TUHE THIRD SCHEMILE
Section 29 Banking Regulation Act 1949

Form ‘A’

MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

BALANCE SHEET AS ON 318! March 2024

In Rs. Thousands

Particulars Schedule 3020 000
Current Period Previous Year
Capital & Liabilities
Capitat ! Share Capital Deposit 1 9412956 8757585
Reserves & Surplus 2 416928 416928
Deposits 3 114349123 104164298
Borrowings 4 3691617 5183485
Other Liabilities & Provisions 5 4029007 11177357
TOTAL 131899631 429699653
Assets
Cash & Balances with R.B.I. [3 5527275 5442174
Balances with Banks Money at call & Shont Notice 7 13579821 13735193
Investments B £4543540 66473862
Advances g 42596359 35436054
Fixed Assels 10 91180 88843
Other Assets 11 5561456 8523427
TOTAL 131899621 129699653
12 69673 82862

Contingent Lizbilities

Approved:-

Date-; 27.04.2024

Directors :

< pA

Ram Chandra Regar

General Manager {Admin)

Rai;e mar Aganeal

General Manager (Cperation)

For Dassani & Associates

MR&N- 402060
UDIN- 24402060BKBTGC7959

hartered Accountants
J- 009096C/CA00365

For Madhyanchal Gramin Bank

. ¥
— nﬁ.ﬁ;

General Manager {IT}

Abdhesh Chandra Saxena

Chairman
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Form '8'

MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

Prafit & Less Account £or the Perind ended, 315t March 2024

InRs Thousands

Particulars Schedule 31.03,202¢

nnxn

ended on 31 03 2024

ended on 31 03 2023

; Interest Earned 3 9144999 8514871
a Imerest/ Discount on Advances / Bills 3417679 2971861
b Interesi on Investments 5055436 §149775
c. Inlerest on Balances with RBI and Other Inter Bank Funds £25365 355772
d. Others 46519 7563

2 Other Income " 750751 769956
a Commission, Exchange & Brokerage 704278 722588
b. Miscellanecus Income 46473 47367

3 TOTAL 9895750 9284927

4 Interest Expended 3 4384700 3713479

S Operuting Expenses (a+h) 1 2965924 3939635
e. Employees Cost 2159231 3169418
b Other Operaling Expenses 806692 770247

¢ Total Expenditure {Excluding Pravision & Contingencies) (4+5) 7350624 7653114

7 Operating Profit / Loss before Provision and Contingencies {3-6) 2645128 1631813

g Pravision (Other than tax) and Contingencies 548738 880370

9 Prior period Exponsos 0 1]

10 Profit from Ordinary Activitles before Tax (7-8) 1996388 750843

11 Tax Expenses

a. Provision for taxaton-Current Year 0 0
b. Deffered Tax Liabillies 959 1368
¢. Eartier year adjusiments (Excess / IT Refund) [+] o

12 Net Profit / Loss for tho period from Ordinary aclivities after tax 1995429 749475

APPROPRIATIONS
Nel Profit { Loss for the period 1995429 749475
Brought forward Profit / Loss -5272016 -6021491
Transfer to Statutory Reserves 0 0
Special Reserve u/s 36 (1) (vii) of IT act, 1961 0 0
Camed over 1o balance sheet -3276587 5272016

For Dassani & Associates

Chartered Accountants

RN- 009096C/Ca00365

Approved:-

Date-; 27.04.2024

Directors: MRN- 402060

UDIN- 24802050BKBTGC7959
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Ram Chandra Regar jeev Kumar Agarwal L Abdhesh Chandra Saxena by
General Manager (Admin) General Manager (Operation) General Manager (IT) Chairman
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedules forming Parl of Balance Sheel A on31sL March 2024

Schedule 1 (Capital)

In Rs. Thousands

Particulars .03, 204 31.00.2003
Current Period Previous Year
Authorised Capital
2000000000 share of Rs.10/- each 20000000 20000000
issued Capital
941295546 share of Rs.10/- each 9412956 8757585
Subscribed Capital
841295546 share of Rs.10/- each 9412956 8757585
Called-up Capital
941295546 shara of Rs 10/)- each 9412956 8757585
Less ' Call unpad
Add © Forfeited Shere
TOTAL 9412956 8757585
Share Capital Deposit
Amt, received from GOI 0 0
Amt.received from M.P. Govt ¢ 0
Amt received from Spon. Bank 0 0
TOTAL 0 0
TOTAL 9412956 8757585

B

Ram Chandra Regar

Generaf Manager (Admin) General Manager (Operation) General Manager (IT) Chairman

1 5i ibdhesh Chandra Saxena
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedules lerming Pant of Ba'ance Sheet A8 on 316t March 2024

Schedule 2 (Reserves & Surplus)

In Rs. Thousands

Particulars n.00.208 3.09.200
Current Penod Previous Year
1. Statutery Reserve
Opening Balance 363663 363663
Addition during the Year 0 0
Deduclion during the Year 0 0
TOTAL 353663 363663
1. Capital Reserve
Opening Balance 0 0
Addution during the Year 0 0
Deduction during the Year 0 0
TOTAL 0 Q
Ill. Share Premium
Crening Batance a 0
Addition dunng the Year 0 0
Deduction during the Year 0 o}
TOTAL 0 0

IV. Special Reserve ufs 36 {1) (viii) of IT act, 1964

Opening Balance 0 0
Addition during the Year 0 )
Deduction during the Year 0 0
TOTAL 0 [
V. Revenue and Other Reserve
Opening Balance 53265 53265
Addition during the Year 0 Q
Deduction during the Year 0 0
TOTAL 53265 §3265
Balance in Profit and Loss Account 0 by
TOTAL

e

Ram Chandra Regar

Shyam Senih

General Manager (IT) Chairman

General Manager (Admin) General Manager (Operation)
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedules lorming Part of Balance Sheot As on 315t Maseh 2024

Schedule J (Deposits)

In Rs. Thousands

Particulars 1.00.2024 3.03.2020
Current Period Previous Year
A. |, Demand Deposits
1) From Barks 0 0
i} From Others 1603935 1737647
1l. Saving Bank Deposits 71391489 64781795
Ill. Term Deposits
1) From Banks
iy From Others 41353639 37644856
TOTAL 114349123 104164298
B i) Deposits of Branches in India 114349123 104164298
i) Deposits of Branches Qut Side India 0 0
TOTAL 114349123 104164298
Schedule 4 (Borrowings)
Particulars 31.00.204 3t.02.2029
Current Period Previous Year
|. Borrowing In India
i)  Reserve Bank of india 0 0
iy Other Banks 0 0
i) Other Institutions and agencies
a)  NABARD 3691617 5183485
b) NHB . ’
¢) Other Agency y ¥
Il. Barrowing outside Indla 9 .
3691617 5183485

TOTAL

Secured borrowlngs included in | and H

(B

Ram Chandra Regar

General Manager (IT) Chairman

General Manager (Admin) General Manager (Operation}
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedules forming Part of Balance Sheel As on 3161 March 2071

Schedule 5 (Other Liabilities & Provisions)

InRs Thousands

Particulars 3.00.2024 31.03.2023

Current Pericd Previous Year

|. Bills Payable 80099 95486

1. Inter Office Adjustment (net) 6650 2730

Il .Interest Accrued on Deposit 2316105 2029312
IV. General Provision

a) Provisions for Standard Assels 436236 436236

b) Pravisions for Rescheduling on Advances 0 261870

¢) Provisions of Frauds / Other 20638 28771

d) Incoms Tax Provision/DTL 2327 1368

&) Bonus Provision 0 Q

f) Provision for Pension 0 7328%00

g) Depreciztion on SLR securities under AFS Category 0 0

h) Provision for Leave Encashment 362111 Jesss3

i) Provision for Arrear of Salary/Allowances Revision 195379 115000

J) Provision for Gratuity 45453 0

k) Prowision for NPI 0 2500

V. Adjusting Account 32543 52789

V1. TDS On Bank Term Deposits/Other 125923 41857

Vil. Other Liabilities 396543 383685

TOTAL 4029007 11177357

(At :
i o QO
Shyam<Sthgh Abdhesh Chandra Saxena

Ram Chandra Regar

General Manager {(Admin) General Manager (Operalion) Goneral Manager (IT)___ Chairman
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedules forming Pant ol Balance Steet As on 315t Margh 2024

Schedule 6 (Cash & Balances with Reserve Bank of India)

In Rs. Thousands

Parficnkars 31.00.2624 11.03.20
Current Period Previous Year
| Cash InHand 293558 345822

Including Foreign Currency Notes

!l Balances with Reserve Bank of India

1) In Current Account §233717 5096351
i} In Qther Accounts 0 o
TOTAL 5527275 5442174

Schedule 7 (Balances with Banks & Money at Calt and Short Notice)

Particulars 31.03.2024 N0
Current Penod Pravious Year
1 In Ingia
i Balance with Banks
a) In Current Accounls 255683 553739
t} I Other Deposit Accounts 13324138 13161454
n. Money at Call & Shont Notice
a)  With Banks [1] 0
b)  With Other Inshitutiens 0 0
TOTAL 13579821 13735192
1. Qut Side India
a) In Current Accounts 4] 0
b)  In Other Deposit Accounts 0 0
c) Money al Call & Short Notice 0 0
TOTAL 0 ¢
GRAND TOTAL 13579821 13735193

U

Ram Chandra Regar

hegim

General Manager {Admin) General Manager (Operation) General Manager (IT) Chairman
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedules lorming Part of Balanco Shoet As on 215t March 2024

Schedule 8 (Investments)

In Rs. Thousands

Pariculars 31.03.2024 nnxn
Current Period Previcus Year
I. Investments in India

iy Government Securilies 63919644 65824972
il) Other Approved Securilies 0 0
i} Shares 0 0
iv) Debenture 8 Bends 4] 2500
v} Subsidiary and / or Joint Venture 0 0

vi) Investment in Equity shares of National Payment Caorporation of India (Lorg
Term) i v
vii} Others 623896 646450
TOTAL 654541540 66473962

Il Investments cutside India

i) Government Securities (Including Local Authorities) 0 0
i) Subsidiary and / or Joint Venture o 0
ili) Other Investmenis (To Be Specified) 0 0
TOTAL 0 0
Grand Total 64543540 66473962

e

Ram Chandra Regar

General Manager (Admin) Goneral Manager (Operation) General Manager (IT)

(
%»V.mdhesh dra Saxena

Chairman
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MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

Schedules [arming Pert of Balanca Sheet As ¢n 3vst March 2024

Schedule 9 (Loans & Advances)

In Rs Thousands

Particulars 91.03.2024 21.02.202
Current Period Previous Year
A) 1. Bills purchased & discounted 0 0
2 Cash Credit, Qverdrafts & Loan repayable on demand 28876820 23776724
3. Term Loans 13719539 11659330
TOTAL {A) 42596359 35436054
B 1. Secured by tangible assetls 39479127 33534115
2. Covered by Bank / Govt Guarantees
3 Unsecured 3117232 1901938
TOTAL (B} 43234968 35436054
C I. Advances in India
1. Pnority Sector 34458265 29374993
2. Public Sector
3. Banks
4. Others 8138094 6061061
TOTAL {C.)) 42596359 35436054
C. Il. Advances Outside India
1. Due from Banks
2. Due from Others
TOTAL (C.1)
42596359 35436054

Grand Total (C.1+C.I}

Loans & Advances arrived after reducing NPA Provisicn of Rs 4103503 Thousands

=

Ram Chandra Regar

General Manager (Admin)

General Manager (Operatlon)

-

General Manager (IT)

Chairman

v

bdhesh Chandra Saxena
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MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

Schedules forming Part of Balance Sheet As on 31st March 2024

Schedule 10 (Fixed Assets)

In Rs. Thousands

Particulars 31.00.2024 nosen
Current Period Previous Year
I. Land
At cost as on the 31st March of the Preceding Year 0 0
Addition during the Year 0 0
Deduction during the Year 0 0
TOTAL 0 0
1. Building
Al cost as on the 31st March of the Preceding Year o .
Additions during the Year 0 2
Deductions during the Year 0 0
Depreciation to Date 0 0
TOTAL 0 0
i . Other Fixed Assets
(Including Furniture Fixture)
. 566
At cosl as on the 31st March of the Preceding Year 723 556356
26
Addilions during the Year s =
. . (] 0
Deductions during the Year
. 501577 477885
Depreciation to Date
TOTAL 91180 88843
IV. Capital Work In Progress
: 0 0
Al cost as on the 315t March of the Precedirg Year
0 Q
Additions duning the Year
0 0
Deletions dunng the Year
TOTAL 0 ’
91180 £8843

Grand Total ([+11+[11+]V)

\/, .

Ram Chandra Regar Raje mar Agaraal i

General Manager (Admin) General Manager (Operation) General Manager (IT)

Abdhesh Chandra Saxiia

Chairman
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedules forming Part of Balance Sheet As en 215t March 2024

Schedule 11 {Other Assels)

In Rs. Thousands

Particulars

31.03.2024

1.03.200

Current Period

Previous Year

1 Inter Office Adjustment {net) 0 .
2. Interest Accrued
i} Advances 543002 1608031
v} Interest Accrued on G-sec's 1035148 1071507
iii) Interest Accrued on STDRs 84377 131498
3. Advance Tax Paid 19111 19114
4. Tax Deducted at Source 8814 7859
5. Stationery & Stamps 5969 5565
6. Suspense 0 0
7. PB / RD Miscellanecus 20924 20924
8. Subvention / Int Incentive recevable from NABARD 324181 1824474
9 Prepad Expenses - Insurance 8831 7787
10. Income Tax paid against Disputed Demand 0 Q
11. Others / Adjusting account 214512 174652
Accumulated Losses as per the Last Balance Sheet 3276587 5272015
Losses during lhe current period 1} 0
TOTAL 5561456 8523427
Schedule 12 (Contingent Liabilities}
Particulars n.enen .20
Current Period Previous Year
1 Claims against the bank not acknowledged as cebls. 5046 0
2 Liabilty for parily paid investments 0 0
3. Liabiiity on accoun: of outsianding forward exchange contracts i} 0
4. Guarantees given ¢n behalf of constituents
a) in India 22242 46838
£) Oulsice India v 0
5 Acceptances, Endorsements & other Obligations B ’
6 Other stems for which the Bank 1s contingently kable / DEA Fund 42390 36024
&hETE BzB62

—--"'.-.il

Ram Chandra Regar

Goneral Manager {Admin)

TOTA

General Manager (T}

@ncral Manager (Operation)

= 17
ﬁa}! "
Ty ] Abdhes

Chairman

Gl (ﬂ


https://v3.camscanner.com/user/download

MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Szhedules larming Part of Profit and Loss year ended, 3151 Rarch 2024

Schedule 13 (Interest Earned)

In Rs. Thausands

Particulars N.03.200 31.02.2023

ended on 31.03.2024 ended on 31.03.2023

Interest / Discount on Advances / Bilts 3417679 2971861
Inferest on Investmentls 5055436 5149775
Interes! on Balances wilh RBI and Other Inter Bank Funds 625365 355172
Othars 46519 17563

TOTAL 9144989 8514971

Schedule 14 (Other Income)

Panriculars 31,039,204 03,203

ended on 31.03.2024 ended on 31.03.2023

Commission, Exchange & Brokerage 704278 722589
Profit on Sale of Investment 0 0
Profit on Revaluation of Investment 0 0
Profit on Sale of Land, Building & other Assels 75 o]
Profit on Exchange Transaclions 0 a
Income Earned by way of Dvidends etc. from Subsidiary Companies and / or Joint 0 0
Venturas Abroad /in India
Miscellaneous Income 46398 47357
TOTAL 750751 769958

Schedule 15 {Interest Expended)

Padticulars Nn.0.2084 3n.00.200

ended on 31.03.2024 ended on 31.03.2023

Interest on Degosits 4167352 3632590
interast on RBI { Inter Bank Borrowings / Others 272 204
NABARD 217076 80635
TOTAL 4384700 71479

CBH=

Ram Chandra Regatr

ﬁ!ﬁ%ﬂ : Abdhosh Chandra Saxena

General Manager {Admin) General Manager {Operation) Genﬂfﬂ"”qf_‘_"-'ﬁﬁ “'{:“.-"}
o



https://v3.camscanner.com/user/download

MADHYANCHAL GRAMIN BANK

HEAD OFFICE, SAGAR

Schedule 16 Operating Expenses
otmdumy timmng Fat o Pt and Loss year envied sl WA

In Rs Theusands

Pacars N 9.0 11y
endad on 3103 2004 ended en 31 03 2023
Saiary Peyments and Provison ta Empioyees 1550026 1434515
Penson payment and Provison 3672 1483633
Gratuty Contribution 49082 84667
L eave Encashment 109488 132457
lAedical Erpenses 9958 1911
Leave Fare Concession 10744 Go97
Traveling and Halting Erpenses 53241 40138
Rent Tares Lighling § Fuel 113133 100127
Printing 8 Ststionery 11301 6754
Advertisement § Publicity 1 ]
Duoctor's Tao Aliowance § Erxpentes 0 0
Deptecialion on Dank 3 Propeny 2369) 19094
Auditors Fee § [axpenses 838} 1996
Legal Charges 2920 . 8250
Postage Telegrams Telaphone et 2470 2050
Repars & Mantenance 4710 5018
Insutance ! DIC G C Premium 151798 151735
AMC for Software ang Ha-dware 112448 110851
Books and Penodicals 3459 3192
Computenzation 1711 1795
Vehicle and Fuel Expenses 10582 11565
Entenamment 1576 1487
GST 62628 88485
Amortzaton ¢ 27353
Sunanes Expenses §9324 39118
AEPS Chages s0s528 52895
Payment 15 Outsourced Agences 105634 97504
Omer Exponses €6322 §%082
2965524 3939425

TOTAY

/ '4"‘

Ram Chanara Regar f;uf‘: Mumar Agarwal

Ge wral Mamszer (Admin) General Manager (Operation)

o

/
General Manager (11) Chrairmman
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SCHEDULE 17-
SIGNIFICANT ACCOUNTING POLICIES FOR FY 2023-24:

A,

B.

C.

Basis of Preparation:

I'he Bank's financial statements are prepared under the historical cost convention,
on the accrual basis of accounting on going concern basis, unless otherwise stated
and conform in all material aspeets to Generally Accepted Accounting Principles
(GAAP) in India. which comprise applicable statutory provisions, regulatory
norms/ puidelines prescribed by the Reserve Bank of India (RBI), Banking
Regulation Act 1949, Accounting Standards issued by the Institute of Chartered
Accountants of India (ICAI), and the practices prevalent in the banking industry in
India.

Use of Estimates:

The preparation of financial statements requires the management to make estimates
and assumptions considered in the reported amount of asscts and liabilities
(including contingent liabilities) as on the date of the financial statements and the
reported income and expenses during the reporting period. Management believes
that the ¢stimates used in preparation of the financiai statements are prudent and
reasonable. Future results could differ from these estimates.

Significant Accounting Policies:

1. Revenue recognition:

Income and expenditure are accounted on accrual basis, except otherwise the
below income which are accounted on Cash basis:

1.1 Income from Non-Performing Assets (NPAs), comprising of advances,
leases and investments. which is recognised upon realisation. as per the
prudential norms prescribed by the RBI and other regulatory authorities.

1.2 Overdue interest on investments and bills discounted. Income (other than
interest) on investments in "Held 10 Maturity (HTM)" category acquired at
a discount to the face value, is recognised only at the time of sale

redemption.
1.3 Dividend income is recognised when the right to receive the dividend is

established.
1.4 Commission on BG, Deferred Payment Guarantee, Government Business.

ATM interchange fee & ‘Upfront fee on restructured account’ are
recognised on accrual basis proportionately for the period. All other
commission and fee income are recognised on their realisation.

1.5 Insurance Claims

1.6 Locker rent.
.7 Commission on Cross Selling business, DBT

Commission et¢




2. Investments:

The transactions in all securities are recorded on Settlement Date other than
Government Securities are recorded on Trade Date.

2.1 Classification
Investments are classified into three categories, viz. Held to Maturity

(HTM), Available for Sale (AFS) and Held for Trading (HFT) as per RBI
Guidelines.

r2
rJ2

Basis of classification:

1. Investments that the Bank intends to hold till maturity are classified as
“Held to Maturity (HTM)".

il. Investments that are held principally for resale within 90 days from the
date of purchase are classified as “Held for Trading (HFT)”.

iii. Investments, which are not classified in the above two categories, are
classified as “Available for Sale (AFS)”.

iv. An investment is classified as HTM, HFT or AFS at the time of its
purchase and subsequent shifting amongst categories is done in
conformity with regulatory guidelines.

v. Investments in subsidiaries, joint ventures and associates are classified
as HTM.

2.3 Valuation:

i. In determining the acquisition cost of an investment:
(a) Brokerage / commission received on subscriptions is reduced from

the cost.

(b) Brokerage, Commission, Securities Transaction Tax (STT) etc.,
paid in connection with acquisition of investments are expensed
upfront and excluded from cost.

(¢) Broken period interest paid / received on debt instruments is treated
as interest expense / income and is excluded from cost / sale
consideration.

(d) Cost is determined on the weighted average cost method for
investments under AFS and HFT category and on FIFO basis (first
in first out) for investments under HTM category.

ii. Transfer of securities from HFT / AFS category to HTM category is
carried out at the lower of acquisition cost/book value / market value on
the date of transfer. The depreciation, if any, on such transfer is fully
provided for. However, transfer of securities from HTM category to
AFS category is carried out on acquisition price / book value. After
transfer, these securities are immediately revalugd—gn
depreciation, if any, is provided. ST

iii. Treasury Bills and Commercial Papers are valued = ;sﬁ's-L

INOORE

resultant

X



iv. Held to Maturity category:

v

—

a) Investments under Held to Maturity category are carried at
acquisition cost unless it is more than the face value, in which case the
premium is amortised over the period of remaining maturity on constant
vield basis. Such amortisation of premium is debited to charges account.
b) Investments in subsidiaries, joint ventures and associates (both in
India and abroad) are valued at historical cost. A provision is made for
diminution, other than temporary, for each investment individually.

¢) Investments in Regional Rural Banks are valued at carrying cost (i.c.
book value).

. Available for Sale and Held for Trading categories:

Investments held under AFS and HFT categories are individually
revalued at the market price or fair value determined as per Regulatory
guidelines, and only the net depreciation of each group for each category
(viz., (i) Government securities (ii) Other Approved Securities (iil)
Shares (iv) Bonds and Debentures (v) Subsidiaries and Joint Ventures;
and (vi) others) is provided for and net appreciation, is ignored. On
provision for depreciation, the book value of the individual security
remains unchanged after marking to market.

.Investments are classified as performing and non-performing, based on

the guidelines issued by the RBI.

(a) Interest / installment (including maturity proceeds) is due and
remains unpaid for more than 90 days.

(b) In the case of equity shares, in the event the investment in the shares
of any company is valued at Re. 1 per company on account of the
non availability of the latest balance sheet, those equity shares
would be reckoned as NP1

(c) Ifany credit facility availed by an entity is NPA in the books of the
Bank, investment in any of the securitics issued by the same entity
would also be treated as NPI and vice versa.

(d) The investments in debentures / bonds. which are deemed to be in
the nature of advance, are also subjected to NPI norms as applicable
to investments.




3. Advances and Provisions:

31

3.2

83

Loans and Advances are classified as performing and non-performing,
based on the guidelines / directives issued by the RBI. Loan Assets become
Non-Performing Assets (NPAs) where:

i. In respect of term loans, interest and / or instalment of principal remains
overdue for a period of more than 90 days:

ii. In respect of Overdraft or Cash Credit advances, the account remains
“out of order”, i.e. if the outstanding balance exceeds the sanctioned
limit / drawing power continuously for a period of 90 days, or if there
are no credits continuously for 90 days as on the date of balance-sheet,
or if the credits are not adequate to cover the interest debited during the
same period;

iii.In respect of bills purchased / discounted, the bill remains overdue for a
period of more than 90 days;

iv. In respect of agricultural advances:

(a) for short duration crops, where the instalment of principal or interest
remains overdue for two crop seasons; and (b) for long duration crops.
where the principal or interest remains overdue for one crop season.

NPAs are classified into Sub-Standard. Doubtful and Loss Assets, based on

the following criteria stipulated by RBI:

1. Sub-standard: A loan asset that has remained non-performing for a
period less than or equal to 12 months.

ii. Doubtful: A loan asset that has remained in the sub-standard category
for a period of 12 months.

iii. Loss: A loan asset where loss has been identified but the amount has not
been fully written off.

Provisions are made for NPAs as per the extant guidelines prescribed by the
regulatory authorities, subject to minimum provisions as prescribed below:

1.Standard Assets:
General Provision for Standard Assets at the following rates:
» Direct Advances to Agriculture and SME sectors at 0.25%

» Commercial real Estate sector at 1%
# All other advances not included in (1) & (2) above at 0.40%




T—— D - a

ii.Sub-Standard Assets:

A loan asset that has remained non- performing for a period less than or
equal to 12 months is a Sub Standard Asset General Provision of 10% on
the total outstanding

iii.Doubtful Assets:

A loan asset that has remained in the substandard category for 12 months is
Doubtful Asset

Secpred Portion L'p to One Year 20%
One to three years 30%

. More than three years 100%
Unsecured Portion ; 100%

34

3.5

3.6

37

3.8

3.9

Advances are net of specific loan less provisions, unrealised interest, ECGC
claims received and bills rediscounted.
For restructured / rescheduled assets, provisions are made in accordance
with the guidelines issued by the RBI, which require that the difference
between the fair value of the loans/ advances before and after restructuring
is provided for, in addition to provision for the respective loans/ advances.
The Provision for Diminution in Fair Value (DFV) and interest sacrifice, if
any, arising out of the above, is reduced from advances.
In the case of loan accounts classified as NPAs. an account may be
reclassified as a performing asset if it conforms to the guidelines prescribed
by the regulators.
Amounts recovered against debts written off in earlier vears are recognised
as revenue in the year of recovery.
In addition to the specific provision on NPAs, general provisions are also
made for standard assets as per extant RB] Guidelines. These provisions are
reflected in Schedule 5 of the Balance Sheet under the head “Other
Liabilities & Provisions — Others™ and are not considered for arriving al the
Net NPAs.
Appropriation of recoveries in NPAs (not out of fresh / additional credit
facilities sanctioned to the borrower concerned) towards principal or
interest due as per the Bank's extant instructions is done in accordance with
the following priority.

a. Charges

b. Unrealized Interest/ Interest

€. Principal




4. Fixed Assets, Depreciation and Amortisation:

4.1

42

4.3

4.4

4.5

Fixed Assets are carried at cost less accumulated depreciation /
amortisation.

Cost includes cost of purchase and all expenditure such as site preparation,
installation costs and professional fees incurred on the asset before it is put
o use. Subsequent expenditure(s) incurred on the assets put to use are
capitalised only when it increases the future bencefits from such assets or
their functioning capability.

The rates of depreciation and method of charging depreciation in respect of
domestic operations are as under:

SL l)cs&ipiibn of Fixed Asscts Method I)Lpreciat_ioh/
|No.| _amortisation rate

1 Premises including building used SLM 1.6667 % every year |
| for the Bank’s business, guest . !
| house and residential purpose. | - _ |
| Vehicle (Motor Cars) _LSLM ~120.00 % every year
| Safe Deposit Lockers, Fire proof SLM | 5.00 % every year
Data Safe, Strong Room and

; I Strong room Doors
4 | Furniture and fixtures other than ’ SLM | 10.00 % every year

|
, electrical fitting and fixtures

LR

(5| electrical fitting and fixtures | SLM _T__Z()_.()_Oﬁeleg year
6 | Items provided at residence of SLM
| officials
a. Electrical equipment 20.00 % every year

b, Wooden and Steel

0
Furniture 10.00 % every vear

¢. Carpets and Curtains ' |
) ’ ] | 33.33 % every year
7. | Computer and ATM | SLM 33.33 % every year

'8 | Computer software forming an SLM 1—33,33 % every year
integral part of hardware !

9 Computer software which does

not forming an integral part of

hardware

"SLM ‘ 100.00 % every year |

In respect of assets acquired during the year (for domestic operations).
depreciation is charged on proportionate basis for the number of days the

assets have been put to use during the year.
Assets costing less than 2 1,000 each are charged off in the year of

purchase.




------

T e— Tt
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5. Impairment of Assets:

As per Accounting Standard 28, Fixed Assets are reviewed for impairment
whenever events or changes in circumstances warrant that the carrying amount
of an asset may not be recoverable. Recoverability of assets to be held and used
is measured by a comparison of the carrying amount of an asset to future Net
Discounted Cash Flows expected to be generated by the asset. If such assets are
considered to be impaired, the impairment to be recognised is measured by the
amount by which the carrying amount of the asset exceeds the fair value of the

asset.

6. Employee Benefits and Retirement benefits to Employee:

6.1 Short Term Employee Benefits:

The undiscounted amounts of short-term employee benefits, such as
medical benefits which are expected to be paid in exchange for the services
rendered by employees, are recognised during the period when the

employee renders the service.

6.2 Long Term Employee Benefits:

i. Defined Benefit Plan

a. The Bank provides for pension to all eligible employees. The benefit
is in the form of monthly payments as per rules to vested employees
on retirement or on death while in employment. Vesting occurs at
different stages as per rules. The pension liability is reckoned based
on an independent actuarial valuation carried out annually and Bank
makes such additional contributions periodically to the Fund as may
be required to secure payment of the benefits under the pension

regulations.

b. New Pension Scheme which is applicable to employees who joined
Bank on or after 01.04.2010 is a defined contribution scheme, Bank
pays fixed contribution at pre-determined rate and the obligation of
the Bank is limited to such fixed contribution. The contribution is

charged to Profit and Loss Account.

c¢. The Bank provides for gratuity to all eligible employees. The benefit
is in the form of lump sum payments to vested employees on
retirement. or on death while in employment. or on termination of

employment. for an amount cquivalent to 15 days basic salary -
payable for each completed year of service, subject to the cap ‘é&cﬂ 57%\
prescribed by the Statutory Authorities. Vesting agcurs upo

completion of five years of service. The [}(

=]

.3




contributions to a fund administered by Trustees based on an
independent external actuarial valuation carried out annually.

d. Liability of Leave encashment provision to employees is provided as
per actuarial valuation as per AS 15, Accounting for Retirement
Benefit issued by ICAL

7. Taxes on income:

Income tax expense is the aggregate amount of current tax and deferred tax
expense incurred by the Bank. The current tax expense and deferred tax expense
are determined in accordance with the provisions of the Income Tax Act, 1961
and as per Accounting Standard 22 - “Accounting for Taxes on Income”
respectively. Deferred Tax adjustments comprises of changes in the deferred tax
assets or liabilities during the year. Deferred tax assets and liabilities are
recognised by considering the impact of timing differences between taxable
income and accounting income for the current vear, and carry forward losses.
Deferred tax assets and liabilities are measured using tax rates and tax laws that
have been enacted or substantively enacted at the balance sheet date. The impact
of changes in deferred tax assets and liabilities is recognised in the profit and loss
account. Deferred tax assets are recognised and re-assessed at each reporting date,
based upon management’s judgment as to whether their realisation is considered
as reasonably certain. Deferred Tax Assets are recognised on carry forward of
unabsorbed depreciation and tax losses only if there is virtual certainty supported
by convincing evidence that such deferred tax assets can be realised against

future profits.
8. Provisions, Contingent Liabilities and Contingent Assets:

8.1 In conformity with AS 29, “Provisions, Contingent Liabilities and
Contingent Assets”, issued by the Institute of Chartered Accountants of
India. the Bank recognises provisions only when it has a present obligation
as a result of a past event, and would result in a probable outflow of
resources embodying economic benefits will be required to settle the
obligation, and when a reliable estimate of the amount of the obligation can

be made.
8.2 No provision is recognised for:

i. any possible obligation that arises from past events and the existence of
which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the
Bank; or

1. any present obligation that arises froprEmt=yents but s
bec):az : e ;

se:




a. it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation; or
b. A reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as Contingent Liabilities. These are assessed
at regular intervals and only that part of the obligation for which an outflow
of resources embodyving economic benefits is probable. is provided for,
except in the extremely rare circumstances where no reliable estimate can
be made.

8.3 Contingent Assets are not recognised in the financial statements.

9. Stationery and Stamps:

Stock of Stationery items and Stamps has been valued at Cost.

d / it
f"'-.-r—._ q:"fi‘u i I_ \/“'/
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Ram Chandra Regar Rajem’l{(umar Agarwal Abdhesh Chandra Saxena

General Manager (Admin) General Manager (Operation) General Manager(IT) Chairman
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Madhyanchal Gramin Bank
Head Office Sagar (M.P.)

SCHEDULE - 18
DISCLOSURES & NOTES TO ACCOUNTS AS ON 31 MARCH, 2024

I. DISCLOSURES AS PER NORMS FOR RRB

1. Capital
S!. No | Particulars Current year (%) Previous year (%)
i) CRAR (%) 16.20 11.60
i) CRAR - Tier | Capital (%) ! 15.17 10.42
iii) CRAR - Tier |l Capital (%} ‘ 1.03 1.18
iv) Percentage of Shareholding of the :-
A Government of India 50 50
8 Government of Madhya Pradesh 15 15
C State Bank of India (Sponsor Bank) 35 35
2. Investment {Rs in ‘000s)
S.No | Particulars Current year Previous year
1 Value of Investment
i) Gross value of Investment 64543540 66473962
ii) Provision for Depreciation 0 2500 |
iii) Net Value of Investments 64543540 66471462
2 Movement of Provision held towards Depreciation on investment (NPI)
i) Opening Balance 2500 2500
i) Add : Provision made during the year 0 0
iii) Less : Write off / Write back of excess 2500 0
provision during the year
iv) Closing Balance 0 2500
3. Repo Transactions (Rs in ‘000s)
| ltem Minimum Maximum Daily Average |As on  31%
Qutstanding outstanding outstanding March, 2021
during the | during the year during the year
year
Securities Sold under Repos | Nil Nil Nil Nil
Securities Purchased under | Nil Nil Nil Nil
| Reverse Repos
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4. Non-SLR Investment Portfolio

i)

Issuer composition of Non SLR Investments

(Rs in '000s)
["§.N | Issuer Amount | Extent of | Extent of below | Extent of | Extent of
" Private investment unrated | unlisted
Placement | grade securities | securities | securities
1 2 3 4 5 6 7
i) PSUs Nil Nil Nil Nil Nil
1l} | Fls / Other institution 623896 Nil Nil Nil Nil
ili) | Banks Nil Nil Nil Nil Nil
iv) | PrivateCorporates Nil Nil Nil Nil Nil
v} | Other {MF) & Equity Shares Nil Nil Nil Nil Nil
of NPCI
vi} | Provisions held towards Nil Nil Nil Nil ‘ Nil
i depreciation ;
i Total 623896 Nif Nil Nil T il
{ii) Non-Performing Non-SLR Investments
(Rs in ‘000s)
Particulars Nil
Opening Balance 2500
Additions during the year since 1* April 00
Reductions during the above period 2500
Closing Balance 00
Total Provisions held 00 |
5. Asset Quality
5.1 Non-Performing Assets (Rs in ‘000s)
No Particulars Current year Previous year
io Net NPAs to Net Advances (%) 1.21% 3.32%
i Movement of NPAs (Gross)
{a) Opening balance 5158342 5771371
(b) Additions during the year 928849 828513
(c) Reductions during the year 14657854 1441543
(d) Closing balance 4619336 5158342
lii Movement of Net NPAs [
(a) Opening balance 1179832 | 2530126
(b) Additions during the year 642974 718985
(c) Reductions during the year 1312752 2069279
{d) Closing balance 510054 1179832 |
v Movement of provisions for NPAs
(Excluding provisions on standard assets) |
(a) Opening balance 3978510 3239178 |
{b) Provisions made during the year 812143 835483
(c) Write-off / Write-back of excess provisions 687150 96151
{d) Closing balance 4103503 3978510
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5.2 Details of Loan Assets subject to Restructuring

(Rs in ‘000s)
5, Particulars Current | Previous
No year year
I Tota! amount of loan assets subject to restructuring, rescheduling, Nil Hil
renegotiation —
i [The amount of Standard assets subjected to restructuring, rescheduling, Wil il
renegotiation |
li  [The amount of Sub-Standard assets subjected to restructuring, rescheduling, Nil Nil
renegotiation —
v The amount of Doubtful assets subjected to restructuring, rescheduling, Nil Nil
renegotiation = |
By o Ni il
| i) = (i) + (i) + (iv) - - L_ i _1 B |

5.3 Details of financial assets sold to Securitization {SC) / Reconstruction Company (RC) for Assets
Reconstruction

(Rs in '000s)

S.No | Particulars Current = Previous
year | year
i | No. of accounts i x i
= oo ; | i
ii | Aggregate value {net of provisions) of accounts sold to SC/RC Nil | Nil 1
iii_ Aggregate consideration Nil | Nil
iv | Additional consideration realized in respect of accounts transferred in earlier Nil Nil
| years | :
v | Apgregate gain / loss over net book value Nil | Nil
5.4 Details on nen-performing assets purchased / sold
A. Details of non-performing financial assets purchased :
{Rs in "000s)
S.No Particulars Current | Previous
year year
1(a) No. of accounts / purchased during the year el Nil
(b) Agpregate outstanding Nil Nil .
2 (a) Of these, number of account restructured during the year Nil Nl
{b) Aggregate outstanding Nil . Nil
B. Detalls of non-performing financial assets sold :
. {Rs in '000s)
5.No Particutars Current | Previous
year year
1 No. of accounts sold Nil Nil
2 Aggregate outstanding Nil Nil
3 Ageregate consideration received Nil Nil

¥
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5.5 Provislon on Standard Assols

S. No

Particulars

Provislon towards Standard Assels

{Rs in *000s)

Current | Previous
year year
436236 436236

Note: - Provision towards Standard Assets need not he netted from Gross advances bur shown separately as
“nrovision against standard Assets, under “Liabllity and Provisions-Others in Schedule No. 5 of the Balance Sheet.

6. Business Ratlos

S.No Partlculars Current year Previous year
i___| Interest income as a percentage to Working Funds i d 7.22%
i | Non-Interest Income as a percentage to Working Funds 0.59% 0.65%
il Operating profit as a percentage to Working Funds 2 01% 1.38%
{Before Provisions)
V| Returns on Assets (%) 1.57% 0.64%
V| Business per Employee (Dep +Adv) (Rs'000) 119917 110786
vi Net profit per Employee (Rs'000) 1485 578

7. Asset Liability Management — Maturity pattern of certain terms of Assets and Liabilities

(In Rs Lakhs)

1-14 15-28 29 days- 3 »3-6 » 6 Month-
Particulars Days Days Skt Month 3 ¥aar »1-3 Year > 3-5 Year »5 Year Total
Deposits 82,491.26 6,638.09 42,200.44 65,888.35 1,06,851.55 | 8,13,808.79 | 18,321.97 | 7,288.32 12,43,489.37
Advances $9,108.70 3895.09 2,354.35 1,510.48 14,078.64 2,59,892.76 | 72,822.28 56.342C0 | 4,67,980.00
investments 0 0 0| 2.820.21 7.516.26 5791177 3.04,968.50 | 2.65,979.70 | 5,39.196.44
wn G Sec '
Investments | 63.825.00 17,235.00 | 11,980.00 5,535.57 26,227.47 10,413.33 25.00 0.00 | 1,33,231.37
inSTCR
Borrowings 0.00 C.00 0.00 15,203.36 20,345.42 1,009.59 267.81 0.00 36,916.18
Foreign Nil Nil NI NIl Nil NIl N Nil Nil
Currency
Assels
Foreign Nil NIl NIl Nil it NIl Nil Nil Nil
Currency
Liabilities
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8. Exposure

s — Exposure to Real Estate Sector

(Rs in "000s)

5. No

Particulars

Current year

T

Previous year

Direct exposure

Residential Mortgages above Rs. 20.00 lakhs
lending fully secured by mortgages on
residential property thatis or will be occupied
by the borrower or that is rented (individual
housing loan up to Rs. 20 lakh may be shown
separately)

Up to Rs.20.00 lakhs

1212477

1969176

4977564

Nil

| buildings, multi-tenanted commercial

Commercial Real Estate Lending secured by
mortgages on commercial real estate(office
buildings, retail space, multi-purpose
commercial premises, multi-family residential

premise, industrial or warehouse space,
hotels, land acquisition, development and
construction, etc.) Exposure would also
include non-fund based (NFB) limits.

Nil

il

Investments in Mortgage Backed Securities
{MBS) and other Securitized exposures

Nil

Nit

a. Residential

Nil |

Nil

b. Commercial Real Estate

Nil

Nil i

Indirect Exposures

Nil

Nil |

Fund-based and non-fund based exposures
on National Housing Bank {NHB) and Housing
Finance Companies (HFCs) ]

Nil

Nil

9. Details of Single Borrower {SGL), Group Borrower Limit (GBL) exceeded by the Bank:

The bank had not exceeded the single borrower limit, group borrower limit fixed by the Board

10. Miscellaneous — Amount of provisions made for Income tax during the year

{Rs in '000s)

Particulars

Current year

Previous year

Provision of Income Tax

Nil

Nil

Deferred T

ax Liability

959

1368

11. Disclosure of Penalties imposed by RBI

The Bank has maintained CRR and SLR as per RB! Act 1934 and Banking Regulation Act 1949 and not

defaulted during the financial year under report.
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12. Additional Disclosures as per Accounting Standards applicable to the Bank

12.1Accounting Standard 5:- Net profit or Loss for the period, prior period items and changes in accounting

policy.

Prior period expenses has been charged to Profit & Loss Account as prescribed in point No 9 of Profit & Loss
Account. To reflect the correct position of books Current year profits has been adjusted to the extent needed
to rectify errors committed during previous years related to interest income anomaly.

12.2 Accounting Standard 18:- Related party disclosure

a) Related parties where control / significant influence exists or with whom transaction have taken

place during the year.

Sponsor Bank their Subsidiaries and Associates: State Bank of India

12.2.1 Key Management Persannel

Name of Personnel

Designation

Abdhesh Chandra Saxena

Chairman

Ram Chandra Regar

General Manager Admin

Shyam Singh

General Manager IT & Vigilance

Rajeev Kumar Agarwal

General Manager Qperation

12.2.2Particulars of related party accounts transactions

The following is the summary of significant related party transactions:

{Rs in ‘000s)

Particulars Current year | Previous year
Equity received from State Bank of India 327693 Nil
Refinance received from State Bank of India Nil Nil
Interest paid to SBI 272 204
Salary/Allowances paid to SBI Staff on Deputation 31395 24384
Investments made with:

SBI - in the form of STDRs 9224138 52314%4
SB1 Fund Management Private Limited Nil Nil
581 Mutuwal Fund il i
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[ Interest received from SBI | 354152 174011 |

Profit on sale of Investments on SBI Ni Nil
Contributions to Gratuity Fund with SBI Life Insurance Company Nil 85065
Limited

Contributions to Group Leave Encashment Policy with 5Bl Life Nil 91807

Insurance Company Limited

Contribution to Pension Trust Policy with SBI Life Insurance 5086900 Nil
Company Limited
Current Account Balance with SBI 236236 522884

12.2.3 Particulars of Managerial Remuneration:

(Rs in ‘000s)
Particulars Current year Previous year
Abdhesh Chandra Saxena , Chairman 3503 2604
Ram Chandra Regar, General Manager (Admin) 2786 2107
Shyam Singh , (General Manager, IT & Vigitance) ! 2929 2236
Rajeev Kumar Agrawal l 1919
Satish Fulwani, (General Manager Operation - Ex) 1122 2140

13. Provisions on Rural Advances

{Rs in ‘000s)

S.No Particulars Current year Previous year
a | Opening balance in the Rural Nil Nil
AdvancesProvisionAccount
b The quantum of Rural Advances Provision made in Nil NIl
theaccounting year
¢ | i. Amount of Draw down made during the accounting Wa Nil
1
year |
. . Nil Nil
il. Provision written back to profit and Loss account
Tota! of Draw down |
d | Closing balance in the Rural Nil Nil
| | AdvancesProvisionAccount

14, Disposal of Complaints:

O
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14.1 Customer Complaints:

' S.No Particulars Nos. i
A No. of complaints pending at the beginning of the year 0 \
B No. of complaints received during the year 1073
D No. of complaints redressed during the year 1073 ‘l
E No. of complaints pending at the end of the year 0 :

14.2 Award Passed by the Banking Ombudsman:

rS.No Particulars Nos

{ A No. of unimplemented awards at the beginning of the year 0

| B No. of awards passed by Banking Ombudsman during the year. 0
C No of awards implemented during the year 4]

D No. of unimplemented awards at the end of the year 0

15. Concentration of Deposits, Advances, Exposures and NPAs

15.1 Concentration of Deposits

(Rs. in Cr)
Total Deposits of Twenty largest depositors 142.51
Percentage of Deposits of twenty largest depositors to Total Deposits of the Bank 1.25
15.2 Concentration of Advances
{Rs.inCr)
Total Advances of Twenty largest Borrowers 20.23
Percentage of Advances of twenty largest borrowers to Total Advances of the Bank 0.43

4
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15.3 Concentration of Exposure

| (Rs.inCr} |
Total Exposures of Twenty Borrowers / Customers i 20.23
Percentage of Exposures to twenty fargest Borrowers/Customers to Total Exposure of the | 0.43 |
Bank | l
15.4 Concentration of NPAs
. (Rs. in Cr)
Total Exposure to top four NPA Accounts i 0.28

16. Sector wise NPAs

(Rs. In crore)
Cureent Year Previous Year
Percentage
] g ki Percentage of
. P : =
'q Secinr puls}zllltl Crea ﬁl As to Outstanding Cotn | rean 2EFRS
iNo. ing Total NPAs Total Total NPAs | Total Advances
Advances |7 Advances Adbvances ik WA £OE Y
o kot in that sector
sector
A Priority Scctor
: 2481.53 1 278.21 11.21 224397 | 320.85 13.30
| Agriculture and
allied activities
Advances to 806.62 50.71 6.29 563.52 51.24 9.09
industries
2 sector eligible
as priority
sector lending
3 Services Nil Nil Nil 523.97 | 128.97 24.61
4 Personal Loans 565.37 | 125.77 22.25 Nil Nil Nil
Sub-Total (A) | 385352 454.69 11.80 333146 | 508.55 15.26
B Non-Priority Nil Nil Nil
Scctor
i NIl Nil Nil Nil Nil Nil
| Agriculture and
allied nctivities
2 Industry Nil Nil Nil Nil Nil Nil
3 Services Nil Nil Nil Nil Nil Nil
816.47 7.24 0.89 ©10.00 7.28 1.19
4 Personal loans
Sub-Total (B) 81647 | 7.24 5.64 1.46
Total (A+1) 4669.99 | 461.93 577014488 _TRano0
-
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17. Movement of NPAs

Particulars Rs.in Cr |
Gross NPAs as on 1“April 2023 (Opening Balance) 515.83
Additions (Fresh NPAs) during the year 92.88
Sub-Total (A) 608.72
Less:
(i)Up gradations 56.83

[ (ii) Recoveries (excluding recoveries made from upgraded accounts) 21.24
(iii)Write-Offs o 68.72
Sub-Total(8) 146.7_31_
Gross NPAs as on 31“March 2024 (Closing Balance) (A-B) 461.93

18. Disclosures regarding Priority Sector Lending Certificates (PSLC)

The Bank has sold and purchased following priority sector advances through Priority Sector Lending
Certificates (PSLC) in RBI's e-Kuber platform during the FY 2023-24 on various dates.

A Sale of PSLC

in Rs Lakhs

S.No. Segment Amount Premium Earned
1 PSLC A 78000 170.50
PSLC SM 31000 569.30

Total 739,80 |
B. Purchase of PSLC in Rs Lakhs
S.No. Segment Amount Premium Paid
1 PSLC G 80500 16.55

Total 16.55

19, Payment of DICGC Insurance Premium

in Rs Lakhs
‘ S.No. | Particulars Current Year Previous Year
| 1 | Payment of DICGC Insurance Premium 1281.26 1180.78 |
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NOTES TO ACCOUNTS

1. Area of Operations of the Bank:

This Bank covers 15 districts of M.P. i.e. Damoh, Sagar, Shivpuri, Guna, Tikamgarh, AshokNagar, Niwari,
Chhatarpur, Panna , Satna, Maihar. Rewa, Mauganj, Sidhi and Singrauli.

2. Going Concern Disclosure:

The bank’s has posted Net Profit of Rs 199.54 Cr compared to Rs 74.94Cr Last Year . The Bank’s CRAR has
improved to 16.20 % as of 11.60% Last Year.

The Bank is well capitalized,

3. Classification of Assets {Advances) as on 31*March, 2024

{Rs in ‘000s)
Clarification Gross Advances Net Advances
Standard Assets 42080525 41957073
Sub Standard Assets 501658 447717 |
Bad & Doubtful Assets 4117678 62337 |
Total 46699861 42302665
Add : Provision on Sub-Standard and Doubtful Assets 4103503
| Subsidy 5780 293694
Total 42080525 89166989

4, Depositors Education and Awareness Fund {DEA Fund) Scheme:

Disclosure as required under Depositor Education and Awareness Fund Scheme — 2014 notified by the
Reserve Bank of India under DBOD No. DEAF Cell.BC.114/30.01.002/ 2013-14 dated 27th May 2014:-

(Rs in 000s)
S. No Particulars Current year Previous year
1 | Opening Balance of Amount transferred to DEA Fund 36024 30604
2 | Add: Amount transferred to DEAF during the Year 6409 5420
3 Less: Amounts reimbursed by DEAF towards Claim 43 00
4 [ Closing balance of amounts transferred to DEA Fund 42390 36024

The closing balance of the amount transferred to DEA Fund , as disclosed above , are also included under
Schedule 12 - Contingent Liabilities - Other items for which the bank is contingently liable.

5. Fraud Cases:

Details of Fraud Cases are as under:

[ Particulars Currentyear |
Number of Fraud Reported J,_.-';l_—'--..‘

Amount involved in fraud (Amount in Rs Lakhs) 137%
(g 3
A%

< o <

Previous year
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Amount ol Provision made for such frawds (Amount in Rs 8.67 Nil |
Lakhs}

l\mmmlnlUn.muanul|nnv|-.lnnlivlmmilmm'nllu.'r-rusnrvc." e E
as at the end of the Year

6. Capltal Infuslon:-

The Government of Indla vide thelr letter no DO.No. /3/9/2020-RRB Dated 29.03.2023 has approved

recapitalization of Amount Rs 65,53,70,690 for the Bank . The Bank has received the amount from all 03 stake
holder as follows:

— T — - -
S.No. | Stakeholder o Amount (Rs)
1| Government of Indla___ 327693210

2 | State Bank of ndia , 229361660 |
3 | State Government of Madhya Pradesh 98315820 |
| Total | 655370690 |

7. Retirement Benefits to Employces:
iJLeave Encashment

Liability for Leave Encashment to employees has been fully provided on the basis of actuarial valuation done as
on 31.03.2024. Actuarial valuation given by Actuary is Rs. 36.21 Cr as on 31.03.2024.

il)Gratuity
Liability for Gratuity is Rs. 51.41 Cr based on the Actuarial Valuation . The Fund Balance of Gratuity Trust is Rs

46.87 Cr, The Bank has provided for Shortfall of Rs 4.54 Cr in books.

8. In view of materiality, Income earned in respect of Bank Guarantee Cemmission is accounted for in the year
in which Bank Guarantee is opened/created

9,The figures mentioned In Balance Sheet, Profit & Loss Account and Schedules 1 to 16
have been rounded off to the nearest thousands of rupees.

10. Previous Year's figures have been regrouped/reclassified/recast wherever necessary to confirm the current
year classification.

11. CASH & CASH EQUIVALENTS

Cash and cash equivalents Include cash on hand, balances with SBI, and balances with other banks (Subject to
reconciliation in few cases).
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12. Net profit & Consistency Fund
Net profit is arrived at after accounting for the following “Provisions and Contingencies”

i.  Provision for NPAs
ii.  Provision for Standard Assets and
iii.  Other usual and necessary provisions and transfer to contingencies

f’

yam Si Abdhesh Chandra Saxena

-ty e

Ram Chandra Regar Raje=¥ Kilmar Agarval

General Manager (Operation)  General Manager {I7) Chairman

Chartered Accountants

FRN -009096C/C400365
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DASSANI & ASSOCIATES LLP O@({ 18/7, M. G. Road, Indare. 452001
CHARTERED ACCOUNTANTS INDI A Ph. 0731-4020801, 4020802

Mail: info@dandaca.com

www.dandaca.com

INDEPENDENT AUDITORS’ REPORT

To,
The Members of Madhyanchal Gramin Bank

Report on the Audit of the Standalone Financial Statements

Opinion

1. We have audited the accompanying Standalone Financial Statements of Madhyanchal
Gramin Bank (the Bank") which comprise the Balance Sheet as al March 31, 2024, the
Profit and Loss Account, Cash Flow Statement for the year then ended, and Notes to the
Standalone Financial Statements including Significant Accounting Policies and other
explanatory information, in which are included the returns for the year ended on that
date of Head office, 70 branches audited by us, 221 branches audited by the respective
Statutory Branch Auditors. The branches audited by us and those audited by other
Statutory Branch Auditors have been selected by the Bank in accordance with the
guidelines issued to the Bank by the Reserve Bank of India (‘RBI).
Also incorporated in the Balance Sheet, the Profit and Loss Account and the Cash Flow
Statement are the returns from 163 branches which have nol been subjected to audit.
These unaudited branches account for 27.15% of advances, 31.85% of deposits, 23.22% of
interest income and 29.31% of interest expenses.
In our opinion and to the best of our information and according to explanations given to
us, the aforesaid Standalone Financial Statements give the informalion required by the
Banking Regulation Act 1949 {the “Act”) in the manner so required for the Bank and are
in conformity with the accounting principles generally accepted in India and give:

a) true and fair view in case of the Balance sheet, of the slale of affairs of the Bank as at

March 31, 2024;
b) true balance of Profit in case of Profit and Loss Account for lhe year ended on that

date; and
true and fair view of Lhe cash flows in case of cash flow statlement for the year ended

<)

on that date.
Branches: New Delhi, Mumbai, Pune, Nagpur, Bhopal, Patna, Kota, Ahmedabad, Ratp {UP), Orai (U.P).
Dassani & Associates a partnership firm converted into Dassani & Associates LLP with Identification No.

ACG-5891 with effect from April 12, 2024
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Basis for Opinion

2. We conducted our audit in accordance with the Standards of Auditing (“SAs”) issued by
the Institute of Chartered Accounlants of India (“the ICAI”). Our responsibility under
those standards is further described in the Auditors’ Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are independent of the Bank
in accordance with the Code of Ethics issued by the ICAI together with the ethical
requirements that are relevant lo our audit of the Standalone Financial Statements, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Key Audit Matters

3. Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of current period. These
matters were addressed in the context of ou.r audit of the standalone financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these malters. We have determined the matters described below to be the

Key Audit Matters of the Bank to be communicated in our report:

I. Classification of Advances, Income Recognilion, Identification of and
provisioning for non-performing Advances (Refer Schedule 9 read with Note 3 of
Notes on Accounts to the financial statements)

The net advances of the Bank constilule of 32.29% the tolal assets, which is the
significant part of the financial statements. They are, inter-alia, governed by income
recognition, asset classification and provisioning (IRAC) norms and other circulars
and directives issued by the RBI from time to lime which provides guidelines related
to classification of Advances into performing and non-performing Advances (NPA).

Identification of performing and non-performing Advances involves establishment
of proper mechanism. The Bank accounts for all the transactions related to Advances

in its Information Technology System (I1 System) viz. Core Banking Solution (CBS).

In case of restructured accounts, provision is made in accordance with the RBI
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IL.

a key audit matler because of the significant efforts involved by the management in
identifying NPAs based on the RBI Guidelines, the level of management judgment
involved in determining the provision (including the provisions on assets which are
not classified as NPAs), the valuation of securily of the NPAs and on account of the

significance of these estimales to the financial statements of the Bank

Auditors’ Responses

Principal Audit Procedures

We assessed the Bank's system in place lo identify and provide for non-performing

assels. Our audit approach consisled testing of the design and operating

effectiveness of the internal controls and substantive testing as follows:

a) We had oblained understanding (rom the Bank about the controls built in the

* syslem, checks and balances incorporaled with respect to adherence to the RBI
guidelines and related Bank’s Policies for identificalion of non-performing assets,
provisioning and had accordingly planned our audit procedures.

b) The accuracy of the data input in the system for income recognition, classification
into performing and nonperforming Advances and provisioning in accordance
with the IRAC norm in respect of the 70 branches allolled o us. We have also
relied on the work done by the Statuary Branch Auditors for other branches
selected by the Bank.

©) Existence and effectiveness of monitoring mechanisms such as Internal Audit,
Systems Audil, and Concurrent Audit as per the policies and procedures of the
Bank;

d) Test checked the identification and provisioning of non-performing assets in
accordance with RBI Guidelines issued from time to time.

e) Evaluated and tested the management estimates and judgements for the purpose
of identificalion of NPA and adequacy of provision required as per RBI's
Prudential norms.

f} Ensured exceptions noticed during our audit procedures are duly corrected.

Classification and Valuation of Investments, Identificalion of and provisioning
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Investment portfolio of the Bank comprises of Investmenls in Government Securitics,
Bonds, Receipts, and other approvéd securities which are classified under three
categories, Held o Maturity, Available for Sale and Ileld for I'rade. Investmentls
comprise a substantial portion of the Banks total assets.

Investments constitute 48.93% of the Bank'’s total assets. ‘I'hese are governed by the
circulars and directives of the RBI. These directions of RBJ, inter-alia, cover valuation
of investments, classification of investmenls, identification of non-performing
investments, the corresponding non-recognition of income and provision there
against.

Accordingly, our audit was focused on valuation of investments, classification,
identification of non-performing investmenis and provisioning related to
investments.

Considering the complexities and extent of judgment involved in the valuation,
volume of transaclions, investments on hand and degree of regulatory focus, we

determined the above area as a Key Audit Malter.

Auditors’ Responses

Principal Audit Procedures

Our audit approach towards Invesiments with reference to the RBI

Circulars/ directives included the understanding of internal controls and substantive

audit procedures in relation to valualion, classification, identification of non-

performing investments (NPIs), provisioning/ depreciation related to Investments.

Our audit procedures with respect to audit of Investments, focused on -

a) We evaluated and understood the Bank’s internal control system to comply with
relevant RBI guidelines regarding valuation, classification, identification of NPIs,
provisioning/ depreciation related (o investments.

b) For the selecled sample of investmenls in hand, we {esled accuracy and
compliance with the RBI Master Circulars and directions by re-performing
valuation for each calegory of the security. Samples were selected after ensuring
that all the categories of investments (based on nature of securily) were covered

in the sample.
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¢) We assessed and evaluated the process of identification of NPIs and

corresponding reversal of income and crealion of provision.

4. Other Matters

a) We did not audit the financial Stalements/financial information of 163 branches
whose financial statements reflects total Assets of Z 1214.22 Crores and total revenue
of ¥ 119.55 Crores for the year ended on that dale, as considered in the standalone
financial statements. The financial staiements/ information of these branches have
been unaudiled. The Financial statements of these branches have been furnished to
us by the Banks’ management. In our opinion in so far as it relales to the amounts
and disclosures included in respect of these branches, is based solely on the financial

statements produced before us by the Banks’ management.

b) We did not audit the financial Statements/financial information of 221 branches,
these were audited by other Statuary Branch Auditors, whose financial statements
reflects total Assets of ¥ 6014.02 Crores and {otal revenue of % 208.80 Crores for the
year ended on that date, as'considered in the standalone financial statements. The
financial statements/ information of these branches have been audited by the Bank’s
Statutory Branch Audilors. The financial statements/information of these branches
have been audited by the Bank’s Statutory Branch Auditors whose reports have been
furnished to us, and in our opinion in so far as it relates to the amounts and
disclosures included in respect of branches, is based solely on the reports of such

branch auditors.
Our opinion is not modified in respect of this matter. -

Information Other than the Standalone Financial Statements and Auditors’ Report

thereon

In conneclion with our audit of the Slandalone Financial Stalements, our
responsibility is 1o read the other information identified above and, in doing so,
consider whether Lhe other information is materially inconsistent with the

Standalone Financial Statemenls, or our knowledge obtained in the audit, or

otherwise appears to be materially misstated.
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If, based on the work we have performed on the other information that we obtained
prior to the dale of this auditors’ report, we conclude that there is a material
misstalement of this olher informalion, we are required 1o report that facl. We have

nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone

Financial Statements

1. The Bank’s Board of Direclors is responsible with respect to the preparalion of these
standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Bank in accordance with the accounting
principles generally accepted in India, including the Accounting Standards issued by
ICA]J, and provisions of Section 29 of the Banking Regulation Act, 1949 and circulars and
guidelines issued by the Reserve Bank of India (‘RBI") and National Bank for Agriculture
and Rural Development ((NABARD') from time to time. This responsibilily also includes
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Bank and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevanl lo the preparation and presentation of the {inancial slalements that give

a true and fair view and are free from material misstalement, whether due to fraud or

error.

In preparing the financial slalements, management is responsible for assessing the
Bank's ability to conlinue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management

either intends to liquidate the Bank or Lo cease operalions, or has no realislic alternative

but to do so.

Auditors’ Responsibilities for the Audit of the Standalone Financial Statements
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Our objecli.ves are lo obtain reasonable assurance about whether the standalone financial
statements as a whole are free from malerial missialement, whether due to fraud or
error, and to issue an audilor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but, is not a guarantee that an audit conducted in accordance
with SAs will always delect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expecled to influence the economic decisions of users taken on

the basis of these slandalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the slandalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, inlenlional omissions, misrepreéentalions, or the override of
internal control.

e Obtain an understanding of internal control relevant lo Lhe audit in order to design
audit procedures that are appropriate in the circumstances.

e Evaluate the approprialeness of accouniing policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions thal may cast significant doubt on
the Bank’s ability lo conlinue as a going concern. Il we conclude that a material
uncerlainty exisls, we are required lo draw allention in our audilor’s report to the
related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence

obtained up to the date of our auditor’s reporl. Ilowever, future events or conditions

may cause Lhe Bank to cease lo continue as a going concern.
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* Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent Lhe

underlying transaclions and evenls in a manner lhal achieves fair presenlation.

We communicate with those charged wilh governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding indépendence, and to communicate with
them all rélationships and other malters that may reasonably be thought (o bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the slandalone financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our reporl because the adverse consequences of doing so
would reasonably be expecled to outweigh the public interest benefits of such

communication.

Report on other Legal and Regulatory Requirements

6. The Balance Sheet and the Profit and Loss account have been drawn up in accordance

with the provisions of Section 29 of the Banking Regulation Act, 1949.

7. As required by the Banking Companies (Acquisition and Transfer of Underlakings) Act,
1970, and subject also to the limitations of disclosure required Lherein and as required by
sub-section (3) of section 30 of the Banking Regulation Act, 1949 we report that:

a) We have obtained all the informalion and explanations which to the best of our
knowledge and belief, were necessary for the purposes of our audit and have found
them to be satisfactory.

b) ‘The transactions of thé Bank, which have come to our notice, have been within the

powers of the Bank; and
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) The returns received from the offices and branches of the Bank have been found

adequate for the purposes of our audit.

We further report that:

a) In our opinion, proper books of account as required by law have been kept by the
Bank so far as it appears from our examination of those books and proper returns
adequate for the purposes of our audit have been received from branches not visited
by us;

b) The Balance Sheet and Profit and Loss account and Cash flow statement dealt with
by this reporl are in agreement with the books of ‘account and with the returns
received from branches not visited by us;

) The reports on the accounts of the 221 branch offices audiled by branch auditors of
the Bank as per the provisions of section 29 of the Banking Regulation Act, 1949 have
béen sent to us and have been properly dealt with by us in preparing this report; and

d) in our opinion, the Balance Sheet, the Profit and Loss Account and the Cash Flow
Statement comply with the applicable accounting standards, o the extent they are

not inconsistent with the accounting pdlicies prescribed by the RBL

For : DASSANI & ASSOCIATES LLP

Chartered Accountants

Pariner
Membership No.: 402060
UDIN : 24402060BKBTGC7959
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