |Deferred tax asset | | 40489 44861 |
R e e e TS O B L T o e et +
|11 |Fixed assets, intangible assets and inventories |6.1.8 | 55676 15546]
| | | | | |
e e o e R e T — e e . +
112 |Non-current assets held for sale | | 0] 0
Fmm o e e B e —— e e +
113 |Other assets 16.1.12 | 6948 | 237|
tm——— e e e ————————— it T T Ty, e +
114 |Total assets | | 8194293| 3369433
T e e e e o e +
| II. LIABILITIES |
tm— e ————————— L B e e o +
115 |Loans, deposits and other funds of the Central Bank of |16.1.13 ’ | 0] 0]
| |the Russian Federation | | | |
Fom e e e e e +
116 |Customer funds, measured at amortized cost |6.1.14 | 5832348 1068788
| | | | | |
e e e e Fmm e e St S, U +
|116.1 |Funds of credit institutions |16.1.14 | 1704983 93556
Fom——— Fmm——— e e e e e e e et Fom e e o +
|16.2 |Funds of customers other than credit institutions | 6.1.14 | 4127365 975232
B e e e e e e e o -+

|16.2.1|Deposits(funds) of individuals ;including |6.1.14 | 23798 10499



|individual entrepreneurs

Fm————— e
117 |Financial liabilities at fair value through Profit or
|loss
tmmm——— e e
|17.1 |Deposits(funds) of individuals, including
| |individual entrepreneurs
Fm————— e e
|18 |Debt securities issued
Fmm o
118.1 |Measured at fair value
| |through profit or loss
Fmm o
|18.2 |Measured at amortized cost
Fomm o e
119 |Current income tax liabilities
Fmm———— e
120 |Deferred tax liabilities
Fomm——— e e
121 |Other liabilities
Fom e e
[22 |Provisions for possible losses on contingent
| |liabilities credit character, other possible losses
| |and transactions with residents of offshore zone
B o
123 |Total liabilities
Fm———— o
| III. SOURCES OF OWN FUNDS
R e
|24 | Funds of shareholders (participants)
Fm———— e
|25 |Own shares (stakes)repurchased from shareholders
| | ( participants)
e R e
126 |Share premium
Fmm e
127 |Reserve fund
R
128 | Revaluation at fair value of financial assets,
|measured at fair wvalue through other
| |comprehensive income, reduced by deferred tax
| [liability (increased by deferred tax asset)
o e T e
129 |Revaluation of fixed assets and intangible assets,
| | reduced by deferred tax  liability
fom———— o
|30 |Revaluation of liabilities (claims), for the payment
| |lof long-term remuneration
fm———— e e
|31 |Revaluation of hedging instruments

B e +
I 0| 0
I | |
e o e +
I 0l 0|
I I I
e e +
| o] 0l
A e +
| 0 0]
I I I
e o +
| 0l 0l
e o +
| 12445] 42559
e e T +
| 0] 12910|
o e T +
| 44841 5399
o o +
| 11916 9747]
I I |
I I I
o e T TR —— +
| 5901550] 1139403
e T +

|
Fomm e e e +
| 1115267 | 1115267
et T e e +
| 0] 0]
I I I
e e +
| (o] (o]
e e —————— +
| 5930 0|
T o e +
| 26574 53280
I I I
I I I
I I I
e o +
I 0l 0|
I | I
e e +
| 0l 0l
I I I
e T +
I 0] 0l



Fmmm e Rt e e et e Tt e +
132 IMonetary funds of gratuitous financing | | 0] 0|
| | (contributions to property) | | | |
o e e ——————— TP o T P, e +
133 | Changes in the fair value of a financial liability | | 0] 0]
| |attributable to changes in credit risk | | | |
fom e B e e . e e i e e e T S +
134 |Estimated allowances for expected credit losses | | 0| 2114
B e e e R R — e T, o BT S +
|35 |Unused profit(loss) | | 1144972| 1059369
Fm———— e e e e Fom e et . e +
136 |Total sources of own funds | | 2292743 2230030]
Fm———— e e e e e e it et . e e +
| IV. OFF-BALANCE COMMITEMENTS |
R e e e Fom e T Rt T e +
|37 |Irrevocable obligations of a credit institution | | 148407 | 168919
Fm———— e e e e e e ST SO e +
138 |Guarantees and sureties issued by a credit institution | | 105107 32732
o —— e e e e e e Rt R e T e e e i +
139 |Non-credit contingencies | | 0| 0]
Fmm———— e e e e R e B T T e +
President ~ Pradeep
4

Chief Accountant Silonov A.N.

12.03.2021




Bank reporting

F Fo e e ————— +

|Territory code| Credit institution (branch) code |

| by OKATO e o +

| | by OKPO | registration |

! | | number |

| | | (/ sequence number) |

L O Fm o ———

145381000 171649603 | 3446 |

Fo e et TR o TP +

Income Statement
(published form)
for 2020
Full or abbreviated corporate name of the credit institution
Commercial Indo Bank (Limited Liability Company)
/ Commercial Indo Bank (LLC)
Address (location) of the credit institution
109147, Moscow, Marksistskaya st., 16
Form Code by OKUD 0409807
Ocmhnmﬁwwhm:zcmwy

Section 1. Profit and loss
Fommmm o e N —— —————— e e e e S S S s P e L . e
|Line | Article Title | Explanation | Data for the | Data for previous
| | | number | reporting period, | reporting year,
| number | | | thousand rubles |
| | | | | thousand rubles
Fmm e e e —————— R e S P e e e e s e e L S
| 1 | 2 | 3 | 4 | 5
e e e e e e o e B et TN it .
|1 |Interest income, total, including: |6.2:1 | 213724 2
L - R S et TR ———— e e e e —————— Lt O
[1.1 |From placing funds in credit institutions |6.2.1 | 64142 |
Fom e e ———————— —————— T e e e Fem e e o L e e
11.2 |From loans to customers, that are not |16.2.1 | 63732
| lcredit institutions | | |
L e e e e e o b e~ e e e e



11.3 |From the provision of services for financial lease 16.2.1 | 0] 0]
Fm———— e S e B e ——————— o ) +
11.4 |From investments in securities [Bia X | 85850 133723
o —— o e e T Rt L T ——— e e +
|2 |Interest expenses, total, including : | 62,2 | 37376 32220
R e e e o = T T ——. A e e +
2 T |On attracted funds from credit institutions |6.2.2 | 8329 23477|
t————— o e e e e e s o +
|12.2 |On attracted funds of clients, that are not | 622 | 29047 | 8743
| |lcredit institutions | | | |
e e e o e R e o +
12,3 |On issued securities | | 0] ]|
Fom e A e e e e e +
13 |Net interest income (negative interest margin) | | 176348 249379 |
do—m e e e e o e e e e o e +
4 |Change in the reserve for possible losses and the 16,255 -17525]| -24150]

|

| |estimated reserve for expected credit losses on loans, | |

| |loan and equivalent indebtedness, funds, |

| |placed on correspondent accounts, as well as |

| |accrued interest income, total, including: |

14.1 |Change in the provision for possible losses and 16.2.5 | =51 157]
| |the estimated allowance for expected credit losses on | | |

| |laccrued interest income | | | |

Fmm———— e o e e R R e S +
|5 INet interest income (negative interest margin) | | 158823 225229|
| |after creating a reserve for possible losses | | | |
fm——— e T R et e +
|6 |Net income from transactions with financial assets, ] | 0] 0]

| |measured at fair value through profit or loss | | | |

|7 |Net income from transactions with financial liabilities, | | 0] 0]
| Imeasured at fair value through profit or loss | | | |

|8 |Net income from operations with securities, | | 45556 | 1537
| Imeasured at fair value through | | | _
| |other comprehensive income | | | |

tmm—— e e e R B L S T T T +
| 8a Net income from operations with securities, | | 0] 0
| |available for sale | | | |
o e e R Bt L, e T S +
19 |Net income from operations with securities, | | (¢} 3330]
| |measured at amortized cost | | | |
Fm———— e T T R et T . +
| 9a |[Net income from transactions with securities, | | 0] 0|
| |held to maturity | | | |
Fm———— e N o e e e +
|10 |[Net income from foreign exchange transactions 16.2.7 | 22432 27973

/4



o o e e e e
|11 |[Net income from foreign currency revaluation 16.2.7

e e e e
112 |[Net income from operations with precious metals |

fomm e e e e e
113 |ITncome from participation |

Fmm———— o e e e e
|14 |Fee and commission income |16.2.3

o e e e
.15 |Commission expenses |6.2.4

Fmm e —— e e e
|16 |Change in the allcwance for possible losses and |16.2.5

| |the estimated allowance for expected credit losses on

| |securities, measured at fair wvalue through other |

| |comprehensive income |

R e e i e e ———
|16a |Change in provision for possible losses on securities, | 8.2.5

| |available for sale |

o e e B e
117 |Change in the provision for potential losses and 16.2.5

| |the estimated provision for expected credit losses on |

| | securities measured at amortized cost |

Fm————— e e e
|17a |Change in the provision for possible losses on securities|6.2.5

| Jheld to maturity |

B T ittt e
|18 |Change in provision for other losses 16.2.5

o ——— e e
119 |Other operating income |

o e fommmmem R e
120 |Net income (expenses) |

e e e o
121 |Operating expenses

o e e ——— e
|22 |Profit {(loss) before tax

Fo e e e e
123 |Reimbursement (expense) for taxes |16.2.8

Fomm——— o —————— e
|24 |Profit (loss) for continuing operations 16.2.11

Fom A e
125 |Profit (loss) from discontinued coperations |

f———— e e
|26 |Profit (loss) for the reporting period 16.2.11

fmm——— - e
Section 2. Other comprehensive income

e B o
|Line | Article Title | Explanation

! | | number

[number | |

LTS R e +
| 9879 -12324|
T e +
| 0] 0]
e e +
| 0] 0]
T o +
| 12892 12931
T —— S +
I 4355] 3250]
e o e S e e +
| 2054 -2055]
| | |
| I I
| | |
s T T G e +
| 0] 0l
| | |
e e +
| 0] 0]
[ I I
| I I
T —— e +
I 0] 0]
I I I
R ettt R e +
| 1835]| -3412|
e S e e +
| 964 | 89702 |
e e +
| 2500801 339661
e S +
| 132916 121204 |
e S e R SR +
| 117164 | 218457
it e +
| 25631 99861 |
T —— e T —— +
_ 91533 118596
e T IO ——— R +
| 0l 0]
e e T e +
| 91533 118596
B e T S, eSS +
e b +

Data for the reporting|
period, |
thousand rubles |

Data for |
previous reporting |
year, |

¥4



fmm——— o e e e
|1 | 2

fm—————= o e
|11 |Profit(loss) for the reporting period

fom e e e ——————
12 |Other comprehensive income (loss)

S Fom e e e e
|3 |Items that are not reclassified to profit or

| |loss, total, including:

fommem e
13.% |Change in the revaluation fund for fixed assets

| |and intangible assets

t————— e [ T S —
13.2 |IChange in the fund for revaluation of liabilities(claims) |

| |for retirement benefits of employees under defined
| |benefit plans

|4 | Income tax related to items, that cannot be
| |reclassified to profit or loss

|5 |Other comprehensive income {(loss) that cannot be
| |reclassified to profit or loss , net of
| |income tax

|6 |Articles that can be reclassified to profit or loss
| |total, including:

|16.1 |Change in the revaluation fund for financial assets,
| |measured at fair wvalue through other
| | comprehensive income

|6.1la |Change in the revaluation fund for financial assets,
| |lavailable for sale

Fm—m———— e
16.2 |Change in the revaluation reserve for financial

| |liabilities measured at fair value through profit

| |or loss

Fmm——— B e
16.3 |Change in cash flows hedge fund

Fo———— e
|7 |Income tax related to items, that can be

| |reclassified to profit or loss

dm———— e e
|18 |O0ther comprehensive income (loss), that can be

|reclassified to profit or loss, net of
| |income tax

19 |Other comprehensive income(loss) net of
| |income tax

| thousand rubles |

-35498| 316860 |

T TP e +

I
I
I
s
|
I

-35498 | 316860 |

~-28820| 253488
I |

g7



fommm e Rt e
|10 |Financial result for the reporting period | 6.2.11
- o e it S
President \\ Pradeep

4

Chief Accountant Silonov A.N.

TCTBE sy, -

Lis 5
_(an%/

19.03.2021
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A e fmmmmmmme o e 4
ITerritory code| Credit institution (branch)code |

| by OKATO #------v Rt R e +

] I by OKNG | registration

I | | number I
| | | {/sequence number) |
Fmm———— —tm———— ———ee - -+
145381000 171649603

e Frmmmm e

Capital relevance report for risk covering
(published form)

as of 01.01.2021

Full or abbreviated corporate name of the credit institution
(parent credit institutien of a banking group} Commercial Indo Bank(Limited Liability Company)
/ Commercial Inde Bank({LLC)

Address{location) of the credit institution
(parent credit institution of a banking group) 109147,Moscow, Marksistskaya st.,

Form code by OKUD 0409808
Quarterly(annual)

Section 1. Information en the level of capital adeguacy

mmm—————e - - R e e ——————t
|Line 1 Instrument{indicator) name I Explanation [Value of an | Value of an 1 Link to balance sheet items |
Inumber | | number |instrument 1 instrument | {published form), that are sources of |
| ! | 1 tindex value) I{ index value) | capital elements |
| | I | of the reporting| of the reportingl| [}
| | 1 | date year I ]
| | I | thousand rubles | thousand rubles| |

11 |Share capital and share premium, total, ] |
1 |including formed: I |

!
1115267.0000] 1115267.0000|24 I

B ———————— et e LR

| |
| | | |

i e s ———— - —mm——— Amm———— e

12 |Undistributed profit {loss): | I I

I ] 1 I 994030.00001

a— SIS - ————— — e B Tt e TR S o

12.1 |of previous years I I

| | | I 9594030.0000|

o —_— -

12.2 |of the reporting year | | | | |

] I 0.0000] 0.0000] I

R S

13 IReserve fund | I | |

| I 0.0000(27

B el T ——— R ittt St

14 |Shares of the authorized capital subject to gradual I not applicable | not applicable | not applicable 1

1 lexclusion from the calculation of equity(capital) I | | ]

dommmmany ————— mmmmmmmmmmem e B e o m e B

15 IUnderlying capital instruments of subsidiaries I Inot applicable | mot applicable | not applicable |

i lowned by third parties I I |

A e ————————- A ——— e b T e et e e —m————— i

16 [Sources of basic capital, total I I | I |

| [fline 1 +/- line 2 + line 3 - line 4 + line 5) [} I 2115227,0000| 2038052.0000| |
- - ————— —m—mmam - o e mmm———— ———

| Indicators that reduce sources of basic capital |

e e e o e e e e - ———— o
17 IAdjustment of a value of a financial instrument 1 |

| | I

i S e s Tt m———— R e m—————

18 |Goodwill, net of deferred tax liabilities | | I ]

24



| | | | | I I
4o B i e
19 | Intangible assets {excluding goodwill and mortgage ] ] 1 | 1
|servicing rights) net of deferred tax liabilities | 1 14635,0000] 13477.0000) |
I ! | | I I |
—————— e o i e LU
110 |Deferred tax assets dependent en future earnings ] I ] I ]
I I | 33728.0000] 44861.0000| |
Rltattadatt. ettt i o e e s S R e Tt
111 |Cash flows hedge reserves | | i I |
1 I ! I | I |
R R s
112 |Underdeveloped reserves for possible losses I I I | [}
I | | | ! | I

= = e e e e Sl

e e e e S e e e e o e e e i S

B T T S

e e e e o e e e e e e e R D e e
113 | Income from securitization transactions ] | not applicable | not applicable | not applicable ]
| | I | ! |

e ————— ey

U S

E e e e e e e e

114 IIncome and expenses related to changes in credit risk 1 | mot applicable | not applicable | not applicable ]
| lon liabilities, measured at fair value I | }

e o e e e e e e e e e e e e T e e e e e e e s S e s sy

115 Ibefined benefit assets | | not applicable | not applicable | not applicable ]
I | 1 1 I 1 |
R e S S = e ey

|Investments in own shares(stakes) [ | I |

| I 1 I |

B T e e e e e e S S e L ST T e e VU |

117 |Counter investments of a credit institution and
I I [

| la financial institution in fixed capital instruments

e

|
|

R e e e et e m———————— e =mns B
118 |Insignificant investments in fixed assets of | | | | |
| |financial institutions | I I | |
A - - + B e e e e NN |
119 |Significant investments in equity instruments | | | |
| |of financial institutions 1 I |
A e e e e B i i e S R |
|20 IRights to service mortgage loans I | not applicable | not applicable | not applicable ]
I | | I | | 1
B et m——————— e e e e e ..:ww\J...;||||ni:u\\:\n.-|||nl,.rwa.u;uuul.!ET\\:.|||||||;\wa<|.-|||...;r?\ann.||||.|rwa.i-uuuniuww}..--uul
121 IDeferred tax assets not dependent on future profits I | i | I
| | | | |
i et e e e e et L o e}
|22 IThe aggregate amount of significant investments I I 1 i
| I I | I
I land deferred ¥ assets in the part exceeding 15 percent | ] ] | ]
] lef the amount of the basic capital, in total, including: | | ] 1 i
A e e e e e L A e e e e -+ 2 sioherta ol B
123 ISignificant investments in equity instruments | I | |
I lof financial institutions I | |
T A e et SO S S
|

124 |IMortgage leans servicing rights [ | not applicable | not applicable | not applicable
|

ettt T SRS SR S S SR s o e e
125 IDeferred tax assets that do not depend on the future | | | ] |
| | profit | I | 1 |

e ey e e e + e e e e e e}

A
126 |Other indicators that reduce the sources of basic capital] I 1
| Iset by the Bank of Russia | | 0.0000)

T T T e e i R e e i R i S W B S i e e e rcr e e e e e e e e ey
127 |Negative additional capital | i I |
| | | | 1 1
I e T T m——— == Frmmm e & e - e b e T —mme o e T e ey
|28 |Indicators that reduce sources of basic capital, I I 1 I I
| Itotal (sum of lines 7-22, 26 u 27) | | 4B363.0000] 58338.0000| |
e e e e e e - - - -t T e e e e e e S e S e = S e e S L e S e - - - it
|29 |Basic capital, in total {line 6 - line 28) I I 1 ] |
I | ] 2066864.0000| 1879714.0000| 1
e = e - = —————i T e e e e e Ee g
| Sources of additional capital
R e e m————— e e e e e e e R e e e S e e e e e = B R SR B P

|Additional capital instruments and share premium, | 1 | I
| Iin tetal, including: I I | |

Bttt S S ORI

e

131 IClassified as equity |
| | | I | |

e T s = = e T o, o e e e e e
132 IClassified as liabilities I | | |
I | | I J

e e e |.JTw:.||.-|||.:wwwww.uu»uunn.rw\i||.-.||||...:\w+‘...nunn:.:wwwwal e

e e
133 |Additional capital instrumsnts to be phased out from | 1 | l
| Ithe calculation of equity (capital) | | | |

JF



B e

134 |Additional capital instrumsnts of subsidiaries | | mot applicable | not applicable | not applicable
| |owned by third parties, in total, including: | | | |
it e e
|Additional capital instrumsnts of subsidiaries | not applicable | not applicable | not applicable
|to be phased out from the calculation of equity | ] 1 I
[} | (capital) | I | |
R S P
|
0.0000]

i S e —————

|36 ISources of additional capital,
| | + line34)

e + e +

137 | Investments in own instruments of additional capital | ] | I I
| | | |
e L e T e Lt e - SlsEES e e ————————————e— +
|Counter investmsnts of a credit institution and | | ] ] 1

| |a financial institution in additional capital instruments| | I I |
e e e e ey

139 IInsignificant investments in additional capital | | | I |
| Iinstruments of financial institutions

140 ISignificant investments in additional capital I I I
I linstruments of financial institutions | I ]

et SRR

141 |Other indicators that reduce the sources of additional I
I |capital, set by the Bank of Russia

AR, S e R S S s a e R A e R S G

142 |Negative additional capital

143 |Indicators, that reduce sources of additicnal capital , | I ] | |
| ltoral {sum of lines 37-42) | | 0.0000] 0.0000]|

e e e e == + + —= g

144 |Additional capital, in total (line36 - line 43) | | | I |
I I | | 0.0000] 0.00001 |
dmmmmmee R et e Y - - B ———--

145 |Main capital, in tetal (line 29 + line 44) | | | | 1
| | I | 2066864.0000] 1979714.0000] |

e e e e

i486 |Additional capital instruments and share premium |
I | |
e St
147 |Additional capital instruments,
I |from equity calculation{capital)
| 1

B e e T T
|48 |Additional capital instruments of subsidiaries
| lowned by third parties, in total, including:

memmmooooy

to be phased out

R e ——————— e -— ——
149 |Additional capital instruments of subsidiaries

1 Ite be phased out from the calculation of equity

| | tcapital)

B SR e e

150 |Provisions for possible losses I | | not applicable |

| | ! | | |

e e i e e e e e e Fmm e SRR R P S S e S S e
151 |Sources of additional capital, in total | | | |

I | {line 46 + line 47 + line 4B + line 50) | | 83040.0000| 130455.0000|

e e e e L e e mem e CoC i

154 |Insignificant investmants in additional capital | ] 1 I ]
| linstruments and other instruments that ensure the overall| ] I 1 I

fommnemed e e e p s e s e ok ot + = T - = e S s
154a [Investmants in other instruments that ensure the overall | | | 1
1 lability to absorb losses of financial institutions I | 1 |

R = it I Ad S e = e L = | ek S ek bk ot b onedion sinopppe s L e, | TS fmm e e b ety Axbdab bbb e e s S T e e s ==
155 |Substantial investment in additional capital ] 1 |

I linstruments and other instrumsnts that ensure the overal
I |ability to absorb losses of financial institutions |

47



B e s e =smaas: e s e e e e e e e e e mm———————— +
156 |Other indicaters that reduce the sources of basic capitall | I I |
I |set by the Bank of Russia, in total, including: I I 0.0000] 0.0000] I
156.1 |Overdue accounts receivables lasting more than 30 I | | I |
| |calendar days | | I
O

156.2 |Excess of the aggregate amount of leoans, bank guarantees | I | | I

| land sureties provided teo its shareholders (participants) | I | I |

| land insiders over its maximum size | | | | |
[

156.3 |Investments in the creations and acquisition of fixed 1

1 |assets and inventories ]

156.4 |The difference between the actual value of the share
| |due to the participants wheo left the company and

I Ithe value at which  the share was sold to another

I | participant

foos = =
157 |Indicators that reduce sources of additional capital, 1
| Iin total (sum of lines 52 to 58) I
F e Banaeabeet Lt LD Ll Dt e e e o o o e e o et e i e
|58 |Additional capital, in total |
1 | {line 51 - line 57) |
[ eatancelo )

159 |own funds (capital}, in total |

| {1ine 45 + line 58)

|
I
+
I
I
+
|60.1 INecessary to determine the adequacy of the basic capital | | I 1 |
| | | | 4637247.0000| 2828889.0000) 1
4-- ————— e ————— = e e ——— B e e e mmmmmmmmmeny
|160.2 INecessary to determine the adequacy of the fixed capital | 1 1 I |
| I I | 4637247.0000] 2B28BES.000Q0| ]
e SR
the adequacy of own funds({capital)| I I | |
| | 4637247,0000] 2828889.0000] |
wwwwwwwwwwwwwwwwwww Frmmm e ———— e o e e e b
| Equity(capital) adeguacy indicators and premiums to equity (capital) adequacy ratios ,percentage 1
e i e e e
|Adequacy of the basic capital I
| {line 29 : line 60.1) I 1 44.5710] 69.9820] I
' e e R i - e B el
|Adequacy of the fixed capital | I 1 | |
| | (lined5 : line &0.2) | ] 44.5710] 69,9820 1
+ f S S S e e T e S R S e Fmm o - oot Bl e e B -+
| 63 | Adequacy of own funds (capital) | | I I |
| I (line 59 : line €0.3) | | 46.4910| 74.5940] |
Hmmme + - e SR e R =4 - R e petoA
| 64 | Supplemsnts to the base capital adequacy ratio, | | | I |
[} ] 2.5000] 2.2500]
e S oo e + et T - —————— mm———
I I | | |
| I 2.5000] 2.2500] 1
|66 |Countercyclical markup |
| | |
e Rt LR e oo = forone
167 | Premium for systemic importance 1 | not applicable | not applicable ]
1 | | |
R e e Y e IR Hommmmmmn
|68 |Basic capital, available for directing to maintain I I [}
| |the premiums to the capital adequacy ratios (capital) | | 38.4910]

et

| Equity (capital) adeguacy ratios, percentage

| I
| I 4,5000] 4.5000] |

S = e
170 IFixed capital adequacy ratio I I I
| 1 | | 6.0000| 6.0000] |
e R e e e S e 8 e S b e e e S e L e Tl S S e e ot e sk, et et e e e e e ————— +
171 |Equity{capital) adequacy ratio | | | | ]
[ | | 8.0000] |
S St B e e e e - o e L +

| Indicators that do not exceed the established materiality thresholders and are not accepted as a reduction in sources of capital |

/2



172 IInsignificant investments in capital instruments ] I
I land other instruments that ensure the overall ] I
] |ability to absorb lesses of financial institutions ] |

Ammmm e e B o e - e
|73 Isignificant investments in equity instruments of | | I |

| | financial institutions

B

|74 |Rights to service mortgage loans I | not applicable | not applicable | not applicable |
| | 1 I 1 | |
fmmmmm e

175 |Deferred tax assets not dependent on future profits

|Provisions for possible losses included in the | | not applicable | not applicable |
| |calculation of additional capital in relaticns | |
| |teo positions for which credit risk is calculated I I
| |using the standardized approach I I

e B
177 |Restrictions on the inclusion in the calculation of I | not applicable | not applicable | not applicable
| |additional capital of the amounts of provisions for I | | |
| |possible losses vhen using the standardized approach | | |
YOI Pl s - e S R R e SR A T ssess R =
i78 IProvisions for possible losses included in the | not applicable not applicable not applicable

I Icalculation of additional capital in relations

I |to positions for which the internal model approach is

Japplied to calculate the credit risk

mmmm A e e e e ————————

|Limitations on the inclusion in the calculation of |

|additional capital of the amounts of provisions for |

|possible losses when using the approach based on internall |

|models | | |

e ==

Instruments to be phased out from the calculation of equity (capital] ({applicable from Januaryl,2018 to Januaryl,2022) I
e e e S B A e L S e e

|Current limitatien on the inclusion in the sources of |

i Ibasic capital of instyuments subject to gradual exclusion|

| |from the calculation of equity (capital) |

not applicable | not applicable |
I
|
|

e s S S N S SRS LGS S L
|81 |Part of the instruments not included in the sources of |
| |basic capital due to the limitation ]
e I R b it e e
| 82 |Current limitation on the inclusion in the socurces of |

| |additional paid-in capital of instruments subject te |
| |gradual exclusion from the calculation of equity (capital)|

s R T S L P R T R R S
183 |Part of the instruments not included in the sources of 1

I |additional paid-in capital due to the limitation I

ittt SET B e

184 |Current limitation on the inclusion in the sources of ]

I |additional capital of instruments subject to gradual I

I |exclusion from the calculation of equity (capital) I

|85 |Part of the instruments not included in the sources of | I I I ]

I ladditional capital due to the limitation | | | | |
e e b SRS R o b #mmmm e B e . vl

Section 4. Main characteristies of capital instruments

fommmem B et + el Rateiond Lol L oL T ot - m e mmemm e e e R B
1 N p.p. | Abbreviated corporate name of the | Identification I Capital | To other | Regulatory conditions |
1 ¥a 1 issuer of the capital instrument | numbher of the i law linstruments } e - — + - am |
1

| Mame of the | | instrument(capital)| I overall |The level of capital to [The level of equity to IConsolidation level | Type of |  Vvalue of | Nominal value |
|characteristics| | | | ability |which the instrument |which the instrument is lat which | the instrument| the instrument, | of the |
| | I is included included after the end |the instrument | I | I
lef instrument| I | |to cover |during the transitional |ef transaction lis included in equity]| | included in | instrument I
| I i 1 | losses |period {"Basel III") Iperiod ("Basel IIL" | I |the calculation | |
| I I | | | | | of capital i |
D B B et ST e R e B e

1 I 1 | 2 1 3 | 5 | [ |

e i EE e e LR B T e JoEneonEi oLy

| 1|Commercial Indo Bank LLC (1037711012998 | 643 (RUSSTAN | |Basic capital | not applicable |Shares in the 11115267 11115267 thousand I
| | | | FEDERATION) | | | |authorized | |Russian rubles |
| | | | | | capital | | |
+ B e B e S et



Section 4. Continuation

e e e e S _— o

| N p.p. I Regulatory conditions I Interest/dividend/coupon yield |
I ! o e e e e e + s L T Tt P +|||.?J||.|||n-TJ:;:..:wwa..|+||.;\wli..|.|||..+ww...|||!.r\i|;||+|:\w;....uuu:;ww?!.uu‘.;w\wa|||||L
| Hama of the Classification of an |Date of issue|Availability| Maturity lAvailability of|The initial date| Subsequent date| Type of bet | Rate | Availability of |Obligations |Existence of
lcharacteristics| equity instrument for I {attraction,| of a term | date of an| the right to | (dates)of the| {dates) [} on | conditiens for | to pay |conditions
of the I accounting purposes | placement] |for an linstrument |early Ipossible |of the exercise | the instrument |the termination dividends Iproviding for an
instrument | of the jinstrument | | redemption of |exercise of the |of the right to| of dividend lincrease in
| instrument payments o

_wrmw_._MnnE:o:_u_ Hwnrnnnmmnwc_nnnpw redemption| n
lagreed with the| redemption of | of the | ordinary shares

lother incentives

I

|

I

I

|payments on the |

|

|Bank of Russia |the instrument, | instrumsnt |
I

|

I

I

|

I

| linstrument or
|

I

|

I

| i
I 1 |
| I |
I | |
I | |
| I I
I | I
| I

I
I Ithe conditions | | |for early
| [for the exercise| I | redemption of the
I lof such right, | J | instrument
|

I the amount of
1 I | | | redemption

I
|

|

1

|

I

|

|

|
e e T
I

4

|

|

I

I

1

| 10 I 11 | I 16 I 17 |

e e e e e e e L e e

noe not applicable | not applicable | not applicable | not applicable | not applicable |Partially at | not applicable |
1 | Ithe discretion|
_ ‘ _nmn:mmﬁnmsn_
_ ,
_ _

1|Share capital 114.10.2013 IIndefinite lno tims
| I | [limit

€O and {or)a |
Imember of the
Banking group | |

Homrm ey

Section 4. Continuation

I N p.p. Interest/dividend/coupon yield |
} / T T T e e e e e e e R R, St O P IS Rt ettt e T o e e
| Hame of the | The nature of |Tool IConditions upon | Full or | Conversion |Obligation to | Equity level | hAbbreviated corporate [The ability| Conditions upon | Full or | Permanent |
Icharacteristics| payments | convertibility |the occurrence of | partially | bet |  convert | te which | name of the issuer of [to write |the ocecurrence of| partially | or |

of the ] ] Iwhich cenversion | eonversion 1 1 the instrument {the instrument into which| off the | which conversion| write-off | temporary |
| instrument | | lof the instrument| ] I | is converted Ithe instrument linstrument to| of instrument i write-off |
I | I is carried out | | | | lis converted lcover losses | is carried out| i |

e 4 B Ty

e

1 22 | 23 | 24 i 25 27 I 28 I 29 1 30 1 31 1 32 [} 33 1
e e e e e e e 7\+....||||..\J.r.uun|:\+4!.-||..rw\n.-uuu..wwl!T.|n|rwwi.+||||rww<||-|n::TT--u||!.\J+»|||1rwww4...+

l|Non-cumalative | Inconvertihle | not applicable | not applicable |not not applicable| not applicable | not applicable |yes |Legislatively |always |Constant I}
I | 1 [ | | applicable | | | | | Ipartially | |

S Y B T S

Section 4.Continuation

1 N p.p. | Interest/dividend /coupen yield |
] ! +|n\\w:n..|||..|r\\J:.||+||||;\\\\:||n||..|;\\\1!—|||1.|r\\l.||||||-|r\\\| + —— e g |||||r\\J..;+||..-r\\J.||||n;\\\.ill|||.r\\wulrlunulr\\4lnn||..|+
| Name of the | Recovery ] Subordination | Subordination of an | Compliance with the requiremsnts | Description of discrepancies I

characteristics| mechanism 1 type I instrument | of the Regulation of the Bank of | I
| of the I I I | the Bank of Russia N 646-F and

instrument |
1 | | 1 | the Bank of Russia N 509-p

I | I | I I

e S S S

e e e

| I 34 I 34a I 35 | 36 | 7 |

e e e o e e o R s e L A L S e e R

| 1| not applicable I | not applicable I yes | not applicable 1

o e e S i

e T S SN

Section "For reference".
Information on the movement of the provision for possible losses on loans, loan and equivalent debt ,

1. Fermation(additional accrual) of the reserve in the reporting peried (thousand rubles)
total 0, including due to:
1.1. Granting loans 0;
1.2. Changes in the quality of loans 0;
1.3. Changes in the official exchange rate of foreign currency against the ruble
set by the Bank of Russia 0;

1.4. other reasons



2. Recoveryl{decrease)of the provision in the reporting period ( thousand rubles)
0, including due to:

total

2.1. Virite-offs of bad loans

2.2. Repayment of loans

Changes in the official exchange rate of foreign currency against

2.4,
Set by the Bank of Russia 4]

2.5. other reasons

President Fradeep

Chief accountant Silonov A.N.

19.03.2021
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Bank reparting

Bank reparting

S g

4=
ITeeritory codal Credit institution (brznch) cods |

| by OKATO  + bmmn -+
I ] by OKFQ I reglstration |
| | 1 nurber |
| | | (/ sequance number) |
-
145381000 171649603 1 3446 1
— R — SE—
Report on changes in the cepital of a credit organization
(publizhed form)
as of 01.01.2021
Full or sbbreviatsd corporate pane of the credit inatitution
izrcial Indo Pank(Limited Liabtlity Compsny
/ Comm=rcial Inds Bank (LLC)
Fddresatlocaticn) of the credit institution
108147, Moscow, Marksictskaya st., 16
Form Cedn by O<UD 0405310
Quarteriy{annusl)
thousand rubles
S B P — — - — -+
ILine | Artiele title 1 Explanstion nurbar | Authorized tovn shares iShace premium | Revaluation ab | Revaluation of | Increare | Revalustion of| heserve fund IMonstary funds | Changes in | Estimated IRetained sarnings | Total rources of |
Inusbar| 1 | capital Ipurchased from | 1 fair value of | proparty, plant | (decrease] | hedging | | of gratuitous  iths fair value of] allowances forl [less) | the czpital |
1 | 1 1 tshareholders I | sscurities | and equipmant | &n Yiabilities | instruments | | finzncing I a financial | eapected i i |
1 I I I i I lavailable for sale| and intangtble | felairal for | | | tcontributions|  lisbility 1 credit | I |
| I i i | ' | reduced by | assets reduced | the payment of | | ' to propsrty) | attributsble to | lossea | | |
1 | | | | 1 | daferced tax | by daferred | leng-term 1 | 1 i changes in ) | | |
1 | | i | I | Mability Itax 1lsbilities  lesployee ban=fits | | t | credit risk | | I
1 | | 1 | I | lincreazed by 1 | upsn retirement | I | | | I I |
1 | | | | | | deferred tax 1 i I | | I | | I |
1 | | ! 1 | | aszet) ' ' ' | | i | i | i
| | ] | i | | 1 1 I i | 1 | ' | 1
1 I | | 1 | | 1 I | 1 1 i 1 1 | 1
1 1 I | ' | | ' | | | l | 1 | | !
+ R + + - 4= B
1 3 | | 1 1 i | & | ] l 10 | ' | 11 | 15 | |
+ - . s e =
[ iData for the bezinning ' 1 1115267, 0000 I i -200203.0000] 1 | 0. 00001 | 9.0000] 522785.0000
| iof ths previous reporting | 1 | I i | 1 | | | 1 |
| tysar ' 1 | I I 1 ' | | ! I I
| ' | | | | | | 1 ] | 1 ] 1 |
+ bommmmnn ' -- +
1 IEffect of changes in | | 1 | | i | | | I 1 | 17988.00001 17
1 laczsunting policies ] I 1 | | I | i 1 I r ] 1 ]
1 | | ! 1 | 1 | | | 1 | | | ] 1
| | | | 1 I ! | | | 1 | I | | !
P SRS - EE 4+ e
I3 |Impact of buy fixes i | I 1 1 1 | I 1 | | | |
| | | | I ! | | 1 | 1 | 1 1 |
1 | 1 | | ! 1 1 ] | i 1 ' | |
I | 1 | ! 1 i ] | 1 1 | i l
. . =
L IDsta for the beginning | 1 1115267.0000] | ~200208, 00601 i ' 9.00004 | | 4.0000] 940773, 00001 1855632.0000]
| lof the previous reporcing | i | | 1 | I 1 | | | ]
| Iyesr [adjusted) I ' I | I | I 1 | I I r 1
I 1 | ! | | I | | ' | | 1 | 1
+ g S e —ee ——- e
1§  IComprehensive inssms for | I | | 2534860000 | i | | 1 1 | 118536, 0000 372084, 00401
I Ith= previcus reportin t | I ! | | 1 | I 1 ' i ' |
1 b | I 1 1 [} I 1 | i i | 1 |
1 P | | ! 1 1 ' I | t ' | 1 |
- B - SRR -t -
| | | I | 1 | | | ! | I i 118596.0000] 118595.0000)
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Chief Accountan: Silenov AL
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Bank reporting

P i
|Territory code| Credit institution (branchicede 1
| by OKATO + ——- -
| 1 by OKPO | registration 1
| I I nurber I
| I | {/sequence number) |
—— T T +
145381000 171642603 I 3448 1

MANDATORY REGULATICNS, FINANCIAL LEVER REGULATICH INFORMATION AND
THE STANDARD OF SHORT TERM LIQUIDITY

{published form)

as of 01.01.2021

Full or abbreviated corporate nams of the credit institution
Commsrcial Indo Bank(Limited Liability Company)
/ Commarcial Indo Bank (LLE)

Address{lecation) of the credit institution
109147, Moscow, Marksistskaya st., 16

Form Code by OXUD 0409813
Quarterly{annual)

Section 1. Information on the main performance indicators of a credit institution (banking group)
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Section2. Information on calculating the leverage ratio (N1.4)

Subsection 2.1 Calculation of the size of balance sheet asssts and off-balance sheet claims
At risk for caleulating the leverage ratio (N1.4)
—— - -
| Explanation | Amount, I
| nunber |thousand rubles|

+ - - ———- e +mm
I 1 [Assets as per balance sheet (published form), | I
I | tatal | I
e ey = S m————— -

2 lamendment regarding investments in the capital of| INot applicable |
lcredit, financial, insurance or other I |for reporting
lorganizations, the reporting data of which are | la credit
lincluded in the conseclidated financial statemsnts| institution as
Ibut are not included in the calculation of the | la legal entity

lamount of eguity (capital), mandatory ratios and | I
lamounts (limits) of open foreign exchange 1 |
] ﬂum»n»a:u of n«.m vm:wv:u group I |
\\\\\ OO VN
3 ;a.-unh.m:n to the part of fiduciary assets | |
I recorded in accordance with accounting rules, but| I
Inot included in the calculation of the leverage | ] |
lratio |

= S e

4 |Derivative Financial Instruments {Derivatives) | | ol
| Amsndment I I I

&  |Amsndment te the adjustment to the credit 1 I :H?nm_
|equivalent of credit-related commitments 1 I
_
=g
I0ther amendments | 1 278092
rrieh
8 |The amount of balance sheet assets and I I 8087250]
|off-balance sheet claims at risk, adjusted for 1 1 1
|the calculation of the leverage ratio, in total | I I

Explanation
1 nurber | thousand rubles|

SO S—— % S
1 3 |
- e
| | ._mam.nm.no_
1
I 2 IReducing adjustment for the sum of indicators ] ‘wumu aE
I Itaken to reduce the size of sources of fixed |
| |capital | “
Ao —meeem e —m———— - + et
|3 [The amount of balance sheet assets at risk, | I TBEODTS.00)

| ladjusted for(difference between lines 152, total | I |

ICurrent credit risk on operations with derivatives|
| {net of the received variation margin and(or) 1



| |taking into acceunt netting of positions, if | 1 |
lapplicable, in total | I |

s e b Pl ik == e e fiacnaansananesr +
| 5 |Potential credit risk of the counterparty for 1 | 0.00]
I loperaticons with derivatives, in total 1 | ]
O e —————e e et T T S
| 6 [|Adjustment for the size of the nominal amount I | Mot applicable|
I |provided collateral for operations with | | !
| |derivatives to be written off from balance sheet | ] |

e
|7 |Reducing adjustment for the amount of the listed | 1 0.00|
I Ivariation margin in mvmn»:mn cases | | |
R s SRS -—-- ————— - 4

_m_gm:nam:nnmnmnnmna nrm :ac:usm:amnvnnwmdw:w_ , o.oa_
] I-clearing mewber to the central counterparty for | | 1
| |the execution of clients’ transactions I 1 I

| 2 |Adjustment to account for credit risk in relation| 1 0.001
I |to the underlying asset of issued credit derivatives| I |

| 10 |Reducing arsndrent for issued credit derivatives | I 0.00]
1 I | | 1

- .
11 IThe amount of risk derivatives, taking into account|
| the amendm=nts, in total ]
| tsum of lines 4, 5, 9 minus lines 7, 8, 10} |

12 |Requirements for securities lending opesrations | 1

It excluding netting), in total | I
-4t
| 13 |adjustment for netting cash{claims and k»mw_u:.n»mm:
| Ifor securities lending transactions | |

| 14 |The amount of credit risk per counterparty for | | 0.00]
1 Isecurities lending operations 1 | I

I 15 |The magnitude of the risk on guarantee I I a.00]
I |operations of lending by securities I I
pom e 1 g e e e = -
I 16 |Securities lending requirements, as amended l | 0.001|
I I, in total | | |
| :m.._u_ of lines 12, 14, 15 minus line 13) 1 1 I
P RS ——-
|

nzm: contingent :mEEE risk (CRV') _
o e mmm

| 17 |INaminal exposure on contingent credit I I 226376 cn__

| | commitments, in total I I

I I l I _

B —————e e e

I 18 |Amendment regarding the application of credit | | 55327.00|

| _mpﬂ:mwm:n ratios | I

Fmmmmmm et -

| 19 |Exposure on credit contingent liabilities, I 1 171045. 00|

1 |adjusted, in total ] [} 1

1 _Epmmunm:nm bstween lines 17 u 18) | | |
B . S, e —— - —t

|

et s T e e S PR A et

1 20 |Fixed capital | 2066864.00]|

Ao —— ==y

| 21 |The amount ah balance sheet assets and B031128.00|

| | off-balance sheet claims at risk for

| Icalculating the leverage ratio, in total
1 I {sum of lipes 3, 11, 16, 19}

| Financial leverage ratio

| 22 |Financial leverage ratio of a bank (N1.4),

I |banking group (N20.4), percentage

I | {line 20 Hwﬂnnn.—unxw 21)

President

Chief Accountant

19.03.2021

l.?



Bank reporting

o e e e +
|Territory code| Credit institution (branch) code |
| by OKATO R R S s e e it s S S i o +
| | by OKPO | registration
| | | number
| | | {/sequence number) [
Fom o B et +
145381000 171649603 | 3446
o Fom e e +
Cash flow report
{published form)
as of 01.01.2021
Full or abbreviated corperate name of the credit institution
Commercial Indo Bank(Limited Liability Company)
/ Commercial Indo Bank (LLC)
Address(location) of the credit institution
109147, Moscow, Marksistskaya st., 16
Form Code by OKUD 0409814
Quarterly (annual)
Fmmmm e e e s e e e e e e e e e e e e e e e ——— s e +
|Line | Article titles | Explanation | Cash flows for | Cash flows for the |
| | | number |the reporting period| corresponding |
| number | | | thousand rubles| reporting period of |
| I | | |the year preceding |
| | | | | the reporting year |
| | | | | thousand rubles|
F———— o e e e +
| 1 | 2 | 3 | 4 | 5 |
Fm———— e B et e o st
11 |Net cash received from (used in) operating activities |
R o e e R +
1.1 |Cash received from (used in) operating activities before | | | |
| |changes in operating assets and liabilities, in total, | | | |
| |including: | | -232778]| 82047
| | | I | |
I e e e e S e e +
[1.1.1 |Interest received | | -158164| 240631]
Fom e R e e R L s o e L R R i i e e +



—~—

|1.1.2 |Interest paid

Fom———— o e e
112.1.3 |Commissions received

tmmm——— e e e e e e ———————————————
|11.1.4 |Commissions paid

o e e e +
]1.1.5 |Gains less losses from transactions with financial assets

| |measured at fair value through profit or loss through other
| |comprehensive income

Fo————— Fomm e e ——— e e e e e e e e e e e e e
|1.1.6 |Gains less losses from transactions with securities

| |measured at amortized cost

o e e
|1.1.7 |Gains less losses from foreign exchange transactions

| |

tom——— e e
|1.1.8 |Other operating income

Fm———— e e e e e e
11.1.9 |Operating expenses

Fm————— e e
11.1.10|Tax expense (refund)

Fmmm—— Fom e m————— e e e e e e e e e e e e
|32 |Increase {(decrease)in net cash from operating assets and

| |liabilities, in total, including:

| |

B e
[1.2.1 |[Net increase{decrease) in mandatory reserves in accounts

| Jwith the Bank of Russia

Fmmm——— e
11.2.2 |Net increase (decrease) in financial assets measured at fair
| |value through profit or loss

| |

tmmm——— Rt T et
|11.2.3 |Net increase{(decrease) in loan debt

Fo———— e e e e e e
|1.2.4 |Net increase({decrease) in other assets

Fomm b o
|1.2.5 |Net increase(decrease) in loans, deposits and other funds

| |]of the Bank of Russia

fmm e e —————
|11.2.6 |Net increase(decrease) in funds from other credit

| |institutions

e e e e B
|11.2.7 |Net increase(decrease) in customer accounts other than

| |credit institutions

e o e et e e e e e e
|11.2.8 |Net increase(decrease) in financial liabilities measured

| lat fair value through profit or loss

| -25195] -46862 |
e e +
| 12892 12931
o T +
| -4355| -3250|
e e +
| I [
| I |
I 45940 12908
o e +
[ I I
| (o] 3330]
et T — +
| | I
| 22432 | 27973 |
B o +
| 942| -4385|
e e +
| -90409| ~116916|
o B e T +
| -36861| -44313]
o e B e T +
I | |
| 2135868| -1280972|
| I |
o e latatat C +
| | I
| -263079| 22956 |
T — T +
I | |
| [ |
| 0l 0]
e e +
| -2535428| 406905
o e T T +
| 42581 | -46130]|
o e e —— +
| | |
| 0] 0]
e e +
| I I
| 1630944 -1445139|
o e +
| | I
| 3275685| -161800|
T o +
I [ |
I | I
| 0] 0]
BT ST ——— o +



|1.2.9 |Net increase(decrease) in issued debt obligations

I | |
tmmm——— o +
|1.2.10|Net increase(decrease) in other liabilities |
Fmm———— e e i e e e S +
1.3 |In total (sum of lines 1.1 mu 1.2) |
Fmmm——— e +
|12 |[Net cash received from (used in) investing activities

Fom——— e +
12.1 |Acquisition of financial assets measured at fair value

| | through other comprehensive income |
e T +
12.2 |Revenues from the sale and redemption of financial assets |
| |measured at fair wvalue through other comprehensive income |
| | |
fmm e +
['2.3 | Purchase of securities measured at amortized cost

| | |
o e +
12.4 |Revenues from redemption of securities

| |measured at amortized cost

tom o e e e e e e e e e e e S e e S +
12.5 | Purchase of property, plant and equipment, intangible assets|
| |and inventories |
B it o e e e e +
|12.6 |Proceeds from the sale of fixed assets, intangible assets |
| |and inventories |
fomm e e e e e e +
|2.7 |Dividends received

Fomm——— o e e e e e +
|12.8 |In total, (sum of lines from 2.1 to 2.7) |
R A e e e e e e e +
|13 |Net cash received from (used in) financing activities

t———— e +
13.1 |Contributions of shareholders to the authorized capital
to———— e +
13.2 |Acquisitions of own shares redeemed from shareholders

| | (participants) |
Y e e e e e e e e e e e e e e e e e e e +
13.3 |Sale of own shares redeemed from shareholders

| | (participants) |
to————— e e e +
13.4 |Dividends paid

o e e +
|3.5 |In total, {(sum of lines from 3.1 to 3.4)

it o o e e e +
|14 |Impact of changes in foreign exchange rates established by |
| |the Bank of Russia on cash and cash equivalents |
Fom o e e e e e e e e e e e e e e e e e e +
|5 | Increase (use) of cash and cash eguivalents

| 835002 |

-45955]



Fo———— et e A
| 5l |Cash and cash equivalents at the beginning of the reporting |
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EXPLANATORY INFORMATION
TO ACCOUNTING (FINANCIAL) STATEMENTS
«COMMERCIAL INDO BANK>»
LIMITED LIABILITY COMPANY
(“COMMERCIAL INDO BANK"” LLC) FOR 1020

I. Imtroduction

Annual accounting (financial) statements (hereinafter referred to as — Yannual statements™)
and explanatory information to the annual statements (hereinafter referred to as — * explanatory
information™ } of “Commercial Indo Bank™ Limited Liability Company (hereinafter refemred to
as — “Commercial Inde Bank™ LLC or Bank) have been drawn up based on the rules for organiz-
ing and maintaining sccounting records and drawing up accounting (financial) statements (here-
inafter referred to as = “RAS™) in force in the Russian Federation and in accordance with the re-
quirements of the following regulations of the Central Bank of the Russian Federation (hereinat-
ter referred to as “Bank of Russia” mnx “Central Bank of the Russian Federation™):
s Bank of Russia Ordinance Mo 3054-U of September 4, 2013 "On the procedure for
preparing annual accounting (financial) statements™ (hereinafter referred to as “Ondi-
nance Me 3054-1");

» Bank of Russia Ordinance Ne 4927-U of October 8, 2018 “On the list, forms and pro-
cedure for compiling and submitting reporting forms for eredit institutions to the Cen-
tral Bank of the Russian Federation™ (hereinafter referred to as “Ordinance Mo 4927-
ury

s Bank of Russia Ordinance Mz 4983-1J of November 27, 2018 |, “On the forms, proce-
dure and timing of disclosure by eredit institutions of information about their activities
{hercinafter referred to as “Ordinance Ne 4983-U™).

The annuval reports have been drawn up taking into account the analysis of the Bank's activ-
ities for 2020. Explanatory information is an integral part of the annual reporting. The notes to
the statements contain information on the main operations of the Bank, an assessment of their
impact on the obtained financial result, contains an overview of the areas of risk concentration,
the Bank's strategy, includes comparable indicators of the current and previous reporting periods,

The annual statements are prepared in the currency of the Russian Federation, in thousands
of Russian rubles, all assets and liabilities in foreign currencies are reflected in rubles at the offi-
cial exchange rate of the corresponding foreign currency against the ruble established by the
Bank of Russia at the reporting date.

The annual reports will be posted on the Bank's official website www .cibl.ru in the "Fi-
nancizl Statements” section.

When generating explanatory information, the Bank was guided by Ordinance No. 4983-
U, as well as the requirements of [FRS and IFRS interpretations adopted by the IFRS Founda-
tion, enacted in the Russian Federation (hercinafter referred to as “IFRS™).

2. General information ahout the Bank

Full corporate name: " Commercial Indo Bank" Limited Liability Company (hereinafier referred
to as the Bank).

Abbreviated: "Commercial Indo Bank™ LLC.

The name of the Bank was changed on January 20, 2014. Former name is “Commercial Bank of
India”, LLC.



The legal address of the Bank: 109147, Moscow, Marksistskaya st.. 16,
Contact phone: 8 (495) 735-43-35.

Requisites:
TN 7744003342
Checkpoint MI FT3 of Russia
for the largest taxpayers NoB Moscow Q07930001

Checkpoint of the Inspectorate of the Federal

Tax Service of Russia No. 9 in Moscow T0901001
PSRN 1037711012908
BIC 04452 5500

correspondent account with the Main Department of the Bank of Russia
in the Central Federal District of Moscow 3010181 0400000000500

The bank was established in December 2003 as a joint venture between two commercial
banks of the Republic of India with state participation - the State Bank of India (60%%) and Cana-
ra Bank (40%).

The Bank is part of the banking group of the State Bank of India, whose share in the au-
thorized capital of the Bank is 60%.

The State Bank of India has an extensive network of branches and representative offices,
both in India and abroad.

“Commercial Indo Bank “LLC has no beneficial owner - an individual who owns directly
or indirectly more than 25% of its capital, the ultimate controlling party of the Bank is the state
of the Republic of India.

The Bank's activities are regulated by the Bank of Russia in accordance with the banking
license No, 3446 dated October 28, 2013,

The Bank is not a member of the compulsory deposit insurancs system approved by Feder-
ai Law Mo, 177-FL dated December 23, 2003 “On Insurance of Individual Deposits in Banks of
the Russian Federation™.

Founders of the Bank
Share |

Ownership, % Change for

Ne Sharchold the report-

!]-'Ilp ﬁ.s -[If lﬂg F:Eﬂfﬂ:l.

As ol 01012021 0LO01.2020 Yo

1 | State Bank of India 0.0 60,0 1]
2 | Canara Bank 40.0 40.0 0
Total 100 10 0

As of (1.01.2021 and as of 01.01.2020 there were no changes in the composition and struc-
ture of the owners and beneficiaries of the Bank in 2020 compared to the previous reporting pe-
riod.

2.1 Information about the President and the compaosition of the Executive Committee of
the Bank
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As of (+1.01.2021 the Bank is managed by the sole executive body represented by the Presi-
dent of Bank Pradeep.

The President of the Bank does not own any shares in the Bank.

As of 01.01.2021 and as of 01.01. The collegial executive body (Executive Committee) of
the Bank includes the following persons:

1. Pradeep.

2. Siva Sangaiah,

3, Silonov Andrey Nikolaevich.
4.Nikishina Anna Vladimirovna

2.2, Information about the Board of Directors of the Bank

As of the 01.01.2020 the Bank’s Board of Directors included the following persons:
. Naik Sanjay Dattatraya {Chairman of the Board of Directors).

. Rajapur Subbaramaya Ramesh {member of the Board of Directors).

. Pradeep (member of the Board of Directors).

- Haranadh Painaik Kuppili (member of the Beard of Dirsctors).

. Virnswami Jayakumar (member of the Board of Directors).

L

As of the 01.01.2021 the Bank's Board of Directors included the following persons:
Brahmandam Rama Sundara Satyanarayana {Chairman of the Board of Dirsctors),
Haranadh Patnaik Kuppili ( deputy chairman of the Board of Directors).

Pradeep (member of the Board of Directors).

Veeraswamy Jayakumar (member of the Board of Directarg).

Rath Biranchi Narayan (member of the Board of Directors).

o ool oll-orp

Members of the Board of Directors of the Bank and members of the Executive Body do not
own any share in the authorized capital of the Bank.

The bark does not have separate (including on the territory of a foreign state) subdivisions
ag of 01.01.2021 and as of 01.01.2020.

Analytical Credit Rating Agency ACRA April 13, 2020 assigned the Bank an A (RU) credit
rating with a *Stable” outlook.

The bank is not a member of the compulsory deposit insurance system.

3. Briefl description of the Bank's activities
3.1. Nature of operations and main lines business

In accordance with the Federal Law "On Banks and Banking Activities”, the Bank 13 granted
the right to carry out banking operations with funds in rubles and foreign currency:
1. Attraction of funds of legal entities in deposits {on demand and for a certain period).
2. Placement of funds attracted in deposits{on demand and for a certain period) of legal en-
tities on their own behalf and at their own expense.
3. Opening and maintaining bank accounts of legal entities.
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4. Implementation of meney transfers on behalf of legal entities, including correspondent
banks, through their bank accounts.

Collection of cash, bills, payment and settlement documents and cash services for indi-
viduals and legal entiies. -

Purchase and sale of foreign currency in cash and non-cash forms.

Issuance of bank guarantees.

Making money transfers without opening bank accounts, including electronic money
{excluding postal transfers).

A

e

3.2. Key performance indicators and factors that influenced the financial results of the
Bank in the reporting period

The COVID-19 pandemic has had a huge impact on the economic environment. Moreover,
the pandemic had an extremely negative impact not only on the Russian economy, but also
served as a factor in a sham deterioration in the global macrosconomic situation. The COVID-19
pandernic had a particularly strong negative impact on ecanosmic activity in the first half (espe-
cially in the second quarter) of 2020.The quarantine and self-isolation regime has caused disrup-
tions to production and trade and distribution chains, full or partial suspension of activities in &
number of sectors of the economy, especially in the service sector and transport. The need for
social distancing has led to 2 deformation of the labor market, especially in the field of small and
medium-sized businesses. According to IMF estimates, as of early July 2020, global production
losses as a result of a pandemic shock could amount to over § 12 trillion in two years (2020-
2021). By the beginning of the third quarter of 2020, signs of a partial recovery in business activ-
ity after a deep recession appeared. . especially in April-May, Tt was during these months that
many countries used the most stringent measures for the voluntary and forced self-isolation of
citizens. The positive effect of soeial distancing measures and selective government support for
business and the population was manifested in late May - early June this year, Thus, thanks to
the sanitary and medical measures taken and large-scale govemnment suppor, the global decline
in economic activity has slowed down, but only in some countries there are already weak signs
of recovery growth. In July, following China, positive signs of improving business activity ap-
peared in the United States, the Eurozone countries, Russia and a number of other countries.

But on the whole, the results of 2020 do not yet provide grounds for optimistic forecasts. The
process of normalizing sconomic life will, in all likelihood, be quite lengthy due to the action of
o number of factors, In particnlar, it will take some time to close the resulting gaps in the value
chains. Along with this, geopolitical tensions, trade conflicts and the depressive state of most
sales markets will restrain the restoration of export potential. The factor of insufficient effective
demand, especially on the part of the population, is also essential, despite massive inancial state
support. This is evidenced by the current statistical data on the dynamics of the GDP of various
groups of countries, including those that make a decisive contribution to the world economy.
The Russian economy entered 2020 with a good start, At the end of 2019, GDP growth rates
amounted to 1.3%., and in the first quarter of 2020 they even rose t 1.6%, despite the first signs
of a fall in world prices for hydrocarbans and the growing global instability in financial markets.
Howevet, the COVID-19 pandemic that began in mid-March 2020 has changed the conditions
for the functioning of the global economy. The Russian economy and financial system were bet-
ter prepared for the sharp drop in oil prices than in previous crisis periods. The shock impact of
the quarantine measures and the self-isolation regime peaked in three months (late March, April
and the firet half of May), afler which the economy began Lo show signs of recovery.

The deepest drop in GDP growth rates {-12%4) was noted in April In June, the decline in GDP
was already recorded at the level of (-) 6.4%, but the trend towards a recovery in production and
consumer activity has already shown itself, Russian Statistical Service published GDP data for
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2020, the decline in GDP was 3.1%.This is better than previously estimated by the Bank of Rus-
sia (9.5-10%) and the Ministry of Economic Development (9.6%).

Already now, il ¢an be¢ said with a delivery degree of certainty that the failure of the Rus-
sian economy due to the virus and quarantine turned out to be less significant than in most de-
veloped and developing countries. However, the process of recovery of the Russian economy
may um out to be more difficult, given the situation with the dynamics of real incomes of the
population and the state of affairs in the energy market.

The depth of the recession was noticeably different by industry and sector of the economy,
The most affected activities related to mass customer service, In particular, according to the re-
sults of the first half of the year, passenger traffic decreased by an average of 45,6%, and in some
months (April and May) they fell by more than 82%. This also applies to many tvpes of services,
where individual entrepreneurs, small and medium-sized businesses are predominantly em-
ployed. Une of the main factors behind the recovery in economic activity in June was the contin-
ued lifting of quarantine restrictions, which had the most positive impact on the indicators of the
consumer market. Along with this, budget measures to support households and businesses had a
positive impact on domestic demand in the second quarter of 2020. At the same time, it is not
only the coronavirus pandemic that is holding back the recovery processes in the Russian econ-
ormy. The instability of the situation in the global hydrocarbon market and restrictions on oil pro-
duction under the OFEC + apreement continue to cause & tangible blow to the mining industry,
as well as 1o the export potential and budget of the country, It is precisely the decline in the pro-
duction of crude oil and natural gas to a decisive extent-the depth of the decline in this industry
as a whole. According to Ro stat, the real disposable cash income of Russians (income minus
obligatory payments, adjusted for the consumer price index) decreased in the II quarter of 2020,
which was hit by the main blow of the pandemic crisis, by 8% in annual terms, and in in seneral,
by the end of 2020 - by 3.5%. Cash incoms {on average per capita) decreased in the second quar-
ter of 2020 by 4.8% compared to the same period last year, amounting to 32.9 thousand rubles,
In general, for 2020, the decline was 0.4%. The share of Russians with an average monthly in-
come below 15 thousand rubles. increased from 38.1% in February to almost 45% in June.

The unemployment rate in June reached 6.2% of the labor force against 4.6% in March. The
number of unemployed increased to 4.6 million people, of which 2.8 million people were offi-
cially registered as unemployed at employment centers. Thus, to date, business activity is in the
process of gradual recovery and adaptation to the conditions of an emergency. The Government
of the Russian Federation, the Bank of Russia and local government bodies continue to imple-
ment a large-scale complex of measures to socially protect citizens, support industries and sec-
tors of the economy that find themselves in the most difficult situation. In the implementation of
these measures, the monetary and financial policies of the state play an important role. The fi-
nancial block of the Govermment and the Bank of Russia ensure, in conditions of increased risks,
the maintenance of price stability, the fulfillment of budgetary obligations, the uninterrupted
functioning of the national payment system and customer service along the entire perimeter of
financial services. Cm July 24, 2020, the Board of Directors of the Bank of Russia decided 1o re-
duce the key rate by 25 basis points to 4.25%, thereby updating the historical minimum. Since
the beginning of thiz year, the key rate has been reduced for the fourth time - from 6.25 to
4.25%. When making this decision, the Bank of Russia proceeded from the fact that disinflation-
ary factors continue o have a significant impact on inflation, and also taking into account the
fact that after the decline in May-June, inflationary expectations of the population and business
as & whole stabilized. The decrease in the key rate indicates further easing of the monetary policy
pursued by the Bank of Russia in the interests of stimulating business and consumer activity. Fa-
vorable conditions are emerging for a further reduction in interest rates in the interbank market,
on loans to the population and non-financial organizations, including individual entreprencurs,
small and medium-sized businesses. First of all, this will affect the increase in the availability of
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mortgages, both due to a general decrease in interest rates, and due to programs of concessional
lending, The softening of the interest rate policy will help to reduce the yvield on the OFZ market,
which not only reduces the cost of servicing the government debt, but also creates conditions for
a further reduction in interest rates in other segments of the financial market.

The result of the Bank's work for 2020 net profit in the amount of 91,533 was received,
which i5 23% less than the value of the same indicator for 2019. (118 596). The work was pro-
vided with the main activities, such as lending to the real sector of the economy, investing in se-
curities of issuers with a high level of reliability and ratings from leading international rating
agencies, operational services for legal entities and individuals, including using high-tech remote
Service Systems,

As of 01.01.202]1 the amount of funds raised from legal entities of the Bank amounted to
4,127,365 and as of 0101, amounted to 975,232, an increase of 323%. associated with the
placement of funds in deposits.

The valuc of the Bank's assets less provisions for impaimment losses as of 01.01.2021
amounted o § 194 293 and increased compared to the value as of 01.01. by 143% and in abso-
lute terms amounted to 4 824 880,

In the structure of the Bank's assets, the main ghare is taken by net loans and deposits of the
Bank of Russia. As of 01.01.2021 the amount of net loans outstanding amounted to 4,498,322,
Loan debt inereased compared to the value as of 01.01. by 114% and in absolute terms amounted
to 2 106 27]. The main bommowers of the Bank are enterprises of the real sector of the economy,
as well as highly reliable credit institutions.

Funds placed with credit institutions account for 11%. In absolute terms, the value of in-
vestiments in eredit institutions increased by 871,779 compared 1o 01.01. and amounted to 01.01.
909 387. Mostly, these investments represent the placement of funds on correspondent accounts.
A significant share of the Bank's net assets, 28%, is invested in highly liquid securities with g
low level of msk. As of (1.01,2021, the total value of the secunities portfolio was 2,289,015,

Achieving and maintaining the level of sufficiency of the Bank's own funds necessary for
the implementation of the set strategic goals is one of the priotity tasks for the further develop-
ment of the Bank as g universal financial and credit institution serving both small and medium-
sized businesses and individuals.

Az of 01.01.2021 the amount of the Bank's own funds amounted to 2,155,904, having in-
creased by 2% compared to the value as of 01.01.2020. The bank possesses a significant reserve
of highly liquid assets. The values of mandatory liguidity ratios are observed with a significant
margin of the limit set by the Bank of Russia, which allows the Bank to fulfill all its obligations
on time and in full.

For more than |7 years, the Bank has deservedly enjoyed the reputation of a reliable busi-
ness linancial partner.

3.3.Decisions on the distribution of net profit made following the consideration of the
annual accounts.
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In the period from 01/01/2020 and as of 01/01/2021, no decisions were made on the
payment of dividends o the Bank's shareholders.

4. A brief overview of the basics of preparing the annual accounting (linancial) state-
ments and the main provisions of the Bank"s accounting policy.

4.1. Principles, methods of measurement and accounting for significant
transactions and events

The Bank's accounting policy for 2020, as well as the Tax accounting policy for 2020, were
formed on the basis and in accordance with the Federal Law of the Russian Federation dated
{6.12.2011. Ne 402-FL "On accounting”, the Tax Code of the Russian Federation, the Regulation
of the Bank of Russia dated February 27, 2017, Ne 579-P "On the rules of accounting in credit
institutions located on the territory of the Russian Federation®, Provisions of the Bank of Russia
dated December 22, 2014. Ne 446-P "On the procedure for determining income, expenses and
other aggregate income of credit institutions”, dated December 22, 2014, Na 448-F "On the pro-
cedure for accounting for fixed assets, intangible assets, real estate, temporarily unused core ac-
tivities, long-term assets intended for sale, stocks, means of labor and items of labor received
under contracts of compensation, log, the purpose is not defined, in credit institutions ™ and from
15.04.2015. Ne 465-P "Industry standard of accounting for employee benefits in credit ingtitu-
tions", Regulations on the procedure for reflecting operations o raise funds under bank deposit
{deposit) agreements, credit agreements, issuance and repayment (payment) operations on the
accounts of credit institutions bonds, bills, deposit and savings certificates dated 02.10.2017 Ne
604-F, Regulations on the procedure for reflecting on accounting accounts by credit organiza-
tions of transactions for the placement of funds under credit agreements, transactions related to
the implementation of transactions for the acquisition of the right of claim from third parties to
fulfill obligations in cash, transactions on obligations under issued banking guaranices and the
provision of funds from 02.10.2017. M605-P, Regulations on the procedure for reflecting opera-
tions with securities on accounting accounts by credit ingtitutions dated 02.10.2017. Mo 606-P
and other legislative acts.

The Bank's accounting policy is based on the following fundamental accounting principles:
— going concern, assuming that the Bank will continue its activity in the foreseeable future
and it has no intentions and the need to liquidate;

—  sequence of application of sceounting policy, providing that the selected accounting poli-
¢y will be applied consistently, from one reporting vear to another. Changes in account-
ing policy are possible in the event of reorganization of the Bank, changes in legislation
or in the system of statutory regulation of accounting, in the event of a significant change
in the conditions of the Bank’s activities. In order to ensure the comparability of account-
ing data, changes in accounting policies are introduced from the beginning of the finan-
cial year;

— constancy of accounting rules;

— reflection of income and expenses on an acerual basis. The financial results of operations
(incomne and expenses) are reflected in the accounting records upon their completion, and
not upon receipt or payment of cash (cash equivalents), Income and expenses are reflect-
ed in accounting in the period to which they relate;

=
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- values and documents reflected in the accounting for balance sheet accounts are not re-

flected in off-balance sheet accounts, except for cases stipulated by regulations of the
Bank of Russia,

In accordance with the Bank's accounting policy, income and expenses are recorded in ac-
counfing on an accrual basis. This principle means that the financial results of transactions {in-
come and expenses) are reflected in the accounting records upen their completion, and not upon
receipt or payment of cash (cash equivalents). Income and expenses are reflected in accounting
in the period to which thev relate. The output of the results of activities (profit, loss) is camed
out annually, Income and expenses arc reflected on the balance sheet on an accrual basis during
the reporting year, The fimancial result of the past reporting year 15 transferred 1o the accounts for
the accounting of profit and loss of previous years. Transactions in foreign currencies are record-
ed at the official exchange rate of the Bank of Russia in effect at the date of the transaction.
These principles have been applied consistently for all periods presented in the financial state-
ments (unless otherwise indicated). There were no significant changes affecting the comparabil-
ity of certain indicators of the Bank’s activities in the Accounting Policy for 2020, with the ex-
ception of the requirements of the Bank of Russia. The national currency of the Russian Federa-
tion is the Russian ruble. The Bank's assets and liabilities are denominated in Fussian rubles.

Criteria used to write oflf provisions for possible losses

Diebt on loans is recognized as hopeless if the Bank has taken the necessary and sufficient
legal and actual actions to collect it and to exercise the rights arising from the availability of col-
lateral for the loan, in the presence of documents and (or) acts of authorized state bodies neces-
sary and sufficient to make a decision to write off bad debts on a loan at the expense of a reserve
formed for it, as well as when the Bank's estimated costs for carrying out further actions to col-
lect bad debts on a loan and (or) for exercising rights arising from the availability of collateral on
the loan will be higher than the result obtained.

The Bank writes off bad debts on loans at the expense of the formed reserve for the corre-
sponding loan. At the same time, the accrued interest related to bad loans is written off. Bad
debts and interest on loans are written off provided that the Bank has taken the necessary and
sufficient legal and actual actions to collect the said debt.

4.2 Information on changes in the Bank®s Accounting Policy for 2020

Amendments to Regulation X 579-P, as well as amendments to Regulation Ne 448-P in
accordance with Ordinance Ne 5147-1] dated May 22, 2019, and the requirements of the new in-
dustry standard for accounting for lease agreements were taken into account {Bank of Russia
Regulation Ne 659-P “On the procedure for reflecting lease agreements by credit institutions in
the accounting accounts "(hereinafter referred to as" Regulation Me 655-F ")) in connection with
the transition of credit institutions to IFRS 16" Leases "(hereinafier referred to as™ [FRS 16 ») In
accounting, in particular:

- the following accounting models have been established for the property received by the
Bank as a lessee under lease agreements in order to apply IFRS 16
The cost criterion for classifying a low-value asset as a lease is set at RUB 350 thousand. exclud-
ing VAT. If the value of the underlying asset exceeds RUB 350 thousand, then this asset cannot
be classified as a low-value asset.



4.3. Information on the nature and magnitude of significant ¢rrors

It also established materiality criteria for correcting identified errors in accounting. The
definition of the concept of emror is given, the concept of essential or insignificant error is dis-
closed, The matenality criterion is set at 3% of the total amount of income for the reporting year.

4.4 Events after the reporting date (EARIY)

[n accordance with Ordinance No 3054-11, events after the reporting date are recognized as
the fact of the Bank's activities that occurs between the reporting date and the date of signing the
annual statements and which has or may have a significant impact on its financial position 2t the
reporting date and financial results of operations for the reporting year.

The Bank reflected only significant adjusting events after the reporting date related to the
receipt after the reporting date of primary documents confirming income and expenses from
transactions related 10 ensuring its activities, prior o the reporting date and (or) derermining
{clarifying) the cost of works, services, assets for such operations.

The mateniality criterion for reflecting corrective events after the reporting date in account-
ing is not more than 5 percent of the amount reflected in the comresponding symbal of the state-
ment of financial results for the reporting year, excluding events after the reporting date.

Adjusting events after the reporting date of the Bank include:

- reflection of deferred taxes for 2020,

- transfer of balances from accounts for accounting for the financial result of the reporting vear
to accounts for accounting for the financial result of the last year;

- reflection / adjustment of the amounts of income / expenses on works / services to be recog-
nized in the reporting year, in connection with the receipt in the period from January 1, 2021 w0
the date of completion of SPOD postings of aets of acceptance and transfer of work performed,
sarvices, invoices and other primary documents, dated 20320,

- adjustments o estimated reserves for expected credit losses on loans and credit related com-
mitments in accordance with [FRS

Data for 2020 Change Data for 2019
Financial result without EARD 47 928 {83 073) 131 001
Financial result taking into account
EARD o1 533 (27 063) 118 596

In the accounting records, EARD of income tax claims arising from the overpayment of in-
come tax, as a result of reconciliation with the 1ax office as of January 1, 2020, in the amount of
88 625 thousand rubles were reflected.
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5.Description of non-adjusting events after the reporting date that significantly affect the

financial condition , the condition of the Bank’s assets and liabilities and its consequences
in monetary terms

There are no non-adjusting events after the reporting date for 2020 that have a material
cffect on the financial condition, the condition of the Bank's assets and liabilities, and on the as-
sessment of its consequences in monetary terms.

6.Accompanying information to the balance sheet, statement of financial results ,
statement of changes in equity, statement of cash flows

6.1. Accompanying information to the balance sheet

6.1.1.Cash.

Indicator name 01012021 | 01.01.2020
Cash, including 12 415 18172
Fussion ruble | 3 725 3432
LL5. dolfar Fa37 | f4 695
Eure 853 | £5

Information on cash in foreign currency is indicated in the ruble equivalent, calculated at
the official exchange rate of the Bank of Russia established as of the reporting date.

©.1.1.1. Funds of a credit institution with the Bank of Russia.

As of 01.01.202] the amount of funds in the correspondent account opened with the Bank
of Russia amounted 1o 31,636 thousand rubles, and as of 01.01,2020 63,566 thousand rubles

6.1.1.2. Mandatory reserves on an account with the Bank of Russia,

01.01.2021 | 01.01.2020
Mandatory reserves on an account with the Bank of Russia 278 092 15013

The Bank has restrictions on the use of cash and cash equivalents in terms of required re-
serves deposited with the Central Bank of the Russian Federation. There are no other restrictions
on the use of cash and cash equivalents ag of 01/0L2021 and 01/01/2020. In accordance with
regulatory requirements, the Bank deposits the required reserves with the Bank of Russia.
Interest is not charged on the amounts of required reserves.

6.1.1.3. Funds in credit institutions

Thiz item takes into account the funds placed by the Bank on the NOSTRO accounts, as
well as other placed funds mot related to the loan and equivalent debt. As of 01.01.2021, the
Bank reconciled the balances of funds placed on comespondent accounts, in a division of the
Bank of Russia, in credit institutions, resident banks and non-resident banks. No discrepancy
was found. Information on funds deposited with credit institutions is given in the table.

1



[ Indicator name 01012021 | 01.01.2020
Funds placed on correspondent accounts, including: 910 297 17 610
I resident banks 37 206 9305
fn non-resident banks S6i 319 28215
Other funds deposited with credis institaions 12012
Rezserve 0 [l
Adjustment of the allowance te the amount of the estimated allow-
ance for expected credit losses A1) i)
Total 909 387 37 608 |

6.1.2. Financial assets at fair value measured through profit or loss.

As of 01.01.2021 and 01.01.2020 there are no financial assets.
6.1.3. Net loans and borrowings measured at amortized cost
As of 01.01.2021, the amount of outstanding loans, measured at amortized cost, amounted

to 4,498,322 thousand rubles, Net loans and advances are represented by amounts issued in Rus-
sian rubles and US dollars to Russian legal entities, individuals and interbank loans.

Loan and Equivalent Debe 01.01.202] Change 07,87.2020
| Deposits with the Bank of Russia 4 055 000 1 375 000 630 000
Interbank loans i (767 630 767 630
Loan portfolio, including: 501 361 (202 742) T04 103
= fogas o individials 21 344 (5 Q&0 27 304
- lnans granted to legal entities 430017 (196 782) 576 799
mm related to the provision (placement) (6 359) - (5911 |
mwmn arovided (placed) funds includ- i e msl
Chber allocated fands 2 0 2
Tuotal 4 554 698 2 408 T8 2 145 970
Reserve {50 200 /3 939 46 971}
.-'Idfu._rm':-rnfm-r.sri-m-'ad alleveance for expected 7273
credit losses {5 4665) {12 738)
" d ata
;‘:&"xz Wod berTamwings messured af smor- | 4498322 | 1392081 2 106 271

The table below contains information on the gualification results by quality categories of
loan and equivalent debt and overdue maturities as of 01.01.2021, as well as the estimated and
actually created reserves.
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The table below comtains information on the qualification results by quality categories of
loan and equivalent debt and overdue maturities as of 01.01.2021, as well as the estimated and
actually created reserves.

The smm
af the
Thesumof | Thesumof | Thesumed | Thesumel | regeine-
iz r2- he re- the re- 1he re- menl for | Orverdas Crverdue
Totlcredit | guinement | quinenent | quirement | guirement | quality debtup | dett fom
Tequires for qualiey | forquality | forqualiy | forgmality | cassgosy i 34) ENR R
| ASSEtS Compoaition NGRS oy | | cmgron 2| calcpoey 3 0 cebepody 4 § darys _ days
L ang squered
dett of legal cmi- |
tizs 30017 73371 | 242430 110 335 53 840 51 ] 0|
Loan and cquinsal
debt af individu-
als 21 344 6 357 7069 | 69T ] 1] 1315 4]
Adjustznesd of e
Formed reserve, | Quality cate- Chlity cate= || Quadity cale- | Qualily cate- pravigion fur
Emtiisnated reserve oinl pory 2 gory 3 Frey 4 gary possible loses |
&4 252 47 019 3352 11 158 27458 51 1 667
3837 ER 5 1 462 2375 [ 0 &6

The Bank is constantly working to collect overdue debt. As of 01.01.2021 the amount of
overdue loan debt is 1,315 thousand rubles. In the total volume of the loan porifolio, the share of
overdue debt amounted to 0.1%. Overdue assets are the entire volume of an asset under a credit
agreement (credit line agreement) in case of failure to pay the principal and (or) interest on it
within the term set by the agreement.
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The table below containg information on the gualification results by quality category of

loan and equivalent debt and overdue maturities as of 01.01.2020, as well as the estimated and
actually created reserves.

The:
sum of
the
e Tz sum
gare- | of the Croer-
The samaf | Thesum of | The sumaof ment | requires due
the 12- the fe- he - for mem for | Ovwerdue | Ovesdug | det
Heaqume- quErETneTk juirerrenl fuirernem | quality puadity debiup | debd fisen aver
AmRets COE- [ fizr qualicy for quality forgquality | ostege- | categooy i 30 110 W 18D
positen gmoust | cmepsey | | catsgory 3| eateguey 3 ) e d ] deys days days
Loan znd
equitad deh
ol coadil
ipaiiutions TET 630 [ TET /30 0 1 0 L] 1 1 0
Loz and
equated debe
o ieaal 228 666
wlitind 576 TR 125377 318 6891 ] 4 (85 it L o
Lazean gl
equated dehi
of individu-
als 27 304 17311 4 910 5 0ad 0 ] 4] 1] i
As of 01.01.2020, there is no overdue loan and equated debt.
I
Foemed Adjusrmen of the
Esticeabed re- PEEGIVE, Cruatity eatego- | Qumbity categn- | Quality categes | Croality catogo pearvision fior
SETVE total rv I misesrva v 3 mieave ry 4 regerve ry § meserve possible losses
| 0 1] 0 0 ] 1] 45
436 44 380 3326 36 S 0 4 045 (4 550} |
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2581|  2sm | 49 2 532 0 0 (2.478)

The main borrowers of the Bank are crganizations whoese main activity 15 whelesale and re-
tail trade.

So. as of 01.01.2021, borrowers engaged in wholesale and retail trade account for B1% of
the total amount of cutstanding loans provided to borrowers-legal entities.

The table below provides information on the distribution of outstanding loans in the context
of activities of the Bank's borrowers. In 2020, one of the leading areas of activity is lending to
enterprises operating in various sectors of the economy.

Main borrowers:

- wholesale and retail trade;

- transactions with real estate, rent and provision of services;
- other activities.

Information on the types of economic activities pf borrowers

Indicator name pLOLI0N | 01.01.2020
Loan debt Yo Loan debt B
Loans o legal enofities o fo-
tallincluding  individual entrepre- | 480 017 100 676 790 T
peurs), locluding by type of activity:
| Tramsport and communication 289530 7 i 0

|
Wholesale and retail trade, repair of ve-
higles, motareyelos, bowsghold poods

and personal ikems 353 336 81 523503 77
Feal exiate transaciions, rend and provi- ' 1
gion of garvices 52 8BRS 153 207 3
Other activities 1316 l

Of the total amount of loans provided
to legal entities and individual entre-
preneurs, loans o small and medinm-

sized businesses, of which: 206 065 a2 | 365 477 S
|_Te Individuals entreprensurs il ]

Information about the purpose of lending

01.01.2021 010120240
Share In '
the total Share in the
B Loan debi amount of Loan debt tofal amount of
loans,{in loans(in Yo}
ad
Loans to legal entities in total {in-
Including by types of loans pro-
vided:
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To replenish working capital 427132 g0 558 592 83
Far the purchase of fix azsets 52 B85 [§ | Th 885 11
For construstion 0 0 41 322 6
| mﬂ?‘ by categories of Bor- 480 017 1040 &76 799 100
Corporate businesa 183 052 i3 311 322 44
Small and medium besinesses 294 063 &2 365 47T 54

From the above data, 1t can be seen that the majonty of chients - legal entitics use the re-
ceived loan funds to replenish working capital, the share of these loans is §9% as of 01/01/2021
and 83% as of 01/01/2020 to the total amount of loans issued to legal entities.

Clients - individuals use the received loan funds mainly for consumer purposes, the share of
these loans is 81% of the total amount of loans issued to individuals as of 01.01.2021 and
01.01.2020.

In the reporting period, the Bank continued lending to individuals. Data on the distribution

of outstanding loans by lending purposes are shown in the table:

01,00, 2021 01.01,2020
in the
Indicator name Londebt |y Loandebi | Sharein the
total amount of
Amount of loans,(in %)
loans,(in %) o
Loans to individoals , total,
21 344 1o 27 34 100
Including by types:
| consumer goals 17332 g1 22 241 21
| morigage loens 40312 19 5063 19

The bulk of the loan debt of individual borrowers falls on the staff of the Embassy of the
Repubhic of India.

[nformation on the geographical origin of borrowers, the structure of overdue debt is pre-
sented in the following table:

01.01.2021 01012020
Share In the ' :
Indicator name tobel i i Share in the total
Loan debt I:I“l;lﬁlml,{[ '; Loan debt amonnt of
a4 loans,{in %)

By pevgraphic affiliation 301 361 100 T4 103 104
Magsow city 341 725 GE 487 T T4
Moscow region B9 582 18 162 06l i7
Viadumir city, Viadimir region | ] Q 13 000 L]
Republic of Sakha (Yakutia), 3 47 340 g
Yakutsk TH 054 1

6.1.4, Net investment in financial assets measured at fair value through other comprehensive
income

13



A

Indicator name 01.00.2021 01.01.2020
Met investment in financial assets measared at fair val-
ue through other comprehensive income
2289 013 947 394
Jederal loan bonds{FLE} 922 449 47 304
Eurobonds of the Russion Federation I 366 564 fl
Reserve i il
Adfusiment of the allowance to the amount of the estimated al- g a
fowange for expected credit losses
Total 2289015 047 394

As of 01.01.2021, investments in financial assets measured at fair value through other

comprehensive income include:

- FLB 26223 coupon yield 6.5%, maturity date 02282028, FLB 26226 coupon vield
7.95%, maturity date 07.10.2026 and FLB 26227 coupon vield 7.4%, matority date 17.07.2024;

- Russian Federation Eurobonds RUS 26 coupon yield 4.75%, maturity date 27/03/2026,
RUS 27 coupon vield 4.25%, maturity date 23/06/2027, RUS 28 coupon yield 12.75%, maturnity

date 24/06/2028.

Asg of 01.01.2020, investments in financial assets measured 4t fair value through other

comprehensive income included:

- FLB 26212 maturity date 19.01.2028 coupon yield 7.05% and FLB 46020 maturity

date 06.02.2036 coupon vield 6.9%.
- there were no Enrobonds of the Russtan Federation.

Infarmation on the types of economic activities of 1ssuers

Indicator name 01.01.2021 01.01.2020
Public administration el 04T 104
Taotal 2280015 D47 304

6.1.5. MNet investments in securities and other financial assets, measured at amortized cost (ex-

cept loan debts)

Az of 01.01.2021 and 01.01.2020 thers ere no financial assets.

6.1.6. Investments in subsidiaries and dependent organizations

As of 01.01.2021 and 01.01.2020 there are no financial assets,

6.1.7 Information on the methods of valuation of assets and liabilities,

Methods for assessing the Bank's liabilities.

After initial recognition, the Bank records financial liabilitics at amortized cost, which is
determined in secordance with Appendix A of [FRS 9, except as provided in paragraph 4.2.1 of

IFRS 9.
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During 202{}, the Bank reflected all Habilities at amortized cost.
Asgets valnation methods.

Methods for evaluating purchased securities.

After initial recognition, the acquired securitics are accounted for by the Bank at amor-
tized cost, at fair value through other comprehensive income or at fair value through profit or
loss in accordance with IFRS 9, except as otherwise provided in paragraph 4.1.5 IFRS 9 based
on the business model used by the Bank for the management of securities and characteristics of
the acquired securities related to the stipulated cash flows of the securities issve.

The Bank measures securities at amortized cost if both of the following conditions are
met:

- the management of securities is carried out on the basis of a business model, the purpose of
which is to receive cash flows provided for by the terms of the issue of securities;

- the terms of the issue of securities provide for the receipt on the indicated dales of cash
flows, which are solely payments on aceount of the principal amount of the debt and inter-
est on the outstanding part of the principal amount of the debt.

The Bank measures securities at fair value through other comprehensive income if both
of the following conditions are met;

- the management of securities is carried out on the basis of a business model, the purpose of
which is both to receive the cash flows provided for by the terms of the issue of securities
and to sell the securities;

- the terms of the issue of securities provide for the receipt on the indicated dates of cash
flows, which are solely payments on aceount of the principal amount of the debt and inter-
est on the outstanding part of the principal amount of the debt.

Securities that have not been classified by the Bank into the catepory of securities meas-
ured at amortized cost or the category of securities measured at fair value through other com-
prehensive income are measured at fair value through profit or loss.

In the cases established by the Bank of Russia Regulation, Bank of Russia Regulstion

Ne 611-F dated October 23, 2017 "On the Procedure for Forming Potential Loss Reserves by
Credit Institutions”, the Bank ereates reserves for potential losses for investments in securities.
The choice of the business moedel for the management of securities is carried out by the
financial committee of the Bank.
Using the business model at fair value through other comprehensive income or fair val-
we through profit or loss, the Bank determines the fair value of securities in accordance with In-
ternational Financial Reporting $tandard (IFRS) 13 Fair Value Measurement,

Fair value of a financial ingtrument is the price that would be received 1o sell an asset or
paid 1o transfer a liability in an orderly transaction between market participants at the measure-
ment date. At the same time, such a transaction is made between independent parties in transac-
tions carried out in the ordinary course of business without signs of a forced transaction.

The valuation techniques used by the Bank to measure fair valve include maximizing
the use of relevant observable inputs and minimizing the use of unobservable inputs.

Inputs are the assumptions that market participants would use when pricing a particular
asset or liability, incloding assumptions about risks, such as the following:
- the risk inherent in a particular valuation technigue (for example, a pricing model) used to
measure fair value: and
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- the risk inherent in the inputs 1o a given valuation technique. Bassline data can be observable
or unobservable

Observable inputs are inputs that are derived from market information, such as publicly
available information about actual events or transactions, and reflect the assumptions that market
participants would use when pricing the related asset or liability.

In accordance with [FRS 13, in order to achieve the greatest consistency and comparability
of fair value measurements and the information disclosed in relation to them, the Bank uses a fair
value hierarchy, which provides for grouping the inputs included in the valuation technigues
used to measure fair value into three levels.

1 level of fair value measurement. The most reliable evideénce of the fair value of an asset is
guoted prices in an active market. These are data for financial instruments traded in an active
market, the fair value of which can be determined based on current unadjusted market data,

Within Level 1, the emphasis iz on defining the following:
» aprimary market for the asset or liability or, in the absence of & primary market. the most
advantageous market for that asset or liability;

» whether the entitv can enter into a transaction for the asset or liability at the market price
at the measurement date.
The initial data of Level 1 includes;

 guoted prices in major markets for this Financial Instrument

o dats disclosed by other organizers of trades or information systems, the operators of
which are professional participants in the securities market, carrying out activities to or-
ganize trading in the sccurities market.

I level of fair value measurement. In the absence of quoted prices for an asset in an active
market, the following can be used:

- quoted prices for similar assets, as well as:
. other observable inputs (for example, yield curves, volatility and credit spreads for the
asset).

The main qualification prerequisite for this Level 2 is that inputs that materially affect fair value

are ohservable directly or indirectly in the open market (paragraph 81 of Appendix B to IFRS
13), excluding quoted prices classified as Level 1.

The imitial data of Level 2 inchudes:
- guoted prices or yields for gimilar{not identical) financial instruments in active markets,
- quoted prices for identical or quoted securities in markets that are not aetive;

other data oheervable for a financial instrument and confirmed by the market.
The initial data of Level 2 mclhudes:

- use of prices from recent commercial transactions;
«  use of the current fair velue of similar mstrurments.

The sources of this data are extermal to the Bank.
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HI level of fair value measurement. In the absence of observable inputs for an asset, un-
observable inputs may be used to measure the asset at fair value, assuming that there is risk in-
herent in the methed used to measure the asset at fair value,

Level 3 includes historical data on assets similar to the one being assessed.

A valuation of an asset based on unobservable inputs that does not 1ake into account the risk
inherent in the inputs to the valuation technique is not a reliable estimate of fair value.

Sources of information for estimating fair value include:

» data of exchange trading systems;
» data from over-the-counter trading systems;
data from reguiators of the securities market (Central Bank of the Russian Federation
Jegulators of other jurisdictions);
«  data of the RF Ministry of Finance;
»  data from independent organizations and associations (including estimates;
« data from associations of professional paricipants in the securities market and selCrepulatory
orpanizations and others);
+  fdata of rating agencies;
* data from international organizations;
«  information from the Federal Property Manasgement Agency on the zale of shares owned
by the Russian Federation:
+  information and analytical systems{Bloomberg, Thomson Reuters , Ru Data Inter-fax);
«  information received at the request of the Bank from a third party(proposals for the conclusion
of trangactions). The Bank mainly uses data from official sources.

For Evrobonds, the pricrty is given to information from the foreign market.

For securities traded on the organized Russian securities market and denominated in the cur-
rency of the Russian Federation, the Bank uses data from PJSC Moscow Exchange. The bank
uses price quotes in order of priority and availability:

- weighted average price;
= glosing price.

For non-resident securities, residents traded on the unorganized securities market, inclod-
ing Eurobonds of the Russian Federation, the reliably determined fair value is the closing price
of the trading day (BGN price, and in its absence, the TRPS price (Thomson Reuters Pricing
Service - TRPS Score) provided by the news agency Thomson Reuters. The TRPS level is a co-
efficient that takes values from 1 to 10 points, which apggrepates an array of data (for example,
data regulanty, volume of transactions, number of market makers, analytical and finencial data
on the issuing company, ete.) for the corresponding financial instrument and allows you to draw

conclusions about the quality of the market and the information available about the financial in-
strument.

All securities purchased in 2020 were accounted for by the Bank at fair value through other
comprehensive income.
1%



The Bank did not perform REPO(repurchase agreement) transactions in 2020,

Methods for evaluating financial assets other than securities.

After initial recognition, financial assets are carried at amortized cost, which is determined
in accordance with Appendix A of IFRS 9, at fair value through other comprehensive income or
at fair value through profit or loss, which is determined in accordance with IFRS 9, except as sct
out in paragraph 4.1.5 of IFRS 9, based on:

the business model used by the Bank (o manage financial assets;

the characteristics of the financial asset related to the contractual cash flows.

Financial assets are measured by the Bank at amortized cost if both of the following condi-
tions are met:

- the management of financial assets is carried out in the basis of a business model, the purpose of
which is to obtain cash flows stipulated by the terms of the financial asset,

- the contractual terms of the financial asset give rise to cash flows on those dates that are
solely payments of principal and interest on the principal outstanding.

Financial asseis are measured by the Bank at fair value through other comprehensive in-
come if both of the following conditions are met:

- the management of financial assets is cammied out on the basis of a business model, the pur-
pose of which is both 1o obtain the cash flows stipulated by the terms of the financial asset and to

gell the financial asset.
= the contractual terms of the financial asset pive rise to cash flows on those dates that are
solely payments of principal and interest on the principal ocutstanding.

Financial assets are measured by the Bank at fair value through profit or loss, unless they
are measured at amortized cost or fair value through other comprehensive income.

Post-initial recognition bank guarantee and cash flow liahilities are classified for acconnt-
ing purposes in accordance with paragraph 4.2.1 of IFRS 9.

The Bank used the amontized cost method for accounting for outstanding loans.
&.1.8. Fixed assets, intangible assets and inventories

Article title (1012021 01.01.2020

Fixed nssets 0§34 G 584
Deprectation of fixed asses {7922} (7541}
Property recaived in fmance lease 521473 1]
Depreciation of property , plant and eguipment received under finance lease {13 427} | 0
Intangibiec asscts 16 609 14 804
| Depreciation of intangible assets {1574} {1427




Bocks &3 i3
Real estate temporarily unused in the miin activity 4] 1]
Total 25 674 15 S4ip

£.1.8.1. Fixed assets

Fixed assets arc accepted for accounting at their initial cost.

The historical cost of fixed assets acquired for a fee is the amount of the Bank's actual costs
for the construction (construction), creation (manufacture) and acquisition of an item of fixed
assets, excluding recoverable value added tax and other recoverable taxes.

The specific composition of the actual costs of construction (construction), creation (manu-
facture) and scquisition of fixed assets, as well as costs of delivery and bringing the facilities wo a
state of readiness for use, is determined by the Bank in sccordance with the legislation of the
Russian Federation.

The initial cost of fixed assets includes the contractual future costs of dismantling the fixed
asset, liquidating the object and restoring the environment in the area occupied by it at a dis-
counted cost.

Depreciation on fixed assets is accrued on a straight-line basis.

For the subseguent assessment of fixed assets, the Bank selects the following accounting
maodel in relation to a group of similar fixed assets:

- gt historical cost less accumulated depreciation and accumulated impairment losses- for all
groups.

The established accounting model for each group of homogeneous fixed assets is applied to
all fixed assets included in this group.

Revaluation of fixed assets is not performed.

The costs of major repairs and technical inspections are recognized as a part {component) of
the fixed asset only in relation to regular significant costs (more than 10% of the total cost of the
object, and (or) if the costs increase the service life of the fixed asset) arising at certain intervals
time over the useful life of an item of property, plant and equipment.

The Bank estimates the future costs of fulfilling obligations for dismantling, liquidation of the
facility and restoration of the environment in the area it occupies, provided for by the relevant
agreement, and are included in the initial cost of fixed assets in order 10 reimburse them during
the period of use of this facility. The future costs of meeting the obligations to dismantle, aban-
don the facility and restore the environment in the area occupied by it are to be recognized as a
non-credit provision with a provision for a non-credit provision. Obligations to dismantle, aban-
don the facility and restore the environment on the site occupied by it are carried at discounted
value using a pre-tax discount rate that takes info account the existing conditions in the hnancial
market and specific risks for such obligations, which are not taken into account when caleulating
future costs of meeting them. At the end of each reporting year, the obligations to dismantle, lig-
uidate the facility and restore the environment in the area occupied by it are subject to verifica-
tion by the Bank to identify events that affect their assessment. In 2020, the Bank did not have
fixed assets for which, in accordance with contractual obligations. the Bank had an obligation to
dismantle, liquidate the facilitv and restore the environment in the area it occupied.
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The estimated residual value for items of property, plant and equipment is revised at the end

of each reporting year.

Annually, as of the end of the last calendar day of the reporting vear, as well as in the event of
evenls that materially affect the valuation of fixed assets, the Bank checks these objects for im-
pairment. If there is any indication of possible impairment, the Bank shall determine the recover-

able amount of each item of property, plant and equipment.

Annuzlly, as of the end of the last calendar day of the reporting year, the Bank revises the
method of calculating depreciation and useful lives for items of fixed assets. The depreciation
method used should reflect the expected pattern of consumption by the Bank of the future eco-
nomi¢ benefits from the asset. The method of caleculating depreciation chosen by the Bank is ap-

proved in the Accounting Policy.

Class name of fixed assets Minimum CFL Maximam CFIL,
months rmonths
Ruoad transport 37 37
Computer Engiveeriang 25 37
Fumihzre 37 H
Office egquipmenl 25 il
Orther fixed assets 37 i1
Stroaghbaxes 24 241
Special banking eouimment 37 B
Information on book value and accomulated depreciation
Indicator nnme Fized mzsels
Residunal value as of 010012020 2043
Book valus as of 01.01.2020 9 584
Acquisition of fixed assets in 2020 4
Disposals of property, plant and equipment in 2020 (193] |
Book value as of 01.01.2020 9854 |
Depreciation as of 01.01.2020 T 541
Depreciation deductions for 2020 G258
Disposal (247}
Depreciation as of 01.01.2021 7922
| Resldual value as of 01.01.2021 1932

Information 2bout the revaluation of fixed assets.

As of 01.01.2021 and 01.01.2020, the revaluation of fixed assets was not carried oul,

Information about the value of fixed assets pledged as security for obligations.

[terns of fixed assets as of 01.01.2021 and 01.01.2020 were not pledged as collateral.

Information on the existence of restrictions on ownership of fixed assets, including real

estate.
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As of 01.01.2021 and 01.01.2020 there is no real estate owned by the Bank,

Information on the amount of contractoal obligations for the purchase of fixed assets.

As of 01.01.2021 and 01.01.2020, the Bank has not concluded contracts for the purchase of
fixed assets.

MWon=current assets held for sale.
As of 01.01.2021 and 01.01.2020, the Bank has no long-term assets held for sale.

6.1.8.2. Intangible assets

Intangible assets are accepted for accounting at their initial cost. The historical cost of an in-
tangible asset is recognized as an amount caleulated in monetary terms, equal to the amount of
payment in cash or other form or the amount of accounts payable paid or accrued upon acquisi-
tion, creation of an intangible asset and provision of conditions for the use of an intangible asset
in accordance with the intentions of the Bank's management.

The specific composition of expenses for the acquisition and creation of an intangible asset.
as well as expenses not to be included in such expenses, is determined in accordance with the
legislation of the Russian Federation and regulations of the Bank of Russia.

Revaluation of intangible assets is not performed.

For the subsequent measurement of all groups of intangible assets, the accounting model 1s
used at cost less accumulated depreciation and accumulated impairment losses. This accounting
midel applies 1o all intangible assets in each group,

Depreciation is charged on a straight-line basis.

Intangible assets with indefinite lives and intangible assets that have not been brought to suit-
ability for their intended purposes are not amertized, but are mandatorily tested annually for im-
pairment (regardless of whether there is any indication of possible impairment).

Anmuaally, as of the end of the last calendar day of the reporting yvear, as well as in the event of
events that materially affect the valuation of intangible assets, the Bank checks these objects for
impairment. If there is any indication of possible impairment, the Bank is required to determine
the recoverable amount of each itern of intangible assets.

Annually, as of the end of the last ealendar day of the reporting year, the Bank revises the
methed of caleulating depreciation and useful lives for intangible assets. The depreciation meth-
od used should reflect the expected pattern of consumption by the Bank of the future economic
benefits from the psset. The method of calculating depreciation chosen by the Bank is approved
in the Accounting Policy.

Carrying amount, accumulating depreciation and impairment losses in the current and pre-
vious reporting dates



MName of a group of intangible nssets Book value as | Accamulated | Amount of
of 011.01.2020 | depreciztion | impairment
loss
Mon-eoclnsive software nghis(licenses) 14 004 1427 0
Imvestments in the creation and acquisitien of intangible |
asseds. o i 0
Tatal 14 904 1427 0
Name of a groap of intangible assets Book value as | Accumulated | Amouant of
of 11.01.2021 | depreciation | impairment
| Inss
Softwars{exchisive righs) i ] [/
Mon-exclusive sofbware righis(ficenses) 16 609 1974 1]
Total 16 609 1974 0
Classification of intangible assets by useful lives.
| Mame of a group of intangible assets Mintmum SF1, Maximum SF1, Indefinite term
months mpnths
Mon-axclusive soltwasre rights(licencas), &0 300 0
including
- noneexclusive software fghis(licenses) L o 0

6.1.9. Information regarding real estate temporarily not used in the main activity.

Real estate temporarily unused in the main activity is property {part of property) (land plot
or building. or part of a building, or both), held (held} by the owner or lessee as an asset in the
form of a right of use and intended (intended) to receive lease payments {except for payments
utider financial lease (leasing) agreements, income from the increase in the value of this proper-
ty, or both, but not for use as a means of labor in the provision of services, for administrative
purposes, in order 1o ensure safety, environmental protection, as well as in cases stipulated by
sanitary and hygienic, technical and operational and other special technical standards and re-
quirements, the sale of which during The Bank is not planning 12 months from the date of classi-
fication as property temporarily unused in its core business.

The types of real estate that are temporanly unused in the main sctivity are determined in
accordance with paragraph § of the International Financial Reporting Standard ([AS) 40 “In-
vestment Property”.

This aceounting model will be applied eonsistently 1o all real estate ternporarily unused in
the main activity objects.
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For a property that is temporarily not used in its main activities, carried at historical cost
less accumulated depreciation and accumulated impairment losses, the Bank estimates the future
costs of meeting obligations to dismantle, liquidate the property and restore the environment on
the site it occupies and includes them in its initial cost so that the Bank could reimburse them
during the period of use of this object, even if such costs will be incurred only after the end of its
g,

The value of properties temporarily unused in the main activity, carried at cost less ac-
curmnulated depreciation and accumulated impairment losses, i3 repaid through depreciation.

The depreciable amount is defined as the initial cost of real estate, emporarily unused in
the main activity, minus the estimated residual value.

The estimated residual value of & property that is temporarily unused in its core business
is the amount that the Bank would have received at the current moment from the disposal of the
property after deducting the estimated disposal costs when the property reaches the end of its
useful life.

If the estimated liguidation value of a property that is temporarily unused in its core busi-
ness is msignificant based on the materiality criteria approved in the accounting policy, the Bank
does not take it into account when calculating the depreciable amount of the property.

The usefial life of real estate iterns tempotarily umised in the main activity is determined
by the Bank upon their recognition.

Depreciation on a property that is temporarily not used in the main activity starts from the
date of recognition of the ohject as property that is temporarily unused in the main activity.

No depreciation is charged on land plots.

Temporarily unused property carried at historical cost less accumulated depreciation and
accumulated impairment losses is subject to an impairment test at the end of each reporting year.

During 2020, the Bank had no balances and no transactions with real estate that was tem-
porarily unused in its core business.

6. 110 Information on lease operations.

Leases are accounted for by the Bank in accordance with the International Financial Re-
porting Standard (IFRS) 16 "Leases”, as well as in accordance with the Regulation of the Bank
of Russia dated 12.11,2018 M 659-P "On the procedure for reflecting lease agreements on the
accounts by credit institutions" ..,

A contract as a whole or its individual components is a lease if the contract transfers the
right to control the use of an identified asset for a specified period in exchange for consideration.
At the moment of entering into the agreement, the Bank assesses whether the agreement 45 a
whole or its separate components i5 a lease agreement.

The Bank defines the lease term as a non-terminating lease period together with:

(a) the periods for which the right to renew the lease is provided, if it is reasonably certain that
the Bank will exercise this right; and
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(b) periods for which the nght to terminate the lease is provided, if it 15 reasonably certain that
the Bank will not exercise that nght.

When assessing whether thers 15 sufficient confidence that the Bank will exercise the right
to extend the lease, or that the Bank will not exercise the right to terminate the lease, the Bank
takes into account all relevant facts and circumstances that give rise 1 &n economic incentive to
exercise the nght to extend the lease or not exercise the rnight to terminate the lease.

In accordance with paragraph 5 of IFRS16, the Bank decided to apply the exemptions pro-
vided for:

(a) short-term leases; and
(b} a lease for which the underlying asset is of low value.

As a short-term lease, the Bank classifies leases under which. at the commencement date
of the lease, the intended Te=ase term is not more than 12 months.

The determination of the lease term under an agreement containing a clause on the Bank's
right to extend the lease term, or on the Baok's right to early terminate the lease, is determined in
accordance with the above principles.

A lease that containg the right to purchase the underiying asset at the end of the leass term
15 not a short-term lease.

The conclusion ahout the low value of the asset is made on an absolote basis. The undes-
lying asset can be of low value only ift

{a) the Bank can benefit from the use of the underlying asset, either alone or together
with other resources to which the Bank has free access; and

(b} the underlying asset is not highly dependent or closely related to other assets.

A lease of an underlying asset does not gualify for classification as a lease of a low-value
asset if the asset is new. It also does not meet the critera for classifying a low-value asset as a
lease if the valee of the underlying asset exceeds RUB 330 thousand.

For short-term leases or leases in which the underlying asset 15 of low value, the leass
payments are recognized by the Bank as an expense on a straight-line basis over the lease term.

At the commencement date of the lease, the right-of-use asset is assessed by the Bank at
historical cost determined in accordance with paragraph 24 of IFRS16. The cost of the right-of-
use asset must inchode:

- the amount of the initial measurement of the lease lability at the present value of the
lease payments that have not yet been settled at that date;

- lease payments on or prior to the commencement date of the lease, net of leage incentive
payments received;

- any initial direct ¢osts incurned by the Bank:
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- an estimate of the costs that will be incurred by the Bank in dismantling and moving the
underlying asset, restoring the site on which it is located, or restoring the underlying asset to the
condition required in accordance with the lease terms.

At the commencement date of the lease, the lease liability is measured at the present value
of the lease payments, Lease payments sre discounted using the interest rate stipulated in the
lease. 1T it is impossible 1o calculate the interest rate specified in the lease agreement, the interest
rate on the borrowed funds of the Bank is used, and the Bank can also use the key rate of the
Bank of Russia,

Subsequent to initial recognition, right-of-use assets related to property, plant and equip-
ment are measured using the cost model less accumulated depreciation and accumulated impair-
ment losses.

If right-of-use assets belong to a group of property, plant and equipment to which the reval-
uation model is applied, the Bank decided not to apply the revaluation model to right-of-use as-
sets that belong to such group of property. plant and equipment. In this case, nght-of-use assets
are measured using the cost model less accumulated depreciation and asccumulated impairment
losses,

On subsequent aceounting, the lease liability is measured by the Bank as follows:

- the camrying amount of the lease hability 15 incréased by the interest on the lease habil-
1ty;

= the carrying amount of the lease liability is reduced by the amount of lease payments
madi;

- the carrying amount of the lease liability is re-measured to reflect changes in lease pay-
ments in the event of a change in the lease term or a change in the measurement of the right to
enter into a sale and purchase agreement for the underlying assst.

After the commencement date of the lease, the following are recopnized in profit or loss
(unless costs are included in the carrving amount of another asset using other applicable stand-
ards):

- interest on the list liability;

- variable fease payments that are not included in the measurernent of the lease lishility in the pen-
od of which an event or condition occurs that triggers thoss payments.

The interest on the lease liability in each period over the lease term is the amount obtained
by applying a discount rate to the outstanding lease lability.

Interest expense on the lease liability is accrued using the EIR(effective interest rate) meth-
od, where the interest rate on borrowed funds determined by the lease agreement or determined
by the Bank is used as the EIR.

During 2020, the Bank had two lease agreements for real estate recognized as long-term.

As of 01.01.21 the Bank has:



- one lease agreement for real estate with a remaining period of 2 years, the asset value of
RLUIB 3,374 thousand, accrued depreciation RUB 1,127 thousand; total net asset value of RUB
2247 thousand,

- one lease agreement for real estate with a remaining term of 3 years, asset value RUB
49,099 thousand, accrued depreciation RUB 12,300 thousand: total net asset value RUB 354,799
thousand.

Under these agreements, the total amount of interest by the Bank as pant of expenses for
2020 amounted to 6,228 thousand rubles.

Operating lease.

The Bank has three operating lease agreements as of 01.01.2021. The value of underlying
assels received in shori-term leases, as well as underlying assets of low value, is recorded by the
Bank in off-balance sheet accounts. The value of assets reflected in off-balance sheet aceounts ag
of 01.01.202] amounted to 39,474 thousand rubles. Rent for short-term lease and lease of assets
with a low value for 2020 2 797 thousand rubles.

The Bank does not have lease agresments without the right to early termination. The
Bank has no sublease agreements. The bank did not lease property during 2020.

6.1.11.Information about the methods and assumptions used to determine fair value.

Fair value of a financial instrument is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measure-
ment date. At the same time, such a transaction is made between independent parties in transac-
tions carried out in the ordinary course of business without signs of a forced transaction.

The main signs of a forced operation (but not limited to those listed below):

- the nead for immediate disposal of the financial instrament;
- the presence of financial difficulties;
- lack of time to sell them;

- the presence of only one potential buyer as a result of imposed legal and time constraints;

- & significant excess of the number of offers over demand. Different levels of supply and
demand in the market are not always a determining factor in compulsory transactions, since the
seller may have financial difficulties, but he nevertheless has the opportunity to sell financial in-
strumenis at market prices, provided there iz more than one potential buyer in the market and
sufficient time for sales. Bankrupicy transactions are not recommended to be considered auto-
matically compulsory.

The Bank is guided by the following basic principles of valuation of inputs to determine
fair value:

- valuation techniques usad to measure fair value should maximize the use of relevant observ-
gble inputs and minimize the use of unobservable inputs;
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- gxamples of markets in which 1inputs may be observable melude foreign exchange markets,
dealer markets, intermediary markets, and poncipal-to-principal markets;

- in many cases, the rransaction price will be equal to the fair value (for example, this situation
may accur when, st the date of the transaction, the transaction to purchase an asset is carried out
in the same market in which this asset would be sold) {paragraph 58 of IFRS (IFRS) thirteen);
when deciding whether the fair value at initial recognition is equal 1o the transaction price, the
Bank takes into account factors specific to this transaction and to this asset or liability (paragraph
59 of IFRS (IFRS) 13);

- verification of the transaction price to ensure that the price may not represent the fair value
of the asset or liability at initial recognition (paragraph B4 of Appendix B to IFRS (IFRS) 13) is
carried out by considering these factors in forming professional judgment.

In accordance with IFRS (IFRS) 13, in order to achieve the greatest consistency and
comparability of fair value measurements and the information disclosed in relation ta them, the
Bank uses the following fair value hierarchy, which provides for a grouping of inputs inclueded in
the valuation technigues used to measure fair value | over three levels.

1 level of fair value measurement. The most reliable evidence of the fair value of an asset is
quoted prices in 2n active market.

These are data for financial instruments traded in an active market, the fair value of which can be
determined based on current unadjusted market data.

Within Level 1, the emphasis is on defining the following:

a primary market for the asset or liability or, in the absence of a primary market, the most ad-
vantageous market for that asset or liability;

whether the entity can enter into a transaction for the asset or liability at the market price at the
measurement date,

The iniial data of Level 1 meludes:

guoted prices in major markets for this Finaneial Instrument

data disclosed by other organizers of trades or information systems, the operators of
which are professional participants in the securities market, carrving out activities to or-
ganize trading in the securities market.

IT level of fair value measurement. In the absence of quoted prices for an assel in an active
market, the following can be used:

- gquoted prices for similar assets, as well as:
- other observable inputs (for exam  ple, yield curves, volatility and credit spreads for the asset).

The main prerequisite for classification for this level 2 is thal inputs that have a significant
effiect on fair values are observable directly or indirectly in the open market (paragraph 81 of Ap-
pendix B to [FRS 13), excluding price quotations attributed to Level 1.
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The matial data of Level 2 incledes;

- quoted prices or yiclds for similar (not identical)} financial instruments in active markets;
- quoted prices for identical or similar securities in markets that are not active:
- other data observable for a financial instrument and confirmed by the marker:

The mitial data of Level 2 includes:

- g2 of the prices of recent commercial transactions;
- use of the current fair value of similar instruments.
The sources of these data are external to the Bank.

ITI lewel of fair value measurement. [n the absence of observable inputs for an asset, unobserv-
able inputs may be vsed to measure the asset at fair value, assuming that there is risk inherent in
the method used to measure the asset at fair value.

Level 3 includes historieal data on assats similar to the one being assessed.

A valuation of an assct based on unobservable inputs that does not take into account the risk
inherent in the inputs to the valuation technigue is not a reliable estimate of fair value.

The Bank's accounting palicy provides that if the fair value of financial liabilities or financial
assels &t initial recognition differs significantly from the transaction price for the purchase of se-
curities, the Bank reflects the difference between the fair valuc and the transaction price in ac-
counting for income or expense accounts. The materiality criteria developed by the Bank 1zking
into account paragraph 7 of 1AS 1 have been approved in the accounting policy.

During 2020, the Bank did not have transactions concluded on non-market terms. For all fi-

nancial liahilities and financial assets, fair values are measured reliably. In all cases, the Bank
determines fair value based on observable data, a level 1 advantage.

6.1.12 Information on the volume, structure and changes in the value of other assets

Other assets 01.01.2021 01.01.2020 |  Change

Financial assets 5912 86 | 5826
- settlements with currency and stock ex-

e 5949 T 5870
- settlements with other debtors 9312 13357 (4 045)
- other aseels 2 7 {5)
Provision for possible losses (9345 {13 257) 4012 !
Adjustment of the allowance to the estimaled (6} 0 : (6)

| alfowance for expected credit losses

Mon-financial assets 11036 151 B85
- taxes 1036 151 #85

in



I FProvizion for possible losses J [} 0

| Total other assets less allowance for poten-
tial losses and allowance 6 948 237 6711

During the reporting period, 8 reserve was created for other assets in accordance with Bank of
Russia Regulabion Ne 611-P, as well as the Bank's internal Regulation “On the Procedure for
Forming Provisions for Possible Loss™, There are no long-term receivables expected to be seuled
in the period exceeding 12 months from the reporting date.

Information on other assets by types of currencies

Other assels 01.01.2021 | Ruossjan Hobles LS. dollars
Financial assets 5076 96 5 BE0
= settlements with currency and stock
shckiisia 5048 52 5 BE6
- gettiements with other debtors 9 344 9344 LI
- pther assets 34 S ]
Provision for passible losses (% 346) {7 348} i
Adjugtment of the allowance to the
estimated allowance for expected {6} i V)
credit fovses
Non-financial assets ' 972 972 o
- taxes a1 972 1]
FProvizion for possible losses ] ] Q
Total other assets less provision for
potential Iosses and estimated pro- 6 R 1 068 5 BR
vision
Dither asseis 01012020 Rn:::; Yo 1.5 dollars Eura
Financial assets B L1 (] ]
| - settlements with currency and stock
[Riiraseis o % 79 o 0
- gettlaments with other debtors 13 357 1raz3 0 1154
= other azaets q 7 a 0
FProvision for possible logses B EELES 12 223) i {1 134)
Adfustment of the allovwance fo the
estimared allowanee for expected cred- & 0 [0 i
it lozses
Non-financial assets 151 151 0
- iaxes 151 t5l o
Provigion for poxsible losses a i i
Total other assets less provision for |
potential losses and estimated provi- 237 237 i ]
sion
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Information about other assets broken down by terms remaining to maturity,

Cither assets

01.01.2021 01002020 Change

Up to I0days & 555 | 7 T psed
From 30 to 180 days 2612 | 13 551 (10 939)
From 181 to 365 days 7133 | 36 7067
Pravigion for possible losses (9 146) {13 357) 4011
Adjustment of the allowance to

the estimafed allowance for (i) i} )]

| expected credil losses

Total other assets less provi-

sion for potential losses and 6948 | 237 6711
estimated provision

6.1.13. Information about the balance of funds on the accounts of the Bank.

Asof 01.01.2021 and 01.01.2020, the Bank has no loans, deposits, or other funds raised from

the Central Bank of the Russian Federation.

6. 1.14 Information about the balances of Minds on clients’ accounis.

As of 0170172021, customer funds amount to 5,832,348, as of 01/01/2020 1,068,788, an in-
crease of 446% is associated with the attraction of funds from legal entities.

The structure of funds placed on clients’ accounts is shown in the tble:

[ndicater npame 01.01.2021 Change 01.01.2020
Funds of credir mstiiutions 1704 983 1 411427 03 556
| Funds of rustomens other than credit institutions 4 127 3635 3152 133 Q75 232
Imetuding individual erfrépreneurs 23 708 13299 10 49%
| Total 5832 348 | 4763 560 1 064 788
Funds of customers other than ceedit tnstitutions by currency
In T.5. dal-
Indicator name 01.01.2021 In rubles lars In Euro
Funds of customers other than cradit institutions 4127365 | 3370 649 751 851 4 75
Imchuding individwal entreprencurs 23 T8 4 32 1975 E]
. | In U8, dol-
b sl | 01.01.2024 In rubles lars In Enroe
Funds of customers other than credil institutions | 9TSIIT | 19405 T8 248 | 12 274 |
Inciuding indvidual enmeprensurs | 10 499 | 395 10 101 | 3
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Information on the balances of funds of clients of legal entities by type of economic activity:

Indicator name 01002021

Coal mming 1 872 568
Production of medicines and matenals used for medical purposes I 195323
Wholesale frade, except for the wholesale trade of motor vehicles and motoreyeles 450 706
Education 335 540
Activities of extraterritoria] organizations and bodies 114 233
Advertising sctivities and market research 2% 231
Crop and Hvestock production, honting and related services in these areas 21 597
Marufacture of machinery and equipment 0ot included in other categories 21159
Marufacnure of electrical equipment 18421 |
Wholesale and retail trade in meotor vehicles and motorcyeles and their repair 1B 17%
Land and pipeline transport activities D 146
Eetall trade, excluding rade in motor vehicles and maotoreyeles 7 ¥
Activities in the fisld of architecture and enginesring and technical design; tech- & BEE
nical teating, research and analysis

: Manufacture of Anished metal products, except for machinery and sguipment % T3l
Manufacture of robber an plastic products 5130
Manufacrure of other Brmished poods 4 270
Real cstate operations 3734
Development of computer software, consulting services in this area and other relat- 2 253
od services
Food production 1 06l
Activities of travel agencies and other orpanizetions providing services in the feeld 223
of terrism
Oither activities S0
Funds of customers other than eredit institutions 4 127 365

1
Name 0100 20020

Eduganon 245957
Copl mining 193 921]
Wholesale trade, except for the wholesale wade of motor vehicles and motoreysles 1ET 8§37
Activities of extratemilonal organizations and bodies 111 00%
Beal estate operations 7
Crop and livestock production, humting and related services in these areas 47 GEG
Production of medicines and marerials used for medical purposes 2% 692
Advertising activities and market research 18 433
Mamufnctene of electrical equipment 13 164
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Manufactore of mackery and equipment not included in other cateporics 17 528
Manufacturs of other vehizles and equipment 14 608
| Manufacture of robber an plastic products g 852
Mamufacture of other fnished goods 73138
Menufaerure of finished metal products, excepst for machinery and squipment 5 554
Manufeciure of chemicals and chemical products I 944
Rotail rade, excluding trade in motor vehicles and mporoyeles 21351
Food produstion BA4
Manufacturing of wearing apparel TH1
Wholesake and refail rade in motor vehicles and motorcyeles and their repair E i
Fent and leass 273
Activities of fravel agencies and other organizations providing services in the feld of 353
lorism
Mewllnrgical production 118
Informatiom technology aotivities 193
Healtheare activities 155
Activities in the Gaid of architécture and énginesring and technical desizn; technical 110
teating, pesearch and analysis
Chiner actvities 78
075 132

Funds of customers other than credit institations

6.1.15. Financial labilities measured at fair value through profit or loss

As of 01.01.2021 and 01.01.2020 the Bank has no financial liabilitics measured at fair value

through profit or loss

fi.1.16. Debt securities issued

As of 01.01,2021 and 91.01.2020, the Bank has no issued debt securities,

6.1.17. Information on other liabilities.

Indicator name 01.01.2021 Change OL01. 2020
Finanecial linbilities 1 365 1 b6 1 Bk
- settbements on isseed bank guaraniess I 386 1078 1078
- other liahilites | 33 33
- uafirished calculations o 532 | 532
- other lmbilities 78 23 25
Mon-finnnecinl Habilities 42 476 3T 31733
- accrued lighilities for anonas] paid vaca-
tions{short-term and long-term), insurance premi- 4 406 3164 3164
s for long-term liahilities
= geloulations for taxes and foos, social insurance 30 60 569
lease c:'l:-hg_auuus 35 00 a i
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Total ather liabilities | 44 841 5399 | 5309 |
Information on other labilities broken down by ferms remaining to matarity.
Orther labilities | 01.01.2021 01.01.2020 Change
Poste restants 3845 23 3822
Lp o 30 days L 569 1 1004
From 30 to 180 days a 569 (569
From 181 to 365 davs 1386 a4 242 (2 B56)
Cnver @ vear 34 041 0 38 041
Tatal other Habilities 44 841 5300 39442
6.1.17. LInformation on other liabilities by types of currencies.
. L.5. dol- Orther
Indicuiur sens orgnzo21 | BN | pary | BMM | currencies
Finamcial liabilities 2365 2019 251 o0 5
= settlements on issued bank guarantees 13B& 1082 229 75 0
- athes Hahilitag 1 1 0 0 0
- pther liahilitics G978 236 22 15 5
Mop-financial lHabilities 42476 | 42476 i o i
- agcruwed habilites for anmual pasd vaca-
tions(short-term and long-term) insurance 4405 4408 0 0 0
premiums for long-term labilines
- caleulationg for taxes and fees, social m-
30 30
SuTANCE
lease oblipations 38040 3040 ] 0
Total other liabilities 44841 | 44495 251 S0 5
01.07.2020 Eus-
: Other
I sian L.5. dol-
Article title Ru- bt Eurg curren-
bles [ [
Financial Habilities 1 666 213 1029 410 | 4
- settlements on issued bank guarantess 1078 190 | 490 358 | 0
- other lishilities 33 33 | 0 0 0
- anfinished calculations 532 0 532 0 Q
- other liabilities 23 0 7 12 4
MNon-financial liabilities 3733 | 3733 0 L 1
- calculations for taxes and fees, social in-
SUIEnCE Als4 | 3164 0 0 0
- gooraed ltabilitics for annoal paid vace- '
| tons{shori-lerm and long-term), nsurance
| premiums for lons-term liabilities S50 3659 i [ {1
| Total other liabilitics 5308 | 3955 1029 411 4

6.1.18. Contingent liabilities of the Bank.




6.1.18.1, Information on provisions - non-credit provisions

Asof 01.01.2021 and 01.01.2020, the Bank does not have a reserve - a non-credit estimated lia-

hility.

6.1.18.2. The table below summarizes the Bank's contingent liabilities:

Indicator name ' 01.01.2021 | 01012020 | Change

Unused lines of credit | 148 407 168 919 {20 512}
Issucd guarantces 105107 32732 | 72375
FProvision for possible losses on contingent credit |

o (10 846} (3 131) (7 715)
Adiusiment af the allowance fo the estimated al-
o oF e et (& [87} 16 615) {1571}
Total credit related commitments less allow-
ance for potential losses 242 obd 198 520 44 143
Total credit related commitments less estimat-
ed allowance for expected credit losses Tl | BN el

The main purpose of credit related commitments is to ensure that funds are available w
customers when required, The total amount of undrawn loan commitments and guarantees does
not necessarily represent future cash requirements as these commitments may expire or be can-
celed without providing funds to borrowers. Guarantees represent irrevocable assurances that the
Bank will make payments in the event that a customer cannot meet its obligations to third par-

tes.
6.1.19. Information on the size and changes in the size of the authorized capital.

The authorized capital of the Bank as of 01.01.2021 and 01.01.2020 15 1,115,267 thousand
rubles. There was no change in the amount of the authorized capital during 2020,

There is no share premium as of 01.01.2021 and 01.01.2020.

The reserve fund as of 01/01/2021 is 5,930, as of 01/01/2020 it was 53,230, a decrease oc-
curred by 47,350.

6.2. Aceompanying information to the Statement of financial results.

6.2.1.Interest income

Article title Data for 2020 | Change | Data for 2019 |
Interest income, total, including: 213 724 67 873) 281 599
From placing findy in credit institutions a4 142 (340 fd 482
From loans to customers other than credit
institutions &3 732 {19 662} 83 394
Fram the provision of sérviced for finaneial | i 4] a
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teaseflearing)
From investments in securities &5 850 (47 873) 133 723
Article name Diata for 2020 Change Data for 2019 |
Interest expenses, total, including: 37 376 3 136 32220 |
On ateracted funds from credit institutions & 329 (15 148) 23477 |
Ch attracted funds on clients who are nov |
credif instifutions 29 047 20304 & 743 |
6.2.3 Fee and commission income.
Article title Data for 2020 Change Data for 2019
Fee and commission income, 12 892 £ 12 931
Credit institutions and non-resident hanks 20 {6 80 |
Legal entities and legal entities —non-residents, '
except for credit mstitutions and non-resident
banks 1250 127 1123 |
Individual entreproncurs 24 2 al
Credit institutions and non-resident banks 222 222 0|
Legal entities and legal entities —non-residents, I
except for credit institutions and non-resident
banks 1 858 (214) 1072 |
Individual entrepreneurs ] 8 0l
Om bank accounts on behalf of credit instite- '
tions and non-resident banks 230 [(53) 283 |
(Cn bank accounts on behalf of logal entities '
and legal entities —~non-residents, except for
credit institetions and non-resident banks 5 35] f1 207) 6 558
On bank accourts on behalf of individual en- '
LrEprensurs 30 11 19
Without opening bank accounts, including
elecironic money, by citizens{individuals) and
individuals-non-residents 2058 (1) 2 60
With credil institutions and non-resident banks 400 231 7o
With legal entities and legal entities —non- |
regidents, except for credit institutions and
nen-resident banks 1 408 a0 : 548
credil institutions and non-resident banks 33 33| 0
6.2.4 Commission expenses.
Data for 2020 Change Data for 2019
Article title
Commission expenses.
4 385 I 105 3 250
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Commirsion expensés on transactions with for- I I
elgn exchange values 207 304 513
Expenses for opening and maintaining bank ac-
COUREE 200 24 240
Expenses for settlement and cash services | 535 (7] 611
Expensas for monsy transfer services, including |
services of payment and selilement systems 1234 10 17
Expenses on received bank guarantees and sure-
tes 123 34 29
Commission expenses for the provision of inter-
mediary services under brokerage and similar _
GETEETRERLS 351 1350 0
Other commission expenses 1116 (4a4) 1 5B

6.2.5. Information about losses and reversals of impairment losses for each type of asset.

Article title

Data for 2020 |

Change Data for 2019

Change in the reserve for possible losses on
|oans, loan and equivalent debts, funds, place-
rresnt on accounts, as well as acorued mterest
income, total, including:

(17 525)

6 627 (24 150)

| Change in the allowance for potential losses
and the estimated allowance for expecied credif
losses on gccrued interest inecome

(51

(208) 157

Change in the reserve for possible losses and
estmated allowance for expected credit losses
on securitics measured at fair value through
other comprehensive income

2 054

4 109 (2 055)

| Change in provision for possible losses on se-
curities available for sale

Change in the reserve for possible bosses and
estimated allowance for expected credit logses
on securities measured at amortized cost

| Change in provision for possible lasses on se-

1]



curfttes hedd i maturily

Chanpe in provision on other losses

1 B35

& 247

3 -1121

77

The Bank regularly assesses the available pledged funds for the funds provided and claims
arising from transactions with financial instruments. If there are signs of impairment of such
clasms due to non-fulfillment or improper fulfillment by the bormower of obligations, or the ex-
istence of a real threat of such non-fulfillment {improper fulfillment), the Bank creates provi-

sions for the impairment of such assets.

6.2.6. Information on net ineome from (ransactions with financial assets.

Article title | Datafor 2020 | Change | Data for 2019
Net income from transactions with securities
measured af fair value through other compre-
hensive Income 45 556 44009 1337
6.2.7. Information on net income from foreign exchange transactions.
Article title Data for 2020 Change Data for 2019
Net imcome from foreign exchanges transac-
tHots 22432 5 541) 27973 |
Net income from foreign currency revaluation S8 22203 {12 3243 |
MNet profit/loss on foreign exchange transac-
tions 32311 ia 662 15 645

6.2.8. Information about the main components of tax expense(income)

Indicator name Data for 2020 | Change | Data for 2019

Taxes and fees attributable to expenses in accordance with the Iﬁﬂistaﬁun of Bussian Federation
| Including:

- VAT, paid for goods and services 5892 fdi3) 6 305
= Transport bax i | i 21
- State duty 20 i# 2]
Total 5933 (395) 6328
Income tax, Inclucmg: :
- Income tax taxed at the rate of 20% 11 133 {47 333} | 38 468
= Tmogmee fax on government securities taxed
at the rate of 15% s 1139 i
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- Deferred tax labiliny

T y—— (1 861) {27 629} 25778

Total 19 698 (73 835) 03 533
| Total tax expense \ 23 631 (74 230) 99 Bl

Bank of Russia Regulation M 409-P dated MNovember 25, 2013 "On the Procedure for Ac-
counting for Deferred Tax Liabilities and Deferred Tax Assets" (hereinafter referred to as Regu-
lation 409-P) defines, in particular, the procedure for calculating temporary differences. which
can be of two types:

- taxable, resulting in the formation of deferred income tax, which should increase the

amaount of income tax pavable 1o the budget system of the Russian Federation in future reporting
periods;

- deduetible, resulting in the formation of deferred income tax, which should reduce the

amount of income tax pavahle to the budgetary system of the Russian Federation in future re-
porting periods.

I sections 1.3-1.6. provisions 409-P provide definitions of deferred tax assets and liabilities.

Deferred tax liability means the amount of income fax payable to the budgetary system of
the Russian Federation in future reporting periods in respect of taxable temporary differences.

Deferred tax asset means the amount of income tax recoverable in future reporting periods in
relation to:

- deductible temporary differences;
- losses carried forward not used to reduce income tax,

In section 1.8. provisions 409-P deferred tax liabilities are reflected in passive balance sheet
account Ne 61701 "Deferred tax liability", deferred tax assets - on active balance sheet accounts
Ne 61702 "Deferred tax asset for deductible temporary differences” and Ne 61703 "Deferred tax
asset for transferred future losses ™.

6.2.9. Information on the amount of expenses for payment of benefits to employees

The total amount of remuneration paid and included in the "Operating expenses” line of the
income statement is presented as follows:

Indicator name Data for 2020 Change Data for 2019
Employee benefits 64 194 7 838 56 356 |
Taxes and fees 11232 3049 5183
List of personnel{people) 33 3 30

Employee benefits include short-term employee benefits {including compensation and
incentive payments) and termination benefits (termination benelits).
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Below is information regarding members of the Bank's executive bodies and other em-
ployees performing risk-taking functions:

Name Data for 2020 ' Data for 2019 |
Executive com- | Risk-bearing | Execative com- | Risk-bearing
mittes employees __mittes employces
MNumber{peopls) 4 3| 4 3
Short-term employes benefits 15 199 5502 | 17 295 2 416
Personal Income Tax s % T1% 97 778

6.2.10. Income and expenses for the settlement of litigation (income in case of positive decisions, ex-
penses in case of negative decisions)

During 2020 and 2019, the Bank did not participate in litigation with legal entities and individu-
als.

6.2.11. Information on the amount of the total comprehensive income of the Bank

l Article title Data for 2020 Change Diata for 2019
Profit(loss) for the reporting period 1 533 (27 063) 118 396
Items that may be reclassified to profit

or loss , total, including: {35 498) (352 158) 316 B0
Chamge in the revaluation reserve for
Jinancial assets measweed at fair value |
through other comprehensive income | {33 498} (332 335} 316 Se0
Incomie tax related $o items that can be
reclassified to peofit oF loss (5 6TE) {70 050 (31 372
Other comprehensive income(loss) that
can be reclassified to profit or loss , net
of income tax {28 B30 (282 308) | 233 488
Orher comprehensive income(loss), net
of Income tax {28 8200 (282 308) 253 488
Financial result for the reporting pe-
riod 62713 | (30937 372 084

The change in the “Retained carmings” line in the table above is made up of the profit re-
ceived at the end of 2020.

For 2020 and 2019, dividends were not calculated or paid
6.3. Information to the Statement of Changes in Equity.

Changes in equity for the reporting period were due to profit received for 202(), revaluation
adjustments for secorities measured at fair value through other comprehensive income, an in-
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crease in the reserve fund, recovery of estimated reserves for expected credit losses and profit

carry-over for 2019.

Book value of | Total compre-
Name of arficles EApIE] Sugrn- DETive I E?ﬂmtmk “lnlll:unt;:ffu]
mients as of come of the 0L.01.2020
01.01.2021 Bank for 2020 e
Sharcholders” funds 1115267 0 1 115257
Reserve fund 5 930 5930 ]
Revaluation of securities measured at _
fair value through other comprehensive 26574 (26 TOG) 53280
INCOmE
Estimzted allowance for expected |
e L gl 0 {2 114) 2114
| Undistributed profits I 144 972 85603 1 058 355
Total 2292 T43 6 T13 2 230 030

6.4. Information to the Cash Flow Statement.

Information on the results of reconciliation of the amounts in the statement of cash flows with

similar items in the balance sheet for cash and cash equivalents

Cash fow Balance sheet
Article title statement data data as of
for 20200 01.01.2021
Cagh 18 172 18172
Funds of a credt institution with the Central Bank of the Rus- g 583 78 583
sian Federation, including:
Regurred reserves (1F013) (FERTET
Funds in credit institutions 37 604 37 610
| Cash and cash equivalents as of 01.01.2020 119 346 119 352
Cash 12415 12415
;‘:nﬁ:;tsfilznfﬁd;‘?gm with the Central Bank of the Rus- 309 TI8 309 728
Reguired reserves (278 002) {278 092}
Funds 1n ered:t institulions % 387 910 297
Cash and cash equivalents as of 01.01.2021 953 438 054 348

The composition of cash end cash equivalents in the statement of cash flows excludes the
required reserves with the Central Bank of the Russian Federation and assets for which there is a
risk of loss.

Information about significant investment and financial transactions that do not require
the use of cash.
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During 2020 and 2019, the Bank did not carry out investment and financial transactions that
did not require the use of funds.

7. Quantitative and qualitative information on the objectives and policies of risk manage-
ment associated with financial instruments, Information about money management.

7.1, Information about the structure of own funds {capital).

Implementation of the Bank's I[CAAP includes caleulating the capital required to cover all bank-
ing risks, checking the functioning of risk management mechanisms, assessing the adequacy and
effectiveness of the [ICAAP's internal control system, ete.

Ihe Bank operates a system for managing its own funds (capital).

In order to determine the amount of capital required to cover claims in relation to each of the
risks significant for the Bank, the Bank determines:

- risks for which capital requirements will be determined by guantitative methods .The

quantitative capital requirements are determined by the Bank for credit, market, operational
ricks;

- risks for which the capital requirement will not be determined by quantitative methods.
At the same time, the coverage of possible losses from their implementation will be carried out
by allocating a certain amount of capital to cover them, and risks will be limited by other meth-
ods (by setting limits),

With regard to significant financial risks, the current capital requirement or the total (total)
amount of capital required by the Bank is determined using two methods: the basic approach
method and the balance approach method, taking into account the comprehensive stress testing
of the Bank's financial indicators.

According to the baseline approach, the total amount of capital required by the Bank in rela-
tion to banking risks is determined using the principle of properticnality by multiplying the
Bank's quantitative Risk Appetite by the average capital value over the last 12 months. Accord-
ing to the calculated data, the total amount of required capital as of 01.01.2021 using the basic
method amounted to 682 616.47 thousand rubles, which is 299 627.37 thousand rubles. less than
the planned (target) level of the Bank's capital, planned in the Bank's Development Strategy, and
by 1.610,265.30 thousand rubles, less than the intemal capiial of the Bank.

According 1o the balance sheet approach, the caleulation is based on the aggregate uncov-
ered risk for groups of assets, defined as the product of the value of the corresponding asset' and
the risk coefficient reflecting the likelthood of economie losses (accumulated and expected) for
the corresponding types of transactions. The Bank determines the following risk ratios for each
balance sheet item used in the calculation: for ¢ach asset item, the average risk level is calculat-
ed, equal to the ratio of the total uncovered risk to the indicator of income-gencrating asscis
(I&3A) or non-income-generating assets (NIGA) (depending on the classification of balance sheet
agsets 4s income-generating or non-income generating).

* Catenimied w2 the aversge aves The past § veas
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The total amount of required capital using the balance sheet method taking into account
stress testing as of 01.01.2021 amounted to 1,225,765.27 thousand rubles, which is 243.521.43
thousand rubles more than planned in the Bank's Development Strategy, and by 1,066,977,73
thousand rubles. less than the intemmal capital of the Bank.

In order to assess the capital adequacy, the Bank has established a procedure for correlating
the current capital requirements of the Bank (the largest indicator is selected from the caleulated

ores using the balance sheet and basic methods) and the amount of internal capital available to it
that is available to it.

The Bank's own funds as of the analyzed date are considered sufficient if:

— the indicator of the current capital requirement of the Bank is less than the value of equity
(capital) as of the analyzed date;

— Curing the monitoring process, there was an excess of the Bank's own funds (eapital).

The Bank's own funds as of the analyzed date are considered insafficient if:

= the indicator of the current capital requirement of the Bank is greater than the value of equity
(capital) as of the analyzed date;
— during the monitoring process, there was a deficit of the Bank's own funds (capital).

The current capital requirement of the Bank, taking into account stress testing as of
01.01.2021, amounted to 1,225,765.27 thousand rubles. Thus, the Bank's capital fully covers the
overall current risk of the Bank.

These procedures will allow the Bank to control the levels of banking risks, capital adequacy,
as well as compliance with mandatory standards.

As of 01.01.202] there were no violations of indicative limits in relation to capital allocation
and approximations 1o the signal values, capital redistribution is not required, the Bank's equity
(capital) of the yvear was recognized as sufficient.

The objectives of capital adequacy management are:

— ensuring capital adequacy to cover significant rsks;

— ensunng the financial smability of the Bank, minimizing possible financial losses
from the impact of the risks assumed by the Bank in accordance with the Bank's
Development Strategy;

— compliance with the requirements of the state bodies of the Russian Federation that
regulate the Bank's activities;

= adherence 10 international standards and best practices in the field of banking / fi-
nancial regulation.

jectives of the capital ade management system are:

- identification and assessment of the materialitv of tvpes of banking risks:
- setting limits and restrictions on significant risks;
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— compliance with the mandatory ratios and restrictions established by the Bank of Russia;

— capital planning based on the results of a comprehensive assessment of significant risks,
stress testing of the Bank's stability in relation to Internal and external risk factors,
benchmarks of the Bank's Business Development Strategy, and the Bank of Russia re-
guiremnents for capital adequacy;

— ensuring a unified understanding of planning, taking imto account the level of accepted
risk;

- informing the management of the Bank, collegial bodies and subdivisions performing
functions related to the acceptance and management of risks about significant risks and
capital adequacy.

When determining the planned (target) capital level the planned capits a
planned (target) level of capital adeguacy, the Bank proceeds from the as.s:ssm:nt u:lf' H:u: l:um:m
:'.aptta] requirement required to cover significant risks, and also takes into account the possible
need to attract additional capital and the available sources of its atteaction for coverage of signif-
icant risks, taking into account the guidelines for business development, planned (target) risk
levels and the target structure of the Bank's risks established by the Bank's Development Strate-
2y.

The composition of the sources of the capital at the Bank's disposal, in addition to the sources
included in the calculation of the total amount of equity funds {capital), established by Bank of
Russiz Regulation Ny 646-P dated (4.07.2018 “On the Methodology for Determining the
Amount of Equity Funds (Capital) of Credit Institutions (* Basel IIl ") (hereinafter - Regulation
Mo §46-P), other sources may also be included, such as unrealized income (adjusted for unreal-
ized expenses) in terms of assets (liabilities) reflected in accounting not at fair value, planned
income. Moreover, such sources should be available to cover losses from the realization of risks.

In order to control the adeguacy of its own funds (capital), the Bank establishes procedures
for the allocation of capital through a system of limits by areas, types of significant risks (In par-
ticular, credit, market) and divisions performing functions related to risk taking (divisions
providing lending to corporate and retail clients in terms of credit risk, treasury and other divi-
sions engaged in transactions with securities, foreign exchange and derivative financial mnstru-
ments in terms of market and interest rate nisks).

According to the monitoring of capital allocation limits in 2020, there were no violations of
capital allocation limits by business areas and divisions of the Bank (deviations were within the
acceptable margin of ervor). The individual actual ROE of the divisions was higher than planned,
namely, as of 01,01 2021 on lending operations - 19.83%, on foreign exchange and securities
operations - 7.69%. There was no need for capital redistribution in 2020

The total sources of the Bank's own funds according to the data of form 0409806 a3 of Janu-
ary [, 2021 amounted 1o 2,292,743 thousand rubles. The Bank maintains the level of adequacy af
its own funds (capital) at a level that corresponds to the nature and volume of operations carried
out by the Bank.

The wble below shows the regulatory capital based on the Bank's reports prepared in accord-
ance with the requirements of Russian legislation, namely, with the requirements of the Bank of
Russia Regulation Ne 646-P dated 04.07.2018 “On the Methodology for Determining the
Amount of Equity (Capital) of Credit Institutions (** Basel III ") according to the data of the pub-
lished form 0409808:
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Date | Capital size, in thou- [ncrease/decrease, n thou- Increase/decrease,
gand rubleg sand rubles in %
01.01.2020 2110 169 283 865 (3a 2019 1.) 15.54
01.01.2021 2155 4 45 735 {3a 2020 1) 217

The Bank's equity {capital) adequacy ratio (N1.0) as of 01.01.2021 according 0 Form
(409813 amounted to 46.491%, with the minimum allowabie value, taking into account the pru-
dential requiremenis of the Bank of Russia and the Bank's internal documents, 2%, which testi-
fies to the stable state of the Bank against the background of unfavorable extérnal environment.
Economic standards N1.1, N1.2 and N1.0 established by Bank of Russia Instruction No. 199-1
dated Movember 29, 2019 "On mandatory ratios and surcharges to capital adequacy ratios for
banks with a umiversal license” (heremafter referred to as Instruction No. 199-1) , during 2020

were carnied out, which 15 reflected in the form (4098135 published by the Bank and in the fol-
lowing table:

Norma- | Actual value | Actual value
Indicator name e o oF. | &4 of
value 01.01.2021 01.01.2020
in %
Base capital adequacy ratio of the Bank(N1.1) =450 | 44571 67.711
Fixed capital adequacy ratio of the Bank (N1.2) > 600 | 44.571 67.711
gqﬁﬁmﬁmdﬂ;capltal} adequacy ratio of the Bank 800 | 46.451 1600

There are no innovative, complex or hybrid capital instruments of the Bank.

7.2. Information about the risk management system.

Organization of the risk management system, key performance indicators of the Bank.

The Bank has formed an effective risk management system, the work of which is based on the
following principles:

—proportionality and unity of methodological approaches to risk management,

—gwareness and involvement in risk management,

~documentary regulation of operations related to risk,

~independence of the risk manapement division,

—multistage risk level control,

—improving the risk management system,

~Tisk management,

~gutomation of risk management,

—multi-level limitation of accepted nisks,

—forward-looking risk management,

—compliance with the requirements of the Bank of Russia for nsk management and capital
adequacy of the Bank,

~gufficiency, completeness and timeliness of reporting

—an integrated approach to risk and capital adequacy management,
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—systematic approach to risk and capital adequacy management.
The purpose of banking risk management is:

- ensuring/mmnisining an accepiable level of risks within the Risk Appetite and/or other
limits and restrictions;

- ensuring capital adequacy to cover significant risks;

— ensuring the financial stability of the Bank minimizing possible financial losses from
the impact of the risks assumed by the Bank in accordance with the Bank's Development Strate-
EY:

— compliance with the requirements of the state bodies of the Russian Federation regulat-
ing the Bank’s activities:

— adherence to international standards and best practices in the field of banking/financial
regulation.

The main tasks of the banking risk management system are:

- identification and assessment of materiality of types of banking risks;
— assessment, agerepation and forecasting of the level of significant risks;
- setting limits and restrictions on significant risks;

— monitoring and ¢ontrol over the volumes of accepted risk. implementation of measures to
reduce the level of accepted nisk of the Bank in order to maintain it within the established ex-
ternal and intemal restrictions;

- compliance with the mandatory ratios and restrictions established by the Bank of Russiz;

— ensuring efficient allocation of resources to optimize the ratio of risk and profitability of
the Bank;

— capital planning based on the resulis of a comprehensive assessment of significant risks,
stress testing of the Bank's stability in relation to internal and external risk factors, bench-
murks of the Bank's Business Development Strategy, Bank of Russia requirements for capital
adequacy:

—ensuring a unified understanding of planning, taking into account the level of accepted risk;

— informing the management of the Bank, collegial bodies and subdivisions performing fune-
tions related to the acceptance and management of risks about significant risks and capital
adequacy.

In order to develop ICAAP, decisions on the choice of methods and procedures for risk and
capital management are taken by the Bank independently, based on the principle of proportional-
itv, which states that credit institutions whose activities are not related to the implementation of
complex transactions can use simpler methods and procedures for capital management and nisks.
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In accordance with the recommendations of the Basel Committee, the Bank determines the
following approaches applied to the assessment of various types of risks when calculating capital
adequacy:

Risk type Caleulation method
Credit rizk A standardized approach
Market nisk A standardized approach
Operational risk Basic indicative spproach

The priority areas of the Bank's activities are comprehensive servicing of clients of small and
medium-sized businesses, corporate clients and operations with securitics. As part of the service,
the Bank offers settlement services, loan products, bank guarantees, including in favor of cus-
toms authorities, support of foreign economic activities of legal entities.

structure of the n ital management ies of the Bank:

= General meeting of participants;
— DBoard of directors;

~ President;

— Executive commaittee:

- Financial commitiee;

— Credit commattes;

— Lending department;

— Risk management service,

— Internal audit service;

- Intemnal control service;

— Responsible person for AML/SFT:
— Heads of the Bank's divisions,

The functions of the risk and capital management bodies are implemented through a system
of powers and decision-making, which is designed to ensure the proper fimetioning of the rigk
and capital management system of the Bank, giving it the required flexibility combined with sta-
bility at each management level,

In the field of internal procedures for sssessing capital adequacy (hereinafter - [CAAP), the
Bank has developed the following internal documents:

— Risk and capital management strategy of the Bank

- Methodology for determining the materiality of banking risks in the Bank:

- Regulation on the assessment of the aggregate risk in the Bank;

— Kegulation on the assessment of the adequacy of own funds (capital) in the Bank;

— Regulations on the assessment of the results of the Bank’s ICAAP implementation:

— The procedure for establishing and revising limits, signal values in the area of ICAAP in the
Bank;

— Regulation on the assessment of risks for the owners of the Bank;

— Policy on management of operational risk in the Bank;
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- Policy on lquidity risk management in the Bank;

— Policy on credit risk management in the Bank;

— Concentration risk management policy in the Bank;

~ Policy on interest rate risk management in the Bank;

— Policy on currency risk management in the Barnk;

— Policy on management of stock and commodity risks m the Bank;

— Policy on market risk management in the Bank;

— Policy on country risk management in the Bank:

— Policy on managing the risk of loss of business reputation in the Bank;

— Policy on legal risk management in the Bank:

- Policy on strategic risk management in the Bank;

— Regulation on stress testing at the Bank;

— Methodolozy for analyzing liquidity risk in the Bank:

- Methadology for analyzing credit risk in the Bank;

- Methodology for analyzing concentration risk in the Bank;

— Methodology for analyzing interest rate risk in the Bank:

— Methodology for analyzing currency risk in the Bank;

— Methodology for analyzing stock and commodity risks in the Bank;

— Methodology for analyzing market risk in the Bank;

— Methodalogy for analysis of country risk in the Bank;

_ Methadology for analyzing the risk of loss of business reputation in the Bank;
— Methodology for the analysis of legal risk in the Bank;

— Methadology for the analysis of strategic risk in the Bank;

~ Methodalogy for analyzing operational risk in the Bank;

— Instructions for maintaining analytical databases of the implementation of operational risks in
the Bank:

_ ather internal documents of the Bank regulating the ICAAP system, including banking risk
management Sy sem.

Detenmination of the significance (materiality) of banking risks, risk appetite of the Bank.

Risk appetite is determined by the Rank's Risk and Capital Management Strategy at the
Bank's level in the context of the Bank's activities. Risk appetite is defined as a combination of
quantitative and qualitative indicators.

The quantitative indicators include the following indicators characterizing certain types of
significant risks:

_ the ratio of the volume of provisions for possible losses required to the formation of reserves to
risk-weighted credit requirements;

— volumes of provisions for possible losses in the contexl of portfolios of credit requirements;

— levels of probahility of default and losses in relation 1o classes (segments) of credit claims;

_ for interest rate risk - the sensitivity of the interest margin to fluctuations in market rates, the
cost of capital to fluctuations in market rates;

— for market risk - the amount of capital required to cover losses from changes in the value of
financial instruments;

— for liquidity risk - the maximum gap between a5sets and liabilities for different call and maturi-
tv periods, both up 10 one year and more than one year, limits on the Bank's dependence on the
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funds of one legal entity or individual (hereinafter referred to as the counterparty) or on raising
funds when placing one product;

_ concentration isk - an indicator of the risk of concentration on the largest borrowers (the ratio
of the volume of the Bank's claims on the largest borrowers to the total loan portfolio, to five or
ten largest borrowers), an indicator of the risk of concentration on borrawers by type of econom-
ic activity or on investments in securities of issuers by type economic activity;

_ araristical indicators characterizing the degree of diversification of the portfolios of 2 credit in-
stitution - the Herfindahl-Hirschman Index(HHI).

Qualitative indicators include:
_ Hisk assessment and compliance with the established risk appetite when deciding to enler new

markets, to carry out new operations (1o introduce new products),
_ assessment of the ratio of risk and profitability when making management decisions.

In 2020, the the following risks as significant: liquidity risk, eredit risk,
market risk. interest rate risk, operational risk, legal risk, risk of loss of business reputation and
concentration risk.

Based on the risk appetite indicators, the Bank determines the planned (target) capital level,
the planned capital structure, sources of its formation, the planned (target) capital adequacy lev-
el, as well as the planned (target) risk levels and the target risk structurs of the Bank.

The Bank has & svstem of limits and resiictions, which makes it possible to ensure an ac-
ceptable level of risks - the Bank's risk appetite, The Board of Directors and other executive bod-
ies of the Bank periodically monitor the ICAAF system and its effectiveness by studying the
submitied reports, as well as imternal audit of ICAAP procedures in accordance with the terms
established by the Bank’s internal documents,

ICAAP reporting is formed by the Risk Management Service. Reports on the results of the
ICAAP implementation are submitted to ihe Board of Directors and executive bodies of the
Bank on an anmzal basis.

Reports on the results of stress testing are submitted to the Board of Directors and executive bod-
ies of the Bank on an annual basis.

Internal reporting to the head of the Risk Management Service, heads of divisions and mem-
bers of the Bank's committees, whose compelence includes risk management, is carried out in
the following order:

— reports on significant risks in terms of information on the volumes of risks assumed by the
Barlk's structural divisions, the use (violation) of the established limits, as well as reports on the
amount of capital, on the results of capital adequacy assessment, on the fulfillment of mandatory
ratios, are submitted to the Bank on a daily basis;
~ reports on significant risks in terms of information on the aggregated volume of significant
risks accepted by the Bank. at least once & month.

[CAAP reporting includes, but is not limited to, the following information:
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— on the aggregate amount of risks accepted by the Bank, as well as on the aceepted amounts of
each type of risk significant for the Bank;

— om the levels of significant risks assumed by the Bank;
_ on the use of the approved limits of risks and capital adequacy of the Bank;
— on the facts of violation by the Bank's subdivisions of the established limits, as well as
measures taken to resolve the identified violations;
— on the fulfillment of mandatory standards;
— about the results of stress testing;
— oti the current internal assessment of capital adequacy;
— on the results of self-assessments of banking nsks:
— on the results of forecasting the financial performance of the Bank:
- on the results of the ICAAP implementation,
Fin of the Bank.
As of 01.01.2021, according to the data of Form (409806, the value of the Bank's assets

amounted to 8194293 thousand rubles, as of January 1, 2020 - 3369433 thousand rubles. the
growth of the Bank's assets is due to an increase in:

— the Bank's funds with the Central Bank of the Russian Federation from 78579 thousand rubles
up to 309728 thousand rubles {growth amounted to 231,149 thousand rubles);

— funds placed with credit institutions, from 37608 thousand rubles up to 09387 thousand ru-
bles (growth amounted to 871,779 thousand rubles);

~ net loans at fair value through profit or loss, from RUB 2,106,271 thousand up to 4498322
thousand rubles (growth amounted to 2,392,051 thousand rubles);

— net investments in financial assets at fair value through other comprehensive income, from

RUB 947394 thousand. up to 2,289,015 thousand rubles (growth amounted to 1,341,621 thou-
sand rubles).

Information on claims (liabilities), weighted by the level of risk,
and on the minimum amount capital required to cover risks

| Mininrum eapi-
5 Risk-weighted claims(liabilitics) = tal required to
4 cover risks
b Indicator name T o T e
er Drata as of the i mpmp.:g Data as of the
reporting date dnia repoting date
1 | Credit iskiexclading counterparty credis rsk], 1 630474 o7 634 131174
total, including: | |
2 Using & standardized b 1839 674 71 884 i3l 174
3 When using the basx IRR - * %
4 | When applying an approach based on rizk 0 0 a
weighting for raquirements for specialized
lending and investments in equity participa-
tion {TRR)
5 | When using advanced IRR Q| U 1]
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Counterpanty coedit risk, total, including:

-

When using a standardized approach

When applying the method based on nternal
weelels

When using other approashes

Risk of changes in the cost of credit olaims as
a result of deterioration in the credit quality of
the counterparty under OTC derivatives trans- |
actions

=3 L= =1 [=]

11

Investments in equity securities{shares, units |
in mufual furds) and shares in the suthorized
capital of legal entities that are not meluded m
the trading portfolio, wsing a simplified ag-
proach based on risk weighting in [RE

12

Investments in shares, shares of investment

and other funds-an end-to-end approach

=

=

13

Investments in shares, shares of investment |
and other funds- mandated approsch

14

Investments in siocks, shares of investment
and other funds-a reserve approach

E

b

15 |

Seitlement risk

15

| securitization risk), total, including:
17

Securitization mekiexcloding tradmg purl.-ﬁfnhu |

=1 L=]

L=l L

|mapptmmﬂ based on ratings

18

When applying the approach based on the
ratings of credil rating agencies, including the
approgch bassd on internal assessments

1%

X

Using a standardized approach

T

4]

0

Market risk, iotal, incheding:

2362876

3 520 319

182 030

21

Using & siandardized approach

2362876

3520 319

182030

[

When applving the method based on internal
mindels

X

Equity adjustment dus o the tranafer of secus
rities fiwn & wading porifolio to a non-trading
parthalio

4

Operational risk

6358 325

Assetsfclaims) below the materdalicy threshold
for daduction from squinvcapital) weighted
with a coefficient of 250 persent

2h

The mintmum smount of adjestment for the
mexinum amount of credit and operational
risk deduction when applying IRE.

X

Taotal

4 640 875

5130528

371270

During 2020, the Bank's market risk increased threefold, or by RUB 1,770,762 thousand. This
growth was due 10 an increase in the Bank's imvestments in debt oblipations of the Ministry of
the Russian Federation.

Limits
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One of the tools of the Bank's Risk and Capital Manapement Strategy is the svstem of lim-
its, which is designed 1o establish certain restrictions on the Bank's acceptance of excessive risks.

The objectives of the svstem of limits are recognized as "physical” limitation of the Bank's
acceptance of excessive risks and prevention of the "spill-over" of negative problems of one of
the types of activities of the Bank (o the entire Bank. The main task of the system of limits is to
ensure the formation of the structure of the Bank's assets and liebilitics, adequate to the nature
and scale of the Bank's activities.

The system of limits in the Bank has a muitilevel structure;
— the total limit for the Bank (the level of aggregate risk) is set based on the Risk Appe-
tite, defined in the Banking Risk and Capital Management Strategy;
— limits by types of risks material (significant) for the Bank (Risk appetite);
— limits for the Bank’s divisions responsible for taking risks material 1o the Bank (areas of
activity);
— limits for the distribution of the Bank's own funds {capital) by tyvpes of significant (sig-
nificant) risks;
~ limits for individual borrowers (counterpartics);
— limits on securities portfolic instruments;
— pther limits.

The Bank uses the following tvpes of limits in the area of ICCAP:

— strict - “hard™ limits, violation of which (approaching the signal value) leads to the ter-
mination of operations;

- indicative - "non-rigid” limits, signaling the achievement of a certain level of risk that
requires consideration and decision-making on further directions of development;

— signal |limits or signal values of limits - "soft” limits, called upon to pay attention to the
acceptable, but approaching the critical value of the risk indicator.

With repard to the management of limits. the latter are divided inte:

— regulated limits, at which the limited risk indicator is manageable, i.e. can, if necessary,
be brought to the required level (as, for example, an open foreign exchange position can be
closed by conducting new operations);

- conditionally constant limits, according to which the limited indicator has a stable me-
dium-term nature, and it is practically impossible to change the position that reduces the risk
{such as, for example, using the credit limit - in a constant volume for the life of the loan);

- multi-factor limits, according to which the valpe of the fsk indieator is formed under
the influence of many factors, incl. external to the controlled process (as, for example, a limit on
a share in a portfolio may be violated as a result of a decrease in position in another segment).

By form. the limits are subdivided into:

— positional - the simplest, classic - direct restrictions on the position valume;

— capital limits - restrictions on the amount of capital required by the type of risk / divi-
gion / line of business;

— structural limits limiting the share of a certain segment in the total amount of risk - for
example. industry limits in the loan portfolio;
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— limits on the level of banking risk - restrictions on the value of the corresponding indi-
cators of banking risk;

— stop-loss and take profit limits - restrictions for operations in order 1o comply with the
Bank's mandatory ratios;

— guthority limits limiting the amount of accepted risks by employees / departments both
by the size of the portfolic / position and by the nature of the instruments;

= oither limits.

All limits on banking risks are set taking into account the regulatory requirements of the Bank
of Russia and are revised at jeast once a year. Changes in specific limits and signal values can be

initiated by the heads of the relevant departments of the Bank, RMS, and the Executive Commit-

tee of the Bank. In limiting the risk, the leading role is assigned 1o the observance of the manda-
tory ratios determined by the Instruction of the Bank of Russia No 180-1.

Failure to comply with the cstablished mandatory ratios by the Bank is not allowed.

Stages of the process of setting the Bank's rick limits:

— initiation of the issue of establishing limits for the Bank's risks;

- preliminary determination of the size of the Bank's risk limits;

= submission of the issue of setting the Bank’s risk limits for consideration by the Execu-
tive Committee of the Bank; making decisions on the issue of setting limits for banking risks by
the Executive Committee of the Bank and developing appropriate recommendations to the Board
of Directors of the Bank:

= submission of the issue of setting the Bank's risk limits for eonsideration by the Board
of Directors of the Bank: decision-making by the Board of Directors on the issue of setting the
Bank's nisk limits;

= bringing informaticn on the decision taken on the issue of setting the Bank's risk limits
to the interested structural divisions and {(or) officials of the Bank.

The Board of Directors and other executive bodies of the Bank periodically monitor the
ICAAP system, incl. with regard 1o the establishment and revision of limits and signal values in
the area of ICAAP, its effectiveness by studying the submitted reports, as well as internal audit
of ICAAP procedures. Internal audit of the procedure for establishing and revising limits and
signal values in the ICAAP area is carried out by IAS in the form of scheduled inspections at
least once a yvear according to the schedule approved by the Board of Directors or in the form of
an unscheduled inspection if signs of violation of ICAAP requirements are detected.

Compliance with risk limits god signal values of the Bank is monitored at two levels:

— gonstant monitoring of compliance with risk limits directly by the Bank's structural sub-
divisiong carrying out operations that carry nisks (both at the stage of making a decision to carry
out operations (lransactions) and at the stage of monitoring the levels of accepted nsks by com-
paning the volums of approved risks with the established limits);

— monthly monitoring of compliance with the limits by the risk analysis department of the
Bank.

The results of limit control are included by the RMS in the Bank's ICAAP reporting.
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Informing the management bodies of the Bank about compliance (non-compliance) with the
Bank's risk limits is carried out in the form of formation and consideration of RMS reports on
compliance {non-compliance) with the Bank's risk limits and is carried out in accordance with
the procedure established for each type of risk limit separately.

In case of revealing the fact of non-compliance (violation) of the Bank's risk limit in real
time, the head of the relevant structural unit of the Bank takes all possible measures necessary to
eliminate non-compliance (violation) of the Bank's risk limit, If it is impossible to eliminate non-
compliance {viplation) of the Bank's risk limit, the head of the relevant structural unit of the
Bank brings this fact 1o the attention of the Bank's RMS. The RMS of the Bank identifies the
reasons for violation of the Bank's risk limit and determines the degree of impact of the fact of
violation of the Bank's risk limit on the financial condition of the Bank and compliance with the
mandatory ratios established by the Bank of Russia. This information is brought to the attention
of the Bank's management in order to develop solutions 1o eliminate non-compliance (vielation)
of the Bank's rigk limit,

Stress testing

Stress testing is an assessment of the potential impact on the financial condition of the Bank of
a number of specified (scenario) changes in risk factors that correspond to exceptional but prob-
able events.

The Bank's ICAAP assumes a wide range of stress testing tasks:

— stress testing of certain types of risks (individual stress testing) within the framework of
management systems for the correspending types of risks, which are subsystems of ICAAP;

— comprehensive (aggregated) stress testing of several types of risks with an assessment
of the liguidity risk state (stress testing of liquidity risk) within the framework of the liguidity
management system, which is a subsystem of the ICAAP;

— comprehensive stress testing of several types of risks with an assessment of the Bank's
equity {capital) adequacy as one of the main elements for assessing capital adequacy;

— reverse siress testing of the Bank's  equity (capital) adequacy.

als and objectives of stress testing include:

— assessment of the size of each type of risk material for the Bank (the impact of fluctua-
tions in all significant (significant) banking risks on the Bank's assets);

— assessment of risks obtained using internal models used by the Bank;

— assessment of the ability of the Bank's capital to compensate for possible large losses;

— assessment of the Bank's overall need for capital, as well as determination of 2 set of
actions 1o be taken by the Bank te reduce the level of risks and preserve capital;

- assessment of the stability of the portfolio of financial assets of the Bank, the Bank as a
financial institution and the financial system as a whole to significant changes of a macroeco-
nomic nature;

- aptimization of the risk management system and the structure of
intra bank limits;

— compliance of the risk management system and the financial management system of the
Banlk with the requirements and recommendations of the Bank of Russia.
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As part of the ICAAP and BCBS recommendations. the Bank adheres to. but is not limited to,
the following core stress testing principles:

— gtress testing should be effective and be part of the corporate governance and risk man-
agement system of the Bank;

- the results of stress testing should be considered when making management decisions;

- gtress testing procedures should be properly documented;

~ giress testing scenarios must be agreed with the business units and accepted by the
Bank's management,

— scenarios for stress testing should reflect a set of factors that can lead to extreme losses
or profits on wading portfolios or extremely difficult to control the risks of these portfolios (such
factors include unlikely events in the context of all major types of risk, including the main ele-
ments of market, credit, operational risk and concentration risk);

— stress testing should be carried out both according to quantitative and qualitative scenar-
ios, taking into aceount both market risk and changes in liquadity during periods of market insta-
bility; quantitative scenarios should identify plansible crisis scenarios to which the Bank may be
exposed; The qualitative scenarios reflect the fact that the two main objectives of siress testing
are 10 assess the Bank's capital adequacy to cover potential significant losses and to identify
measures that can be taken to mitizate risk and preserve capital.

— when conducting stress testing, it is necessary 10 combine scenarios prescribed by the
supervigor with scenarios developed by the Bank itself in order to take into account the specific
features of the business and the risk profile;

— integral, aggregated and reverse stress testing should be camed out;

— stress testing should be applied in addition to other risk management tools;

- approaches to stress testing and streéss scenarios should be reviewed regularly (at least
once a year).

The procedure and terms of stress testing are applied by the Bank to achieve the goals and
objectives of stress testing for the near future and are defined in the Bank's internal documents in
the area of ICAAP.

[CAAP stress testing procedures.
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Complex stress testing scenarios are approved by the Board of Directors of the Bank at least
onee a year. The main methods of complex (aggregated) stress testing in the Bank are scenario
analvsis (based on historical and / or hypothetical events), as well as sensitivity analysis, which
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allows covering all types of risks inherent in the Bank and the main risk factors to which the
Bank may be exposed. Scenario analysis allows assessing the potential consequences of the sim-
ultaneous impact of a number of risk factors on the Bank's activities, incl. possible changes in the
structure of bank portfolios (analysis of the sensitivity of the Bank's asset portfolio to changes in
risk factors is carried out and maximum losses or potential losses are calculated), The scenarios
for stress testing of capital are considered by the Bank in relation to macroeconomic conditions:
they are either built on the basis of assumptions about certain conditions / changes in the econo-
my, or contain characteristics of the comresponding macro parameters,

When determining the severity of the Scenarios, the Bank proceeds from the fact that the
Scenarios should reflect significant shocks (cover the range of risk factors from mild to extreme),
and also include cases of high volatility of the financial market or a shock to market liquidity.
The scenarios should be consistent with the propensity to aceept risks (Risk appetite), correspond
to the risk profile and the range of services provided by the Bank.

The Bank identifies the following levels of Scenarie severity:

: : Significance level Implementation  frequency{  in
Scenario severity level (in %) s
Pessimistic 80 Once every 5 vears
Critical a5 Once every 20) vears
Catastrophic 94 1 time in 100 years

In 2020, the Bank considered the following scenarios of unfavorable development of events
for the Bank (hereinafter referred to as the Scenarios):

— Beenarid 1 “Client abandonment™ - realization of liquidity risk, concentration risk, in-
terest rate and non-financial risks (decrease in balances on current accounts of clients by 40%,
increase in concentration risk per borrower by 3 times);

— Seenario 2 “Non-repayment of loans™ - realization of credit risk, liquidity risk and non-
financial risks (deterioration of the quality of the loan portfolio - 20% of its value are bad loans):

- Scenario 3 “Decrease in income™ - realization of eredit risk, liquidity risk and non-
financial risks (decrease in the interest rate on outstanding loans by 20% while maintsining the
cost of borrowed funds);

- Scenario 4 “Changes in securities quotes”™ - realization of market, interest rate and [i-
quidity risks (decrease in securities quotes by 10%);

- Seenanio 5 “Growth of operational and legal risks™ - realization of operational and legal
risks, as well as liquidity risk {presence of operational losses or direct losses in the amount of
10946 of the Bank's own funds);

~ Scenario 6 "Systemic banking crisis” - banking risks {write-off of funds from current
customer accounis in the amount of 50%, correspondent accounts of LORO - 70%:; decrease in
urgent borrowed funds by 70%, non-repavment of loans in the amount of 20% of the Bank's loan
portfolio) ;

- Bcenario 7 "Financial crisis” - banking risks (a decrease in the value of securities by
30%, a decrease in the key rate by 20%, a decrease in urgent borrowed funds by 50%, non-
repayment of loans in the amount of 10% of the Bank’s loan portfolio, the presence of operation-
al losses or direct losses in the amount of 534 of the Bank's own funds (capiial).
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According to the latest comprehensive stress testing of the Bank's financial indicators as of
01.07.2020, the following conclusions were made:

— the Bank's capital is sufficient to cover most of the potential significant losses;
— implementation of 3 S¢enarios will result in a loss for the Bank, negative retum on 2q-
uity (ROE) and return on assets (ROA).

= none of the Seenarios will lead to violations of the Bank's mandatory standards.

— the maximum damage to the Bank can be caused by the implementation of the Scenari-
os "Non-repayment of loans”, "Growth of operational (including legal) risks", "Systemic banking
crisis” and "Financial erisis".

— the Bank should pay special attention to the operational, legal, credit and interest rate
risks of the Bank.

Credit risk management

In the process of credit risk management, the Bank is guided by the internal documents on
credit nsk management of the Bank,
The Bank does not apply an approach based on infernal ratings in order to calculate the credit
tisk of the counterparty, weighted by the risk level, in accordance with the regulation of the Bank
of Russia dated 06.08.2015 Ne 483-P "On the procedure for calenlating the amount of credir risk
based on internal ratings”,

There were no significant changes in the organizational structure of the Bank in terms of
credit risk management as compared to the previous banking reporting,

Creadit risk is the risk arising from the likelihood of non-fulfillment of contractual ebligations
by a borrower or counterparty to a credit institution.

Lending operations, being one of the priority areas of the Bank's activities, are also one of the
most risky, therefore almost all of the Bank's loans are secured, which significantly reduces the
Bank's credit nisk. In addition, all of the Bank's asseis are unencumbered, When assessing credit
risk, the Bank applics a standardized approach.

Credit operations, being one of the priority areas of the Bank's activities, are also one of the
mast risky, therefore, risk assessment on credit operations is the most important part of the anal-
ysis of the Bank's financial stability. The Bank adherss to a conservative credit policy, trying to
fully cover its risks.

The Bank provides bormmowers with loan products only after a detailed assessment of all pos-
sible risks associated with the activities of these borrowers.

When assessing credit risk, the Bank uses the following components: the share of standard
loans in the total loan portfolio of the Bank, the share of non-standard loans in the total loan pori-
folic of the Bank, the share of doubtful loans in the total loan portfolio of the Bank, the share of
probiem loans in the loan portfolio of the Bank , the share of bad loans in the Bank’s loan portfo-
lig, the level of coverage by provisions {or possible losses on the loan and equivalent indebted-
ness of non-standard loans of the Bank's loan portfolic, the level of coverage by provisions for
possible losses on the loan and equivalent indebtedness of doubtful loans of the Bank's loan port-
folio, the level of coverage by provisions for possible losses on the loan and equivalent debt of
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problem loans of the Bank's loan portfolio, the indicator of the concentration of outstanding
loans according to OKVED, the indicator of the concentration of outstanding loans according to
the OKATO, the ratio of the Bank's equity {(capital) adequacy (N1.0), the ratio of the maximum
amount of risk per borrower or a group of related borrowers (NG), the ratio of the maximum size
of large credit risks N7), counterparty credit risk indicator, residual risk level indicator, credit
risk stress testing indicator. These components of credit risk assessment allow making manage-
ment decisions in relation 10 banking products for clients.

For effective risk management. the Bank has an Executive, Finance and Credit Committees.
The purpose of the Credit Committes is to develop and make decisions on all issues related to
lending to the Bank's clients. The Credit Committee approves the main terms of lending;

- loan amount;

- loan terms;

- interest rate;

- requirements for securing obligations to repay a loan;
- the procedure for granting a loan and other conditions.

~ identification{revelation) of credit risk;

- analysis and assessment of credit risk;

—regulation of credit risk- measures to limit and reduce credit risk;

~monitoring the level of credit risk accepted by the Bank;

~-monitoring compliance with the Bank’s credit risk management procedures;
~stress testing and forecasting of credit risk indicators;

- self-agsessment of the level of credit nisk;

- preparation and analysis of reports on the level of credit risk accepted by the Bank..

; gulate ] nits, The assessment of the financial condi-
tion of the Ear.i: 5 r:ﬂuntv:rparuﬂ in arder tn Eﬁ!&b]lﬂ'l limats 15 carried out on the basis of 8 meth-
odalogy that is part of the Bank's policy. Based on the results of monitoring the creditworthiness
of counterparties, which is carried out on an ongoing basis by the responsible divisions of the
Bank, proposals are made to change the existing limits for consideration by the Financial or Ex-
ecufive Committes of the Bank.

The current system is quite conservative and avoids losses in the interbank lending market,

Loans by the Bank are issued in the presence of liquid and sufficient collateral, drawn up in
accordance with the procedure established by law, Real estate, equipment, vehicles, bank guar-
antees and sureties, highly liquid securities, etc. can aet as collateral for loans to legal entities.
The Bank uses the following methods to reduce (minimize) credit risk:

— reserving funds 1o cover possible losses (aimed at protecting depositors, creditors and
participants);

— diversification of loans (carried out by distributing loans to various categories of bor-
rowers, terms of provision, tvpes of collateral, by industry);
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— structuring loans {detailed development of a loan scheme In order to optimize its parameters
and minimize financial, tax and legal risks for the parties).

The current credit policy of the Bank eliminates the concentration of credit risk by establish-
ing internal standards that are stricter than the current standards of the Bank of Russia.

The Bank has developed and operates policies and procedures aimed at preventing &nd min-
imizing damage from credit risk. In order to minimize credit risk, the Bank operates the follow-
ing procedures:

- mandatory regular assessment of the financial condition of borrowers,

- determination of groups of related clients / borrowers of the Bank in order to assess and
reduce possible credit risks, comply with the limits in force in the Bank and fulfill the re-
quirernents of the Bank of Russia in terms of caleulating mandatory ratios,

- assessing the liguidity and sufficiency of the offered collateral,

- constant monitoring of the performance by bormowers of their obligations to the Bank and
the actual availability and condition of collateral,
assessment of the guality category of issued loan products,
the procedure for creating reserves for possible losses on loans, reserves for possible
losses on other operations.

The level of provisions for the Bank's loan and equivalent to the loan debt according to the
data of Form 0409115 {excluding funds placed with the Central Bank of the Russian Federation)
is not high due to the good quality of the loan portfolio, as well as the availability of collateral
for the loans on the Bank's balance sheet.

LLP as of 01.01.202] for loans of the 2nd quality category amounted to %814 thousand ru-
bles or 3.92% of the LLP, for loans of the 3rd quality eategory - 13533 thousand rubles or
11.54% of the LLP, for loans of the 4th quality category - 27458 thousand rubles or 51.00% of
the LLP, for loans of the 5th quality category - 51 thousand rubles or 100%.

The level of reserves as of 01.01.2021 amounted to 10.14% of the Bank's loan debt.

During 2020, the Bank's residual credit risk was not sigmificant, namely:

— collateral for loan debt is liquid, there were no preconditions for the loss of liguidity;

— there were no legal deficiencies in the execution of documentation on credit fransactions
- all documents related to credit transactions are available, no defects in their form were identi-
fied, all credit transactions of the Bank are valid:

— the debtor did not provide false information about his financial position.

The Bank determines the procedure for assessing the reasonableness of the application of full
recognition of the value of collateral in order to reduce credit rsk. The Bank's policy in the field
of collateral 1s set out in the relevant intémal document of the Bank and is aimed at:

— to achieve reliable collateral for transactions in which the Bank acts as a creditor;

— minimization of losses when foreclosure on the subject of a pledge;

— the Bank's complianes with the requirements of the Ceniral Bank of the Russian Feder-
ation in terms of assessing the quality of loan collateral,

All of the Bank's loans are secured by liquidity, In working with collateral for lean obliga-
tions, the Bank uses a conservative, prudent approach, which is designed to minimize possible
residual risk.
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The restructured ipans in the Bank's loan portfolio as of 01.01.2021 amounted to RUB
76,895 thousand. or 15.34% of the Bank's Ioan and equivalent debt (as of 01.01.2020, restruc-
tured loans amounted 10 RUB 41,322 thousand). In 2020, the indicator of restructured loans in-
ereased by 35,573 thousand rubles. or £6.09%,

Concentration of credit risk is the provision of large loans to an individual borrower or a
group of related borrowers, as well as as a result of the Bank's debtors belonging either to certain
sectors of the economy, or to geographic regions, or in the presence of a number of other liabili-
ties that make them vulnerable to the same cconomie factors.

Forming a loan portfolio, the Bank adheres to a certain level of concentration of lending
operations, since it operates in & specific market segment and specializes in servicing a specific
clientele. Concentration risk is identified as an independent type of risk for management, it is
necessarily taken into account when making decisions on transactions with counterparties and
clients. The Bank's RMS conducts ongoing analysis of concentration risk, imel. within the
framework of the analysis of the Bank's credit and market risks.

The Bank pays close attention to controlling the level of concentration of large credit risks.
In accordance with internal regulations, the Bank has implemented a procedure for daily mon-
toring of major credit risks and forecasting compliance with the requirements established by the
Bank of Russia in saccordance with N6 (maximum expasure per bommower or a group of related
bommowers) and N7 (maximum exposure to large eredit risks), For this purpose, support and mon-
itoring of the List of large and related borrowers of the Bank is carried out.

Among the largest borrowers of the Bank are representatives of various sectors of the econ-
omy, thus, the credit risk is sufficiently diversified.

The Bank pursues a balanced policy in the formation of reserves for possible losses on loans,
loan and equivalent debis. The Bank forms reserves for possible losses on loans, loan and equiv-
alent indebtedness, as well as for other operations in sccordance with the Bank's internal Regula-
tions, developed in accordance with the reguirements of the Central Bank of the Russian Federa-
tion Regulations Ne 590-P, Ne 61 1-P. Control over the correct and timely formation of reserves is
carried out by the Bank's Lending Department, followed by control by the Internal Audit Ser-
VIGE.

According to the analvsis of credit risk as of 01.01.2021. the following conelusions were
made:

— the standards established by Instruction M [99-1 are fulfilled as of the analvzed date,
there were no violations on the intra-month dates,
The degree of negative impact of the concentration of eredit risk on the Bank's ability to service
its liabilities with available cash is assessed as insignificant,

— the averzll level of credit risk is assessed as medinm, according to the approved internal
Methodology for the analysis of credit risk in the Bank.

— there is no nesd to take urgent measures to reduce the level of the Bank's credit risk and
preserve capital,

As of 01.01.2021, the Bank’s RMS underwent stress testing of credit risk, during which two
scenarios were considered:
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— decrease in caprtal by 30% and growth of bad loans by 5 times;
= 2-fold growth of large credit risks net of RVP and a 50% decrease in capital.

According to the results obtained, it was concleded that the financial stability of the Bank to
credit risks for 2020 slightly increased - with the possible implementation of the considered
stressful development scenarios, the generalized assessment of assets will remain at the accepta-

bie level for the Bank,
Counterparty credit risk management.

The Bank does not disclose information on counterparty credit risk management due to the
absence of the latter.

Securitization risk management.

The Bank does not disclose information on securitization risk management due to the ab-
sence of the latter.

Market risk management.

Market risk (MR is the nsk that the Bank will incur financial losses / losses due to changes
in the current fair value of financial instruments, as well as foreign exchange rates and / or pre-
cious metals. A distinctive feature of market risk from other banking risks is its dependence on
market conditions. Market risk includes equity, currency and interest rate risks.

The Bank's market risk management policy defines the main principles of market risk man-
agement. taking into account domestic and international banking practice, including:

- goals and objectives of market nsk management;

— the procedure for identifying, assessing, determining the acceptable level of market risk
and monitoning the level of market nsk;

— taking measures 10 maintain an acceptable level of market risk, including control and
(or) minimization of risk;

— the procedure for information support on market risk issues (the procedure for exchang-
ing information between divisions and employees, the procedure and frequency of submission of
reporting and other information on market risk management);

— the procedure for managing market risk when changing the structure of financial in-
struments, their quantitative and cost indicators, developing and introducing new technologies
and conditions for carrying out banking operations and other trangactions, other financial innova-
tions and tachnologies, when entering new markets;

— distribution of powers and responsibilities between the Board of Directors of the Bank,
executive bodies, divisions and employess in terms of implementation of the basic principles of
market risk management;

— the procedure for monitoring the effectiveness of market risk management

The Department of Foreign Exchange Control and International Sales carmries oul cument
monitoring of the level of market risks, operational control of the formation and changes in the
structure of portfolios of financial instruments inherent in market risk, daily current operational
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conirol of the open foreign exchange position, control of compliance with transaetion proce-
dures, ete.

[he Bank organizes a market risk managemsnt system for the following purposes:

— avoidance of possible losses due to fluctuations in prices for financial instruments:
— compliance with the requirements of the Bank of Russia to ensure the financial stability
of the Bank;

- ensuring compliance with the legitimate interests of the Bank and its clients when work-
ing with market instruments.

The main objectives of creating a market risk management svstem are:

— otganizing control over the diversification of the portfolic of financial instruments in-
herent in market risk:

— maintaining the Bank's open positions at a level that does not threaten its financial posi-
tiomn.

Market risk management in the Bank is based on the principles of differentiation of marke:
risk sources, responsibility for agsumed risk, limitation of potential losses and centralization of
market risk management.

In accordance with the principle of differentiation of risks, each of the centers of responsihility
bears market risk specific only to a particular tvpe of business. The establishment of this princi-
ple ensures the efficient allocation of limits, as well as the operational control of their use. The
Financial Committee determines the list of the Bank's divisions, which are allowed to perform
operations in the external market and open positions. In accordance with the principle of limiting
losses, the total volume of the limits established by the Bank should not exceed the normative
ratios established by the Bank of Russia.

In accordance with the principle of responsibility for risk, divisions empowered to conduct
transactions related to market rigk are responsible for the effective use of these powers,

In accordance with the principle of centralization of market risk management, all information
on transactions affecting the Bank's open positions (including open exchange positions), as these
transactions are performed, i$ available online in the Diasoft ABS for the purpose of intraday
regulation of positions and forecasting positions at the end of the day.

The Bank defines the following main fvpes of transactions (but is not limited to them), which
are inherent in market risk:

- active and passive fixed income transactions that do not coincide in terms of maturity:

- transactions with paid liabilities placed in assets that do net have a fixed income;

— operations with shares; debt obligations of the Russian Federation, constituent entities
of the Russian Federation and local authorities, enterprises and organizations, bought or sold in
order to obtain speculative income;

— transactions with derivative financial instruments bought or sold for the purpose of ob-
taining speculative income;

— transactions with property with market value, pledged;

— operations with precious metals bought and sold for the purpose of obtaining specula-
tive income;

— pperations with foreign currency bought and sold for the purpose of obtaining specula-
tive income (forex):
i
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— operations with foreign currency in cash purchased and sold to individuals through ex-
change offices in order to obtain speculative income;

— operations with foreign currency purchased and sold for the purpose of carrying out
operations for granting a loan, purchasing a security or other instrument;

— transactions with issued guarantees in foreign currency, or accepted guarantees in a cur-
rency that does not correspond to the currency of the transaction.

Market risk management methods depend on the nature of emerging risks and are divid-
ed Into:

common, that is applied to all types of risks included in the concept of market {currency, in-
terést, stock, commodity): methods of managing interest rate risk - in the Policy for managing
interest rate risk in the Bank. methods for managing stock and commodity risk - in the Poliey for
managing stock and commodity risk in the Bank, methods of foreign exchange risk management
- in the Foreign Exchange Risk Management Policy of the Bank.

= Common market risk management technigques inclede;

= collection and analysis of information about markets and counterparties

— galculation and assessment of the general level of market risk;

- forecasting;

- Jirmits:

— stress tesring;

- gelf-esteem;

— monitoring of price fluctuations for financial instruments inherent in market risk;
— hedging;

- gystemn for ereating reserves for possible logses.

= spegial, that is applicable only to a specific type of sk or financial instrument.
Special management methods are considered in the context of specific types of risks.

The Bank identifies and assesses market risks using both quantitative and qualitative parame-
ters, taking into account the acmal and planned indicators, as well as the results of stress testing,
while monitoring all operations, the result of which cannot be accurately planned, since it de-
pends on the development of the market situation .

In order to identifv market risk, the Bank coliects and analyzes information on markets and
counterparties in two directions. Analysis of information on counterparties includes the system-
atic collection and analysis of information on all counterparties with whom the Bank enters into
contractual relations and (or) carries out transactions. To this end. in all cases, the Bank uses the
“Know your customer™ principle in its work, monitors changes in financial position, business
reputation, etc. The Bank also uses the “Know your employee™ principle in the course of its ac-
tivities. The collection and analysis of the above information is carried out in the divisions in-
tending to conclude an agreement / transaction. The internal documents of the Bank establish the
minimum reguirements for the package of documents required for counterparties planning to en-
ter into contractual relations with the Bank.
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The heads of the relevant departments are responsible for ensuring that these requirements are
met,

Verification of the packages of documents for their compliance with the current legislation
and the establishment of the powers of persons entering into contracts or carrying oul transac-
tions is carried out by the Legal Depariment of the Bank.

The collection and analysis of information about the markets is carried out by the Bank's
RMS (general and / or thematic reviews) and represents analytical reviews and / or reports on the
market segments of interest (for example, an overview of the foreign exchange market for a cer-
tain peried), on an interesting thematic issue related to the Bank's risks ( for example, an assess-
ment of risks in the government bond market and the atteactiveness of this tvpe of investment for
the Bank).

Hedging is an economic transaction invelving the use of a financial instrument (usually a de-
nivative) aimed at mitigating (partially or fully) the risks of a hedged position. Hedging involves
the use of derivative financial instruments: futures, swaps, forwards, options, ete.

The Bank may use hedging transactions such as futures, forwards, swaps and other
transactions that represent the opening of an opposite position in order 1o compensate for market
risks.

When analvzing the feasibility of hedging transaction (5) from the point of view of making
informed decisions on the hedging strategy in each specific case, the RMS evaluates the current
level of market risks, sources and amounts of reserves to cover market risks, as well as the as-
sumed level of market risks of the Bank if applied hedging. [n the event that hedging can signifi-
cantly (from the point of view of the Bank's reliability) reduce market risk at reasonable coste,
then hedging is advisable. If the expected decrease in market risk is insignificant for the financial
stability of the Bank, or the costs of hedging are comparable to the savings in reserve funds, then
this hedging method is unsuitable and, if possible, other hedging strategies should be sought.

Hedging strategies that the Bank can use to mitigate market risks are determined by a number
of factors: type of hedged risk, type of porifolio (financial instrument) being hedged. hedging
-nl:njacdﬁ.res, market conditions, including the derivatives market, compliance with the Bank's Risk
Appetite etc,

The purpose of hedge accounting 15 to reflect in the Bank's financial statements the results of
risk management activities invelving the use of financial instruments to manage positions for
certain risks that could affect profit or loss {or ather comprehensive income, if these are invest-
ments in equity instruments for which The Bank chose to present changes in fair value in other
comprehensive income in accordance with the requirements of IFRS9),

In general, hedging can be considered effective if the following conditions are met at one
time:

— throughout the hedging process, the Bank can expect that the change in the hedged item
will be fully offset by changes in the fair value or cash flows of the hedging instrument;
— the actual results achieved are in the range of 30% to 125%,.

The effectiveness of hedges is assessed at the time of preparation of the Bank's annual or infer-
im financial stalements.

In order to minimize market risk, the Bank implements the following basic procedures and
methods:

— operations with securities inherent in the market risk are subject to the mandatory limit-

ing procedure; open foreign exchange positions of the Bank are formed within the limits estab-

lished by the Bank of Russia; The Bank is also entitled to establish other limits on market risk
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indicaters 1f the Executive Committes of the Bank makes a decision on the need to establish
these limits;

—the Bank crestes a reserve for possible losses, which allows 0 cover a sudden risk at the
expense of the Bank's own funds;

— all restnictions at the level of the Bank's divisions are determined in such a way as to
take into account the need to comply with all prudential norms, methodologies and requirements
of the Bank of Russia and current legislation, business traditions in relation to standard opera-
tions and trensactions for financial markets:

— each structural onit has clearly defined limits of authority and reporting.

The Bank applies a standardized approach to market risk management.

Control over the volume of market risk accepted by the Bank is carried out both in the process
of carrving out operations (transactions) (at the stage of making a decision 1o carry out opera-
tions / trangactions) and at the stage of monitoring the levels of aceepted risks by comparing the
volume of approved risks with the established limits. The results of limit control are included by
the RMS in the Bank's ICAAP reporting.

In order to monitor and maintain market risk at an acceptable level for the Bank, a combina-

tion of market risk management methods is used, such as:
— system of authority and decision making;

— information system;
— financial instruments monitoring systeen.
There are no significant changes in the organizational structure of the Bank in terms of market
risk management as compared to the previous accounting (financial) statements.

The magnitude of market risk when applying a standardized approach

MNum- ) = : z
her Article title Risk-weighted value
1 2 3
Financial instruments(except options)
1 Interest rate risk 2304007
2 Stock nsk 0
3 Currency risk 37 969
| 4 Commeodity risk 0
Options:
5 Simplified approach 0
Delta plus method 0
7 Scenario approach ]
8 securitization 0
9 Total: 2362 876

In accordance with the applicable IFRS 9, the Bank uses three main measurement categorics
of financial assets: measured at amortized cost, measured at fair valoe through other comprehen-
sive income (FYOCI) and measured at fair value through profit or loss (FVTPL).

As of 01.01.2021. the overall level of market risk is recognized as medium. Taking into ac-
count the data of the RMS analyzes (interest rate and market risks) and the fact that the Bank's
securities portfolio consists of liquid debt bonds of the Ministry of Finance of the Russian Feder-
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ation, the risk of losses that could disrupt the financial stability of the Bank 15 minimal. There
was no need 1o take urgent measures to reduce the level of the Bank's market risk and preserve
capital.

Az of 01,01.2021, the Bank conducted stress testi ket risk level in which three
scenarios were considered: a decrease in the key rate by 2004, a decrease in the Bank's equity
{capital)} by 20% and an increase in the inflation rate by 2 times. The level of market risk based
on the results of the above stress test was recognized as accepiable, since a possible change in
market risk will not have a critical impact on the professional financial activities of the Bank and
the overall level of market nisk during 2021 will be at a level not higher than average.

Interest rate risk management.

There were no significant changes in the organizational structure of the Bank in terms of inter-
est rate risk management in comparison with the previous accounting (financial) reporting,
Interest rate risk is the risk of financial losses (losses) due to unfavorable changes in nterest
rates on assets, liabilities and off-balance sheet instruments of the Bank, which affects the in-
come received by the Bank, as well as the value of its liahilities.

The purpose of the Bank's interest rate risk management is to minimize the Bank's fi-
nancial losses due to possible unfavorable changes in interest rates on assets, liabilities and
off-halance sheet instruments of the Bank, as well as the risk of revaluation of debt securi-
ties in the Bank's portfolio.

To achieve this goal, the Bank strives to solve the following main tasks:

— assessment of the state of the rates market and timely and reasonable forecasting of
changes in market interest rates;

— resular assessment of the risk of unfavorable changes in the price of the Bank's assets
under the influence of factors related to the issuers of securities in the current debt portfolio of
the Bank.

The division of the Bank's portfolios into trading and banking is carried out by the Bank in
order 1o determine the approaches by which certain instruments will be managed, the risks asso-
ciated with open positions are measured, the limits are set and the capital adequacy to cover
these risks is assessed.

The Bank uses the approach to assessing capital adequacy set forth in Regulation X2 511-F.
In the course of its professional activities, the Bank manages interest rate risk based on;

— management of the interest rate cycle;

— management in the event of a crisis situation;
— management in case of emergency;

- application of other measures.

The Board of Directors is responsible for organizing the interest rate risk management system
in the Bank, which also approves the interest rate risk manapgement policy and organizational
structure of the Bank, assesses the activities of the Bank's exccutive body te implement the ap-
proved policy in the area of interest rate risk management and control the level of interest rate
risk, etc.

The Executive Committee of the Bank is responsible for implementing the interest rate nsx
management policy in the Bank, organizing and ensuring the effectiveness of the interest rate
risk management system, including organizing systems for monitoring and measuring interest
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rate risk, organizing the submission of complete and reliable reporting on the management of
interest rate risk, discussing with the Board of Directors of the Bank issues of functioning inter-
est rate risk management systems, organization of measures to improve the qualifications of the
Bank's employees performing the functions of interest rate risk management and other issues re-
flected in the relevant internal documents of the Bank.

The Bank's Financial Committee sets interest rates for sttracting and allocating resources,
manages the structure of the balance shest in terms of sefting limits on banking products, equity
and time limits, liquidity, stop-loss (take-profit), sets risk limits for finanecial institutions - coun-
terparties of the Bank, and also considers other issues of the Bank's financial activities,

The Bank's RMS is responsible for the implementation of the rules and procedures for interest
rate risk management, analysis, assessment snd monitoring of interest rate risk, control over
complhiance with the established imterest rate nisk limits, stress testing, forecasi and self-
agsessment of interest rate nsk, preparation of reperts on interest rate nisk, participates in the dis-
cussion of management quality issues interest rate risk with the Board of Directors and the Exec-
utive Committee of the Bank.

The daily caleulation of interest rate risk, which is included in the caleulation of mandatory
ratios established by the Bank of Russia. as well as daily monitoring of the Bank's interest rate
risk, in accordance with the approved Methodology for the analysis of interest rate risk in the
Bank, is carried out by the Bank’s Accounting and Reporting Department.

Indicator name 01.01.2021 01.01.2020
1. Interest income from the placement of funds in credit in- od 142 0l 452
stitutions
2. Interest meome from loans to customers other than credit 63 732 83 304
institutions
3. Interest income from investments in securities 85 850 133 723
4. Interest expenses on borrowed funds from credit institu- B 329 23 477
tions
5. Interest expenses on attracted funds from clients other 29 D47 & 743
than credit institutions
| 6. Interest expenses on debt securities issued 0 0
I Financial result I 176 348 249 379 |

According to the above data, the financial result on interest income for 2020 decreased by
73,031 thousand rubles or 29.29%. The portfolio of securities subject to interest rate risk consists
of debt obligations of the Ministry of Finance of the Russian Federation (2,255,798 thousand ru-
bles).

Interest rate risk is the risk of incurring financial losses (losses) due 1o unfavorable changes in
interest rates, Interest rate risk may be caused by the mismatch of the terms of demand (repay-
ment) of claims and liabilities, as well as the unequal degree of change in interest rates on claims
and liabilities. As a method for assessing interest rate risk, the Bank uses Gap analysis according
to the data of Form 0409127,

Interest rate risk stress testing.
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Stress testing of imterest rate risk is carried out by the Bank in terms of the level of interest
rates by 200, 400 and 1500 b.p.(basis points) in the process of calculating and reporting in the
form 0409127,

The table below shows the volume, structure and sensitivity of the value of financial instru-
ments to changes in interest rates as of 01.01.2021
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The absolute gap and the gap on an accrual basis were:
- in the time interval “up to 1 month™ +2 494 860.00 thousand rubles, on an accrual basis
+5 966 037.00 thousand rubles;
— in the time interval "from 1 to 3 months” -1 683 074.00 thousand rubles, on an accrual
basis -2 806 291_00 thousand rubles;
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— in the time imterval "from 3 o 6 months” - 680 473.00 thousand rubles, on an acerual
basis -2 270 102.00 thousand rubles;

— in the time interval “from 6 to 12 months" -335,752.00 thousand rubles, on an accrual
basis -£28.569.00 thousand rubles:

— in the time interval "from 1 to 3 years" +208 263.00 thousand rubles:
— in the time interval "more than 3 years™ 0.00 thousand mubles.

The absolute gap for all periods, except for the periods "from 3 to 6 months" and "from & to
12 months", is positive.

The gap ratio {cumulative relative gap) and the gsp on an accrual basis were:

— in the time interval "up to 1 month™ - 2.26, on an accrual basis 2.56;

— in the time interval "from 1 to 3 months” - 0.00, with a cumulative total of -0.04:
— in the time interval "from 3 to 6 months™ - 0.08, cumulative total -0.47;

— in the time interval "from & to 12 months" - 0.19, with a cumulative total of -0.12.

The results of the stress testing of the Bank's interest rate risk as of 01.01.2021 are presented
carlier in the table of the Gap analysis of interest rate risk. During stress testing, the following
results wers obtained:

— if the interest rate increases by 400 basis points, the Bank's net interest income for the
vear will incresse by 9,582.19 thousand rubles:

— if the interest rate increases by 1000 basis points, the Bank's net interest income for the
year will decreass by 19,164.38 thousand rubles;

— in the event of an increase in the interest rate by 1500 basis points, the Bank's net inter-
est income for the year will decrease by 71.866.43 thousand rubles.

The interest rate risk is monitored on a daily basis by the Ac¢counting Department and the
Bank's EMS from the point of view of the impaet on the fulfillment of the requirements of the
Central Bank of the Russian Federation in terms of compliance with N.1.0 (the Bank's equity
(capital) adequacy ratia).

In the cvent that negative trends in the growth of the Bank's interest rate risk are revealed,
which may lead to a violation of the requirements of the Central Bank of the Russian Federation
in terms of compliance with the aforementioned standards, the Bank's Accounting Department
brings this information to the attention of the RMS and the President of the Bank, and / or the
Bank's Finance Committes in order 1o take the necessary measures to minimize the amount in-
terest rate risk specified in the Bank's Interest Rate Risk Management Policy. Information on the
monitoring results is provided 1o the President, the Finance Committee and the Board of Direc-
tors of the Bank as part of the RMS reporting,

Stress - testing the interest rate risk and analyzing its impact on the financial resolt, the
amount of equity {capital) and the value of the capital adequacy ratio in aggregate for all
currencies and in the context of currencies.

Stress - testing of interest rate risk and analysis of its impact on the financial result, the
amount of equity (capital) and the value of the capital adequacy ratio in aggregate for all curren-
cies, the Bank carmes out on a quarterly basis according to the following scenarios:

— baseline scenario - decrease [ increase in interast rates by 2%0;



— moderate scenario - decrease / increase in inferest rates by 4%:
— siress scenario - decrease / increase in interest rates by 15%.

As of 01.01.3021, the Bank made a profit taking into account other comprehensive income
(form 0409102) in'the amount of 25,903.00 thousand rubles.

According to stress est seenarios:

= in case of an increase in interest rates by 2%, profit will increase by 9.581.49 thousand
rubles and will amount to 31 %4849 thousand rubles (in rubles, the increase will amount o
33,364.87 thousand rubles, in US dollars, the decrease will be 23,749.98 thousand rubles, in eu-
ros, the decrease will be 33,40 thousand rubles);

— In case of a decrease in interest rates by 2%, profit will decrease by 9,581.49 thousand
rubles and will amount to 12 685.51 thousand rubles (in rubles the decrease will amount to
33,364.87 thousand rubles, in US dollars the growth will be 23,749.98 thousand rubles, in euros
the increase will be 33.40 thousand rubles);

— in the event of an increase in interest rates by 4%, profit will increase by 19.165.21
thousand rubles and will amount to 41,.432.2] thousand rubles (in rubles, the increase will be
66,731.97 thousand rubles, in US dollars, the decrease will be 47,502.19 thousand rubles, in eu-
g, the decrease will be 5680 thousand rubles);

— in case of a decrease in interest rates by 4%, profit will decrease by 19,165.21 thousand
rubles and will amount to 3 101.79 thousand rubles (in rubles the decresse will amount to
66,731.97 thousand rubles, in US dollars the increase will be 47.502.19 thousand rubles. in euros
the increase will be 66.80 thousand rubles);

= in case of an increase in interest rates by 15%, profit will increase by 71,866.74 thou-
sand rubles and will amount to 94,133.74 thousand rubles (in rubles the increase will be 250
24323 thousand rubles, in US dollars the decrease will be 178 129.32 thousand rubles, in euros
the decrease will be 247.16 thousand rubles);

— in case of a decrease in interest rates by 15%., profit will decrease by 71.866.74 thou-
sand rubles and the Bank will receive a loss in the amount of RUB 49,599.74 thousand (in ru-
bles, the decrease will amount to 250,243.23 thousand rubles, in US dollars. the increase will
amount to 17812932 thousand rubles, in euros, the decrease will amount to 247.16 thousand
rubles).

As of 01.01.2021, the =ize of the Bank's equity (capital) (in accordance with Form 0409123)
amounted to 2,142,787.00 thousand rubles, the ratio of the Bank’s equity (capital) adequacy ratio
N1.0 (in accordance with Form 0409135) was 46.172% ... According to stress test scenarios:

— in case of an increase in interest rates by 2%, the amount of capital will increase by
9,381.49 thousand rubles and will amount to 2,152,368.49 thousand rubles (in rubles, the in-
crease will amount to 33,364.87 thousand rubles, in US dollars, the decraase will be 23,749.98
thousand rubles, in euros, the decrease will be 33.40 thousand rubles); H1.0 will decrease by
0.250% and amount to 45.922%;

— in case of a decrease in interest rates by 2%, the amount of capital will decrease by
9,581.49 thousand rubles and will amount to 2,133,205.51 thousand rubles (in rubles the de-
crease will amount to 33.364.87 thousand rubles, in US dollars the growth will be 23,749 98
thousand rubles, in euros the increase will be 33.40 thousand rubles); H1.0 will increase by
0.255% and amount to 46.427%;

— in case of an in¢rease in interest rates by 4%, the amount of capital will increase by
19,165.21 thousand rubles and will amount to 2 161 952.21 thousand rubles (in rubles, the in-
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crease will be 66,731.97 thousand rubles, in US dollars, the decrease will be 47,502,129 thousand
rubles, in euros, the decrease will be 66.80 thousand rubles); HI1.0 will decrease by 0.494% and
amount to 45.678%;

~ in the event of a decrease in interest rates by 4%, the amount of capital will decrease by
19,165.21 thousand rubles and will amount to 2 123 621.79 thousand rubles (in rubles the de-
crease will amount to 66.731.97 thousand rubles, in US dollars the increase will be 47,502.19
thousand rubles. in euros the increase will be 66.80 thousand rubles); H1.0 will increase by
0.515% and amount to 46.487%;

= in case of an increase in interest rates by 15%, the amount of capital will increase by
71,866.74 thousand rubles and will amount to 2,214,653.74 thousand rubles (in rubles the in-
crease will be 250 243.23 thousand rubles, in US dollars the decrease will be 178 129,32 thou-
sand rubles, in euros the decrease will be 247,16 thousend rubles); H1.0 will decrease by 1.760%
and amount to 44.412%:

— in casc of a decrease in interest rates by 15%, the amount of capital will decrease by
71,866.74 thousand rubles. and will amount to 2,070,920,26 thousand rubles. (in rubles the de-
crease will be 250 243.23 thousand rubles, in US dollars the growth will be 178 129,32 thousand
rubles, in euros the growth will be 247.16 thousand rubles); H1.0 will increase by 2.043% and
amount to 48.215%.

Stress test values of the equity capital adequacy ratio meet the requirements of intemal doc-
uments. No significant expesure of the Bank to the interest rate risk was revealed (the forecast
value of the loss was obtained with & decrease in interest rates by 15%, which is a crisis scenario
of the development of events with & low probability of realization).

When determining the level of interest rate risk, the Bank uses the following internal indica-
tors: the sum of the maximum possible interest rate risk taking into account the correlation of
risks, the ratio of the calculated interest rate risk, the indicator of the concentration of the interest
rate risk, the ratio of the interest rate risk. the indicator of the gap with a cumulative total, the
ratio of the relative gap, the indicator of the interest rate risk, the indicators of the deviation of
the value of interest rate risk for financial instruments, the indicator of the ratio of the value of
the interest rate risk on financial instruments to the planned capital.

The following information is included in the reporting on interest rate risk:

— information about the current state of interest rates on the banking services market and
about their changes;

— information on the amount of interest rate risk on aggregated positions on financial in-
struments sensitive to changes in interest rates;

— information on the compliance of positions on financial instruments sensitive to changes
in interest rates with the established limits;

— gtress test results:

— ppinions (expert assessments) of analysts on changes in interest rates in the future;

— information on the forecast values of indicators for financial instruments sensitive to
changes mn interest rates;

— information on the results of measurement of interest rate risk.
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Az of 01.01.2021. the overall level of interest rate risk is recopnized as medium. Debt obliga-
tions of the Ministry of Finance of the Russian Federation, which constitute the Bank's securities
portfolio and create a high concentration of the Bank's interest rate risk. have a sufficiently high
liguidity, therefore, do not pose any threat to the financial stability of the Bank.

Operational risk management.

Operational risk is the risk of direct and indirect losses as a result of imperfection or errone-
ous internal processes of the credit institution, actions of personnel and other persons, failures

and shortcomings of information, technological and other systems, as well as a result of external
SVENts.

Int | and factors of operational o

— accidental or deliberate actions of individuals and / or legal entities directed against the
interests of the Bank:

— contradictions in the distribution of powers of divisions and employees of the Bank,
procedures for conducting banking operations and other transactions, their documentation and
recording, non-compliance by employees with established procedures and procedures, ineffec-
tiveness af intemal control;

— failures in the functioning of systems and equipment;

~ unfavorable external circumstances bevond the contrel of the Bank.

The manifestation of various factors of operational risk may result in losses due to:

— abuse or illegal actions of the Bank's employees (thefl, abuse of office, deliberate con-
cealment of the facts of banking operations and other transactions, unauthorized use of infor-
mation systems énd resources);

= illegal actions of third-party (third) parties (forgery and / or forgery of pavment and
other documents, unauthorized entry into information systems);

— violation of labor legislation by the Bank or its emplovees (violation of the terms of an
employment contract, harm to the health of employees);

~ violations of other legislation (including banking legislation on combating the legaliza-
tion {laundering) of proceeds from crime and the financing of terrorism);

- non-fulfillment or improper fulfillment of obligations arising from contracts related to
the main activity to customers, counterparties and / or other third parties;

— violations of business customs (improper use of confidential information, imposition
of services, price collusion);

— damage or loss of fixed assets and other tangible assets {(as a result of acts of terrorism,
natural disasters, fire):

— failure of equipment and systems {failure of ABS "Diasoft SNT", SWIFT terminal, oth-
er communication facilities, equipment breakdown);

— improper organization of activities, management and execution errors (imperfection of
the secunity system and / or procedure for access 1o information, incorrect organization of intra
bank information flows, failure to fulfill their obligations by service providers (performers of
work) to the Bank, errors in entering and processing data on operations and trangactions, loss of
documents, etc.).

ing losses can manifest themselves in orm of:

— redueing the value of assets;
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- early write-off (disposal) of tangible asscts;

— gash pavments based on decisions (decisions) of courts, decisions of bodies authorized
in aceordance with the legislation of the Russian Federation;

— cash payments to customers and counterparties. as well as to employess of the Bank in
arder to compensate them out of court for losses incurred by them through the fault of the Bank;

- costs for restoration of economic activity and elimination of the consequences of errors,
accidents, natural disasters and other similar circumstances;
— other losses.

The aperational sk management system consists of the following stages:

- identification of operational risk;

— assessment and analvss of the level of operational risk;

- monitoring of operational rnisk;

— control over the efficiency of operational risk management:

— a system of measures to minimize the level of operational risk.

Identification of factors of the presence of operational risk inrvolves the analysis of all condi-
tions of the Bank's functioning for the presence or the possibility of ccourrence of factors
(sources) of operational risk, which can be carried out at several levels:

— analysis of changes in the financial sector as a whole (for example, the introduction of
new technologies or financial innovations), which may have an impact on the Bank's perfor-
Mance;

— analysis of the operational risk exposure of the areas of activity, taking into account the
pricrities of the Bank;

— analysis of individual banking operations and other transactions;

— analysis of internal procedures, including the reporting and information exchange sys-
term.

All innovations made by the Bank - changes i the structure or procedures, the introduction
of new services and technologies (including with the use of outsourcing - involving a specialized
third-party organization (service provider) to perform cértain types of work), the development of
new areas of activity - at the development stage are thoroughly analysis to identify operational
risk factors,

Heads of divisions (responsible persons) are responsible for identifving and assessing op-
erational risk in accordance with the requirements of the Bank of Russia and the Bank's internal
documents in the area of operational risk management. In order to educate employees about op-
erational risks that may arise in connection with the performance of their official duties, the
BMS advises (instructs) managers and employees of the Bank (responsible persons) on opera-
tional risk management at least once a year. Information on the briefing on identifying the Bank's
operational risks is drawn up in writing and stored in the Bank's BMS for at least 5 years.

At the stape of identifying the factors of the presence of operational risk, special attention is
paid to cases of overlapping powers and responsibilities of divisions and emplovees of the Bank.
The identification of operational risk factors is carmied out by all divisions of the Bank, since op-
erational risk can manifest itself in any area of work. In structoral divisions, the heads of divi-
sions are responsible for identifying operational risk and initial assessment.
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All identified risk factors are classified depending on the degree of significance on a five-
point scale:

[ Severity Points awarded |
Insignificant 1
Medium materiality 3
Substantial 3
Serious 4
Critical 5

In accordance with the above scale, the responsible persons (heads of departments) fill out an
assessment table for identifying operational risk factors (if any) and their positive impact on
them. At the same time, the factors of positive influence are alzo classified on a five-point scale:

The degree of positive influence Points awarded
. Insubstantial 1
Medivm materiality 2
Substantial 3
Significant 4
Crucial 3

The identified risk factors according to the degree of urgency and significance are subdivided
into: urgent, medium urgenecy, nen-urgent. The responsible person informs his manager, the ABS
and / or RMS system administrator about urgent cases, depending on the nature of the operation-
al failure, before including them in the assessment table. In the event of unforeseen emergency
events, all employees of the Bank are guided by the Action Plan aimed at ensuring the continuity
of operations and (or) restoration of the Bank's operations in the event of unforeseen circum-
stances (hereinafier - the C&RA Plan). The responsible person informs the RMS about other
cases by providing him with the scorecard in electronic form.

When compiling assessment tables, heads of structural divisions use a system of indicators
for monitoring operational risk in their work, which can be expressed not only in identifying risk
Factors, but also have quantitative and (or) financial values (including actual and (or) potential
operational loss, missed benefit or decrease in the level of the Bank's business reputation).

Internal indicators of an increase in the level of operational risk include:

— a significant increase in the number and severity of operational errors of employees due
Lo vArious reasons;

— increasing the frequency of computer failures. equipment malfinctions;

— regular late submission of internal and external reporting;

— customner complaints about poor service; data on failed banking transactions;

— long-term non-filling of vacancies in intense work areas,

— staff turnover in tense areas of work;

— systematic non-compliance by emplovees with the requiremenis of internal regulatory
documents, requirements for information security, corporate cthics rules, eto.

— violation of labor discipline;

— systematic vielation of safety measures at workplaces, other cases that may lead to
technical problems and {or) accidents;
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External indicators are described below.

Baged on the resulis of compiling the assessment tables of the Bank's RMS, the estimated
seore for identifying the factors of operational risks for this structueal unit is displayed. At the
same time, this score cannot serve as an assessment of the effectiveness of the unit itself, since
the reasons for operational failures may lie outside its boundaries.

In order to ensure the conditions for the effective identification of operational risk, as well as
its assessment, the Bank has created and maintains an internal analytical dstabase on incurred
operational losses (operational events) of the Bank (hereinafter - the internal database) and an
external database of the implementation of operational risks in other credit institutions (collec-
tion of data on operational incidents is carried out weekly using the media - newspapers, maga-
zines, the Internet, television, ete.). The Center of Competence (DB Administrator), where in-
formation about operational svents 15 collected, is the Bank's RMS. To ensure the unification of
approaches and comparability of data, the classification of business processes by business lines,
a catalog of loss types, a classification of the Bank's activities and tvpes of operational events are
used.

The authorized persons responsible for collecting data on operational incidents are the heads
of the Bank’s divisions, The internal database records data on operational events that have oc-
curred, including data on losses incurred by the Bank caused by the described events, indicating
the processes / operations in which an operational failure / event took place, a description of the
event, a description of the causes of the event, a description of the type of losses, ete.

The Bank uses three stages of data entry into the operational events database:

— stape of preliminary description of the event;
— stage of assessing the consequences of the event;
— the stage of evaluating data entry procedures and resulis.

Ihe Bank carries out an assessment of the level of gperational risk in two stages:

— formation of a report of the struetural unit on the identification of operational risk;

— formartion of a consolidated report on the level of weighted operational risk by the Risk
Management Service based on the reports of structural divisions on the identification of opera-
tional risk.

For the purposes of caleulating the capital requirement to cover operational risk, the Bank ap-
plies the basic indicator approach (BIA) for calculating operational risk recommended by the
Ceniral Bank of the Russian Federation in Regulation No 652-P dated 03.09.2018 "Regulations
on the Procedure for Caleulating the Size of Operational Risk".

As of 01.01.2021, the operational risk (excluding the coefficient 12.5) for the Bank as a
whole amounted to 51,066 thousand rubles. (as of 01.01,2020 - 49 474 thousand rubles)

The use of this method for assessing operational risk allows us to identify the weak and strong
sides in its management. The level of operational risk (acceptable) <= 30% is considered “low”,
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and levels of operational risk above the acceptable level are considered “medium™ and “high™,
requiring the application of measures to minimize it.

fficials and divisions i

clude:

- Board of Directors:

— Executive Committec;

— President: '

- Risk Management Service (RMS);

— Legal Department;

— Chief Accountant;

— Responsible person for combating legalization (laundering) of proceeds from erime and
financing of terrorism);

= Information Technelogy Department, Information Security Division;

- Internal Audit Service (LAS);

— Internal Control Service (ICS);

— responsible persons for identifving operational risks.

Moreover, each structural unit has its own specific functions in the operational risk man-
Agement system.

Responsible petsons for the control of operational risks are appointed heads of structural
divisions, whose competence includes:

= identification and assessment of operational risks in the areas of work assigned to them
in accordance with the approved Methodology of the Bank;

— development of measures to eliminate the causes Jeading to the emergence of operation-
al risks; work to eliminate shortcomings in the risk management system;

— timely delivery of comprehensive information on identified operational risks to the
Bank's RMS;

— compliance with the requirements of the internal and external regulatory framework,
organization of the technological process in such a way as o exclude the possibility of opera-
tional risk at all stages of its activity.

The RMS carries out an analysis of operational risk, which consists of 5 stages:

- assessment of the level of operational risk in order to determine the adequacy (suffi-
ciency) of the Bank's equity (capital);

— assessment of the level of operational risk based on monitoring (identification) indica-
Lors;

— assessment of the current level of operational risk;

— assessment (calculation) of the inherent operational risk;

— assessment {calculation) of residual operational risk.

As of 01.01.2021, the level of operational risk in order to determine the adequacy (sufficien-
cy) of the Bank's own funds (capital) and according to monitoring indicators is assessed as low,
the current level of operational risk - as medium (o assess the current level of operational risk,
the Bank's RMS uses the scoring method of these risks through the analysis of external indieators
of the Bank's activity):

Na | | 2
Indicator name (01.01.202
p'p | 1
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1 | Share of losses from the realization of operational risks in total costs % (1.24993

2 Share of costs associated with operational risk management in total 2 S1908
costs, % i |

5 l';h;;aﬁﬂ of costs associated with of operating risk management to egui- 407623

4 The ratio of the basic indicator of operational risk (15 % of gross in- 153717
come) to equity, % )

4 | Results of siress testing of operational risk , number of units 3

Minimization of operational rigk involves the implementation of a set of measures aimed at

reducing the likelihood of occurrence of events or circumstances leading to operating losses, and
{ or at reducing (limiting) the amount of potential operating losses. Operational risk mitigation
methods are applied taking into account the specific nature of emerging risks.

The main method for minimizing operational tisk is the development of an organizational
structure, miernal rules and procedures for banking operations and other transactions in such a
way as to exclude (minimize) the possibility of operational risk factors. At the same time, special
attention i$ paid to the observance of the principles of separation of powers, the procedure for
approval (agreement) and accountability for ongoing banking operations and other transactions.

‘The Bank alse applies other methods {methods) to minimize the level of operational risk:

= standardization of banking operations and other transactions (procedurss, procedures,
technologies for carrving out operations and transactions, concluding agreements);
— organization of a system of additional and subsequent control, systems of ongoing veri-
fication of ongoing transactions and operations;
— analysis of the impact of operational risk factors (both in aggregate and in the context
of their classification) on the Bank's performance indicators;
- raising the level of qualifications of personnel;
— automation of banking processes and technologics, cspecially in areas related to stand-
ard operations and large volumes of work:
- distribution of responsibilities between departments, taking into account the optimizs-
tion of the load on individual employees;
— providing employees with a regulatory framework that is as adequate as possible to
internal and external requirements.

The reporting on operational risk is prepared by the Bank's RMS in accordance with the re-
quirements of the Bank of Russia,

ICAAP reporting includes, but is not limited to, the following information:

— on the aggregate amount of operational risk accepted by the Bank;

- on the use of approved limits and capital adequacy of the Bank in relation to operational
risk;

— on the facts of violation by the Bank's divisions of the established limits and the
achievement / failure of the signal values of the operational risk, as well as the measures taken w0
resolve the identified violations;

= on the fulfillment of mandatory standards:

- on the results of stress testing of operational risk;
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— on the results of the self-assessment of the operational risk and operational risk man-
agement of the Bank;

— an the results of forecasting the financial performance of the Bank in terms of the opera-
tional risk of the Bank;

- other information related to the operational nsk of the Bank.

At least 4 times a vear. the RMS reports on the level of operational risk to the Board of Di-
rectors of the Bank,

In the area of operational risk management, the RMS generates the following reports:

Nz ¢ Governing bodies to whom W
e Reporting name inipia peovided Periodicity
Executive committes monthly
1 | Operational risk analysis Board of Dire At least T 8 guar-

2 | Operational risk forecast

3 | Operational risk siress testing

Executive committes, Board

Self — assessment of operational of Diirectors

4 | risk management and opera-
tional risk

At least once a year

Control over the level of the Bank’s operational risk by the Board of Directors and the Exec-
utive Committes of the Bank is carried out by quarterly submission of reports on operational risk
by the RMS, in sccordance with the Bank's internal documents.

Foreign exchange risk management,

Currency risk - the risk of losses due to unfavorable changes in the rates of foreign currencies
and ( or precious metals on the positions opened by the Bank in foreign currencies and / or pre-
eious metals.

The Bank organizes a foreign exchange risk management system for the following purposes:

— avoidance of possible losses due to fluctuations in market prices;
— compliance with the requirements of the Bank of Russia to ensure the financial stabil-
ity of the Bank;
-~ ensuring compliance with the legitimate interests of the Bank and its clients when
working with foreign exchange instruments.
The main task of creating a currency risk management system is to maintain the Bank's open
positions at a level that does not threaten its financial position.

Foreign exchange risk management - assessment of foreign exchange risks, control of finan-
cial traneactions, allowing to fully or partially reduce the risk of losses arising in connection with
the expected change in the exchange rate. The bodies in charge of foreign exchange risk man-
agement are the Department of Foreign Exchange Control and [nternational Sales of the Bank -
Vice President of the Bank (foreign exchange control ).

The foreign exchange risk management process includes the following steps:

— identification of the content and assessment of the level of foreign exchange risk in
connection with transactions with foreign currency;
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_ determination of sources and volumes of information required to assess the level of
currency risk;
— selection and adoption of a method for minimizing currency risk,

The main methods of risk management in order to minimize them when conducting foreign
exchange transactions are:

— forecasting rates;
- contrel of an open foreign exchange position;
— limiting.

The Bank can also use other methods, such as:

— hedging is a balancing transaction aimed at minimizing risk;
— diversification - distribution of assets and liabilities by various components;
— insurance.

Forcign exchange risk management is carried out by the Bank in accordance wath the re-
quirements of the Central Bank of the Russian Federation Instruction Ne 178-1 dated 28.12:2016
"On setting the size (limits) of open foreign exchange positions, the methodology for caleulating
them and the specifics of supervising their observance by credit institutions” and includes:

— limiting open currency positions by limits;
— gonstant control {menitoring} of open foreign exchange positions.

The value of the indicator as | The value of the indicator as of
; of 01.01.2021 01.01.2020
Indicator in thousand in % of in thousand i % of canital
rubles capital rubles AR
OEP, including 57 968.04 2.7053 58 02478 2. 7104
| QEP euro 5 §79.84 0.2744 g 742.21 0.4084
QEP Indian rupees 1 346.1596 00628 3111.7116 0.1453
| OEP U.S. dollars 50 7429430 23681 | 46 1708558 21567

The analysis of currency risk is carried out by the Bank's RMS at least once a month, At the
same time, both quantitative and qualitative indicators of currency risk are taken into account:
the matio of the caleulated currency risk as of the reporting date, the coefficient of the cumrency
risk, the level of the Bank's currency activity in the foreign exchange market, the coverage ratio
of currency transactions, potential income (loss), the number of violations of open exchange rate,
the number of potential of revealed violations N1.0, indicator of stress testing of currency risk.

Diaily monitoring of the value of the Bank’s currency risk is carried out by the Accounting
Department and the Bank’s RMS in terms of the impact on the adequacy of the Bank's own funds
(capital) N1.i2. If a trend of a critical increase in the amount of currency risk is detected, an em-
ployee of the Accounting Department or RMS brings this information 1o the anenton of the
Bank's management in order to take the necessary measures to minimize the amount of currency
risk specified in the Policy on currency risk management in the Bank.

As of 01,01.2021. the Bank’s foreizn exchange risk is assessed as low.

The limits of open currency positions are approved in the Risk and Capital Management
Strategy of the Bank, namely:
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= the sum of all long (short) open exchange positions in certain foreign currencies does
nat exceed 20% of the Bank's eapital on a daily basis;
— any long (short) open exchange position (OEP ) in & scparate foreign currency, as well
as a balancing position in rubles, does not exceed 10% of the Bank's capital on a daily basis;
= QEP regulation through foreign currency purchase and sale transactions is carried out
only with the largest Russian commercial banks.
Methods for reducing foreign exchange risk are actually methods of internal control and
imply the following measures:
— separation of functions - conducting transactions, settlements on them and their ac-
counting should be carried out by different employees;
— independent assessment of performance - the performance of an employee or unit
should be assessed by independent units that are not interested in distorting the results.

The existence and effective functioning of the control svstem as a tool for managing banking
risks is based on the following principles from among the principles of organizing internal con-
trol: comprehensiveness of internal control, coverage of all organizational structures and divi-
sions of the Bank by control procedures, multilevel nature of internal control. IAS carries out
mspections of foreign exchange risk management or its individual elements in accordance with
the plan of its activities or on the instructions of management.

Analysis of the impact of changes in exchange rates on the size of the financial results
and equity (capital) of the Bank.

The main goals and objectives of stress testing the Bank’s CUTEncy risk are:

— assessment of the impact of changes in exchange rates on the size of the Bank's finan-
cial results;

= assessment of the impact of changes in exchange rates on the size of the Bank's own
funds (capital);
— assessment of the financial stability of the Bank, the adequacy of its own funds (capi-

tal);
- tetermination of the Bank's curreney risk;
— compliance of the Bank with the requirements of supervisory autharities
The main method of stress testing currency risk is scenario analysis. Within the framework
of the scenario analysis of foreign exchange risk, the Bank determines the fol lowing scenarios
for the occurrence of events or circumstances related (o foreign exchange risk:
= moderate scenario - change in the official exchange rate of the ruble against foreign cur-
rency by 10%:
— siress scenario - a change in the official exchange rate of the ruble agninst foreign cur-
rency by 30%4.

The impact of changes in exchange rates on the size of the financial results and equity (capi-
tal} of the Bank is determined on the basis of stress testing carried out on a quarterly basis,

As of 01.01.2021, the Bank has an excess of balance sheet assets in foreign currencies over
balance sheet liabilities in foreign currencies in the amount of RUB 30,128 thousand,

If at the date of stress testing the Bank has an excess of balance sheet assets in foreign cur-
rencies over balance sheet liabilities in foreign currencies, stress testing is carried out according
to the following scenario: moderate - an increase in the official exchange rate of the ruble against
a foreign currency by 10%, stress - an increase in the official exchange rate of the ruble againsta
foreign currency by 30%. According to the data of form 0409101, due to the excess of the size of
balance currency assets (2,266,199) thousand rubles over foreign exchange liabilities (2,236,071
thousand rubles), both scenarios will lead to an increase in financial results and equity (capital)
of the Bank,
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As of 01.01.2021, the Bank made a profit taking into account other comprehensive income in
the amount of RUB 22,267 thousand. In accordance with stress testing scenarios: in the event of
an increase in the ruble exchange rate by 10%, the profit will increase to 24 493,70 thousand ru-
bles; in the event of an increase in the ruble exchange rate by 30%, the Bank will receive a profit
in the amount of 28 947.10 thousand rubles,

As of 01.01.2021, the amount of the Bank's own finds (capital) according to the dats of
Form 0409123 amounted to 2,142,787 thousand rubles. In aceordance with stress testing scenar-
ios: in the event of an increase in the ruhle exchange mic by 1094, the amount of capital will in-
crease 10 2,145,013.70 thousand rubles; in the event of an increase in the ruble rate by 30%, the
amount of capital will increase to 2,149,467.10 thousand rubles.

As of 01.01.2021, the ratio of the Bank’s equity (capital) adequacy ratio N1.0 according to
the data of Form 0409135 amounted to 46.172%. In accordance with stress testing scenarios: in
the event of a 10% increase in the ruble exchange rate, the Bank's equity (capital) adequacy ratio
N1.0 will amount to 45.712%:; in the event of a 30% increase in the ruble exchange rate, the
Bank's equity (capital) adequacy ratio N1.0 will be 45.453%.

Stress test values of the equity capital adequacy ratio meet the requirements of the Bank’s
intemal documents in the area of ICAAP, exceeding the lower threshold value of the Bank’s eg-
wity capital adequacy ratio established by the Bank of Russia,

Liquidity risk management.

Liquidity risk - the risk of the Bank's inability to finance its activities, that is, to ensure the
growth of assets and fulfill obligations as they fall due without incurring losses in an amount that
threatens the financial stability of the Bank.

There are no significant changes in the organizational structure of the Bank in terms of [i-
quidity risk management and liquidity risk factors as compared to the previous accounting (fi-
nancial) staternents.

The main objectives of the Bank's liguidity managsement;

— ensuring the Bank's ability to timely and fully fulfill its monetary and other obligations
arising from transactions with the use of financial instruments;

— identification, measurement and determination of an acceptable level of liguidity

— determination of the Bank's need for liquid funds;

— constant monitering of the liquidity state;

= taking measures to maintain the financial stability of the Bank and the interests of its
creditors and depositors at a non-threatening level of liguidity risk.

In the process of liquidity management, the Bank is guided by the following basic princi-
ples, but not limited to them:

— daily and continuous liquidity management:

— the absence of contadictions between the applied methods and instruments for as-
sessing liquidity risk with the regulatory documents of the Central Bank of the Russian Federa-
tion, the Bank's policy in the field of risk management;

— ¢clear distribution of powers and responsibilities for liguidity management between gov-
eming bodies and divisions:

— selting limits to ensure an adequate level of liquidity and corresponding to the size,
characteristics and financial condition of the Bank;

— the presence of & constant information flow about future receipts or write-offs of funds
between the structural divisions and the Bank's RMS in order to form & pavment calendar and
plan the need for liquid funds;

— the conflict between liquidity and profitability is always resolved in favor of liquidity:

— each deal affecting the liquidity state is taken into account in calculating the liguidity
risk;
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— major transactions are preliminarily analyvzed for their compliance with the current state
of liquidity and established limits;

— forecasting the state of liquidity, taking inte account scenarios of negative developments
for the Bank of cvents related to the state of the market, the position of debtors, ereditors and
other factors affecting the state of the Bank's liquidity,

The emergence of liguidity risk can be caused by the following internal and external factors:

— mismatch of the terms of claims on active operations with the maturity dates on passive
operations;

= reducing the amount of the Bank's own funds (capital) o the degree of approaching the
discrepancy between the actual values of the Bank's mandatory liquidity ratios and the values
established by Instruction No 180-1;

— a high degree of concentration of the Bank - a significant dependence on one sector of
the financial market or on a small number of clients in terms of attracting deposits:

— loss of the Bank's reputation;

= & high degree of concentration of credit risk, that is, concentration of a large amount of
loans issued to one borrower or a group of related borrowers;

— changes in the political and economic situation in the country, resulting in a decrease in
demand for lending;

= foss of general confidence in the banking system, expressed in the outflow of deposits
and deposits;

— manifestations of the consequences of an increase in credit risk (failure to fulfill, un-
timely or incomplete fulfiliment by borrowers of financial obligations to the Bank):

— changes in the current legislation (if these changes affect the conditions for raising /
placing funds in banks).

The liguwdity risk management system is an integral part of the asset and liability manage-
ment svstern and includes two main components:

- management of instant (short-term)) liquidity carried out by the Department of Treasury
Operations, International Settlements and Currency Control on an engoing basis in real time:

— management of medium-term and long-term liquidity carried out by the Financial, Cred-
it and Executive Committees of the Bank in order to achieve an optimal balance of risk and prof-
itability.

The acceptable level of liguidity risk is determined by the Board of Directors of the Bank as
part of the Bank's Risk Appetite. The Bank's Finance. Credit and Executive Committees use a
system of indicators and liquidity risk limits in order to ensure the ability to cover both expected
and non-expectad cash outflows at any time. These indicators are calculated taking into account
the scenario approach and include: analysis of hquidity gaps (gap analysis), liquidity ratios, re-
source base concentration ratios, and others,

The Bank establishes liguidity risk management procedures covering its various forms:

— risk of balance sheet liquidity;

— the risk of unforeseen liguidity requirements;

- market liguidity risk:

- funding risk

liguidity management. the Bank is gui wing principles:

- liguidity management is carried out daily and contimeously;

— ¢lear division of powers and responsibilities for liguidity management;

— the absence of coniradictions with the regulatory documents of the Central Bank of the

Russian Federation of the applied methods and tools for assessing liquidity risk, peliey in
the field of risk management;
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- ensuring the independence of the subdivision responsible for developing procedures for
identifying, assessing, monitering and controlling the level of liquidity risk, developing and im-
plementing management reporting on liguidity risk from the subdivisions responsible for manag-
ing assets and liabilities;

— setting limits to ensure an adequate level of liquidity and appropriate to the size, nature
of the business and the financial condition of the Bank:

= resolution of the conflict between liquidity and profitability in favor of liquidity;

— taking into account the liquidity risk of each transaction affecting the state of liguidity;

— strict consideration of the urgency of the source of resources and its volume when plac-
ing assets in various financial instruments;

— preliminary analysis of major transactions for their compliance with the current state of
liquidity and established limits;

— implementation of planning the need for liquid funds.

Liguidity risk management procedures have been adapted in the ICAAP of the Bank
through the application of coordinated regulations for actions of all departments and manage-
ment bodies of the Bank in such a way that they do not create problems for the implementation
of procedures for managing other risks of the Bank and its capital. Such consistency of the
Bank's risk and capital management procedures is regularly checked by the Bank's IAS within
the framework of assessing the effectiveness of the ICAAP.

As part of risk management of unforeseen liguidity requirements;

= The Bank maintains at a sufficient level the ability to compensate for arising lLiabilities
at the expense of the expected inflow of assets and a comfortable level of available capital (the
level of the Bank's equity (capital), at which the ratios of equity (capital) adequacy N1.0 will be
higher than those established by the Central Bank of the Russian Federation):

— The Bank discloses information about the Bank's liquidity and its need for financing in
the event of various scenarios as part of management reporting in the area of ICAAP (stress test-
ing) to the Bank's participants in order to inform the latter for the possible attraction of additional
liquidity (cash).

— structural liguidity risk - associated with the consideration of long-ferm or strategic li-
quidity indicators for a period of more than one year (for its assessment, ratios and gaps {gaps)
are calculated, funding sources are considered, etc.):

= tactical liquidity risk - conceptually inseparable from the previous risk, but establishes a
short-term {operational) aspect of cash flow and intraday liquidity management (cash and collat-
eral management);

— unforescen (accidental) liquidity risk - includes stress testing using sensitivity analysis
and / or scenario modeling in order to determine liquidity ratios in the event of implementation
of unlikely but plsusible crisis ecircumstances with the choice of an appropriate adequate alpo-
rithm of actions, as well as in order 1o create the necessary “cushion” "Liquid assets (standard of
mstant liquidity N2).

Liguidity risk analvsis js camied out for al] the Bank's operations and allows to_determine
] 103 and rea otential liowid; £,
Liguidity nsk manasement consists of the followineg staoes:

— identification of liquidity risk;
— analysis (assessment) and monitoring of lHquidity risk:
—control to minimize liquidity risk.

T'o achigve the soals and solve problems in liguidity risk management, the Bank uses the

following methods:
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— system of powers and decision-making;

— information system;

— ligquidity risk control system;

— organizing access to the markets for resources and consumers of the Bank’s services.

In order to minimize the liquidity risk. the Bank uses the following methods:
— regulation of operations subject to liquidity risk (defined in the relevan: regulatory in-
ternal documents of the Bank in relation to all divisions);

— limiting:

= requirements for equity (capital) and maintenance of the Bank’s capital adequacy in re-
lation to liquidity risk.

Responsible persons for managing the cumrent and intraday payment position are the Deputy
President (operations and reporting) and the head of the Ireasury Operations, International Set-
tlements and Currency Control Department (hereinafter - Responsible Persons). All information
on the movement of cash flows in the currency of the Russian Federation and in foreign currency
15 available daily online in the Diasoft ARS.

Periodic review of the liquiditv state within the framewark of current Liquidity risk manage-
ment is carried out as required by the RMS of the Bank - the current and forecast state of short-
term liguidity is monitored based on the forecast of the need for resources in the short-term peri-
od.

The Bank's assets and liabilitics are managed by the Bank's Executive Committee, The main
goal of asset and liability management (hereinafier referred to as the method of managing the
liquidity of the Bank's balance sheet) is to maintain such a state of the structure of the Bank's as-
sels and liabilities by type and maturity, which would aliow the Bank to:

— ensure timely fulfillment of obligations;

— satisly customers' demand for credit resources;

— maintain & reputation among clients and counterparties of the Bank as a reliable financial insti-
tution paying special attention to liquidity risk manegement.

The method of managing the liguidity of the Bank's balance sheet ingludes:

— analyzis of the Bank’s liquidity indicators;

— analysis of the gap in the maturity of claims and liabilities, grouped by MATUriTY;

— seiling appropriate limits and rates for raising / placing funds for individual instruments

and {or) terms;

— development of scenarios and measures to restore the Bank's liguidity;

— control over the implementation of the established procedures for Hquidity risk manage-

ment.

If the value of the liquidity deficit ratio falls below the established limit, the Bank takes
appropriate measures to manage liquidity, as reflected in the Bank's internal documnents in the
area of ICAAP,

managing foreion exc assets iabilities, the limitation of the amount of for-
eign exchange liquidity of the OVP Bank is taken into account, and to coordinate foreign ex-
change assets and liabilities by maturity, a payment calendar of cash flows is used, which allows
you to buy / sell the required currency in advance.

Liguiditv gaps are used to assess the funding liquidity risk. The caleulation takes into ac-
ecount the amount of funds that the Bank can mise in the shortest possible time to fund its liahili-
ties, The risk of funding liquidity is closely related to the interest rate risk. since the inability 10
raise funds can be viewed as a sharp rise in interest rates on attracted resources. Thus, the indjca-
lors characterizing the interest Tate risk can serve as an indirect assessment of the funding liquidi-
ty risk.
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In the process of analvzing lguidity risk, an analysis of the Bank's dependence on operations
in the interbank market, operations of large customers and concentration of credit risks is carred
out. In order to minimize this risk, the Bank strives to maintain a stable resource base, consisting
mainly of deposits of legal entities, deposits of the population and funds of other banks,

The Bank maintains a liguidity level sufficient to meet all the requirements of the Bank of
Russia, and also exercises control over compliance with liquidity risk limits and eontrol over the
Bank's instrument portfolios in order to identify new forms of risk concentration not covered by
liquidity risk management procedures (established by the system of liquidity risk limits ).

Control over compliance with the [iguidity ratios established by the Bank of Russia is pri-
marily exercised on a daily basis by the Bank's Accounting and Reporting Department. The cal-
culated liguidity ratios of the Bank show that the current values are an order of magnitude higher
than the standard level, which reflects the Bank's ability to ensure the fulfillment of its existing
obligations to customers. As of 01.01.2021, their values according to the data of section I of
form (409813 were:

— the instant liguidity ratic (N2) was fulfilled by 329.395% (as of 01.01.2020 -
194.0:56%), with the minimum standard value of the Bank of Russia being 1 5%;

~ the current liguidity ratio (N3) was fulfilled by 219.438% (as of 01.01.2020 -
337.333%), with the minimum standard value of the Bank of Russia being 50%:

— the long-term liquidity ratio (N4) was fulfilled by 18.851% (as of 01.01.2020 -
24 839%), with the maximum normative value of the Bank of Fussia being 120%.

Thus, the liquidity risk is limited in the Bank by the mandatory liquidity ratios (N2, N3 and
N4), as well as by the approved limits on the accumulated gap ratio for various periods remain-
ing to maturity (demand) according to the data of Form 0409125, which is presented in the fol-
lowing table.

As of 01012021
O -balance
sheet cam- Y- LIQUIDITY EX-
Indicator pame Tﬂ;;i_asﬁ— TEIILHIIEIIE!:“ ::E:I:.E::““d CESS(DEFICIENC CEE?S[DEF‘ECIENE
issued by (he Y OF LIGUTDITY Y} RATIO
Bank
In thenzsand rubles in %
lovave dnd o
ﬁ e 31237617 640 533 0 2 287 084 24053 |
| Up o 5 dave I 23T GIT Qa9 533 0 | 2 2ETOaL 240.93
| Upio 10 doys 3237617 045 B33 i 2 25T 984 244,93
| Up 1020 days 7208 418 1972487 il 5325931 27001
| Up 0 30 days 7306377 2 932 550 0 4373 817 148,15
Up tn 90 davs 7515 356 4 685 193 64 684 | 2565509 12,76
U 1o 180 days T35 M2 5427 650 T3 984 | | R24 QB8 341 |
g w0 270 days 7331575 3 657 Ga5 CFREE] | 601 687 28,31
Up o | year TIMIE 5873 T34 112 Bas | 384 575 1357
Crver 1 yapr 7 656 728 3 Gag 230 253 514 | 298 D64 25 77

According 1o the data in the table of form 0409125, the Bank has a surplus of liquid funds
for all maturities remaining to maturity (demand).

In carrying out the activities of the Bank. conflicts of interest mav arise between the liquidity
and profitabilitv of the Bank. The occurrence of this problem can be identified by the RMS or
IAS. In the event of a conflict of interest, this issue should be submitted for consideration by the
Executive Committee of the Bank at the next scheduled or unscheduled meeting. When making
decisions, the Executive Committee of the Bank resolves the conflict between liguidity and prof-

L¥)



AP

itability in favor of liquidity (the result may be a proposal to change the structure of assets and
liabilities to the Executive Committee of the Bank),

The Bank's liguidity risk as of 01.01.2021 is assessed as low, there is a positive result for the
Bank of liquidity risk monitoring (indicators of early waming of liquidity risk are at a low level),
0o need to take urgent measures to reduce the Bank's liquidity risk and preserve capital | all limit
violations were not identified, the Bank's mandatory ratios are being met, the Bank's liguidity
cushion (H2 ratio) was 329.395% with an admissible minimum of 20%%.

In order to maintain liquidity, as of 01.01.2021, the Bank has deposits placed with the Bank
of Russia in the amount of 4,055,000 thousand rubles, and also has the ability to raise funds from
the State Bank of India.

The Bank conducts stress testing of liquidity risk at least once a vesr.

The main goals and objectives of stress testing the Bank's liquidity risk are;

— assessment of the financial stability of the Bank, the adequacy of its own funds (capi-
tal);

— determination of the level of the Bank’s liquidity risk in order to determine the materi-
ality of the liguidity risk, as well as planning the liquidity risk as part of the Bank's Risk Appe-
tite.

The main method for conducting stress testing of liquidity risk is a method using analytical
approximation of the functions for caleulating the values of risk factors, which makes it possible
to apply simplified methods of analysis (delta-normal method for assessing VaR).

As part of this stress testing method, an analysis of the liquidity state is carried out using
seenarios of a negative development of events for the Bank. namelv f factors. an in-
crease in rates {an upward shift of interest rates by 109 relative to the base date, a decrease in
the dollar exchange rate by 5% relative to the base date, a decrease in stock indices by 15% rela-
Live to the base date, an increase in the probability of default by 10% relative to the base date)
and an iperease in volatility (an increase in the volatility of interest rates by 1.5 times, an in-
crease in the volatility of the dollar exchange rate by 2 times, an increase in the volatility of stock
indices by 2.5 times, an increase in volatility default probability by 1.5 times).

ing to the conducted 5 ing of liguidity risk as of 01.01.2021. the following
results were obtained: all considered scenarios of stress testing of liguidity risk. in general, are
not critical for the Bank. The amount of losses, which will exceed the expected losses of the
banking portfolio by 5% during 2021, provided that the current trends in the macro- and microe-
conomic market conditions persist, will amount to 15,131.61 thousand rubles; in general, not
counting the liquidity risk in relation to interbank lending operations for a period of "from 181 1o
360 days" and accounts of legal entities for & period of "from 31 to 90 days", the liquidity risk is
not kigh for the Bank's active and passive portfolios.

Concentration risk management.

Concentration risk i5 the risk arising from the Bank's exposure to major risks, the realization
of which may lead to significant losses that could threaten the Bank's solvency and its ability to
conlinue as a4 going concern.

Ihe main goal of concentration risk management is to maintain an acceptable, non-
threatening solvency of the Bank, the level of concentration risk and ensure timely control and
response to the likelihood of major rsks.

The Bank is guided by the following principles in the area of concentration risk manage-
ment:

— separation Of powers and responsibilities for concentration risk management between
governing bodies and departments;

— setting limits to ensure an adequate level of concentration risk and corresponding to the
size, nature of the business and the financial condition of the Bank;
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— siress analysis of negative options for the oceurrence of risk cases, assessment of the
system for responding o this risk;
— improvement of mechanisms and metheds of concentration risk management.
Coencentration risk management consists of the following steps:
— identification and assessment (analvsis) of concentration risk;
— monitoring and control of concentration rigk:
- regulation of concentration risk.

Rusk concentration - concentration of claims {liabilities), positions on financial instruments
relative to an individual client or a group of related clients, as well as clisnts belonging 1o certain
sectors of the economy or to geographic regions, countrics, as well as relative to a financial in-
strument, currency type and other characteristics of positions under a risk that can lead to suffi-
ciently large losses (in relation to the amount of the bank's regulatory or economic capital, the
amount of assets, lizbilities or the peneral level of risk) and pose a threat to the financial condi-
tion of the bank or its ability to carry out core activities.

For the purpose of efficient management of coneentration risk and compliance with the es-
tablished limits, the Bank has organized a system for monitoring transactions with financial in-
struments subject 1 concentration risk.

When assessing concentration risk, the Bank uses the following components; the concentra-
tion indicator of the loan portfolic. the ratio of the total amount of the Bank's claims to the 30
larpest counterparties to the total amount of assets, the ratio of the total amount of the Bank's
claims to the 30 largest counterparties to its own funds (capital}, the ratio of the total the amount
of funds of large creditors (10 counterparties) to the total amount of lizbilities, the indicator of
the concentration of liabilities with & term "on demand” in the borrowed funds, the indicator of
the concentration of debt on credit claims by geographic zenes, the indicator of debt concentra-
tion on credit requirements by economic sectors, the indicator of the Bank's dependence on cer-
tain types of income, the standard for the maximum amount of rigks per borrower or a group of
related borrowers (N6), the standard for the maximum size of large credit risks (N7), the indica-
tor for the concentration of risk on owners, the indicator stress testing of concentration risk, an
indicator of the concentration of the volume of claims on counterparties denominated in one cur-
rency. etc. These components of coneentration risk assessment allow making management deci-
sions in relation to banking products for clients. In order 1o assess the level of concentration rigk
of the Bank, taking inte account the relationship between certain types of risks, a set of internal
indicators of concentration risk is used.

[n 2020, the standard for the maximum amount of risks per borrower or a group of related
borrowers (N6) decreased by 0.14% (the maximum allowable value is 25%) and as of
01012021 amounted to 5.87%; the standard for the maximum size of large credit risks (N7T) de-
creased by 22.565% (the maximum allowable value is 800%) and as of 01.01.2021 amounted fir
0.00%,

Indicator of the Bank's dependence on certain types of income (negative values are recorded as
7ETO).

Value |

it 1

li BUOmEr's SAmeAIKATI) code Asof 01012021 | As of 01,01.3020
Met interest income LAO 89200 240 37000
Fae and commission income 12 852.00 12 $31.00
Met incame from foreign exchange transactions 1243200 2797300
Met tncome from transastions wfﬂl ?:mum rreasured at fir 45 2500 I 53700
value through other comprehensive income
Hﬂ income from transaslions with sscurities measured af amor- 0.00 3330.00

| tiped cost
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MNet income from forsign currency revaluation 9 879.00 01,00
| Other operating income 964.00 8% T02.00
Total: 271 515.00 344 852.00
Met interest income 86.35% 64 804
Fee and commission income 4.73% 1.38%
Net income from foreign exchange transactions 8230 T27%
Net income from transactions with securities measared at Guir |
value through other comprebensive income TR Al
Meti ransactions w it -
mﬂu::;trm from § with securities measured af amor- 0. 5% 0.87%
| Met income from foreign currency revaluation 3.61% {0000
Other operating income 0.35% 23.31%
Herfindahl- Hirschman index({HHI) 47.85% 43.07%

According to the table, for 2020, the Bank's dependence on certain tvpes of income de-
creased by 0.22%, mainly due 1o an increase in net income from operations with securities meas-
ured at fair value through other comprehensive income by 44.019.00 thousand rubles,

As of 01.01.2021, the concentration risk is assessed as low, the possibility of the Bank to
incur potential losses that could significantly worsen its financial condition and arising in con-
nection with the concentration of activities in certain tvpes of activities and sectors of the econ-
omy, as well as with certain borrowers in general for the Bank i smal] ,

Coneentration risk minimization involves the implementation of & set of measures aimed at
reducing the likelihood of occurrence of events or circumstances leading 1o losses. and {or) at
reducing (limiting) the amount of potential losses. The Bank has developed certain methods for
regulating concentration risk.

Reservation. The most effective method to reduce the level of concentration risk for various
portfolios of the Bank is reservation. This method is simed at protecting the interests of deposi-
tors, creditors and participants, while improving the quality of portfolios and the reliability of the
Bank, Reservation is carried out with the aim of aveiding losses by assessing the risks for all
transactions subject to reservation.

Limiting. By setting limits, the Bank manages to avoid critical losses due to reckless eoncen-
tration of any type of risk, as well as diversify its loan portfolio and ensure stable income. Limits
are expressed both in absolute limit values and in relative terms.

Other methods to reduce the level of concentration risk that the Bank can use:

- anincrease in the Bank's own funds (capital);

- diversification of the loan portfolio, carried out by distributing loans to various categories
of borrowers, terms of provision, types of collateral, by industry basis (allows the Bank to
ensure the possibility of reimbursing credit losses at the expense of the borrower's proper-
ty, acting as collateral for the loan):

— conducting operations (transactions) aimed at transferring part of the concentration risk to
& third party, selling the Bank's assets (loan portfolios and other assets);

— carrying out work on early repayment of loans pranted to a borrower or a group of related
borrowers in order to promptly reduce the risk of concentration:

— development and implementation of new banking products and services in order to attract
new customers and reduce the risk of concentration of large creditors:

= reducing the risk of concentration by tightening the credit policy in terms of reducing the
limits for one barmower (group of related borrowers) and (or) industry limits (if estab-
lished), recducing other limits on concentration on the placement of funds;

— conducting a more in-depth analysis of the ereditworthiness of counterparties in relation to
operations (transactions) with which there is an increased concentration risk:
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— attraction of additional collateral for counterparties with significant concentration in the
Bank's assets.
If a hagh level of concentration risk is identificd, the Bank's management bodies, within the
framework of their powers, take appropriate measures to reduce the level of risk concentration.
Concentration risk stress testing is applied in relation to the amount of concentration risk
(indicators of concentration risk) of the Bank for a calendar year, The main method of stress test-
ing the level of concentration risk is scenario analysis (hased on hypothetical events),

As part of the modeling method (scenario analysis) of the concentration risk level, as of
01.01.2020, the Bank has identified the following Scenarios for the occurrence of events or cir-
cumstances related to the concentration risk:

— growth of net interest income by 30%, decrease in capital by 10%;

= an increase in the concentration of debt on credit claims by geographic zones by 25%,
an ingrease in the ratio of the total amount of the Bank's claims to the 30 largest counterparties to
equity (capital) by 30%, a decrease in capital by 10%;

— an increase m the concentration of liabilities with a term "on demand" in borrowed
funds by 25%. an increase in the concentration of the loan portfolio by 30%, a decrease in capital
by 10%%.

According to the results of the stress testing of the concentration risk as of 01.01,2020, the
level of the latter will be at an average level, the capital level is sufficient, and no threat to the
Bank's financial stability has been identified.

The body responsible for the implementation of the concentration risk management policy
is the Executive Committes of the Bank. The Bank's RMS is responsible for compliance with the
requirements of this Policy and the procedures provided for therein. The responsibility for carry-
ing out inspections of compliance with the procedures established by this Policy rests with the
Bank's IAS.

Control over compliance with the established ryles and procedures in relation to concentra-
tion risk management is carried out within the framework of the Bank's internal control system.
With regard to concentration risk control, the most important are:

— control over compliance with the established limits for ongoing banking operations and
other transactions;

- compliznce with the established procedure for access to information and material assets
of the Bank.

The Bank has developed +designed to inform the management bodies and monitor compli-
ange with the concentration risk policy.

: Executive Committee, Board of Directors
Repoting v Submission timeline
| Congentration risk anabreis At leest 4 times a vear
| Concentration risk stress testing At least | times a year
Concentration risk level forecast Al least 2 times a year
Concentration nisk management self-assessment Al least | times a year

The reporting svstem is designed to provide management bodies and heads of departments
with a volume of information sufficient to make appropriate management decisions, Information
on the monitoring results is communicated to the Board of Directors and the Executive Commit-
tee of the Bank as part of the RMS reporting.

Legal risk management.

Legal nisk - the risk of the Bank incurring losses due to:
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— non-comphance by the Bank with the requirements of regulatory legal acts and con-
cluded agreements;

— legal errors made in the implementation of activities (ineorrect legal advice or incorrect
preparation of documents, including when considering controversial issues in the judicial author-
itieg);

— imperfection of the legal system (inconsistency of legislation, lack of legal norms to
regulate certain issues arising in the course of the Bank's activities);

— violation by counterparties of regulatory legal acts, as well as the terms of concluded
contracts,

A distinguishing feature of legal risk from other banking risks is the ability to avoid the
emergence of a dangerous level of risk for the Bank, provided that the parties to the banking pro-
cess fully comply with applicable laws and regulations, internal documents and procedures of the
Bank.
The Bank organizes a legal risk management svstem for the following purposes:

— ensuring the legitimacy of their activities in all areas;

— ensuring the observance of their legitimate interests when concluding transactions and
fulfilling the terms of contracts;

— establishment of legal reasons for the relationship between the Bank and its employees,
compliance with labor legislation, standards of professional ethics of the Bank by its employees.

' of creating a legal ris ment 5 are:

— organization of legal risk management on a unified basis;

— involvement in the procedures for managing legal risk of all departments and employees
who can prévent its occurrence,

— establishing uniform principles for identifying, assessing and controlling legal sk,
which are necessary and sufficient to comply with the interests of the Bank in the legal fisld.

The subjects of the legal risk management system are:

- Board of Directors;

— President;

— Executive Commiftee;

- BMS:

— Legal Department;

~ Responsible person for combating legalization (laundering) of proceeds from crime and fi-

nancing of terrorism;

- IAS:

- ICS;

— Heads of structural divisions of the Bank.
The cmereence of legal risk can be due to both internal and external factors.
Internal factors of legal risk cccurrence include:

- non-compliance by the Bank with the legislation of the Russian Federation, including
the identification and study of customers, the establishment and identification of beneficiaries
(persons for the benefit of whom the customers act), the constituent and intermal documents of
the Bank;

— incomsistency of the Bank's internal documents with the legisiation of the Russian Fed-
eration, as well as the Bank's inability to timely bring its activities and internal documents in line
with changes in legislation;

— ineffective organization of legal work, leading to legal errors in the Bank's activities due
to the actions of employees or management bodies of the eredit institution;
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— violation by the Bank of the tesms of agreements;

— insufficient study by the Bank of legal issues in the development and implementation of
new technologics, conditions for conducting banking operations and other transactions, financial
mnovgtions and technologies;

— legal errors in the Bank's internal documents regulating management processes, in con-
tracts, agreements and other external documents regulating the Bank's interaction with customers
and counterparties,

External factors for the occurrence of legal risk include:

— imperfection of the legal system (lack of sufficient legal regulation, inconsistency of the
legislation of the Russian Federation, its susceptibility to changes, incleding in terms of imper-
fection of methods of state regulation and (or) supervision;

— incorrect application of the legislation of a foreign state and (or) the nomms of interna-
tional faw, the impossibility of resolving certain issues through negotiztions and, as a result, the
Bank's appeal to the judicial authorities for their seftlement;

— vielation by clients and counterparties of the Bank of the terms of agreements;

= the location of the Bank, customers and counterparties under the jurisdiction of various

states.
The legal risk manasement system is organized by the Bank in three stapes:
= preliminary;
— current;
- subsequent.

The preliminary stage is a system of administrative, organizational and financial measures
to prevent the occurrence of legal risk until the Bank enters into & contractual relationship. This
system alse includes a set of measures to prevent offenses by the Bank's employees.

The current stage consists of identifying, analyzing and assessing emerging risks, as well
as ongoing monitoring of the state of the level of legal risk,

The subsequent stage consists of an analysis of the shortcomings in the organization of the
system, which led to the emergence of risks, recommendations for its optimization and control of
its effectiveness,

The RMS, together with the Legal Department, coordinates the Bank's work to identify,
measure, assess the level of legal risk and monitor the legal risk management system, On serious
issues of organizing the monitoring system and (o) in case of emerging threats to the Bank due
to an increase in legal risk, the RMS and / or the Legal Department are obliged to report to the
Bank's management.

The Bank makes a legal assessment of claims received by the Bank and takes the necessary
measures o protect its legitimate interests.

In order to minimize legal risk, the identification and collection of data on legal risk factors
15 carried out on an ongoing basis. On the basis of the information received. an analytical data-
base on incurred losses is formed, which reflects information on the types and amounts of legal
risk losses.

The Bank applies such metheds (methods) to minimize the level of legal risk, such as;

— standardization of banking operations and other transactions (procedures, procedures,
technologies for carrying out operations and transactions, concluding agreements);

~ analysis of the influence of legal risk factors on the Bank's performance indicators:

— monitoring on an ongoing basis changes in the legislation of the Russian Federation,
legislation of the countries in which the Bank conducts or plans to carry out operations;

— coordination of actions to identify, classify and assess legal rigk;

= subordination of the Bank's Legal Depantment to the sole executive body;

- subordination of the Bank’s RMS to the sole executive body
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— optimization of the workload on the staff of the Legal Department, which ensures con-
tinuous professional development;

= ensuring access of the maximum number of employees o up-to-date information on
legislation.

The Bank camies out stress festing of legal risk both on a comprehensive basis (as part of
aggregated siress lesting at least once a year) and on an individual basis (at least 2 times a year).
The main soals and objectives of stress testing the level of the Bank's legal risk are:

— assessment of the financial stability of the Bank, the adequacy of its own funds (capital);

= determination of the level of the Bank's legal risk in order to determine the materiality
of the legal risk, as well as planning the legal risk as part of the Bank's Rigk Appetite;

— compliance of the Bank with the requirements of the Bank of Russia.

Stress testing is applied to the indicators of the Bank's financial performance. The main
method of stress testing the level of legal risk is scenarfo analysis (based on hypothetical events),
As part of the method of modeling (scenario analvsis) of the level of legal risk, the Bank uses the
Scenario of occurrence of events of realization of legal risk - a decrease in the Bank's equiry
(capital) by 15% due to the implementation of payments in court proceedings (transactions with
bank guarantees). Also, the Bank may determine other Scenarios of possible implementation of
the Bank's legal risk (based on the results of comprehensive stress testing, analysis of legal and /
or operational and / or risks of loss of the Bank's business reputation).

The procedure and frequency of preparation of reports on legal risk are reflected in the
Risk and Capital Management Strategy of the Bank. Legal risk reporting is prepared by the
Bank's RMS in accordance with the requirements of the Bank of Russia.

HReporting name Procedure for providing

' — tothe President and the Executive Committec)- on a quarterty basis( in
case of significant losses - immediately);

Legal risk analysis | — to the Board of Directors- at least ence a year (based on the results of the
last year in the first quarter of the cumrent vear):

= 1o the bank’s intemal control serviees- on a quarterly basis( immediately
upon the occurrence of significant losses).

Legal risk stress

; at least once a vear
testing

ICAAP reporting includes, but is not limited to, the following information:

— on the revealed facts of the implementation of the legal risk:
— on the measures taken to eliminate the identified cases of realization of the Bank's legal risk;
= on the facts of violation by the Bank's subdivisions of the established limits and the achieve-
ment / failure of the signal values in relation to the legal risk, as well as the measures taken to
resolve the identified violations?;
—on the [evel of the Bank's legal risk;
— other information related to the legal risk of the Bank.
As of 01.01.2021, the level of legal risk is assessed as increased.
Reputation risk management.
The risk of loss of business reputation

* In case of setting limits and gignal vahwes in relation to indizatoes of the Bank's logal risk
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(reputation risk) is the risk of loss of liquidity or capital by the Bank due to the narrowing of the
client base due to the formation in society of a negative perception of the Bank's stability, the
quality of the services (products) provided and the nature of the Bank's activities in general.

The reputation of the Bank is a public assessment of its merits and demerits, which develops
under the influence of a variety of factors. Reputation is the basis for a client's choice of a servic-
ing bank,

The constituent parts of the Bank's business reputation are;

— Trust in the Bank;

— Reputation of the Bank's top officials:

— 3ocial position of the Bank:

— Service quality;

— Attitude of the stuff towards the client;

— Advertising policy;

- Relations with the state, reputable ( socially significant) clients.

Organization of the risk management system for the loss of business reputation in the Bank

consists of three main areas:

— system of measures 10 prevent the occurrence of risk factors {preventive measures);

— system of measures to identify, analyze and assess risk factors {current measures);

= & system of optimization measures, including the elimination of identified risk factors
{follow-up measures).

To identify risks of loss of business reputation, the Bank uses statistical and indicative meth-
ods.

The statistical method consists in the accumulation, systematization of internal and external
information about the Bank and in the analysis of the causes of negative information ghout the
Bank. The indicative method consists in building a svstem of risk indicators that are taken into
account in the overall risk assessment.

The EMS and / or the Legal Department of the Bank monitors all messages in print and
electronic media related to its activities or the activities of its clients.
The RMS maintains a database of such messages as part of the analvtical database of the Rank's
operational risks.
For the purpose of monitoring the rigk of loss of business reputation, the Bank determines in
its internal documents:
= procedure for monitoring the risk of loss of business reputation;
= the procedure and timeliness of responding to proposals received by the Bank from par-
ticipants, customers and counterparties, as well as other interested parties.

Re 7 for the dev nt and | ementati incinl Anagin
of loss of business reputation is vested in the Board of Directors in accordance with its powers

determined by the Charter. Control over the monitoring of the business reputation risk manage-
ment system is assigned to the Bank's RMS.

The RMS consolidates, systematizes and analyzes the information received from the Bank's
divisions, The RMS, together with the Legal Department, develop recommendations to optimize
the level of risk of loss of business reputation. Reputational risk is managed by the Board of Di-
rectors and the Executive Commitiee of the Bank.

The procedure and frequency of reporting on reputational risk are reflected in the Risk snd
Capital Management Strategy of the Bank. Reputation risk reporting is prepared by the Bank's
EMS5 in accordance with the requirements of the Bank of Russia

ICAAF reporting includes, but is not limited to, the following information:
— on the revealed facts of the reputational risk realization;
— on the measures taken to eliminate the identified cases of realization of the Bank's repu-
tational risk;
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= on the facts of violation by the Bank's divisions of the established limits and the
achievement / non-achievement of signal values in relation to reputational risk, as well as
measures taken to resalve the idemtified violations’;

— on the level of the Bank's reputation risk;

— other information related to the Bank's reputational risk.

Reporting name | Procedure for providing

= to the President and the Executive Commuittee)- on a quarterly basis( in case

Analysis of the risk | of significant losses - immediately):

of loss of business | = to the Board of Directors- at least once & year (based on the results of the last
reputation year in the first quarter of the current year);

= 1o the bank"s internal control services- on a quarterly basis( immediately up-

on the oteurrence of significant losses).

As of 01.01.2021, the level of risk of loss of business reputation was assessed as increased.

Country risk management.

Country risk (including the risk of non-transfer of funds) is the risk of the Bank incurring
losses as a result of non-fulfillment by forsign counterparties (legal entities, individuals) of obli-
gations due to economic, political, social changes, az well 2s due to the fact that the currency of
the monetary obligation may not be available to the counterparty from - for the peculiaritics of
national legislation (regardless of the financial position of the counterparty itsclf),

The goal of country risk manapement is to maintain the country risk assumed by the Bank
at the level determined by the Bank in accordance with its own strategic objectives. The priority
15 10 ensure maximum safety of assets and capital,

The emergence of country risk may be due 1o both internal and external reasons that do not
depend on the financial position of the counterparty (client) of the Bank. Country risk depends
on the political and economic stability of the client countries, counterparty countries, imporiers
or exporters working with the Bank.

The organization of the country risk management system consists of three main areas:

= system of measures to prevent the oceurrence of risk factors (preventive measures);

— system of measures to identify, analyze and assess, and monitor risk factors {current
measures);

— 4 system of measurcs to minimize the identified country risk factors (follow-up
measures).

For the purpese of identifying and assessing signs of country risk occurrence, the Bank ap-
plies one of the ratings of international rating agencies (Standart & Poor's, Moody's and Fitch
Ratings), the change in the state and size of which in each specific case means the emergence of
a different characteristic of a specific direction of the Bank's activities and, accordingly, the
Bank has accepted a qualitatively different country risk, The main purpose of the ratings is to
ensure that an appropriate management decision is made in relation to a certain area of the
Bank's activities to reduce the impact of country risk on the Bank as a whole.

Country risk monitoring incledes:
— study of the legislation of the counterparty countries;
— tracking information about foreign counterparties;
— study of the ratings of counterparty countries, macroeconomic conditions for the exist-
ence of their financial environment;
— advanced training of personnel on country risk issues;

¥ i case of seming Visks and sigml values in relation m diees of The Bask's repetation risk
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= menitoring compliance by employees with their job responsibilities for country risk
management.
Analysis and assessment of the Bank's country risk, as well as control over the monitoring
of the country risk management system is éntrusted to the Bank's RMS. The bank can sct country
limits that restrict transactions with counterparties that are residents of other countries,

As of 01.01.202], the country risk is assessed as moderates,
Strategic risk management.

Strategic risk is the risk of the Bank incurring losses as a result of errors (shortcomings)
made when making decisions that determine the strategy of the Bank's activity and development
(strategic management) and are expressed in neglect or insufficient consideration of possible
dangers that may threaten the Bank's activities, incorrect or insufficiently substantiated determin-
ing promising areas of activity in which a credit institution can achieve an advantage over com-
petitors, the absence or incomplete provision of the necessary resources (financial, material and
technical, human) and organizational measures (management decisions), which should ensure
the achievement of the strategic goals of the Bank's activities.

The organization of the strategic risk management svstem consists of three main ar=as:

— gystem of measures to prevent the oceurrencs of risk factors (preventive measures):

— systems of measures to identify, analvze and assess risk factors (current MEAsures);

— & system of optimization measures, including the elimination of identified risk factors
(follow-up measures),

The interaction of divisions in order to identify and assess strategic risk is carried out
within the framework of their functions, as well as their finetional responsibilities, job descrip-
tons and role in the process of managing the Bank's activities.

When identifying strategic risk, the Bank uses statistical and indicative methods, The sta-
tistical method consists in the accumulation and systematization of internal and external infor
mation about the Bank and its managers, The indicative method consists in building a system of
risk indicators that are taken into account in the overall risk assessment.

In order to minimize strategic risk, the Bank monitors changes in the organizational
structure of the Bank and analyzes the processes actually developing during the course of work
in order to identify areas of potential conflicts of interest, The RMS maintains a dossier to inves-
tigate all cases of identifying a conflict of interest.

The main directions of the Bank's_strategic risk regulation are the development and im-
plementation of measures to prevent or minimize losses associated with it This presupposes the
creation of a strategic risk management system, that is, the foundations of a decision-makin g pol-
icy in such a way as to timely and consistently use all the development opportunities of the Bank
and at the same time keep risks at an acceptable and manageable level.

The Bank focuses in its activities on the following methods of strategic risk management:

— the procedure for monitoring strategic risk;

— the system of powers of the strategic risk management bodies.

Responsibility for the development and implementation of the principles of strategic risk
management is vested in the Board of Directors of the Bank in accordance with its powers de-
termined by the Charter of the Bank.

The Bank organizes a system of protective measures to prevent the actions of third parties
to involve emplovees in illegal actions.

Control over the menitoring of the strategic risk management system is assigned to the
Bank's RMS,

In order to conduct an effective analysis and take measures 1o minimize strategic risk, the
Bank, in accordance with the directions of its activities, creates and maintaing an analvtical data-
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As of 01.01.2021, the total amount of funds attracted from the State Bank of India amounted
to USD 10 millien, maturity date 14.05.2021, interest rate 0,7 and USD 10 million, maturity date
03.03.2021, interest rate 0.67. As of 01.01. there are no funds rajsed.

During the reporting peried, the movement in the section of attracted funds is associated with
the return of deposits due to the expiration of the term and the attraction of resources from relat-
ed parties for new terms.

The conditions for raising funds did not differ significantly from the conditions for conduct-
ing operations (transactions) with other counterparties in terms of the timing of raising funds.

The cost of raising funds from the State Bank of India and Canara Bank is established by
agreements, is revised once every 6 months and is calculated as a six-month LIBOR. (USD)) rate
plus 100 percentage points.

The balances on the correspondent accounts of the participants were:

01.01.2021 01.01.2020

Account type Number of ac- Number of ac-
ainitiia Balance b Balance
NOSTRO accounts 4 360 319 4 28 215
l':f:“‘j’“ﬁ in 15 dal- E 543 998 | 3714
LORO accounts 2 | 225 974 1 03 501
tucluding in Ruseian 3 235 974 :| a3 501
mubles

All funds raised from related parties are not secured.

There are no investments in securities, subordinated loans, offsetting obligations, guarantees
provided and received, and there are no written off amounts of uncollectible receivables from
related parties. There are no averdue payments on principal and interest, and no dividends have
been paid.

There are no other significant incomes and expenses from transactions (transactions) with
parties related to the Bank.

Below are the items of income and expenses on transactions with participants:

Income and expenses ' Data for 2020 Data for 2019
interest income from interbank operstions 2082 12 856
mlerest expenses on interbenk borrowing operations 81329 21 967
| Fee and commission income 472 218 |

Key management personnel are members of the Board of Directors and members of the
Executive Committee.

According 1o the Bank's policy, all transactions with related partics are carried out on the
same terms (including with respect to the terms and conditions of setflement (completion) of
these transactions) as the Bank's transactions with independent parties. Loans were provided /
deposits were attracted on market conditions, there are no special conditions for transactions
with related parties, rates of placement / attraction of funds on these transactions corresponded to
market rates, as well as rates of the Bank’s conclusion of these transactions with other independ-
ent parties. Transactions with related parties involve predominantly non-cash settlements.

Information on remuneration for key management personnel of the Bank.

Name Data for 2020 Data for 2019
BRu ]|
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Short-term remuneration to the Executive Comuniites 18 199 17 2495
Short-ferm remuneration to the Board of Directors 7 081 10 758

In connection with the entry into force of the Bank of Russia Regulation Ne 465-P dated
April 15, 2015, the Bank recognizes liabilities for the accumulated paid vacations of employees.

The 1able below presents an analysis of the change in liabilities for the accumulated paid
lcave of employees in 2020 and in 2019:

| Obligations to reserve upeoming vaca-
Article title tions
Diata s of 01.01.2019 1]
gcerued 3 860
reztored {5 929)
Data as of 01.01.2020 2 GG
aceriad 5 610
restored | 3834
Data as of 01.01.2021 38458

9. Information on long-term remuneration to the employees of the Bank

For members of the Executive, Credit and Finance Committees of the Bank, managers
and employees of divisions that take risks, within the framework of the Non-fixed part of re-
muneration, the Policy in the field of remuneration approved by the Board of Directors estab-
lished a deferred remuneration depending on the results of the Bank's activities,

Deferred remuneration is payable no earlier than 3 { Three) vears, except for transactions,
the final financial results of which are determined earlier than the specified period.

Deferred remuneration is subject to adjustment using the quantitative indicators provided
for by the Labor Policy, depending on the results of the Bank's activities in subsequent periods
after its accrual.

Deferred remuneration is acerued in the absence of the following events:

dismissal from the Bank;

- the absence of a positive or negative financial result of the Bank’s activities;

- violation of the requirements of the Code of Professional Ethics and the Anti-Bribery
and Cormuption Policy;

- significant revision of the financial statements of the Bank;

- committing actions that cause significant damage to the Bank;

- there are cases in the reporting year of non-compliance with at least one mandatory ra-
tio in aggregate for six or more trading days during any 30 consecutive trading days
established by the Bank of Russia Instruction Ne 199-] dated November 29, 2019 “On
mandatory ratios and surcharges to capital adequacy ratios banks with a universal li-
cense ",
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The amount of deferred remuneration varics depending on the responsibilities and posi-
tions of the Bank's managers and employees. The main performance indicators of the Bank for

adjusting remuneration are described in the Poliey in the field of remuneration.
As of 01.01.2021 the Bank has no obligation to pay Deferred Interest.

The Bank does not have post-employment benefit programs limited to fixed pavments,

The Bank does not have any post-emplovment benefit programs that are not limited to
fixed payments. The Bank does not have agreements with the Banks-Participants providing

for the sharing of risks between the Bank and the Banks-Participants for any programs of ma-
terial incentives for personnel, including programs with fixed and non-fixed payments,

10. Information about the business combination.
For the reporting 202() vear there was no business combination.

11. Information about the body that approved the accounting (financial) statements for
pproved by the general meeting of the

issue

Annual accounting (financial) statéments will be a

Participants no later than April 30, 2021. \
= ':F-'-.-'_: _i "-‘q.\\_‘\ AT
President SRS, Pradeep A
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