SBICAP Ventures Limited
Balance sheet as at 31st March, 2021

(Rs in Lakhs)

Particulars Note No| As at 31st Mar 2021 As at 31st Mar 2020
ASSETS
Financial Assets
Cash and cash equivalents 2 3,829 78
Receivables
Trade Receivables 3 193 174
Loans a
Investments 4 8,737 8,249
Other Financial assets 5 117 34
Total Financial Assets 12,876 8,535
Non-financial Assets
Current tax Assets (Net) 2 - 24
Investment Property
Property, Plant and Equipment 9 29 57
Right-of-use assets 9 865 -
Capital work in progress 178 -
Intangible assets
Other non-financial assets 8 19 6
Total Non - Financial Assets 1,091 87
TOTAL ASSETS 13,967 8,622
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Other financial liabilities 10 1,122 20
Total Financial Liabilities 1,122 20
Non-Financial Liabilities
Current tax Liabilities(Net) 7 21 -
Deferred tax Liabilities (Net) 6 288 3
Provisions 11 542 275
Other non-financial liabilities 12 15 40
Total non financial Liabilities 866 318
EQUITY
Equity Share capital 13 6,038 6,038
Other Equity 14 5,941 2,246
Total Equity 11,979 8,284
TOTAL LIABILITIES AND EQUITY 13,967 8,622

1

Significant Accounting Policies

The accompanying notes are an integral part of these financial statements

As per our attached Report of even date

For Mahendra Kumbhat & Associates
Chartered Accountants
(FRN : 105770W)
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SBICAP Ventures Limited
Statement of Profit and Loss for the year ended 31st March, 2021

. (Rs in Lakhs)
- h For the year ended| For the year ended
| PoriaE Note No | 35t Mar 2021 31st Mar 2020
Revenue from operations
Faes and Commission Income 15 6,668 2,545
N2t gain on fair value changes 16 1,198 -
I'otal Revenue from Operations 7,866 2,545
| Other Income 17 111 36
Total lncome 7,977 2,581
| Expenses
'Finance Costs 18 21 =
Employee Benefits Expense 19 2,088 699
Depreciation and Amortization 20 128 12
,’\':t loss on fair value changes 16 - 60
SOthcrs expenses 21 663 347
| Total Expenses 2,900 1,118
" Profit/(loss) before tax 5,077 1,463
Tax Expense:
(1) Current Tax 22 1,087 397
{(2) Deferred Tax 22 286 (35)
Total tax expense 1,373 362
'Pmﬁtz’(km) after tax for the period 3,704 1,101
l
|Other Comprehensive Income
Actuarial losses on defined benefit plan (10) 8)
Other comprehensive income for the period, net of tax (10) 3)
Total comprehensive income for the period, net of tax 3,694 1,093
Earnings per Equity share (in Rupees)
Basic{Face Value of Rs 10 each) 23 6.12 1.95
Diluted (Face Value of Rs 10 each) 6.12 1.95
The accompanying notes are an integral part of these financial statements
As per our attached Report of even date
For Mahendra Kumbhat & Associates For and on behalf of the Board
Chartered Accountants SBICAP Ventures Limited
(FRN : 1053770W)
Amar Chand Bagrecha Suresh Kozhikote Naresh Yadav
Membership No. 056605 (5:5} 0) (Director)
UDIN:2105660SAAAABLS5609 DIN:08183787 DIN:08590165
Y
. ‘ : :
KXfi Saruparia Ankita Shrivastav

Place : Mumbai
Date : 16th April 2021

(CFO) _ (CS)



SBICAP Ventures Limited
Statement of changes In equity for the year ended 315t M

arch 2021

A. Equity Share Capltal

No. of shares

Amouni(in Lakbs)

Particulars

DalancensatAprii 1,209 N 4,99,77,917 4,998

Changes in equity share capital 1,04,00,000 1,040

Balance as at April 1, 2020 6,03,77,917 6,038

Changes in equity share capital - -

Balance as at March 31, 2021 6,03,77,917 6,03%

B. Other Equity (Rs i Lakds)

Capital Otber Comprebeasive ;
rarticul Total ity

Particulars Retained earnings 000 o0n rve Income e

Balance as at April 1,2019 1,060 94 - 1.154
Profit for the period 1,101 - (%) 1,993
Other comprehensive income for the period - - - —

Balance as at March 31, 2020 2,160 94 (3) 2247
Profit for the period 3,704 - (19) 3,654
Other comprehensive income for the period - - - -

Other Movements 3 - s 5

Balance as at March 31, 2021 5,865 94 (10) 5,941

The accompanying notes are an integral part of these financial statements
As per our attached Audit Report of even date
For Mahendra Kumbhat & Associates For and on behalf of the Board
SBICAP Ventures Limited

Chartered Accountants
(FRN : 105770W)

i PO

Amar Chand Bagrecha
Membership No. 056605
UDIN:21056605AAAABL5609

Place | Mumbai
Date : 16th April 2021

(MD & CE
DIN:08183787

Kixti Saruparia

]

DIN:08590165

/Q’ |“»}( "“2_ .
Ankita Shrivastav
(CS)



SHICAT YVoutures Limitsd

Sratemeat of Crsh Flows for ihe Year eaded 3st March 2021

The cash flow statement has been prepared under the indirect method as set out in Indian Accounting St

Statement of Cash Flows,

‘The accompanying notes are an integral part of these financial statements

As per our attached Report of even date

For Mahendra Kumbhat & Associates
Chartered Accountants
(FRN : 105770W)

Amar Chand Bagrecha Suresh Kozhik
Membership No. 056605 (MD & CEG)/O
UDIN:21056605AAAABLS609 DIN:08183787

Place : Mumbai Kirti a{pnﬂn

Date : 16th April 2021
/. 74

Yy —

For and on behalf of the Board

SBICAP Ventures Limicd&
— .

Naresh Ypdav
(Dircctor)

DIN:08590165

Ankade

Ankita Shrivastay
(CS)

(Rs in Lakhs)
Particulars T R R 2021 | 31st Mar 2020
A Cush FRw From Operating Activities
Net Profit {1 ass) before Tavation 5,077 1,463
Adjwstuent R :
DRpnviaiing 128 12
Shaoet Term Capital Gam on Sale of Mutual Fund Units (56) (62)
Changes i Fait Valwe of Rinancial Assets through FVTRL (1,142) 122
Asset Woitten oft 34 -
Interest livaune (1) -
Openating Pofit/ (Loss) befire Waorking Capital Changes 3,930 1,535
(lorvase Y Dwerease in Pinancial Assets (83) ()
(loreaseYDecrease in Non Rinancial Assets (14) -
(InereaseYDevrease n Trade Receivablos (19) 288
Incragse{Devivase) in Other non Financial Liabilities 281 (25)
Inereased Devrease) in Financial Liabilities 231 93
L casehokd Adjustments arising due to IND AS 115 implementation (103) 0
COush generated form operations 1,890
Tax pail during the penod (1,089) (394)
Net Cash Froam Qperating Activities 3,134 1,496
B Cash Flow From Investment Activities
Investment in Alternative Investment Funds (565) (1,866)
(Increase¥Devrease in MF Investments 1,219 (681)
Investment in FDs (3,779)
Interest Income 1 62
Short Term Capital Gain on Sale of Mutual Fund Units 56 -
Capital WIP (178)
Sale of Assets 2
Purchase of Assets (28) (10
Net Cash From Investing Activities (3,162) (2,495)
C. Cash Flow From Financing Activities
Proceeds from Issue of shares - 1,040
Net Cash From Financing Activities - 1,040
Net Increase (Decrease )In cash and cash Equivalent (28) 41
Cash And Cash Equivalent (Opening Balance) 78 37
Cash And Cash Equivalent (Closing Balance) 50 78
Notes:
1) Cash and cash equivalents include:
Cash in Hand 0 0
Balances with bank in Current Account 50 78
50 78
andard (IND AS 7)



SBICAP VENTURES LIMITED

Notes to financlal statomonts for the year ended March 31, 2021

Company Overview

SBICAP Ventures Limited (hereinafler referred to as *‘the Company’’) ls a unlisted public limited
company domiciled in India and incorporated under the provisions of the Companies Act applicable
in India. The registered office address of the company is No, 202, Maker Tower, 'F, 20th Floor, Cuffe
Parade, Colaba, Mumbai-400005. The corporate office of the Company I8 located at 1501 B, Tower
1C, One Indiabulls Centre, Senapati Bapat Marg, Fphinstone (W) Mumbai - 400 013, India.

fund and SWAMIH [nvestment

The Company has been providing services of fund manager to Neev
“Reliant India Fund & UK India

Fund 1. The company has also been chosen as asset manager for Sclf

Development Corporation Fund.
The Neev Fund is registered with the Securities and Exchange Board of India (“SEBI”) as a Category

I Alternative Investment Fund ~ Infrastructure Fund (“Category I Infra AIF”) under the provisions of
the SEBI (Alternative Investment Fund) Regulations, 2012 (“AlF Regulations”) The sponsor and
investment manager of the Fund is SBICAP Ventures Limited (“the Company”). The company also
acts as investment manager to SME fund launched on 19" November 2018,

SWAMIH Investment Fund I, a Category II AIF registered under SEBI AIF Regulations. The fund
has been incorporated to provide finance to stalled housing projects. It had its first close on 6"
December 2019. The company is investment manager for the fund.

The Company is a wholly owned subsidiary of SBI Capital Markets Limited.

1. Significant Accounting Policics

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These accounting policics have been consistently applied to all the years

presented by the Company unless otherwise stated.
A. Basis of Preparation and Recent Accounting Developments

i Statement of compliance

These financial statements are prepared in accordance with Indian Accounting Standards (hereinafter
referred to as “Ind AS”) under the provisions of the Companies Act, 2013 (hereinafter referred to as
‘the Act') (to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) Amendment Rules, 2016. The company is covered under definition of NBFCs
as per MCA notification dated 30™ March 2016.Therefore the financials statements have been
prepared as per format prescribed by MCA for Non Banking Financial Companies.

iil.  Basis of measurcment

The financial statements have been prepared on historical cost basis except the following
e certain financial instruments that are measured at fair value;

o defined benefit plans- plan assets measured at fair value;




SRICAP VENTURER LIMITED

Notes to financial atatementa for the yea: snded Mareh 34, 2024

B, Summary of signifteant accounting protivies

A, Cnrrent versus non-current chassification
The Company presents assefs and labilities i e Dalanee xheet Baxed on cirmt s i

classification.
An asset iy treated as enerent When it i

Bxpected to be realised or intended to be sold or consumed i nonnal operating avte
e Ueld primarily for the purpose of frading

o Bxpected to be realised within twelve months after the reporting date, or

e Cash or cash equivalent unless vestricted fhom being axchangged or used 10
least twelve months after the reporting period

sile o hability B ad

All other assets are classifiad as non-current.
A liability is current when:

It is expected to be settled in normal operating cycle

(]

e Itis held primarily for the purpose of trading

e Itis due to be settled within twelve months atter the reporting period, ov

e  There is no unconditional right to defer the settlement of the liability for at least fwelve moniin

after the reporting period
All other liabilities are classified as non—current.
Deferred tax assets and liabilities are classified as non-current assets and labilities,

Based on the nature of products and services offered by the Company, operating cycle determinad
12 months for the purpose of current and non-current classification of assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in

cash and cash equivalents,

b. Foreign Currencies

The company's financi
currency.The amounts have been rounded off to

unless otherwise stated.

al statements are presented in INR, which is also the company 's functional
nearest lakhs as per the requirement of sehadule 11

Transaction and balances

Transactions in foreign currencies are initially recorded by the company in their funchional cumen

spot rates at the date the transaction first qualifies for recognition.
Monetary assets and liabilities denominated in foreign currencies are translated at the fhnctonal

currency spot rates of exchange at the reporting period.
Exchange differences arising on the settlement of monetary {tems or on franslating MORSIANY Homs are

recognized in profit or loss except

e exchange differences on foreign currency borrowings relating to assets wnder constarction fov
future productive use, which are included in the cost of those assets when they ane ropandag ay an
adjustment to interest costs on those fofeign cxlt:wlzc'y-\l,\ixxw*\\\\ mnps:

\ \\

i~
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SBICAP VENTURES LIMITED

Notes to financial atatements for the year ended March 31, 2021

e exchange differences on trangactions enfered inte in onder to hedge certain foreipn currency ik

e oxchange differences on monetary ftems recefvable from or pmnl‘\h\ 1o a forelpn operation for
which settlement is neither planned nor likely fo oceur (therefore forming part of the net
investment in foreign operation), which ave recognised inftially in other comprehensive income and
reclassified from equity to profit or loss on repayment of the monetary items,

Non-monetary items that are measured in terms of historical cost in a foreign enrrency are (ranslated
using the exchange rates as at the dates of the initial transactions,

¢. Revenue recognition

Revenue is measured at the fair value of the consideration received or recetvable. Amounts
disclosed as revenue are net of trade allowances, rebates, cash discount and amounts collected on
behalf of third parties.

The Company recognizes revenue when the amount of revenue can be teliably measured, it 18
probable that future economic benefits will flow to the Company and specific criteria have been
meet for each of the Company’s activities as described below.

e Sale of services- Fee based Income

Base Management Fees are accrued and recognized at the end of each quarter period and paid in
arrears on the basis of contribution agreement entered into with contributors.

¢ Interest Income

Interest income from financial assets is recognized when it is probable that economic benefits will
flow to the company and the amount of income can be measured reliably. Interest income is acerued
on a time basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expectad life of the
financial assets to that asset’s net carrying amount on initial recognition,

Interest income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable which is the rate which exactly discounts estimated future cash
receipts through the expected life of financial assets to that asset’s net carrying amount on initial
recognition.

¢ Dividend Income

Dividend income from investments is recognized when the shareholder's Cight to receive payment has
been established (provided that it is probable that the economic benefits will tlow

: to the company and
the amount of income can be measured reliably), P

* Insurance claims

:}r::u:;‘nci t(;lalmhs are accounted for on the basis of slains admitted /
ent that there is no uncertainty fn receiving fi «
y in lu,c‘lynu_fr\,(,gh\lpl.\\
£ g T
¥ -

i

expected to be admitted and to
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SBICAP VENTURES LIMITED

Notes to financial statements for the year ended March 31, 2021

d. Property, Plant and Equipment

All items of property, plant and equipment are initially recorded at cost. Such cost includes the cost of
replaced part of the property, plant and equipment and borrowing costs that are directly attributable to
the acquisition, construction or production of a qualifying property, plant and equipment. The cost of
an item of property, plant and equipment is recognized as an asset if, and only if, it is probable that
future economic benefits associated with the item will flow to the company and the cost of the item

can be measured reliably.

plant and equipment (excluding freehold land) are measured at
d impairment losses. When significant parts of
the company recognize such
ectively. All other repair and

Subsequent to recognition, property,
cost less accumulated depreciation and accumulate
property, plant and equipment are required to be replaced in intervals,
parts as individual assets with specific useful lives and depreciation, resp
maintenance costs are recognized in the Statement of Profit and Loss as incurred.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the
end of the lease term, assets are depreciated over the shorter of the lease term and useful lives.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over the useful lives, using the depreciation method
mentioned in table below .Management believes based on a technical evaluation that the useful lives
of the assets reflect the periods over which these assets are expected to be used, which are as follows:

Description of Asset Useful lives estimated Depreciation Method
by the management
(years)

Computers and mobiles 3 - SLM -
Office Equipment (other than |5 SLM
mobile phones)
Electrical fittings 10 SLM |
Furniture & Fixtures 10 SLM ]
Plant & Machinery 15 SLM
Plant & Machinery (Electric | 8 SLM

fittings) B

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.

The residual values, useful life and depreciation method are reviewed at each financial year-end to
ensure that the amount, method and period of depreciation are consistent with previous estimates and
the expected pattern of consumption of the future economic benefits embodied in the items of

property, plant and equipment.
An item of property, plant and equipment is derecognised upon disposal or when no future economic

bcneﬁm are expectec! to arise from the continued use of the asset. Any gain or loss arising on disposal
or retirement of an item of property, plant and ‘equipment is. determined as the difference between

//
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SBICAP VENTURES LIMITED

Notes to financial statements for the year ended March 31, 2021

sales proceeds and the carrying amount of the asset and is recognised in profit or loss. Fully
depreciated assets still in use are retained in financial statements.

Transition to Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its

property, plant and equipment recognized as at April 1, 2017 measured as per the Previous GAAP as
the deemed cost of the property, plant and equipment.

e. Taxation

Current taxes

Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates to items recognized directly in other comprehensive income or equity, in which case it is
recognized in other comprehensive income or equity respectively. Current income tax is recognized at
the amount expected to be paid to or recovered from the tax authorities, using the tax rates and tax
laws that have been enacted or substantively enacted by the balance sheet date. The Company offsets,
on a year to year basis, the current tax assets and liabilities, where it is has legally enforceable right to
do so and where it intends to settle such assets and liabilities on a net basis.

Deferred taxes

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit and is
accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognized for all taxable temporary differences, and deferred tax assets are generally recognized for
all deductible temporary differences and unused tax losses to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilized. Such
assets and liabilities are not recognized if the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

Deferred tax relating to items recognised outside the profit and loss is recognised outside profit and
loss (either in other comprehensive income or in equity)

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part

of the asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Defel"rcd tax include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India.
Credit is recognized as an asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the specified period. Such asset is reviewed at each
Balanfzc Sheet date and the carrying amount of the MAT credit asset is written down to the extent
ther.e is no longer a convincing evidence to the effect that the Company will pay normal income tax
during the specified period. ”



SBICAP VENTURES LIMITED

Notes to financial statements for the year ended March 31, 2021

f  Fair Value measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to settle a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique

In estimating the fair value of an asset or liability, the Company takes into account the characteristics
of the asset or liability if market participants would use when pricing the asset or liability, assuming
that market participants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities
. Level 2 — Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable

® Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a

whole) at the end of each reporting period.

This note summarises accounting policy for fair value. Other fair value related disclosures are given
in the relevant notes.

g. Impairment of Non-Financial Assets

At the end of each reporting period, the company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of impairment loss (if any). When it is not possible to estimate the
recover?xble amount of an individual asset, the company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can
be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they

are allc.)cated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

;nta.ngibl.e assets that have an indefinite useful life and which are not subject to amortization are tested
or impairment at least annually, and whenever there is an indication that the asset may be impaired.

5:11??:8:; a:ﬂr::u:stt 'is t:; higher of fair value less costs of disposal and value in use. In assessing
; A imated future cash flows are discounted to thei i
discount rate that reflects cu o e S 8 PeEAE
rrent market assessments of the time value of i i
: . : money an
to the asset for which the estimates of future cash flows have not been adjusted—.y —‘—S s erakaepaiic
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SBICAP VENTURES LIMITED

Notes to financial statements for the year ended March 31, 2021

I the recoverable amount of an asset (or cash-generating unit) is estimated to be less than it carrying
amount. the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognized in the profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset ( or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset ( or cash-generating unit) in prior years. A reversal
of an impairment loss is recognised immediately in profit or loss.

h. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets
a) Initial recognition and measurement

All financial assets are recognised initially at fair value plus or minus, in the case of financial assets
not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Transaction cost of financial assets carried at fair value through
profit or loss are expensed in profit or loss. Investments are recognised on the trade date, which is the
date on which the Company enters into the trade.

b) Subsequent measurement
Debt Instruments at amortised cost:

A financial asset is subsequently measured at amortised cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding. Interest income from these financial assets is
i’ncludcd in finance income using the effective interest rate method. A gain or loss on a debt
instrument that is subsequently measured at amortised cost is recognized in profit or loss when the
asset is derecognised or impaired.

Debt instrument at Fair Value through Other Comprehensive Income (OCI)

A hnar';cix:u asset is subsequently measured at fair value through other comprehensive income if it is
held .wn'.lun a busi,ness model whose objective is achieved by both collecting contractual cash flows
Z}i::}l‘hgg fsn:nixal assets and the contraf;lupl terms of the financial asset give rise on specified dates
s inwmt.:u;mwct;;lolcly_paymemex of pr'mf:lpal and_inwrest on the principal amount outstanding.
e Fairn\: : ese financial assets is mch'uded in finance income using the effective interest
Howeves ﬂu'f e alue x‘novsmel}ts are 'rccugnlzcd in lh_c other gomprehensive income (OCI).

s pany recognizes interest lncmuc{;t_nd impairment gains or losses in the statement of

profit and loss. On derecogniti : o - ) i
oC) crecognition of the asget;the cumulative gain or loss previously

18 reclassified from equity 1o statemept of profit aid los

[} \

recognised in




SBICAP VENTURES LIMITED

Notes to financial statements for the year ended March 31, 2021

Debt instrument at Fair Value through Profit or Loss (FVTPL)

A financial asset which does not meet the criteria for categorization as at amortized cost or as fair
value through other comprehensive income is classified as fair value through profit or loss. Debt
instruments subsequently measured at fair value through profit or loss are measured at fair value with
all changes recognized in the statement of profit and loss.

Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which
are held for trading are classified as at FVTPL. For all other equity instruments, the Company may
make an irrevocable election to present subsequent changes in the fair value in OCI The Company
makes such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.

Dividends from such investments are recognized in profit or loss as other income. There is no
recycling of the amounts from OCI to Profit and Loss, even on sale/derecognition of equity
instrument. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments subsequently measured at fair value through profit or loss are measured at fair
value with all changes recognized in the statement of profit and loss.

Investment in subsidiaries, associates and joint ventures is carried at previous GAAP carrying cost in
the financial statements.

c) De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the company balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through® arrangement; and either (a) the company has transferred substantially all the risks and
rewards of the asset, or (b) the company has neither transferred nor retained substantially all the risks

and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the company continues to recognise the transferred asset to
the extent of the company's continuing involvement. In that case, the company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that

reflects the rights and obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that

the company could be required to repay.



SBICAP VENTURES LIMITED

Notes to financial statements for the year ended March 31, 2021

d) Impairment of financial assets

pairment loss applying the expected credit loss (ECL) model on the

The Company recognise im :
ase receivables, trade

financial assets measured at amortised cost, debt instruments at FVTOCI, le :
receivables, other contractual right to receive cash or other financial asset and financial guarantee not

designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default

occurring as the weights.

The Company measures the loss allowance for a financial instrument at an amount equal to the
lifetime expected credit losses if the credit risk on that financial instrument has increased significantly
since initial recognition. If the credit risk on a financial instrument has not increased significantly
since initial recognition, the Company measures the loss allowance for that financial instrument at an

amount equal to 12 months expected credit losses.

For trade receivables or any contractual right to receive cash or another financial assets that result
from transactions that are within the scope of Ind AS 11 and Ind AS 18, the Company always
measures the loss allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company applies ‘simplified approach’ permitted by Ind AS 109 Financial Instruments. This
expected credit loss allowance is computed based on a provision matrix which takes into account
historical credit loss experience and adjusted for forward-looking information.

Financial Liabilities
a) Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

b) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the company
léml a:eélot cz::;ﬁtzd; as hedging instruments in hedge relationships as defined by Ind-AS 109.
Separated em rivatives are al i i i

ety g oot o so classified as held for trading unless they are designated as

Gains or losses on liabilities held for trading are recognised in the profit or loss.

;»r@ncjal Iilahilili(:s'('iesignatcd upon .initial recognition at fair value through profit or loss are
nzgl/‘m“wdddl-'mc initial datc of reqogmlion, and only if the criteria in Ind AS 109 are satisfied. For
; cw) é:’nir;id e‘:su(;x))(d}cd' :s FVTPL, fair value gains/ losses attributable to changes in own credit risk are
zed in OCI. These gains/ loss are not Uy transferred to P&L. H
EAgzge. b O : s ot st S ny .. However, the com
may transfer the cumulative gain or loss within'éifuisy, AN other changes in fair value of such lial;)iéllintzt
5 ~N % ’




SBICAP VENTURES LIMITED

Notes to financial statements for the year ended March 31, 2021

are recognised in the statement of profit or loss. The Company has not designated any financial
liability as at fair value through profit and loss.

Financial liabilities at amortised cost

Financial liabilities are subsequently carried at amortized cost using the effective interest method,
except for contingent consideration recognized in a business combination which is subsequently
measured at fair value through profit and loss. For trade and other payables maturing within one year
from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity of
these instruments.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest rate method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the effective interest rate amortisation

process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the effective interest rate. Such amortisation is included as finance

costs in the statement of profit and loss.

c) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the statement of

profit or loss.

d) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

i. Leases

Company as a Lessee

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

‘Thc company accounts for each lease component within the contract as a lease separately from non-
easc components of }hc contract and allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of the lease component and the aggregate
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Notes to financial statements for the year ended March 31, 2021

The company recognises right-of-use asset representing its right to use the underlying asset for the
lense term ot the lease commencement date. The cost of the right-of-use asset measured at inception
shall comprise of the amount of the initinl measurement of the lease linbility adjusted for any lease
payments made at or before the commencement date less any lease incentives received, plus any
initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and
removing the underlying asset or restoring the underlying asset or site on which it is located. The
right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated
\d adjusted for any remeasurement of the lease liability. The right-of-use
he straight-line method from the commencement date over the shorter of
of-use asset. The estimated useful lives of right-of-use assets are
plant and equipment. Right-of-use assets are tested
carrying amounts may not be recoverable.

impairment losses, il any a1
assets is depreciated using t
lease term or useful life of right-
determined on the same basis as those of property,
for impairment whenever there is any indication that their
Impairment loss, if any, is recognised in the statement of profit and loss.

The company measures the lease liability at the present value of the lease payments that are not paid
at the commencement date of the lease. The lease payments arc discounted using the interest rate
implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined,
the company uses incremental borrowing rate. For leases with reasonably similar characteristics, the
company, on a lease by lease basis, may adopt either the incremental borrowing rate specific to the
lease or the incremental borrowing rate for the portfolio as a whole. The lease payments shall include
fixed payments, variable lease payments, residual value guarantees, exercise price of a purchase
option where the company is reasonably certain to exercise that option and payments of penalties for
terminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease.
The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on
the lease liability, reducing the carrying amount to reflect the lease payments made and remeasuring
the carrying amount to reflect any reassessment or lease modifications or to reflect revised in-

substance fixed lease payments.

The company recognises the amount of the re-measurement of lease liability as an adjustment to the
right-of-use asset. Where the carrying amount of the right-of-use asset is reduced to zero and there is a
further reduction in the measurement of the lease liability, the company recognises any remaining
amount of the re-measurement in statement of profit and loss.

In accordance with the standard, the Company has elected not to apply the requirements of Ind AS
116 to short-term leases and leases for which the underlying asset is of low value. Lease payments for
short term leases and leases for which the underlying asset is of low value are recognized as an
expense on a straight- line basis over the lease term in the statement of profit or loss.

Company as a Lessor

At the inception of the lease the company classifies each of its leases as either an operating lease or a
finance lease. The company recognises lease payments received under operating leases as income on a
straight- line basis over the lease term.

If an arrangement contains lease and non-lease components, the company applies Ind AS 115
Revenue to allocate the consideration in the contract.

J.  Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets
that necessarily takes a substantial period of time to get ready for their intended use or sale are added
to the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale. All other borrowing costs are recognised in statement of profit and loss in the period in which
they are incurred, R 774
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Notes to financial statements for the year ended March 31, 2021

k. Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Incremental costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax, from the proceeds.

1. Dividends

Provision is made for the amount of any dividend declared, being appropriately authorized and no
longer at the discretion of the Company, on or before the end of the reporting period but not

distributed at the end of the reporting period.

m. Provisions

Provisions are recognised when the Company has a present obligation, legal or constructive, as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Where a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the

risks specific to the liability.

n. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. The Company does not recognize a
contingent liability but discloses its existence in the financial statements. Payments in respect of such
liabilities, if any are shown as advances.

o. Earnings Per Share

Bas_ic earnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.

Dilut'cd earnings per share adjusts the figures used in the determination of basic earnings per share to
take into account

e The aﬁer income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and

\ 5»‘{‘ |
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Notes to financial statements for the year ended March 31, 2021

e weighted average number of equity shares that would have been outstanding assuming the
conversion of all the dilutive potential equity.

p. Cash and Cash Equivalents

demand deposits with banks. Cash equivalents are short-term
f acquisition), and highly
d which are subject to

Cash comprises cash on hand and
balances (with an original maturity of three months or less from the date o
liquid time deposits that are readily convertible into known amounts of cash an

insignificant risk of changes in value.

q. Employee Benefits

e Post- employment obligations
The Company operates the following post-employment schemes:
I.  Defined benefit plans -Gratuity

Defined benefit plan - Gratuity Obligations

The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering eligible
employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump
sum payment to vested employees at retirement, death, incapacitation or termination of employment,
of an amount based on the respective employee’s salary and the tenure of employment.

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets. The defined benefit obligation is actuarially determined using the Projected Unit Credit

method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash flows outflows by reference to market yields at the end of the reporting period on government
bonds that have a terms approximating to the terms of the obligation.

The? net interest cost, calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of the plan assets, is recognised as employee benefit expenses in the
statement of profit and loss.

Remeasgrements gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the other comprehensive income in the year in which they arise and are
not subsequently reclassified to Statement of Profit and Loss.

Changes in the present. vah.le of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.
e T N,
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Notes to financial statements for the year ended March 31, 2021

1.1 Critical Accounting Judgements and Estimates

The preparation of financial statements in conformity with Ind AS requires judgements, estimates and
assumptions to be made that affect the reported amount of assets, liabilities, revenue, expenses,
accompanying disclosures and the disclosures of contingent liabilities. The estimates and associates
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results could differ from those estimates. These estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates is revised if the revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future period.

Application of accounting policies that require critical accounting estimates and the use of
assumptions in the financial statements are as follows:

* Defined benefit plans

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the
present value of the gratuity obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each

reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount
rate for plans operated in India, the management considers the interest rates of government bonds in
currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to
change only at interval in response to demographic changes. Future salary increases and gratuity
increases are based on expected future inflation rates. Actuarial valuation is made on yearly basis .

» Fair value measurement of financial instruments

f financial assets and financial liabilities recorded in the balance sheet cannot
active markets, their fair value is measured using valuation
he inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial

instruments.

When the fair values o
be measured based on quoted prices in
techniques including the DCF model. T
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Note 2-Cash and Cash equivalents
Particulars
(n) Cash and Cash equivalents
Balances with banks
- In current accounts

- In Fixed Deposits (Maturity less than 3 months)

Cash on hand

Total

(b) Bank balance other than (a) above

Deposits -maturity for more than 3 months but less than 12 month

ANl
Jlat Mar 2021

(Rain Lakhs)

Mat Mav 2020

Of above bank deposits, Rs 505 lakhs are placed as security against Bank guarantees

Note 3-Trade Receivables
Particulars
Trade Receivables
Receivable from related parties
Less : Allowance for doubtful debts
Total
Break up of security details
Secured, considered good
Unsecured, considered good
Doubtful
Total
Less : Allowance for doubtful debts
Total Trade receivables

Note 4-Investments
Particulars
(a) Investment in Equity instruments
Quoted
Unquoted (At FVTPL)
Total
(b) Investments in Mutual funds
- Quoted (At FVTPL)
- Unquoted
Total

(¢) Other non-current investments(AllY and ‘Trusts)

- Quoted
- Unquoted (At FVTPL)

Total

5() /R
1,225
0 0
o 1,275 78
2,554 :
3,829 78
31st Mar 2021 Jst Mar 2020
193 174
193 174
193 |74
193 174
193 174
31st Mar 2021 Jst Mar 2020
0.10 010
0 0
514 1,740
US4 1,740
8,221 6,501
8,223 6,503
8,737 N’j_,‘i)

The company has valued its investments at 'V TPL. None of ity invetment are valued at amortised cost or TVTOCT
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Note 5-Other Financial Assets
Particulars

Accruad Interest

Other Recievables

Security deposits
Total

Note 6-Deferred Tax (Liability)/Asset
Particulars

Deferred Tax (Liability)/Asset

- Fair value of Investments

Lease Asset Creation

Total

Note 7-Current Tax Assets (Net)
Particulars

Advance tax and TDS
Provision for tax
Total

Note 8-Other non-financial assets
Particulars

Prepaid Expenses
Total

31st Mar 2021 31st Mar 2020
97
I 0
19 34
117 34

“MW

31st Mar 2021
(290) 3)
2
(238) ®

31st Mar 2021 31st Mar 2020

1,529 504
(1,550) (480)
(21) 24

31st Mar 2021

19

31st Mar 2020

19
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SBICAP Ventures Limited

Notes to financial statements for the year ended 31st March, 2021

FINANCIAL LIABILITIES

Note 10-Other financial liabilities
Particulars

Payable to Neev Fund

Outstanding liabilities

Lease Liabilities

Total

NON-FINANCIAL LIABILITIES

Note 11-Provisions

Particulars

Provision for gratuity

Provision for employee benefits
Others

Total

Note 12-Other non-financial liabilities

Particulars
Statutory Liabilities Payable

Total

o N
'L() Q s
3 ACC P

-

g
ov

(Rs in Lakhs)
As at
31st Mar 2021 31st Mar 2020
250 20
872 -
1,122 20
As at
31st Mar 2021 31st Mar 2020
56 19
478 228
8 28
542 275
As at
31st Mar 2021 31st Mar 2020
15 40
15 40
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Note 13 - Share capital
Equity share capital

Authorised share capital

As at 01 04,2020

Increase( decrease) during the period
Asal 31.12.2020

Issued equity capital
Fquity shares of INR 10 each issued, subscribed and fully paid

As at 01.04.2020

Changes during the period
As at 31.12.2020

Terms/ rights attached to equity shares

No. of shares _ Rs in lakhs

1,000 10,000

1,000 10,000

No. of shares Rs in lakhs

6,03,77.917 6,038

6,03,77,917 6,038

The company has only one class of shares referred to as equity shares. Each holder of equity shares is entitled to one vote per

share.

Shares of the company held by Holding Company
100% of the shares are held by SBI Capital markets Ltd & its nominees

Note 14 - Other Equity (Rs in Lakhs)
- Capital
Particulars Reta.I fed redemption Total
earnings b
reserve
Balance as at April 1, 2020 2,153 94 2,247
Profit for the period 3,704 3,704
Other comprehensive income for the period (10) (10)
Closing Balance as at Mar 31, 2021 5,847 94 5,941

*Capital Redemption reserve has been created on buyback of shares

a
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(Rs m Lakdhs
For the period endied

Revenue from operations :
31st Mar 2021 3ist Mar 2624

Particulars

Note 15 - Fees and Comission Income

Management Fees 6,668 25453
Fees and Comission Income Total 6,668 2.5435
Note 16 - Net gain (loss) on fair value changes

- Instruments measured at Fair value through Profit & Loss

Fair Value gain(loss) on MF, Neev Fund & Swamih Fund(Unrealised) 1,142 27
Short Term Capital Gain on sale of Mutual Fund Units (Realised) 56 6Z
Net gain (loss) on fair value changes Total 1,198 (6
Note 17 - Other Income

Particulars 31st Mar 2021 31st Mar 2929
Interest on Bank Fixed Deposit I ~
Other Interest Earned 0 -
Miscellaneous Income - i
Reimbursements - 33
Total 111 36

Note 18 - Finance Costs For the period endied
Particulars 31st Mar 2021 3ist Mar 2029

Interest on Lease Laibilties 21 -
21 -

For the period endied

Note 19 - Employee Benefits Expense

Particulars 31st Mar 2021 31st Mar 2028
Salaries and Allowances 1,499 138
Incentives / Bonus (PLVP) 420 176
Gratuity 27 8
Leave Travel Expenses 14 5
Medical Expenses 8 3
Motor Car Reimbursement 16 &
Staff Welfare Expenses (including staff insurance) 34 13
Employer Contribution towards PF 67 ¢
Expenses towards PF 3 L
Total 2,088 699
Note 20 - Depreciation and amortization J endied
Particulars 31st Mar 2021 31st Mar 2020
Depreciation and amortisation expense 128 12
Total 138 1:,




SBICAP Ventures Limited
Notes to financial statements for the year ended 31st March, 2021
Note 21 - Qther expenses
Particulars
Rent
Audit Fees-Remuneration to Statutory Auditor
Audit Fees -Remuneration to Internal Auditor
Travelling Expenses
Legal & Professional Fees
Investee Co Support Expenses(Portfolio Mgt)
Rates and Taxes
Directors' Sitting Fees
Membership & Subscripition
Internet & Telephone exp
Computer Expense
Electricty Charges
Housekeeping Expense
Asset Written Off
Repairs and Maintains - Building
CSR Expenses
General Insurance Premium
Cantene & lunch
Other Miscellaneous Expenses
Total

For the period ¢

nded

31st Mar 2020

31st Mar 2021

81 85
2 2.25
2 2
25 79
408 111
9 17
1 3
3 4
33 13
6 5
5 5
1 2
7 5

34 -
19 7
15 0
1 0
1 3
10 5
663 347

The company has incurred Rs 448 lakhs, Rs 1665lakhs , Rs230 lakhs & Rs 11 lakhs on Neev Fund , SWAMIH Investment Fund I, SVL-SME
fund & UKIDCF respectively in FY 2020-21(this excludes depreciation and allocation of common expenses)The expense incurred on SVL- SME

Fund will be recovered on first close of SVL- SME Fund

The company has also written off Rs 34 lakhs from Fixed Assets as company has vacated old premises at 1501, Tower 1 C ,One India Bulls ,

Prabhadevi

Note 22 - Tax Expense
Particulars

Current Tax

Taxation Previous Years
Deferred Tax

Reco of tax expense and accounting profit multiplied by domestic tax rate:
Accounting profit before income tax

Statutory income tax rate of 27.64% (Previous year -25.168%)

Add :Deferred Tax Adjustment on account of fair valuation

At the effective income tax rate of 34.91% (31 March 2019: 22.98%)
Income tax expense reported in the statement of profit and loss

Note 23 - Earnings Per Share

Particulars
Profit attributable to Equity holders of the company

Weig‘hted average number of Equity shares for EPS (in lakhs)
Earnings per Equity share (in Rupees)
Basic(Face Value of Rs 10 each)
Diluted (Face Value of Rs 10 each)

For the period ended

31st Mar 2021 31st Mar 2020
1,056 400
31 3)
286 @35)
1,373 362
3,932 1,577
1,087 397
286 (35)
1,373 362
1,373 362

For the period ended

31st Mar 2021 31st Mar 2020
3,694 1,093

604 561

6.12 1.95

6.12 1.95
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Notes to financial statements for the year ended 31st March,
Note 24 - Related Party Transactions
a) Relationship
- | IND AS-24 e
E'"'m';: ol:::;'::::‘“m“ by virtue of control 22 = Nature of Rclutlonship
Name of R¢! A
i T i Holding Company
SBI Capital Markets Ltd_ (Subsidiary of State Bank of India) ; 4
;) State Bankm of India (Holding Company of SBI Capital Markets Ltd. Ultimate Holding company
List of related parties with whom transactions have taken place duimg the year
Name of Related Party Nature of Relationshi
a) SBI Capital Markets Lid. Ho!dms Comp'nny
b) State Bank of India Ultimate Holding company
c) SBICAP Trustee Company Fellow subsidiary Company
d) SBI General Insurance Company Limited Group Company
) SBI Foundation Group Company
Trust for carried interest of Neev Fund
f)Neev Fund Additional Return Trust SVL investment is 75%
g)Suresh Kozhikote Key Management Personnel
h)Mahendra Kumar Sharma Key Management Personnel
i) Kirti Saruparia Key Management Personnel
j) Ankita Shrivastav Key Manag: t Personnel
(Rs in Lakhs
Ultimate Holding Company |Fellow
Nature of Transaction Holding Subsidiary Group Key Managerial
Compan; Company Company Personnel Others
1) Expenses
~ | _
Salary and allowance (Suresh Kozhikote) 37
Salary and al (MK Sharma) ] 13
32
Salary to Kirti Saruparia 16)
I I
Salary to Ankita Shrivastav :s |
Ro Payment 22 (3)
(2)
CSR dif
ture T
Insurance Ex s (staff insurance ) 21
| Bank Charges ; ©
[©
Staff Insurance Premium Reimbursements) ) 0
: — 6
Recruitment ,accident insurance and secondment( reimbursements) 4(9)
- 17
Rent & maintenance payment (for leased premises) ‘(33)
Trusteeship fees
(2)
2) Assets
a) In
SBI F (closing balance)
0
b) Bank Account (closing balance includi (0)
alanc: di
uding FDs) 2,604
(78)
3) Other Tr
8) Rights Issue (SBICAPITAL Markets Ltd)
b) Investments & - (1,040)
) ents in Neev Fund Additional Retumn Trust
c)Payables (reimbursements ) =
6 (60)
d;
) Purchass of Assets (Marathon Future X) (2)
3

Figures in bracket ‘( )’
March, 2020 ()" relates to the comparative

es for the relal actiol n
1gUr¢ party tion for Year ended 31st March, 2020 and balance outstand
f th ted trans for the tstanding are as on 31st
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Note 25 - Disclosure requi

Micro and small enterprises under the Micro, Small and Medium Enterprises Development Act, 2006 have
been determined based on the information available with the Company and the required disclosures are given

below:

(Rs in Lakhs)

Particulars

31st Mar, 2021

31st Mar, 2020

i) Principal amount remaining unpaid to any supplier
(ii) Interest due thereon remaining unpaid to any
(iii) The amount of interest paid along with the

(iv) The amount of interest due and payable for the
(v) The amount of interest accrued and remaining
(vi) The amount of further interest due and payable

Dues to Micro and Small Enterprises have been determined to the extent such parties have been
identified on the basis of information collected by the Management. This has been relied upon by

the auditors.

Note 26 - Payment to auditors (Rs in Lakhs)
Eaxsicuiars 31st Mar,2021 | 31st Mar, 2020
For statutory audit 0.40 0.40
For tax audit 1.10 1.10
For taxation matters - -
For other services 0.75 0.75
Reimbursement of expenses - -
Total payments to the auditors 2.25 2.25

Note 27 - Contingent liabilities and commitments

The company has capital commitments to the extent of Rs 243 lakhs towards Neev Fund as on 31st March 2021(Rs 350 lakhs

as on 31st March 2020)

red under section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

The company has furnished Bank Guarantees of Rs 505 lakhs as at 31st March, 2021 (Nil as at 31 March 2020).
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Note28-Gratuity

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service

gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service.

The following tables summarise the components of net benefit expense recognised in the profit and loss account and the
funded status and amounts recognised in the balance sheet for the respective plans.

Reconciliation of Defined benefit obligation
Changes in defined benefit obligation

(Rs in Lakhs)

. Year ended
EALHEWars 31st March 2021] __ 31st March 2020
Opening of defined benefit obligation 19 6
Current service cost 26 5
Interest on defined benefit obligation 1 0
Remeasurements due to :
- Actuarial loss/(gain) arising from change in financial assumptions (0) 2
- Actuarial loss/(gain) arising from change in demographic assumptions - 2
- Actuarial loss/(gain) arising on account of experience changes 10 4
Benefits paid
Closing of defined benefit obligation 56.38 19
Movement in plan Assets (Rs in Lakhs)
Year ended
Particulars 31st March 2021 31st March 2020

Opening fair value of plan assets

Employer contributions

Interest on plan assets

Remeasurements due to :

- Actual return on plan assets less interest on plan assets
Benefits paid

Closing fair value of plan assets
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Balance sheet
Net asset/(liability) recognised in the balance sheet:

(Rs in Lakhs)
Year ended
Particulars 31st March 2021 31st March 2020
Present value of the funded defined benefit obligation - =
Fair value of plan assets at the end of the year - @
Liability recognized in the balance sheet (i-ii) B -
Statement of profit & loss
Expenses recognised in the Statement of profit and loss: (Rs in Lakhs)
Year ended
Particulars 31st March 2021 31st March 2020
Current service cost 26 5
Past service cost
Expected return on plan assets 1
Total expense charged to profit and loss account 27 5
Statement of other Comprehensive Income (OCI) (Rs in Lakhs)
Year ended
Particulars 31st March 2021 31st March 2020
Opening amount recognized in OCI outside profit and loss account 3 <
Remeasurements during the period due to: - _
Changes in financial assumptions (0.39) 1.69
Changes in demographic assumptions o 2.19
Experience adjustment 10.42 4.8
Actual return on plan assets less interest on plan assets g -
Adjustment to recognized the effect of asset ceiling - -
Closing amount recognized in OCI outside profit and loss account 18 8
The principal assumptions used in determining gratuity for the Company’s plans are shown below:
Year ended
3
Pt Ist March 20?)/1 31st March 20201?
0 /o
Discount rate
] ) 6.80 6.85
Salary Escalation rate
AIg 10.00 10.00

N\
N\ d \\\
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Notes to financial statements for the year ended dst March, 2021

Sensitivity Analysis .
The key actuarial assumptions to which the benefit obligation results are particularly sensitive to are discount rate and

future salary escalation rate. The following table summarizes the change in defined benefit obligation and impact in
percentage terms compared with the reported defined benefit obligation at the end of the reporting period arising on

account of an increase or decrease in the reported assumption by 50 basis points
(Rx in Lakha)

Discount Rate| Salary Excalation
Rate

Particulars 4 '
Defined Benefit obligation on increase in 50 bps 53 60
Impact of increase in SO bps on DBO -0.66% 6.12%
Defined Benefit obligation on decrease in 50 bps 60 51
Impact of decrease in 50 bps on DBO T3%| 5.72%

These sensitivities have been calculated to show the movement in defined benefit obligation in isolation and assuming
there are no other changes in market conditions at the accounting date. There have been no changes from the provious
periods in the methods and assumptions used in preparing the sensitivity analyses.

Projected plan cash flow:
The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the

plan based on past service of the employees as at the valuation date:

Maturity Profile Rs in Lakhs
Expected benefits for year 1 0
Expected benefits for year 2 1
Expected benefits for year 3 2
Expected benefits for year 4 2
Expected benefits for year 5 3
Expected benefits for year 6 3
Expected benefits for year 7 3
Expected benefits for year 8 10
Expected benefits for year 9 3
Expected benefits for year 10 - 143

The weighted average duration to the payment of these cash flows is 13.94 years
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Note 29-Lenses

As a Lessee
This note provide information for leases where the Company I lesnce. 'The Company has taken on lease prefmises at Unit no, 1201
12th Floor, Wing A & B, Marathon Futurex, Mafntlal Ml Compound, N, M., Joshi Marg, Lower Parel, Mumibni 400 013 w.e £ 1 Moy

2020 for a period of 3 years

(i) Amount Recognised in balance sheet
The Balance sheet shows the following amounts relating (o Lenses:
(Ko in Lukhs)

Asal Mar 31,2021 Af ot Mar 31, 2020

Particulars

Right-of-use Assets

Leasehold Property K65 -

#65 ' .

Lease Liabilities

Curent 292 -

Non- Current 580 -
8§72 -

(iI) Amount Recognised in the statement of profit & Loss

Particulars Mar 31, 2021 Mar 31, 2020

Depreciation Charge of right-of-use assets 110 -

Finance Cost 21 -
131 p

The company has taken certain premises on short term leases and leases of low value and lease rent charged in respect of same have
been charged under Rent expenses in Note. 20 to the statement of Profit and Loss, Lease rent amounting to Rs, 81 lakhs(2020-85 lakhs)

has been debited to statement of profit and loss during the year ended 31 March 21,

......
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Note 30 - Financial Instruments

LEair values

S ] ¢ " the cearry t and i value of the (nancial instruments:
N ', is a compavison by class of the carrylng nmoun |
Set out helow, ¥ i the nancl

j ." (‘ e

st Mar

“30st Mar

J1st Mar

2021 2020
INR | akhs INR Lakhs
Financial assets
Cash and Cash Equivalents 1275 78 1275 o
Other Balances with banks 2554 0 2,554 -
Trade Receivables 193 174 193 174
Financial Investments 8737 8249 8.737 8,249
Other Financial Assets at cost 117 34 117 34
Total 12,876 8,535 12,876 8,535
Financial liabilities
Trade Payables . = s
Other financial liabilities 22 20 1,122 20
1,122 20 1,122 20

The management assessed that cash and cash equivalents, other balances with bank, trade receivables, trade payables, other financial assets
and liabilities approximate their carrying amounts largely due to the short term maturities of these instruments.

The company has valued its investment in Neev fund (AIF ) on the basis of NAV of Neev Fund. For this purpose NAV of Neev fund is
compuetd on basis of unaudited financial statements of Neev Fund. For computing NAYV of Neev Fund reliance has been placed on
valuation report of Neev Fund as on 30th September 2019.( Valuation of Neov Fund's Investments is carried out on semi-annual basis. The
company share of investment in Neev Fund is 12.61%.

For determining fair value of SWAMIH Investment Fund 1 reliance has been placed on the Fair Value per unit as stated in the investor report
shared by the Fund as on 31st Dec 2020, The company has invested Rs 500 lakhs as lnvestment Manager to the fund

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current
transaction between willing parties. The following methods and assumptions were used to estimate the fair values.

- Fair value of the quoted bonds, mutual funds, govt securities are based on the price quotations near the reporting date. The fair
value of unquoted instruments, loans from banks and other financial liabilities, obligations under finance leases, as well as other
non-current financial liabilities is estimated by discounting future cash flow using rates currently available for debt on similar
terms, credit risk and remaining maturities.

- The cost of certain unquoted investments approximate their fair value because there is a wide range of possible fair value
measurements and the cost represents the best estimate of fair value within that range.

2.Fair value hierarchy

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or
unobservable and consists of the following three levels:

Level |  Inputs are quoted prices (unadjusted) in active markets for identical assets or linbilities. This includes quoted equity instruments,
government securities, traded debentures (borrowings) and mutual funds that have quoted price, .

Level 2 Inputs are other than quoted prices included within Level | that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.c. derived from prices). This includes derivative financial instruments and investment in redeemable non-
cumulative preference shares,

Level 3 Inputs are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part using a
vnlualfon model based on assumptions that are neither supported by prices from observable current market transactions in the
Same mstrument nor are they based on available market data. This includes unquoted equity shares.

The following 'tnble summarizes financial nssets and linbilitios measured at fair value on a recuiring basis and financial assets that are not
measured at fair value on a recurring basis (but fair valuo disclosures are required)
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Notes to financial statements for the year ended 31st March, 2021

Fair value hierarchy as at 31st March, 2021

Quoted prices in Significant Significant )
active markets observable inputs unobservable inputs Ly
(Level 1) (Level 2) (Level 3)
INR crores INR crores INR crores INR crores
Asset measured at fair value
Investments in Liquid Mutual Funds 514 - S14
Investments in Alternative Investment Funds - - 8223 8223
Investments in unlisted equity shares 0 0
514 - 8,223 8,736
Fair value hierarchy as at 31st Mar, 2020
Quoted prices in Significant Significant =1
: 3 : Total
active markets observable inputs unobservable inputs
(Level 1) (Level 2) (Level 3)
INR crores INR crores INR crores INR crores
Asset measured at fair value
Investments in Liquid Mutual Funds 1,746 - 1,746
Investments in Altenative Investment Funds 6,503 6,503
Investments in unlisted equity shares 0 0
1,746 - 6,503 8,249

Fair value measurement using significant unobservable inputs (level 3)
The following table shows a reconciliation from the opening balances to the closing balances for Level 3 fair values:
For year ended For year ended

31st March 31st Mar
2021 2020
Opening Balance 6,503 4,769
Net gain / (losses) on Financial Instruments recognised in the Statement of Profit and Loss 1,155 (132)
Purchases of Financial Instruments 565 1,866
8,223 6,503

Closing Balance

There has been no transfer between level 1 and level 2 during the period.

3.Capital Management & Gearing Ratio
For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves attributable to the

equity holders of the Company. The primary objective of the Company's capital management is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. From time to time, the Company reviews its policy related to return capital to shareholders or fresh issue of shares. The
company does not have any debt as on 31st Mar 2021(Nil on31st March 2020)

4.Financial risk management objectives and policies
The Company’s principal financial liabilities, comprise trade and other payables and other financial liabilities. The main purpose of these

financial liabilities is to finance the Company’s operations and to provide guarantees to support its operations. The Company’s principal
financial assets include trade and other receivables, cash and cash equivalents, other bank balancesand other financial assets that derive

directly from its operations. The Company also holds FVTPL investments .

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these
risks. The Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the Company’s policies and risk objectives
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.1 Market risk . . . .
:vf:lr:tt risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises of three types of risk: currency risk, interest rate risk and equity price risk. The impact of equity price risk is not
material. The company does not have any borrowings , therefore not exposed to interest rate risk as well.

4.2 Credit risk management
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) The receivable are due majorly from

Neev Fund on accunt of Base Management Fee :

(Rs in Lakhs)
31st March 2021  31st March 2020
Trade receivables 193 174
Total 193 174

The Company has not acquired any credit impaired asset. There was no modification in any financial assets.

4.3 Liquidity risk management

The Company manages liquidity risk by maintaining
monitoring forecast and actual cash flows and matchi
sufficient variety of sources of funding .

adequate reserves, banking facilities and reserve borrowing facilities, by continuously
ng the maturity profiles of financial assets and liabilities. The Company has access to a

Note 31 -Statement of corporate social responsibility expenditure

Particulars 31st March 2021  31st March 2020

a) Amount required to be spent as per Section 135 of Companies 15 0

Act, 2013

b) Amount spent during the year on

- (i) Construction/acquisition of any asset 0 0

- (ii) On purposes other than (i) above - in cash 15 0
15 -

The entire amount has been paid to SBI Foundation Ltd

Note 32-Fund Wise Income & Expenses

The company has earned Rs 645 lakhs & 6023 lakhs as management fees from Neev Fund & SWAMIH Investment Fund I respectively &
has incurred Rs 448 lakhs, Rs 1665lakhs , Rs230 lakhs & Rs 11 lakhs on Neev Fund , SWAMIH Investment Fund I, SVL-SME fund &
UKIDCF respectively in FY 2020-21(this excludes depreciation and allocation of common expenses)The expense incurred on SVL- SME

Fund will be recovered on first close of SVL- SME Fund
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Note 33-Segment Reporting

The Company’s operations falls under a single business segment of Financial services. The Company is engaged in providing Asset
Management Services, primary segment is identified as asset management services. As per Chief Operating Decision Maker (CODM),
the Company's financial statements are largely reflective of the asset management business and accordingly there are no separate

reportable segments as per Ind AS 108, Operating Segment.
The Company operates in one geographic segment namely “within India” and hence no separate information for geographic segment

wise disclosure is required.

Note 34 - Covid -19 Impact
The SARS-CoV-2 virus responsible for COVID-19 continues to spread across the globe and India, which has contributed to a

significant decline and volatility in global and Indian financial markets and a significant decrease in global and local economic
activities. On March 11, 2020, the COVID-19 outbreak was declared a global pandemic by the World Health Organization. Numerous
Governments and companies, including the Company, have introduced variety of measures to contain the spread of the virus. The
extent to which the COVID-19 pandemic will impact the Company’s performance will depend on future developments, which are
highly uncertain, including among other things, any new information concerning the severity of the COVID-19 pandemic and any
action to contain its spread or mitigate its impact whether government mandated or elected by the company.However considering the
present situation, the investment manager has collated fund wise impact analysis and has concluded that the pandemic will not affect
its revenue and investments as on 31st March 2021

Note 35-Significant Events after the Reporting Period
There were no significant adjusting events that occurred subsequent to the reporting period other than the events disclosed in the

relevant notes.

Note 36 -Previous year figures have been regrouped / reclassified wherever necessary.

As per our attached Report of even date

For Mahendra Kumbhat & Associates For and on behalf of the Board

Chartered Accountants SBICAP Ventures Limited

(FRN : 105770W)

Amar Chand Bagrecha Nareshf Yadav
Membership No. 056605 (Director)
UDIN:21056605AAAABL5609 DIN:08590165
Place : Mumbai KirtiSaruparia Ankita Shrivastav

Date : 16th April 2021 (CFO (CS)
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INDEPENDENT AUDITORS’ REPORT
——="ENT AUDITORS REPORT
To the Members of SBICAP VENTURES LIMITED
Report on the Audit of the Financial Statements

We have audited the accompanying IndAS financial statements of SBICAP VENTURES
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2021,
the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Cash Flow Statement for the year then ended,
and a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “IndAS Financial Statements”)

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid IndAS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India of the state of affairs of the Company as at March
31, 2021, its Profit, Other Comprehensive Income, the Changes in Equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified

under section 143(10) of the Companies Act, 2013. Our responsibilities under those

Standards are further described in the Auditor's Responsibilities for the Audit of the

Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of

India together with the ethical requirements that are relevant to our audit of the financial

statements under the provisions of the Companies Act, 2013 and the Rules thereunder, ‘
and we have fulfilled our other ethical responsibilities in accordance with these / 3 \,
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requirements and the Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion,

Responsibility of Management and those Charged with Governance for the
Financial Statements

The Company’s Board of Directors js responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
IndAS financial statements that give a true and fair view of the financial position,

accepted in India, including the Indian Accounting Standards (IndAS) specified under
Section 133 of the Act.

application of appropriate accounting policies: making judgments and estimates that are
reasonable and prudent. and design, implementation and maintenance of
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Auditor's Responsibility

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Annexed herewith Annexure B to this report, the Auditors responsibility under
Standards of Auditing, Assurance and Limitations of Audit.

Report on Other Legal and Regulatory Requirements
. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued
by the Central Government of India in terms of Section 143(11) of the Act, we give
in the “Annexure A" statement on the matters specified in the paragraph 3 and 4
of the Order, to the extend applicable.

ii. ~As required by Section 143(3) of the Act, we report that:

a We have sought and obtained all the information and explanations which, to
best of our knowledge and belief, were necessary for the purposes of our audit;

b~ In our opinion proper books of account as required by law have been kept by the

Company so far as appears from our examination of those books;

c The Balance Sheet, the Statement of Proft and Loss including  Other

Comprehensive Income, the Statement of Changes in Equity and the Cash Flow

Statement dealt with by this Report are in agreement with the Baoks of Account;

d In our opinion, the aforesaid IndAS financial statements comply with the. Indian

Accounting Standards specified under Section 133 of the Act, read with the relevant
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rules issued thersunder.

On the basis of written reprasentations received from the directors as on March 31
2021, taken on record by the Board of Directors. none of the directors
is disqualified as on March 31, 2021, from being appointed as a drector in termas of
Section 164(2) of the Act:

with respect to the adequacy of the internal financial controls over financial reponting
of the Company and the operating effectiveness of sueh controls, refer to o
separate report in “Annexure C"

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rule. 2014, as
amended, in our opinion and to our best of our information ang acconding to the
explanations given to us :

() The Company has no pending litigations having impact on its financial position
required to be reported in the INdAS financial statements.

(i) The Company did not have any long-term contracts including  denvatives
contracts for which there were any material foreseeable losses, as requined
under the applicable law or accounting standards

(iif)  There were no amounts required to be transferted to the Investor Education
and Protection Fund by the Company.

h. Directions under section 143(5) of Companies Act 2013 applicable from the vear
2018-19 and onwards.

I. The company has system in place to process all the accounting fransactions
through IT system. All the transactions are processed through 1T System only,

A
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I The company does not have any loang, 80 queation of reatructuting / walver /
wiite off doas not arise,

I The company has not received any amounts fom apecific achemea from cential/

state agencies,
For MAMENDRA KUMBHMAT & ASSOCIATES
Chartered Accountanta
Firm Reglatration No. 108770W
¢ ?% ‘ ,..l
Mumbai, (AMAR CHAND BAGRECHA)
Date: 16™ April 2021 Partner

Memberahip No, 088808
UDIN: 21066608AAAABLSE09
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“Annexure A” To Independent Auditors’ Report
(Referred to in our report of even date)

[Referred in Paragraph (i) under the heading of “Report on Other Legal and
Regulatory Requirements” of our report of even date to the member of SBICAP
Ventures Limited on the IndAS financial statements for the year ended March 31,
2021]
i) Fixed Assets:
(@) The Company has maintained proper recorgs showing full particulars,
including quantitative details and situation of its fixed assets.

(b) The fixed assets of the Company are physically verified by the management
at reasonable intervals and no material discrepancies were noticed by the
management on such verification.

(c) The Company does not own any immovable properties. Thus sub-clause (c)
is not applicable.

i) Inventories:
The Company does not hold any inventories. Thus sub-clause (a), (b) & (c)
of the clause (ii) of the Order is not applicable.

iii) Granted Secured or Unsecured Loans:
The Company has not granted secured or unsecured loans to companies,
firms, limited liability partnership or other parties covered in the register
maintained u/s 189 of the Act. Thus clauses (a), (b) and (c) of (iii) of the
Order are not applicable.
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Loans and Investments:
The Company has complied with the provisions of section 185 and 186 of
the Companies Act, 2013 in respect of loans, investments, guarantees and
security.

During the year we have relied on the Fair Value of Investments based on
Investor Reports or NAV derived from latest available financials audited by
other firm of Chartered Accountants for Current and previous years
reinstatement required under IndAS.

Acceptance of Public Deposits:

The Company has not accepted any deposits from the public within the
meaning of Section 73 to 76 or any other relevant provisions of the Act and
the rules framed thereunder.

Cost Records:
Maintenance of cost records have not been Prescribed by the Central
Government under Section 1 48(1) of the Act.

Statutory Dues:

(@ The Company is regular, wherever applicable in depositing with the
appropriate authorities undisputed statutory dues, including provident fund,
employee’s state insurance, income-tax, sales tax, wealth tax, service tax,
customs duty, excise duty, value added tax, cess and other material
statutory dues. There were no arrears as at 31 March 2021 for a period of
more than six months from the date they became payable.
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(b) The are no dues, wherever applicable in case of income tax, sales-tax,
service tax, customs duty, excise duty, value added tax, that have not been

deposited with the appropriate authorities on account of dispute.

viii) Default in Repayment of Loans:

The Company has not accepted any amount from the financial institutions,
banks, government or debenture holders. Hence, the question of default in

repayment of dues does not arise.

ix) Public Offer and Term Loans:
The Company has not issued / raised by way of initial public offer or further
public offer and term loans during the year. Hence, the provisions of this
clause with regards to its application and the purpose for which they were
raised are not applicable to the Company.

x) No Fraud during the year:
No fraud by the Company or on the Company by its officers or employees
has been naticed or reported during the year.

xi) Managerial Remuneration:
According to the information and explanations give to us and based on our
examination of the records of the Company, managerial remuneration has
been paid or provided in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Act.

xii) Nidhi Company:
In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company as prescribed under section 406 of the Act\f..\
Accordingly, paragraph 3(xii) of the Order is not applicable to the Company.
P
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xiil) Related Party Transactions:

The Company has complied with sections 177 and 188 of the Companies
Act, 2013 and with the applicable Accounting Standards and has disclosed
accordingly in its Financial Statements,

xiv) Preferential Allotment or Private Placement of shares or fully or partly
convertible debentures:
The Company has not issued any preferential allotment or private placement
of shares within the meaning of section 42 of the Companies Act, 2013,

xv) Non-Cash Transactions with directors or persons connected with them:

The Company has complied with section 192 of the Companies Act, 2013, in
respect of above, if any.

xvi) Registration u/s. 45-1A of the Reserve Bank of India Act, 1934-

The Company is not required to be registered under the said Act.
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“Annexure B” To Independent Auditors’ Report
(Referred to in our report of even date)

[Report on the Assurance and limitations of Audit under Standards of Auditing
specified under Sub-section 10 of Section 143 of the Companies Act, 2013 (“the

Act”).]

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit.

We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may invoive collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and

the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management, A
Conclude on the appropriateness of management's use of the goinéy'c,(mcm-n
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
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significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair

presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication
We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the IndAS financial statements.
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Annexure C” To Independent Auditors’ Report

(Referred to in our report of even date)

[Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of

Section 143 of the Companies Act, 2013 (“the Act”).]

We have audited the internal financial controls over financial reporting of SBICAP
Ventures Limited (“the Company”) as of 31st March, 2021 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAr). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls

over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
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prescribed under section 143(10) of the Companies Act, 2013, 0 the axtent adpdvabie
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and both issued by the Institute of Charterad Accountants of Iinha Those
Standards and the Guidance Note require that we comply with ethical requasments and
plan and perform the audit to obtain reasonable assurance aboul whether adequate
internal financial controls over finandcial reporting was astabishad and mantamed ana
such controls operated effectively in all matenial respects.

Our audit involves performing procedures to obtain audit evidence ablout the adexpiacy
of the internal financial controls system over finandial repoiting and thewr operating
effectiveness. Our audit of intemal financial controls over financial reporting inchusied
obtaining an understanding of intemal financial controls over financial repoiting
assessing the risk that a material weakness exists and testing and evaluating the desgn
and operating effectiveness of internal control based on the assessad meN The
procedures selected depend on the auditor's judgment, inchuiding the assessment of the
risks of material misstatement of the financial statements, whether due to fiavd oF einy

We believe that the audit evidence we have obtained is sufficient and appropiate o
provide a basis for our audit opinion on the Company's internal financial controls system

over financial reporting.

Meaning of Internal Financial Controls over Financlal Reporting

A company's internal financial control over financtal repoiting ix a process desigined to
provide reasonable assurance regarding the reliability of financial repaitig and the
preparation of financlal statements for extemal purposes in accordance with genes all
accepled accounting princ iplas. A company'a internal financial contiol \\\‘n f\i\m\\‘\ai

reporting Includes those policlen and procedures that .



OX MAHENDRA KUMBHAT AND ASSOCIATES

CHARTERED ACCOUNTANTS
502, Navkar Plaza, Bajaj Road, Vileparle (W) Mumbal - 400 056. Indla

D. : + 91-22-26208811, + 91-22-26201188
E-mall : amar.bagrecha@kumbhat.net / ca.mkassociates@gmail,com
Website : www.kumbhat.net
Mahendra K, Kumbhat
B.Com., F.C.A.
Manoj P. Shah
B.Com, F.CA.
Amar Ba|
B.Com. (Hons) F.CA

(a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly

reflect the transactions and dispositions of the assets of the company;

(b) provide reasonable assurance that transactions are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted
accounting principles and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the
company; and

(c) provide reasonable assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financia| reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud Mmay occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to

future periods are subject to the risk that the internal financial control over financial

reporting may become inadequate because of changes in conditions, or that the degree

of compliance with the policies or procedures may deteriorate,

3
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Opinion

, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31 March, 2021, based on the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of

Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For MAHENDRA KUMBHAT & ASSOCIATES

Chartered Accountants
Firm Registration No. 105770w

K
Mumbai,

Date: 16® April 2021 (AMAR CHAND BAGRECHA)
Partner
Membershlp No. 056605
UDIN: 21 066605AAAABL5609
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