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New Delhi: The Centre
will appeal against the
Delhi High Court decision
striking down the
reduced integrated goods
and services tax (IGST) le-
vied on oxygen concentra-
tors received as a gift from
outside India by individu-
als, said a senior govern-
ment official.

The court called the le-
vy unconstitutional.

The official said the go-
vernment has an open
mind on removing IGST
on such a gift, but the fi-
nal call rested with the
GST Council.

The decision to chal-
lenge the high court's
verdict has been taken as
the notification provi-
ding for the reduced levy
stands quashed, thereby
implying that all imports
would face the higher
IGST rate of  28% and le-
gal issues thrown up by
the judgement, said the
official, who did not wish
to be identified.

“Judgement is being ex-
amined... There is legal
merit in appeal,” the offici-
al said, adding that the fi-
nance ministry is open to
complete duty exemption
on such imported gifts.

A proposal to this effect,
as suggested by various
industry bodies, will be
taken by the GST Coun-
cil, which is the key deci-
sion-making body for the
indirect tax. 

In fact, the government
would move the high co-
urt even if  the GST coun-
cil provides an exemption
because of  the precedent
this verdict would set in
respect to certain key is-
sues, said the official.

Last Friday, the Delhi
High Court had held the
levy of  IGST on oxygen
concentrators imported
by individuals as gifts
unconstitutional and qu-
ashed the notification is-
sued by the government
on May 1, which had re-
duced the IGST rate to
12% from 28% till June 30
on such imports.
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to activity will occur in May,” said
Nomura economists Sonal Varma
and Aurodeep Nandi in a note titled,
‘Pandemic recovery at the cost of
business resumption.’

Economic activity is expected to
improve in June as the Covid case lo-
ad drops.

“Lockdowns look to spill into June,

but a few states are announcing a
slow rollback of  restrictions as their
virus caseloads fall, which suggests
a sequential improvement in activi-
ty in June,” the note said.

Fresh daily Covid-19 cases fell to
222,315 on May 23, the lowest since
April 15, as many states reported lo-
wer infections and reduced test posi-

tivity. “For a sustained recovery, the
pace of  vaccination also needs to
pick up, which we expect to happen
after June,” the note said.

Google’s workplace and retail and
recreation mobility indices fell by
about 6 percentage points (pp) for
the week ended May 23 from the we-
ek before. In contrast, the Apple dri-
ving index bottomed and rose by
3.4pp. Power demand contracted 5%
over the week while the labour parti-
cipation rate dropped to 39.4% from
40.5% a week ago.

India’s unemployment rate was ne-
aring its one-year high as it climbed
to 14.7% from 14.4% in the previous
week, the note said. Nomura said the
second Covid wave’s impact on
growth would remain confined to
the June quarter with a projected
3.8% hit to gross domestic product
on a quarterly basis. It maintained
the FY22 growth forecast at 10.8%.

Index falls to 60 from 63 a week ago; improvement likely in June as states ease curbs

Mobility and non-
mobility sectors 
refl ecting 2nd wave 
impact: Nomura

NIBRI fell to 60 for 
week ended May 
23, down from 
63 a week ago

Business activity 
at June 2020 
levels after full 
recovery in Feb

Falling Business Activity
May will refl ect
the worst of the 
2nd wave and 
lockdown impact

Sequential improve-
ment in June as 
restrictions likely 
to be eased

Our Bureau

New Delhi:Business activity drop-
ped to the lowest in nearly a year in
the week ended May 23 as lock-
downs intensified, showed the No-
mura India Business Resumption
Index (NIBRI). A sequential im-
provement in June is likely as sta-
tes roll back restrictions following
a decline in Covid cases.

The index fell to 60 for the week to
Sunday, down from 63 a week earlier.

The Nomura index tracks high-fre-
quency economic indicators such as
mobility, power demand and unemp-
loyment to assess economic activity.
The index is now down to levels seen
in June last year after having made a
full recovery in February, Nomura
said in a note on Monday.

“The continued steep fall in NIBRI
supports our view that the worst hit

Business Activity Locked Down,
Hits Lowest in a Year: Nomura

RBI’s Guidelines Pit Indian
Auditors Against Top MNCs

Vinod Mahanta & Sachin Dave

Mumbai: Top multinational audi-
ting firms in the country are at log-
gerheads with their Indian peers on-
ce again, with the former lobbying to
make the Reserve Bank of  India to
reconsider its latest auditing regula-
tions that open up new opportunities
for smaller Indian firms. 

On April 27, the central bank had is-
sued guidelines for appointment of
statutory auditors in commercial
banks, non-banking financial compa-
nies and housing finance companies
that included a cap on the number of
audits by an audit firm, joint audits in
some businesses, a cooling off  period,
non-audit restrictions, and a reduced
three-year audit tenure. 

This will curtail growth opportuni-
ties for multinational firms and crea-
te substantial transitional issues, but
Indian firms a chance to get more au-

dit business from the lucrative finan-
cial sector currently dominated by
the Big Four. Multinational auditors
have started reaching out to RBI, in-
dustry associations like CII and
FDCI, and even larger financial com-
panies to highlight transition pro-
blems and risks of  joint audits. 

Indian firms have launched a coun-
ter-offensive by supporting the cen-
tral bank’s move and taking their case
to the regulator and financial compa-
nies directly and through industry as-
sociations such as Assocham. 

“Indian auditing firms (IAFs) who-
leheartedly support this RBI circular

and we believe that going forward
these regulations would become a
model for other regulatory bodies
like Sebi to come out with similar re-
gulations for top 500 listed compani-
es, to start with,” said Jeenendra
Bhandari, partner at advisory and
accounting firm MGB. 

“In my view, any transition always
poses a lot of  questions and challeng-
es for its practical application,” he sa-
id, shrugging off  multinationals’
complaints. The big fight is over joint
audits that have been made mandato-
ry for all entities—commercial
banks, NBFCs and housing finance
companies—with an asset size of
`̀15,000 crore plus as of  March 2021. 

“Joint audit won't enhance audit qu-
ality and assurance, but we will end
up duplicating efforts,” audit head at
a Big Four firm told ET. The coverage
will be inadequate and there’s no cla-
rity on how the two auditors will sha-
re accountability.

OXYGEN CONCENTRATOR
IMPORTS FOR GIFTS

New Delhi: Foreign direct investment
(FDI) in India touched a record $81.72
billion in FY21, exceeding the previous
fiscal’s level by 10%, the government sa-
id on Monday.

Total FDI comprises equity inflows, re-
invested earnings and other capital.

FDI equity inflows increased by 19%
over the previous fiscal, led by Singapo-
re and then the US and Mauritius. Ho-
wever, the highest increase in FDI came
from Saudi Arabia, which invested

$2.81 billion in FY21 compa-
red with $89.93 million in
the previous year.

“Out of  top 10 countries,
Saudi Arabia is the top inves-

tor in terms of  percentage rise during
2020-21,” the government said.

Saudi Arabia's Public Investment Fund
had bought 2.04% in Reliance Retail Ven-
tures for about ̀̀ 9,555 crore ($1.3 billion) in
November last year. Equity inflows in
FY21 were to the tune of  $59.64 billion.

“Measures taken by the government
on FDI policy reforms, investment faci-
litation and ease of  doing business have
resulted in increased FDI inflows into
the country,” the commerce and indust-
ry ministry said in a statement.

FDI Inflows
Up 10% in FY21

Indian cos want RBI to stick to its guns, foreign cos claim this will cause disruption

Government Rolls Out MCA21 V3 Phase 1 
NEW DELHI: The government on Monday launched the first phase of  the lat-
est update to its digital corporate compliance portal, MCA21 Version 3.0,
with features, including a revamped website & e-book, said an official state-
ment.ET had first reported on the two-phased launch of  MCA21 V3 in its
April 13 edition. —Our Bureau

‘Must Ensure Zero Casualty in Cyclone Yaas’
NEW DELHI: Commerce and industry minister Piyush Goyal on
Monday emphasised on zero casualty situation due to the Yaas cy-
clone and stressed that relief  supplies should get channelised to the
real beneficiaries. Petroleum minister Dharmendra Pradhan as-
sured the industry that the liquid medical oxygen supply from east-
ern India to the rest of  the country won’t be affected.— Our Bureau
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